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CONFIDENTIAL

\ }f—,fﬁﬁeptember‘, 1971
SP/C.12/6/L35

The Permanent Secretary,
Ministry of Trade & Industry,
Ibadan,

Petition

I/ith reference to your letter MNo. C.668/Vol.XV/409
of 9th Aurust, 1971, it would not appear either f'rom
your letter under refercnce or your earlier interim
replies Nos. INV.668C/17 of 17th June, 1971 and INV.668C/28
of 21st July, 1971 that you hnave returned the petition
forwarded to you under cover of ny letter No. SP/C.124/6/
341 of 9th June, 1971 as reguested,

2. It would be appreciated il the petition may be returned
early,

for S

S m/'?[w/
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CONFIDENTIAL

TELEPHONES NOS.: 21011 ExT, 201 |
DIRECT LINE 21825 '

- EGRAMS : PERMIND

MINISTRY OF TRADE AND INDUSTRY
DEVELOPMENT DIVISION
IBADAN + WESTERN STATE OF NIGERIA
Your Ref. Noiansisianssinssnssssasassn

All communications to be addressed
to the Permanen; Secretary quoting

o Ref. Now..INV6686/T/6... parelsths 0ot 5 19T

The Secretary to the Military Government
and Head of Service,

Office of the Military Govemor,

Ibadan.

Petition.

' I am directed to refer to your letter No. SE/C.124/6/435
—==———w=  of 2ith September, 1971 on the above-stated subject and to return
herewith the petition forwarded under cover of your letter No,
SP/C.124/6/311 of 9th June, 1971.

2. The deley in forwarding the petition is regretted.

(ﬁ, 0. Runsewei, z

for Permanent Secretary,
Ninistry of Trede end Industry.

CONFIDENTIAL



ADO-EKITI WESTEXINCO “WORKERS’® UNION

All Communications to be addressed to the General Secretary

¢r$-
f

Motto: ; Unity, Diligenca and Jusiice

BANKER: , SECRETARIAT
NATIONAL BANK—ADO-EKITI B 2 : : i 6, Oba Akran Avenue
: o I e e R
Ikeja.
Our Ref: AV/HMG/001,. ...
Yooy Rty oo e s
Date:.....3xd. June,, ... 19T ..
His Excellency,
The Military Governor, ﬂb& VS -ﬂh
Western State, —_— & A
ilitary Governor's Office, 1 o s
Ibadan. fﬂsk- 'Agrﬂff >
. /(’:.-‘.-»:'44 r—t=mb 'M
Your Excellency, @:41
L/

I gt

« Nole ~

| We hereby send your Ex@ellency a copy of the letter-mritﬁéﬁjﬁg-%he
I'ederal Commissioner of Labour and we shall be grateful for your
Excellency's intervention and action in order to end dictatorial

and discriminatory attitudes of the General Hanager of Ado-Ekditi
Western Textile Industry and Company Limited Mr. S.A. George whose main
objective is to scare away all other sectionalcfiatives of VWestern State
and make it exclussive dominstion of Ado-Ekiti native origins.

Since your Excellency is well known for justice and fairplay; we
shall be grateful for your help to effect the reinstatement of the
dismissed employees solely for they refuse to join the tribal Union
of the management. The reason for the management sponsoring tribal
Union is to cover up the management discriminatory attitudes on promotion
and to monopolise all important posts to the advantage of this tribal
Union based at Ado-Ekiti of which Hr. George is the Patron; they are only
using Nigerian Textile, Garment and Allied Workers' Union as camouflage.

The industry is business which is supposed to make profit and one
of the factor for a successful management is to base their managerial
policy on efficiency and merit and not on favourism as it is now been
practice at Ado-Ekiti and wish to make it exclusive property of the
native by organising tribal Union.

We are committed to the cause of unity of which your Excellency
identified yourself on your assumption of office but the basie which
the unity can be achieved when it is being undermined by the hostile
attitudes to the strangers working at Ado-Elditi Textile Mills in order
to strengthened the dictatorial attitude of the former Administrative
lianager who fownworks his way to the post of General lHanager because
he is a native of that town, should therefore be discouraged through
your Excellency action to effect reinstatement of the dismissed
employees.

We are not interested in industrial unrest and we had explained
the stand of the Union to the former Governor through the former Western
State Commissioner for Trade and Industry. We even went to explain our
stand to His Highness the Ewi of Ado-Ekiti at the beginning of our
formation of the Union in order to assure the management of our
co=-operation.

The situation had reached a stage where we should report this case
to your Excellency in order to protect the interest of the workers who
were unduly victimised and finally dismissed for no just cause so as to
avoid the ill-feeling and mistrust which this kind of the management
discriminatory attitude might generate into the minds of the other
sectional origins who are not native of Ado-Ekiti but refused to join
the tribal Union of the management of which lr. S.A. Georze is the Patron.

Lty __%-;_MLQ_,-Tci:U oot oiv sl
hoxgr— g o b Westorrner e
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All Communications to be addrassed to the General Secretary f .

ADO-EKITI WESTEXINCO WORKERS’ UNION

Motto: Unity, Diligence and Jusiice
BANKER: X = SECRETARIAT

(DN
o4 NATIONAL BANK —ADO-EKITI : 6, Oba Akran Avenue

B O CBOX e, e

Thoja.
Our Ref: . ANIB/TJ/CL Q1.s.. o

Natr Rall . o aiiianivans

Date: Z7d Jume, 19714

The Commdoaioner of Iabour,
Pedernl Maistry of Lobour,

Lagoes.
Desr 5iry

Wi thie opportunity to enll on your honourable Gomndasicner Lo
mtewvgngil:: on thgplataat petion of the ggmamm# of Ado-iliti vestesxzinco's
vietinisotion which remilied fo swmory disnissal of geventeen (17)
enyloyces bocmuze thoy atiended the meoting of the Union ab the in:_a{::n.ma
of the Tepistzer of Irade Umlons on the 30th Moy, 1971 at Ado~flili,

ffor your information, Ado=ildti Veslexinco Werlrers' Undon wae filed
for Remistration on the {7th Oetober, 1970 and cansequontly semetted ¢n
the {§th November, 1970, ™hile we wore processing the Replatration
Cortificate; the memngenent dismissed the (fflicers of the Undon in
oxler to ddsorgonized the elrecdy Comied Unien, Ioter, T the Cenomal
seerobary intervened and met Iiv. G.A. Deompe the then Admindobrative
Vanager to reinstate the officers dismissed as that wonld azoun® %o
onereaching the reodon of csmosialion ani could be wighily deumel oo
victiciontion controry to Cap 200. Jle in hiz officicl copacily, orract
$o roinctate them latest on Jomsowy, 1071 after consulfiation wiih the
Banoging Divector, The following officers are caoag the dlomisead and premised
40 be zeinatetod vhich hitherto has not been redinctatol:

1) Mr, Amed Olayinim iag lp, Isane Zello
5 " Folawole Ujo 4) "* N, Adarsbierin
5) " Poekiel Arxiyo Eﬁi "  Tatal Anoo
7 ti e Opunmodede B = Frenelo Rdobayo
( §) " Banidele Dayemcle (1 n  Johnnon Cjo.
11) " John Ogundipe,

I hoe earlice pet the former ‘ectorn State Commissioncr for Tiode
and Industyy Chief 3.A. Ajayi to report the attitude of the fhen
Mdmindstrative Hansger who 4o now tho General lamagor liv. .4, Geoorge
on the $tribalise whiich ho wonbted to ootablish at the Hills,

9o my greatest surprise the management sponsored nmother Unicn in
order 40 put the workers under perpociual sorvititude, The nanzgomont
therelere wish $o repudicte the aoreenent momchod on the veinsipiensnt
of tho above nensd employoos by wishing o recognine thelr formed Unica
(migorien Textile, Comment and Allied Nowkers' Union) end imposed sll
unclected officers mainly nativos of fde-'liti and gove thom the malo
hisher then the job allecated %o thea,

Further more, when the workers yojected the Union set up by the
menogonents the worlers wors dlemissod withoud any juat cruse, other them
they zefused'to join the tzibaliciic Union of the manegenent,

Hefore on the 30th imys 1971 nfior protesting to the hegislmaw
of Prade Unionss he informod un that ho would come to Ado=-Iidil on the
50th Bay, 1971 becouse the umelocted offficers of Nigerian Textile Gayment
and #11lded Yorlera' Unicn c¢laimed to be oleeted by the workers under
Mo=ridd Ventexined Vorlera! Unlon in sccoxdance with their lattor
to the hNepistrey of Trade Unlenz of Oth Tobzunwy, 1971 which the Nogistrar
hinself was not satiofied with, efter inviting both Unions to his oflice.
Infortmatoly, the lesdstzar did not come but the werkers tuwrnod up low
-the moeting in larpe mumbers and therebr denowneing the Mgerian Toztile,
eyoent and A11ied vorkers' Union and their offlcers.
R ADEYQOLA - (GEN: SECRETARY) " LR i/f‘TI
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And the workers also expressed thelr full support and unsheldns eonfidence ¢
. on the Ceneral Seerctory Iw, I, Adoyoola dnd his Imecultive. 7

The following doy the mamegement mative officers of the Higerian
Textile, Cormont and Allied Vorlora' Union reported all the cpeakors
and sctive members who atlended {the meeting to tho manogement,
consoquently come were dlemicsed while others axo on the list of
dirmisoel and vietimisation in omder to force other members to joln the
Union oreated hy the management, The followings are the active members

dirainsed ag & remit of thelyr attendance of the meeting held
on the 30%h Hay, 1971 at the instance of the Foglsirsr of Trede Unionecs

(4) mr, 5. Ibitoye T/1.764 of "eaving section.
2) ® 5§, Ayemolowo T/11.362 of Veavins “ection.
® = Adeole T/17.099 of Veawing scetion,
a) "  p, Omokosho 7/1. 095 of “eaving cection.
5) * J, Felomo %/1.139 of Verving section,
{6) " J, hdeleke /1758 of 'eaving section.
7} "  H.A. Adegbolan /1. TT6 of Veaving section.
8) " 7, Falua 9/1.60 of fipinming section,

9) " J, Awojugbagbe T/U.443 of Upinning Section.
10) * %, Olubobs 712‘.3‘.&5 of Veawing Preparation.
11} " G. Eayode /1,559 of Veoving Preporation.

12) " G, injorin /1542 of Vénving rreparetion.
13) " 8. Yoye /5,900 of Winiching Dye Houso.

14) " J. Ayodun /5, of Fire Sootions
15) * &, Ogunloye T/i.1297 of Fover Housg Hection.
{6) " J, Glebands %/:.05 of Flechricel Scetion,

17) " 8, Glmofe /1,165 of Vorkshop. e~

The mensgenent are still prepared To sack the employevs who fail %o
co~operate with the tribalictic lnion sebt up by the menagement,

Por your information the dismdesed Frosident lre Ahmed Olayinim io
fron Ijobu while the menpgoment yeplacod him with illiterate Adeyinin
Acntoye of Blow Room roving waste Cpergtor on the xate of 17/64 ¢ day
and ho in a netive of Ado-ilzitli, The othor weste opemer Oporators are Bile
paid 6/7d. a day, Cince all thelr officers with the exeeption of one vho
i also fron Tlkare; the rost ave natives of Ado-Hldti in ordeor Yo catiely
tho eapiration of the General I'ansger who happen to be a netive of
Ado=-Tldtl, we sholl therefors, e cretofuwl for your immediate interwention
‘to protect others who come from othor parts of the comatry to werlk of
Ade-Ti441 end refuced to jein the monaseoment tribel Union,

Ve therefove, coll on your honoursble Cominsioner to intervene
in onrder to reinstate the dicmizscd employces and to end the unduo
victindlsation of the workers vho sitonded the meeting and elce refused
to avecept the Union which i bused on fribalison under the cenouflage of
Higerisn Textile, Carment and Allied Vorlmrs' Unlen,

In order %o prove our point of Tribalicm here are the names of ihe
officers chosen by the menogonent which the workere rejected and coused
the dismissal of the above nemod employoes under the direction of {he
Cenorel Fanagor Hr. 5.A. Geprse the patron of ftho Hanagenent Union:

(1) Wr, Adeyinmm ikintoyel{illitrato

Proadident) of Dlow Rosia

K, Wicheal Atolki of Vesving

¢ pMdngbade (Cecrmetaxy)

" JB, fkerele of Yenving

Bu Buari Father Clu all native of Adosliliti.
Fagode Adebolu of dralting ;i

" licheal Falmiye, Paintor »

" Joseph OQlubodun of drcwing ]

9) " Pius Aporic of jdminictretive) -

(W) " DBenjemin Darojaiye of 'eaving, notive of Ilaro,

i e
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The manegenent aprointed i, A, Aldntoye as the President being an
iliiterate contrayy to Oap 200 in oxder to be able to direct the Unlon
to the mansgeoment's wish for Ny, A. Aldintore signsturve.

fusthermore, the shove mentioned euployees are rated above other
enployees ¥ho are doing the samo job and thelr rate of pay zengee Lron
12714, to 17/7d. vhile othor enpleyees dodng the ceme job earan the mate of
7/8d, to 9/12 a doy so s to wvacourase thenm to help the mansgement o
oppross other exmployees who nizht peek thelr »islit in posceful mannors

Thone employeos dismiceed recently with the exception of one are
nonenativo of fdo-dnitd. If%erall, the Vonlern State govermment established
the Textile Industry to selve the problem of unemployaent not omly in
Ado="Xitd but 4n the ecuniry oo & vhele without emy $idbel dizorininaiion.

I% will be an irony oldhie 12 the esteblioiment of Ado=Fleitl
Textile Hills should be an a&vli};‘.%;;&?a to the nabives of Ado-Tliti alone.

The policy of discrinimination the menagenent new emberl: wpon should
therefore be discouraged in oxder to promobe indusiriel harmony.

In order to evoid Industrial Unwesty we shall be grateful for your
immediate action to effect the velustategent of the dienisced caployees
beecause they sttended Unlen neoting and to cvurd thoe monagenont fusther
actien to further their diserimination most especinlly the atiitude of the
Ceneral Nanager Kz, S.A. Gesroe who 18 8leo the patron of the 4ribal Union
in camoufloge of Meoerian Toxtilo, Garnent and A11ied Vorkows' Union.

Thanks in edvance Sir,

'I:. 2TLM: i
Ceneral Seoxatary.

LC:

Hp Fxecliency the Military Govermor of Vestern Otate, .
Tho Reglotrar of Trade Unions,

™e Genepal Secxetary, W,IL,.0.0.

The Uouthern Zonel Fgowelary, U,L.C.N,

The Seoretary '‘estern “tato Branch, U,L.C.N,

e Deputy Hational Prenident, U,.T.C.J.

The Principal Lebour OfPicewr, lestern State.

The Genexel Hanager, Vestexineo limited,
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\ ShE S e CABINET OFFICE,
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A LAGOS,
NIGERIA.

28th September, 1971.

Western State of Nigeria,
IBADAN.

Deportation of Solimon Nagaty: Effects on
the Western Textile Industries Company Ltd.,
Ado-Ekiti

I wish to acknowledge the receipt of your letter

No. SP/C124/6/433 of 21st September, 1971, on the above

subject, and to inform you that it is receiving attention.

to the Federal
é4{ Military Government,

_ ;hr‘%FPFg
8}10 L



‘ P.A.

petition at pp.438-442 of this file in which some workers

May I respectfully invite your attention to the

of the Ado~Ekiti Textlle Company petitioned His Excellency
the Military Governor about certain anomalies and miscarriage
of justice operating within the Company. ‘the main allegations
contained in the petition are that:
(a) some workers who are members of a faction
of the workers union were summarily
dismissed for their trade union activities
while seventeen others were allegedly
dismissed for gttending trade union meetings;
(b) the management awarded arbitrary wage increases
to members of the Executive of a faction of
the Company's Workers Union;
(¢) there is wide spread practice of tribalism in
the Company.

2. In view of H.E.'s directive at p.L438 that the matter
should be looked into and the findings submitted to him
later, the letter containing the allegations was forwarded
to the P.S.M.T.I. who is also the Chairman of the Board of
Diredtors of WESTEXINCO., The reply of the P.S. is at
pp.421-422, In that letter he stated that his investigations
revealed that most of the allegations were false.

3. In his submission in respect of (a) above, he confirmed
that 27 workers have been dismissed but this was not strictly
because of their involvement in trade union activities. The
first set of 10 were dismissed for absenting themselves from
their places of work continuously for 14 days without obtaining
permission or informing their Heads of Division of the reasons
for their absence. The defence the workers had for this
gross misdeameanor was that they were invited by the Police
to give evidence in a charge of embezzlement preferred against
the President of their own faction of the Workers Union and
that they were later advised by the police not to visit the
factory until the case was disposed of. However it was

discovered that this was not correct because they were unable

eeel2
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to produce evidence to the Chairmen showing that the police
actually gave such instruction. The remaining 47 workers
were dismissed because they flouted the instruction of the
Management not to hold further meetings with some of the dis-
missed workers who were planning havoc against the factory
and some members of the Management. They had to be dismissed
after they had been warned several time to desist from such

practice, an order which they flatly disobeyed.

L. On the second allegation in (b) above concerning
arbitrary wage increases, the Chairman stated that the allega-
tion was false and the petitioners could not substantiate
the allegation when they were requested to do so.

5. On the charges of tribalism, the Chairman observed

that most of the factory workers are natives of Ekiti Division

where the factory is located but he could not see any justifica-

tion that those who were dismissed were dismissed on tribal
grounds. The Chairman, in order to ensure that the situation
would really not occur in the future said he had directed
that a panel be set up to look into future recruitment of
junior workers with a view to ensuring justice and equal
opportunities for all eligible workers seeking appointment
with the Coy. In respect of the senior officers, he added
that his Ministry would be directly involved in their appoint-
ment. The Chﬁirman's view generally is that the allegations
were as a result of an attempt by either of the two factions
in the Company to gain recognition and that the rift had been
referred to the Senior Labour Officer with a view to putting
everything in shape. In his paragraph 5 the Chairman also
pointed out that all the vacancies left by the dismissed
workers had been filled by the Coy and that if by any chance
the dismissed workers are reinstated the other faction would
resort to industrial action and this, he considered, would

be detrimental to a Company just trying to find its feet.

010/5



6. In view of the thorough investigation already carried
out and the findings of the Chairman, it appears that the
allegations contained in the letter are mere after-thought
just to enable the dismissed workers to find a scape-goat
for the plight that has befallen them after they had grossly
disobeyed constituted authority. To encourage them by
reinstating them will certainly amount to undermining the
authority of the Company since efficiency and discipline
will be weakened and the commercial atmosphere would be imperilled.

7. You may therefore wiﬁh,io bring the matter to the

attention of His Excellency for his consideration.

(MY A. Popoolag
P.A.S.(Admin.

ot
[5 Oct., 19T
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‘\ G/uéf Kolanole ﬁao .

Tel. 23089 2 “ | ILE ITESIWAJU,
. - S P. 0. BOX 20,
’ AT IBADAN,
CHIEF KOLAWOLE BALOGUN, LLB (Lond.) g /
E. A. OGUNLEYE ESQ., B.L. e~ S Rl Stober, o 7Le
His Excellency, (or A gD st
Colonel Oluwole Rotimi, ——
Military Governor,
Western Stete of Nigerie, C" — /
IBADAN, ﬂ’/l‘ p% C£~)
Your Excellency, ";';/ ) (uo . L
/e [ty
We humbly present the petition of Mr. Soliman Neagaty, ':}‘L—;(—\ =
BeSc (Econ) Financial and Industrial Development Consultant, who ,;,w—'l TG
came into Nigeria in 1963 and has since played a significant role
in the economic development of the country. ﬁrﬁ ; &,«z—fﬁh
The petition of the said Mr, Soliman Nagaty showeth as Cﬁf“”"“**'”xh=

1) That Davis of Americe GmbH. is a Company incorporated in
Western Germany by Mr, and Mrs. Negaty having a fully paid
share capital of 1l.1 Million Doutsch Marks with offices at
Frankfurt/Main, West-Germany, The shareholders are Mre and
Mrs. S. Nagaty who during the Nigerian civil war when the
international investors and banks refused to finance any
industrial project had the courage to sell international
shares owned by them of the value of 3 million Doutsch Marks
in order to finance the Western Textile Indusiry Comp. Ltde

o (Ado=-Ekiti Textile Mills). (See Appendix A)

e i e s S

follows: - ///l E/

'

2) That Davis of America Ttd. is a Company incorporated in
Nigeria with offices in Lagos, Ibadan, Benin, Zarie and
Kaduna. The Company is also registered as an overseas
Company in the State of Colorado in the United States of
America,

3) That the various offices have been esteblished by Mr, Nagaty
to ensure e relisble and fast system of communications for
the sole purpose of serving the requirements of the various
projects, The offices in Frankfurt, Denver and Lagos are
limked by telex and adl the offices in Nigeria have radio
communication with lLagos. Thus any sparepart or other re-
quirement for any of the factories can be instantly requested
from TLagos and if necessary from Europe or America.

.lﬂ.'/ L]
»
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L

4) That a fully qualified teem of experienced personnel hag been

5)

6)

assenbled in Nigeria to carry out the preliminary surveyz to
supervise the erection of buildings and instalation of plants
and equipment, This team includes:

5. Nagety BeSc (Econ) Financial & Industriel Egyptian
Development Consultant
W.Wa Davis Bele American
(Mrs. Negaty)
BoFe Davis Bodo Anerdcan
Eeo Manachino Civil Engineer Ttalian
G, Manachino Civil Engineer Ttalian
E. Obijalski B.Sc Textile Engineer Polish
P, Jones Nechanical Engineer British
Mo Khatteb B.Sc Electrical Engineer Egyptian
Mo Nisr Be3c Economist Egyptian
Re Pankonin Administration American
Do Harris AoCelo Chartered Accountant British
Se Attar BeSc Textile Engineer Egyptian

That after much investigation and research Davies of America
was egble to offer a Textile Spining and Weaving Industry.
This project is a partnership between the Western State
Government, I.C. Leibfried GmbHe of Sindeifingen in West-
Germany and Davie of America GmbH. of Framkfurt/lain in
West-Germany. The factory was established for the purpose
of spinning and weaving cotton for the manufacture of
cotton febrics or other cotton manufactured materials.

That in respeet of this Industry the Western State Government were
able to acquire an equity participation of 42.8% for &N 300 000
in an industry with a value of almost €N 3 million,

Share capital

Davis of America GmbHe £¢  400- 000
Western State Governmant £ 300 000

£N 700 000
Promissory Notes &N 1835 743
Local Loan £y 148 925

£N 268l 668

=SS IEEESTES
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7)

&)

9)

10)

- 3 -

That the promissory notes plus interest at the rate of

705% pegs were peysble in biannual instalments over five
years starting one year after the anticipated date of pro-
duection. They were imsued by the Company and guaranteed by
the Netionsl Bark of NMigerie Ltd. and the Western Region
Marketing Boarde They were also endorsed by Davis of America
GmbHe as guarsntorse

That the factory at Ado-~Fkiti was completed in 1570 and sterted
production in Iey of that yoar. As was only to be expected there
wes a period of steff {raining end in December 1970 the third shift
was gterted and the production tecame profiteble, Oger 1300
Nigeriens are now employed at the factory which is producing
25000 lineer yerds per day of the highest quelity multi-
coloured woven fabrigs. Tt should be appreciated that this

type of complicated cloth is not easily produced like baft

or cotton prints and it is freely admitted by textile experts
that Ado=Ekiti did exira-ordinarily well to echicve the

quantity andl quality of production during its first twelve
months of operatione

That prior to the egreement being signed by the Governor the cosis
involved were fully investigated end favoursably reported on

by the Chief Industrial Of{icer of the Western Stete Government.
In his report dated lst February, 1967 he esteblished

beyond ary shadew of doubt that the project as proposed by

¥r, Se Nagaly was substantially cheaper and much more suiteble
than any similar project offerred or built in Wigeria, In
arrivirg et those concluslons the O0fficer examined projects
tendered by Coutimho Care Compeny of fermany and Mactes of
M¥ilano and also compared textile indusiries already built at
Tice ja, Asaba and Onitsh. (A copy of this report is atteched

as Appendix B).

That there was included in the agreement terms whereby
Government would be able to exemine the machinery ordered for
the factory to determine its quality, suitability of design
and date of mamufacture, end in this connection 2 delegation
wes sent to Polend, Holland and Germany on 4th August, 1968,
The delegation compriseds~

Chief Bisi Omabanjo, Commissioner for Health

TeSeBe Aribisale, Permanent Secretary, Ministry of
Agriculture and Natural Resources

CeSele Akande, Controller of Works Services, Ministry
of Works & Transport
Bele Ogundoyin, Senior Mechanical Engineer

figAe lakanjuole, Acting Chief Industrial Officer,
Kinistry of Trade & Industry

Ao Abe jiugin, Weaving Menager, Ikeja Textile Factory

eatooo/ &9
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That in their report dated 17th September, 1968 the dolegation
confirmed that they were able to establish:

a) All the machinery ordered for the Ado-Ekiti MMill was
pmemifactured especially for the factory

b) The mamufacturers were well known and reputable

¢) The machinery ordered wes of modern design and as used
in up to date factories in Europe,
(A copy of this report is attached as Appendix C).

That in spite of the fact that Davis of Americe hed Federal
Government permission to transfer DI 29.799.815. = covering
cost of the project, Davis of America, in the interest of
Nigerian economy financed pert of the project locally, using
tha cash covering the shares of the Government and Davis of
Americe amounting to SN 700 000 and therefore plenned to
trensfer only 22 million Doutsch Marks instead of 29 million
Doutsch Merks.

Thet your petitioner cleims with humility and sinceiity :

that the above project is a sound finaneial proposition

end wee openly and cerefully considered by all pertrers
involved., Only recently lMre Boi. Oduntan, Permanent Secretary
who is now acting as Cheirmen stated inter-alia "the company
will contimue to supply its products at competitive prices
consistent with the highiest quality for which Ado-RFextile is
well known" (Advertisement in Daily Times of July 22, 1971},

Thet your petitioner would be greteful if through your

good offices she Federsl Militery Government will be well
disposed to review the present position of your petitioner in
the interest of justice, fair play, the good neme of Nigerie
and overall interest of Ado-Textile which is a young industry
thet needs the co=operation of all men of goodwill,

For end on behalf of
lre Solimon Nagaty and
Davis of Americe.

v

e
ce®oa 30000 ORRDIDROsDOORD
ief Folawole Balogun & Co.
Soliecitors,

Tle=Ttesive ju,

U.A.Ce Niger litors Builldings,
New Court Road,

ITbadan,
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Télégrammes: Bankunion
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SCHWEIZERISCHE NANKGESELLSCHAFT
UNIONE DI BANCHE SYLZZERE
UNION BANK OF SWITZERLAND

UNION DE BANQUES SUISSES 4 &~

Mr,. Mary 4dilma Davis
45, Gutleutstrasse
D-6 FRANKFURT A/MAIN

Votre lettre du Votre réf. Date

. l2th August, 1971

Dear Mrs. Davis,

This is to declare that the shares mentioned in the Tollowing
and held under the name of Mrs, Mary Wilma Davis -

200 shares
400 shares
210 shares
100 shares
100 shares
900 shares
306 shares
100 shares
5154 shares
200 shares

Air Reduction Co.

Carporundum Co.

Dana Corporation

Louisville & Nashville

New England Zlectric System
Parke Davis & Co.

Radio Corporation of America
Standard 0il Co. of New Jersey
Tampax Inc.

Texaco Ind.

were sold at various dates during 1968, 1969 and 1971 to cover
part finance of Western Textile Industries Co.Ltd. ol Ado-
Ekitli, Nigeria.

Yours sincerely,
NION BANK OF SWITZERLAND

/\/\_2 __‘\\ W S| e e =
L. Cramer J% Llsohn
2 > A

P,
sst. Manager
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; ; 7 :Lj §it -1nclud.od.
Goutinho-Card an.d. %
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i e , .1ncluaht
Davis of America ,,_ > g 4 i e S
and AssociateB - -;17*220 . 462,000 . E::i:::‘:ial
; Ado-Ekiti x_moponal W i A e
You will observe that the guotation au‘brﬁitted by Davis :
of America and Associates 1s the loweet. _ i PR
(a) senOmM: O ks
~ Bix quotations sach from a different cuuntry hg.fra been
i .rg;:aivnd.. Thoy ares S i
: T : i
Yoar of | No of N B
. FReme of Firm Quotation| Spindles Ancunt .Unit Cost
1. Platt BI‘O‘B a
Lta., -
igﬂa:&)u IT8.54 1966 5,200 £147,540 | 28.| 7.
~ pago 117) e i
# 2. Jepeneee Fim i o A et S P
: (E(ao rile ITB.5h4 . 1966 | 10,000 £330,000 | 33 | =.
- page 93) .- s - |
s I i T - oy
3? (ﬁﬁﬁgﬁt 1965 5,200 | £157,150 | 30 | k.
lh Whitin Internati- e il
onal Ltd, USA. A e S ) (i
.~ (Bee file IT8.5L4 1965 5,200 ° £438,763 | 26.| 13
P
'_'3’;‘ page 68) HEd = el
5_‘ _'fi‘;*gr";uﬁiﬁgn} 1961 20,000 £511,268 | 25 |10,
6. Davis of imerica =i v o ;
‘E’é‘:jggggh‘é‘fggs 1966 12,000 £246,055 | 20 |40,
Vol.Il page 119) : *
L
: A7 You will a‘uscrva that the Unit cost of tha quotﬂtjcn.
: mhmittsd ‘by Bavis of Americs and Aﬂsocmtarz ie t,he Jt:r.are.ss.
. , o |
E—_e!“-‘ e e o B P o Sty e e AP R £ FELA
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Nigerian Textile 19,000,000 £1,371,122 .Grey daft, bl
' Mills Ltd., Ikeja 8q. yards eaching and .
i printing .
1965-66 betugle ] SR
Hid-Western Nigeria . Groy baft,
Textile Mille Ltd. 15,000, 000 2,736,013 Bleaching and
Asaba, built by 8q. yarda ' ’ Printing. - .
Coutinho Caro Co. : e
1965 R
Mactes of Milano 15,207,000 1,709,162 Grey baft, -
: Bleaching and
Printing.
1966 ;
(.<:stinho Caro Co. 15,000,000 3,067,869 Coloured wove
d _Dycd material;
1966 £

Davis of America

Coloured
AnA Aancol e 15,130,000 1,622,024

woven and
dyed material

Except that sutomatic loome with 4 shuttles each cost more

than automatic plain looms, with one shmttle each, it lg very

P A T

difficult to make a corrsot comparison between the prices of varioue

typee of looms. For example, the Coutinho Caro Co. in their propo-

pal quoted for L4LB automatic looms with L spindles each

whilst the Davis of America and Associate quoted for 360 auto-

matic loome of 4 shuttles sach, to produce 15,000,060 B8q. yards

and 15,130,000 Bq. yards of materials respectively. %This shows

that the production speeds of loome vary from type to type, and

cannot be determined by the number of looms put into oparation.'-
However, it is clear from the above table that the quotatinn.‘

 gubmitted by Davis of America is the lowsst, consideriny that

. the plants and machinery covered by the quotation are for print-

\ ;Iy3i ing coloured-woven and dyed fabrics, which invelve more |

s it aomﬁlicated machinea. y 2, s bl st
The following is a comparison of the only two proposaln

gubmitted for colour-woven fabrics, (one from Coutinho Caro =

. Co. and tha other frop Davis of America) as followss.




l. .
| i
| /
| L l \
i »’
: e Ty <
e _I Hap? b . : 3 i - i
,s | e 5 - i
fan | <A i
;_- : Ve ' : -.,'
e el
E : : Coutinho Carc Co. Da of e :_u
= oduction Capac 15,000,000 sq, yd 15,000,000 eq. yds. :
B per annum per annum 4
S Capitalisat %
3 Yachinery 3,067,869 1,904,148 5
7 Buildinge 1,108,313 518,200 R
°  Erection (expatriate ; |
L staff) 120,000 £12,320 e
s b 4 Local Costs 161,812 150, 000
e ——— 1
S TOTAL  £l4,459,99% £2, 684,668
5 mnsCe=nTne e e , ";
e It erould be noted that Davis of America has included f‘-
Etaff Quarters costing £25,000 and power station costing oA
gbout £200,000 in the above quotations, which items are not Vo
included in Coutinho Care's quotations. R
Coutipho Caro Co. Davip of Aperica r
Production Costg ‘:
Rew Materials 515,000 536,350 a
Direct operating Costs 965,400 381,750 2
! Depreciation 297,000 239,750 =8
R :Jl_
E' Interest Charges 190,000 15150, 6L0 el
e e 4
B TOTAL £1, 967,400 £1,308,490 =
r_‘ ] S=====s=acs =S=====r3 = - ?:!
g | :
R e bi%s |
2/7dy Per 84q. 1/9d., per sq. . =4
yd., (approx.) {approximately 1
Projected Annual Pro- ‘.
fitability at full ge-
ration 2,568,000 : 2,645,000
leses total production
i costa 1,968,000 1,308,490 3
5 R 600, 000 1,336,510 3
.. . Less excise duty of
et - 6d. per sq. yard %75, 000 _ . 378,250 -
(1) Net Cash Surplue . S * R
i apsuming inter- el SRR AR R oL e
3 - -+ national rates for . e e e TR
) : ! electricity (1,8, . . - R A, :
" - 121,000 included in the L8 : i !
PN . annual proluction: .- s : e !
Poesds o coats ; Ll rrisilelo AR "7 958,260

e TEL] ' Tidas
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() Net Cash Surplus " . -
using power from
E.C.N, and paying
£144,771 inatead
of 3121 000

(3) Net Cash Surplus
using Hi1l's
power for which an
ennuel expenditure
of E£77,000 is incur-
red . .

% Roturn on
Inveatment 5%

Sno==waman

Cero

934,489

1,002,260

37.3%

EESSSOCOSEs

The following comments in respect of the existing and

proposed Textile Mille may be of intersst to you,

1. I wae at Benin on VWednesday, 25th Jamuary, 1965 wheore I

previously arranged. Fortunately, the Gensral thager,_the
Production Manager and other top officiala of the Mid-W _
Textile Mills were then at Benin trying to resoclve the difficul-‘
tles which led to the temporary closure of the Tactory raecently.
They were kind enocugh to show me the documente conteining the

factory's capital formstion. They disclosed to me that they

' met the Permanent Secretary, Ministry

of Trade and Industry, as

had spsnt more than what was originally provided, due to

Bubsequent agreement. For the Purpose of this exercise, howevar,
I will make use of the original estimate, as it 1is the only one

that can be substentiated for the meantime,

E:ﬂgﬂgt 20!] QEI. Eﬂga Ex H

2. The mill worke in 3 shifts or 8 hours.each & day, and

produces ebout 50,000 Bq., yards of coloured-woven materials

" working days.

o) alisationt

Buildings
Flants & Machinery:

I

. Bpinning - 20,000 spindles =
- Weaving .= 500 automatic looms

Piniahing =~ bleaching, printing
&nd finiahing mechines / .

"daily, that 1s, asbout 15,000,000 s8q. yards in a year of 300

28L, 870

2,736,013

estern
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: B/F 3,020,883
Construction and Civil :
Engineering : 857,628
i Looal Coats 262,815
TOTAL £li, 144,326

The cost of a diesel engins and a gensrator, amounting to about
£10,000 to give electricity for emergoncy lighting, fire punmps
for fire-righting, and two boreholes to supply wator is inoluded

in the total coat of 24,141,526 sterling.
You may wish to see page 10 of the "Daily Times®™ of

July 12, 1966.

The envisaged maxirmm capeecity of the mill is 20,000,000
gquare yards of prinmted shirting and grey baft matorianls peor
anmm, which it is expested to roach during 1967,

Copitalinafiion:
Up to Decembor, 1665, the mill wao only bleaching and

printing grey bafts vhich it imported into Figeris, leaving
spinning and weaving to another phase of its activities. The
capitalieation of this firot phaco is as followsi-

Buildingo £1,020,000

¥achinery (fom

bleaching, print-

ing and finiching 790,000

Locel Copto 700,000
TOTAL £2, 510,000

.. Yhen the nill is fully integrated, it is oxpseted to produce
--}] 20,000,000 oquare yards of printed shirting and groy baft in
?ftf1967.'ﬂhﬂn the totel capital required will be of the order of

! hLIfBS 000 OOO stnrliﬁg. (8ea 'X¥ a% pagca....s.} of Appendix ‘Bt

; 'Head:! ot A,g'i‘elmmt betweon the Govamra&nt ‘of Eaﬁt.mm mgcs—m nud

?h" anmt ed Arricu chpdn‘, Liﬂiteﬂ.
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For mnre 1nf0rmatlon. You ncy wish to read pages

10, and 11 of the "Morning Post" of 26th July, 1965, und .

the attached Appendix 'B' to Hemds of Agreement between the

Limited.
BA TE LE MTTLS M

'5.;Govsrnment of Eastern Nigeria and the United Africa Company .'

The Aba Toxtile Kille Limited was established in 1962

Jointly by the Indien Head Mills, Incorporated,

a Wassachusetts _

Corporation, and the Governmant of Eastern Nigerisa.

Production Capeclty:

The Production during the first phuse is 12,

000, 000

©g. yards per annum, which consegue. : ;» will be stepped up

to the maximum eppacity of 20,000,000 square yerds péﬂ

Annum,

Capitalisation:

The capital requircment for the firet phase is £1,785,715

The operation during this phaee will be confined to bleaching

and printing of imported grey beft. After the complete inte-

gration, the capital required will mount to £4.6 million,

and the factory would then be required to produce 20,000, 000

square yards of printed shirting and grey baft per annum.

For more information, you may wish to see Appendix 'C'

: adtached,

ZHE NIOGERIAN TEXTILE MILLS, IKEJA:

Production Capacity:

The mill preduces 15,000,000 square yardis

up as followsi=-

Grey baft 7,000,000 Bq. yards.
Bleached Shirting 7,000,000 ¥ "
Printed Shirting K,000,000 " L

TOTAL 18,000,000 Bq. yards

fom i bt et Tl e LT SRR

of Tabric, mads

‘I 496k, the uill concentrated on thz production of groy

- --'/3

Ve
\r e b L
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boft uni bloached ehirting.” In that year, it produced only
F s 2 . 1,070,101 printed shirting, :
: - Capitalisation: =
; i Buildings, including )
o celdential ouarters £765,745
4 Plents and Machinery 1,371,122
Furniture and Fittings . -~
£2,136,867
EmosnEa e 3%

The following expinsion is underways:

__ Additionsl buildings £592,000
£ Plants and Equipment 1,540,000
i} Other Expenses 284a, 000
45 TOTAL £2,492,000
%"_:‘:_-' :. 5 Sn=E=ggooe

4

;; Yor further detuils, plesspe pee the attached prospectus,
b

i; ATION FROH MILAN

i’ icti Capa :

% 50,691 8q. yards per day = 15,207,300 sq. yerds

per annum,
apitalisantl H
(1) Production Machinery £1,709,162

(11) cenerul Instzllation and
Auxilliary Egquipment
(erection, mechanical
teots and running-in

. included) ; oll, 778
(111) "ransport und Ineurance 132,14l
(iv) cCivil Engineering '“orks Lh2,596

(v) Engineering: wnow-how,
tecinical aseistance,

g; mnagement and training,

i}f erection of steel works 155,268
B £3,423,948
'E‘ T! | St T

Fresrpis
T vy

; 5”f it mist be noted that the cost of_starf tuarters is not

.~ dncluded in the nbove fipures, .

¥

I'.'a . l/g i

O TS R ST T SRS W RS S SRR et AR N T R 5%
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For the came machinery, buildings, auxilliary oquiﬁment,
etc. as above, Adriano Gardella, ee & midileman, esubmitted

g proposal to thie Minlstry quoting £3,923,948 that is, an

increase of £500,000! One wonderse why the proposal should
be loaded with this increase, moreso, vhen the twe proposals ,
bear the sams date. ;

The two proposals are ettached for your perusal., I shall: -
be grateful if they can be sent back to me after you have
finiaped with them.

gopia W oA N Y

Estimated Yearly Egtimated total
Production Capitalisetlon

1. The Mid West Nigeria

Toxtile Mills Ltd. 15,000,000 Bg. yde £4,141,326

2. Textile Printers of ;
Nigeria Ltd. Onitsha 20,000,000 Bq. yds., £5,000,000

e Aba Toxtile Mills
Limited 20,000,000 sq. yds. £, 600,000

4, Nigeri.n Textile
Hills, Ikeja. 18,000,000 nq. yde. £2,136,867
18t phaoo T
(1960=61)

2nd phage
(extension) 20,000,000 sg, yds. £2,492,000

5 Hactes of
Hilano 15,207,000 sg. yds. &£3,423,948

6. Davis of America )
and Assoclnties 15,130,000 Bsq. yds. £2,600,000

r Coutinho Caro Co. 15,000,000 Bsq. yds. &4,457,99L
Ag mentioned earlier, apart from the prcposal of the

Coutinho Caro & Co and that of the Davis of America and

ABsociates wno are guoting for coloured woven and dyved naterials ™

all other proposals ere for grey baft, bleaching and printing.
The Power Station-Cabling and lighting costing £200,000 -
ig not included in any of the quotations except that of Davis
of tmerica and Associatos
Thic investigation has of nscemsity, been conducted at
a very high opeed, therefore, I haveo only made comparison

whoreo it is possibls,

i e O
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A8 T have pointed out carlier, I am of the opinion thet
the -prcpoaal mb-mit.ted by Davis of Americe aud A#moigtwu
EXodar to bo quite reasoansble, end ap guch, there is no :
Juetirficatien whatseover, to essert that the project is over-- :
capitaliced, '

Chick Indunirdal Officor,.

i |
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WWaotorn Texvile Industries Company Limited

\

i Tuspection of ilachinesy

'\j In eccordsnce 1ith the Guarantes s5vepment for the esteblishment of the
2 ¥ Textile Mills which stipuletes theti-

i (i) The machinery end equzpnent £o be suyslied under this

Lgreement are entirely new, The Governoent is frec to have

. the nachinery end equipment inspeoted by independent

|7 exeminers prior to their despeich from Yenufocturern! Jorks,

= (ii) The mechinery and equipment sholl meet the specifications
outlined in the First Schedule attached",

a technical team consisting ofi-

i) T Kr. C,5.0. Akando, Controller of forks Services, ilinistry Uf
e Terks & Transport = (Teeder

3 ki, B.l.. Ogundeyin, Semior Hechanical Engiteer - (Iae-’;dcr)

Nr, L.i. HMekenjuols, feting Chicf Industricl Officer,
tinistry of Tride < Industry

'  lir. ihejingin, Weaving Licneger, Dtejs Textile Faotory

'.'.r:.:s eppointed by the Permanent Sscretery, Hinistry of Trede & Industry, destern

P ; Stete, Lo cersy out an inspection of all machinery end equipnient vhich were
ready for nla.e_:.n_ﬂ;ch to Ldo Elditi from Poland, Hollend end G-u:man&.

2. The team trovelled uncer the overcll lecdership of Chief Bisi Onabenjo,

Cormissioner for Heclth acecnpepied by ¥r, T.S5.8. sribisalc, Perncnent

Seeretary, Hinistry of igriculiure snd Natursl Resources. Mr. & Mrs., H.lagoty

coted as 'suides' on the tour which conmenced on Sunday, Lth Auzust, 1968,

frea Legos to FPrankfurt, estern Germeny.

3.  The delegation stoyed in Fronkfurt until Tuesdey efternoon (6th Sugust)

: before flying to ‘crsew, Poland,
L. On Vednesday, 7th Lupust 1968, we left “arssw by road to visit o mucber
of industries in various totms in Poland, Ve vere acconponied by

represcntetives of LEZTLUEXPORT dealing with naochine export and POLLTEX

i (Union of Textile lrchinery namfzoturers). The Tollowing factorias vere
visited:-
(o) WIvll Vorks (Widzeus'de Zallady Naszyn lilckian iniczyeh) in
Lodz wiere spinping wnd weaving machinery ané equipnents ore

menufactured, G soi loows onid ring Trames being mamufocturod

H i )

e

e e e e L S S R S



Lod s

5.

end plso sav in particulsr soms of thosg thet were neant for

- J[do mti snd vhich uore rgady f;:r' dagputch to Nigerin., These
. viere meticulously exoimined by us and were found to beg new.
(b) The feotoaries of icklody Przemyllu Bavelnionego im.JJamhlenddos
in Todz which manufecture cotton textiles end where e 3w the
same type of locms and ring frames nomufactured by Wifamo in

setisfoctory use.

: H‘avi].{g sotisfied ourselves that the newmeas of the mochinery and

eguipnent the =ifemc ~iorks were despatching to Ado Ficditi wes wndoubled, that

sthey werc in aocordsmoe iwith the spocificcticons under the Agreement and thet

the same type of machinexy ond cguipaent have been in succeossful use in

toxtile mills in Poland, me agreed to issue certifioctes for such itens as

were ro.iy for despateh, Three copies of the certifio-e:.tn vwith schedule of

nechinery end equipment signed by lir, C.5.0. 1¥ande, Controller of Works

Sorvices are attached oo [pjendit IT of this report.

6.

where

On Thursdey, Bth sugust, 1968, o trovelled by road from Ledz via

Pozpen %o Zicleon: Gore to 7isit the RIUZ.L “lorks (Lubuska Fabryka iarsui_;\lﬂr?}.

vlou roon machings cnd flet curding oochires are menufootured. e sar

some of those being rade for Ao EFiti end some for Kono Hills but nothing was

recdy

for despeteh to Ldo Elgids edr the #ine, No certificetg ws t.h;rsfy’ore ingued

althonss & Vere guite sctisfied ihot the products of the foctory vese of high

‘qu,r.iity.

T

The next dcy, Fridsy 9th duguet, 1968, ve visited the Zekledy Colulogy

i.Papieru {Ccllulosz =nd Poper Hanufoeturing }5:111) &k Swieoig. This is &

lerge

factory, new with further congiruction works still going Ong Here v

sew Torest viood choppad into three-foot lengths being deobarked, pulverised

and procesced infe pulp vhich is tha finzl stege of produotion as yet ottcingd
. 2

in this factory. "hen conpleted, the factory will be oble $o process the pulp

to make peper. In the meontime, pulp is sold to perufactupers of textilos cwd

PLpers

8.

in Torun where iorstsd dpinning is carried out. Hore wie s6W

roon mechines mcde by Falybaz in satisfoctory use.

T+ is to be hoted that pulp is the basis for synthetic {extile fobrdse.

Tle next visited the MERTNOTEX fectory (Torunsla Przedzolnisa Czese.nk{r..u}

ﬁ&-_g.ih +he blow

Yie then rofurned to BTsad.

orgf?

e e e i A e e e e e -
5 i e e
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9. On the morning of Seturdiy 10th Luzust 1968 ; the delegation went to fa.
Uinistry of Forsizn Trzde cnd hed Cisoussions itk representotives of v'.zr.{"é
business orgenisations intercsted in fostering trede with fdgerdc, More do {1z
of these discuseions vill be found in the voport (Lppondiz I) by tr, iribie- 2,
the Pernenent Seoretary vho cecempaniod the Corrissioner on this tour,
10. & peeting wos hald by the Colegotion writh ropresentsotives of Ketrlex: +,
the Polish fgeney reaponsiblé for the sub-contreet to supply Polish textile:
mzchinery end equipnent, This s ecn the nerning of Sundzcy, 11th Luzust {¢
It wies ot this mecting that the fimel draft certificcte was cpproved for 4. .
mochinery and equipnent rezéy for desnoteh to Jizeric, Tho certificate
(Lpoendix IT) -z signed later in 4%~ 9°w = five copies to Hetolexport, tuo
to Daviz of inerica end four for tic .estern Kigeric Govermaent,
1. We left Larsaw, Poland, on the mornin, o¥ ilonday, 12th sugust 1963, c

D'unacldcpf‘_, “estorn Gercny whers s hod & short veeting in the aftorncon prafi: |

. the Directors of COIEITZH, & Gerren firn of Industrisl: Consultents (2 conbir.

"of textile mrohinery nanufecturors) o holped in planning the ..do Eldsi 3
. )

Iexti_lée Fcetory., iicin discussion centred cround progroucie for visiting othe:
Toctories in Germeny end Holland.
12. Trovelled by rocd on the verping of Tuesday, 13th .ugust for iachen in
\festern Gernony vhere ve visited:-
(a)  the Torks of 1/S Krontz Neschinenfabrik where yern dyeing
nechines are produced and
(b)  the “‘orks of 1/5 Krantz --ppreturnisehinenfabrik where hot
air stenters ars produs-1, |
Thile e saw the two feotorics in ¢ oduction ard t:ere;. ahown the type of
mechines on order for do Tkiti ne ~artieular nechines specificclly for ide
Eldti had boen mode by the time of the visit., If ums learnt thot the rrd-
for .do Bkiti dyeing nochinzs end hot aiyv stentors wos placed in Lpril but <" e
firm hod no doubt 2% ould cemplaie the order by Octebar/Hevenber this year
We were highly dvoressed by the gh stondnrd of tworkomanshis and firish of ' a
products of the liorks end we were confident thet the rochines for Ldu Briti
vhen produced, 1411 be of very bigh quality,
13, Lfter lunch, e crossed the Gersun/Duteh border into Hollend cnd vasi* 1

tio textile foctoricn:—
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(e) The'Vaalser Toxtile Factory, Yeals, +here wool fobrics cre
monufactured, This fectory utilises +he Trantz yarn dyeing
orehines which hove been very sucscessful,

(b) The Hositte Textile Feetory, Sitterd, vhere knitted frbrics
are produced, Thias fucteory ia copprehensive; it storts with
cotton ond cellulose tool, nroduces #35 om yurn, krnits ond
sews garnents (und:rr:ccrs). I¥ is en up to dote factory end
it uses Krentz hot wir stenters. ;

The visit to these two foctories estoblished definitely the gom.il gqualityaf
Products of Krontz,

1l|.; Mo specicl visits were rode on the 14th August bub lir. Osundeyin,
Sa_nior Hechenicel Enginecr, wos tcken to Bean by the Cormissionzr cnd

Er, ixibisele to cbtain ¢ frash trevel certific.te sirce his previous speoir
trovel certificcte sies no lonper valid for re=gniry inte Geroony nor for e-
into Switzerlond vhisch we were +- wusit liter ot the und of the woek, T+
Conmissioner nlone renai=-=i in Donn Tor tha night.

ol

15. On Thureday, 15th lugust 1965, ve prid @ visit to “uppertal to sce the

H.COB! Torks which mcke outonctie pirn winders, ‘e uere shoun in detail the

uenufacturing procesces of the faetory oni ie saw 7 flo. out of the 45 Mo,
Vdnders ordered :E‘or..".c‘.:\ Pldti on the nssenbly line., e hod no deubt that th.
produets of the foctory ave of high cuslity crd 1411 be satisfaetory, It is
Yikely thot the order for .do Ekiti +dll be completed by Decenber 1968,
16. L side line cf ouw visit to’ uppertel is the unique suspension reiluiny
vhich is & fenture of the toun ard has been ir existence since 1901. The
overhead roil is cbout 8% mile long ond the treins move suspended from the
rails. While other Eurovecn Countries vare building tremweys in their st -
it wes found difficult to do the sare thing in liupeertcl beccuse of the ne
strlcets c.ncl;:jjriifricult terrain. Resort wos hoad to overhead reils. The sarvi-
is freec of ror.c'@,"q._f‘:':ro.tor end other rniluny crossings,
17: ie wveturiicd to Dusseldorf ofter lunch ond fogether with the Concdssior
wo visitad the POLISSE orks in Dusseldort to sce:

(2) Produetio= o dre Jigs for Jdo Zliti: these were on the assenbly

line mnd there wns no doubt ua to thoir nevmoss cnd goon quality

In foet, thoy cie consifcred most medern in the vorld, -

Sass



(b) Hospitd .cebing cenines = “ho Cocmissioner wes intorested in
tikeose forr his Hinisiry. .o hud been shoun = filn of ihne :
opu;r.".ﬁnn of t washing mochine for o big hospitrl. On enquiry,
it smo stoted thot the cost of .. rocldme for o 1000-bed heospitcl
will be cbout 235,000 - £40,000 cooplete with drier cnd pressin
but eﬁcluding stenn boiler. Dolivery is 2-3 ponths cnd '&a
firm will cgrec to tr.in mcintenznce ond operating personnel,
The Gn_ﬂ::iasinnar wna interaa“l:aﬂf and fuit thet a plant in sz
Tbeden eould serve Ibcdon, Ijebu Ode, Abeoluta, Tiwo end Oyc

hospitals quite effectively enl econcmicclly, -

18, Left Germony by rocd on the 15th fugust 1968 for Bockelo, Holland, o

“ouyn necr Enschede to visit the textile factory of M/S Boekelosche Stoomblel aj

_mirl to see 1n use the bie::ch'ing end veshing rachines produced by Brugman vho

-:u'e supplyihg snme types for ido Fkiti. The factery is only o finishing mil'.

producing printed textile and using both rotory ond flot sereens,

19, iTter lunch, ve visited the Jorks cf Hochinefobriek Brugmen NV in .loc o,

Holland, Here we scir the open wddth w.shing 'i'r_mus for ..do Ekiti being csse 1led,

The blecching mochine hed still not been ride but it Gis definite the

oemufngturers wauld meet the torget date for delivery. ..gein, wo vere in no

doubt that the mochines were on crder with the firs, that new cachines '.'.‘%11& 2

be supplicd wnd ‘t'n--.t these would be of zood quclity.

20.  Soturdey, the 17th sugust ond Sundey :'.o'rning weres spent resting or sig-t-

seeing in losterdon, Hollond., .. tour of Broek in .aterlond, Monnickenden en

Velendan, the island of Jiorken by bus and notor tout afforded the Enginecrs

cn apportunity tc view ths foncus Dutch dykes, a rnegnificent effert in lend

reclemetion. e flev fren Jnsteides: en Sundey nftermcon for Genevas in

Switzerlond., '’z szpent Hondoy, the 19th fuzuat 1968 locking round Geneve

becouse owing teo the faet thot the foctory we were teo visit hed only thet dan

resuned werl from holidoys ond i1 s thought belter te ollow vork to recar co

(W8

for ot lecst 24 hours before we visited it,

21, On Tuesdey, 20th Jusust 1958, we trovelled by roc2 viz Lauscne cnd
I-ion.t.rcn.\' te St. Heurice tc the HOUIOGEMZ Jorls which is = chip boord faotory.

‘e hed wet lr. Ho Hurter, Loles Engineer of &. Siecpellcwmp & Co. the previor

night in Geneva end Lz, zeprescnting the —ckers of ciip board mochines in

w1



Gerneny, hod ziven sons dotedls to us, e found the foetory very interestl: |
and felt thet such should be aa‘t;b}iuhad in the Vestern Stata of Figeii:n,
pussibilitieai for chip bosrds in building industry cre immense, Chip board
cen be used for ceilings, furniture, deors, well prrtitisns etc, To esteh?
12 ton/day feotery, nbout 2110,-180,000 would be reguired but there tias -
debete as to vhether it wos not better to estcblish & Wager factory (30-50"
de | with on eve an expc[rta. The foctory visited wes producing 50 ton/day
even though designed “zr o production of w ton/dsy. There ill be = nzed-

o deteiled anclysis of the project before cry definite cormitnent is nede,.

. 93, iie flew fron Geneve e:rly on Lednesday, 21st iugust 1968 to Fronkfurs

via Zurich ond sere net ot thc':uirport by tio m;.rs wthich drove us on the =t
200 mile jourrey 5 Exlcngen (nozr lurrberg) te visit the SIEZENS Resecrch
Gent':re. This visit wzs ot the invitztion of Siemens who cxe supplying
elecirical perts for sone of the mu.chinery for Jide Ekiti end it wis one ve
i‘ouml extrenely izterssting., The Ganilre eovloys seme 10,000 people cni for
e significent part of & anali Uniwveraity toun. L .considerable cmount oft ~n
outley hes been investad in builéines ond equipnent for reseorch for cn
industricl orgonisciion apurt Crozt the recurrent crnuzl budget on scleries -
23, i clecyr understonding of the orgrnisction end vork cf the Centre wzs

faeilitoted by tus fircs. Ye sow demenstroted tha results of resecrch into

which w411 give elect:?~n1 cneincering & ecupletely now foee. One connot he
porvelling ot the uses these new developnents esn b;z ot in ref‘rigér—ution
(uithout conventional geses), genernticn of eleetricity fron chemias? <=~
and electronics, In the Tlectro-lediccl Departrent, we scu the lotest in
X-ray cguipnents and Dentol equipnents s vell as other equipnents to ossis
in the exmminotien, irectuent ond supervision of the sick in hospitnls.

2,. The penufnoturing factories of Giemens are not in Erlangen ond e a3
not heve the tive te visit one. The Resesrch Cuntre and the equipmenis on
displsy there gove one the undoubted confidence that Sienens' products core
one of the best ir +he --w1d cnd they cre the fruits of reticulous resecrch
ait perfection.

25, On returning to Frankfurt in the evening, Yr. Peter Foigle of Hosp®*

Internotionel G DH wns weiting te sce the Comissicner. He hed been in

LF1
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»- HNigerie ond his firn, e subsidicry of Siemens, hod sold sone dentzl eguipmanis
to the Loges University Tesohing Hespital, fport froo selling equirment, hi

. firn could cct 6s ocnsultents to ~dvise on vhat equipments are reguired for

. ' ) hospitels, His firm could elas fin nee hospitcl projects provided “L Lest
Gernan Government iould beck the scheze, He showed interest in the proposed
- Spéci;liat Heapitels to be built in Vestern Nigeric and asked for the dravii
80 thet they could advise on the type of equipments thet the hospitsls voulc
ok 5 ' need, =
26, On veturning to Nigerin, it wos discovered that the .Blactric:‘.'.‘. Conzul
for the Speciclist Hospitels, ilr, Fejenirokun, hed in feel visited I.langen
wos worldng with the advico of Sieoens on the design of the power reguireme:.
of the hospitels, It 1dll still be necessery Tfor the Mirdstry of Heelth to
consult Siemens on equipnents. :

27. e left Fronkfurt ot 4 ec.n. on Thursdey 22nd fugust 1968 and crrived i

Ikejc ot chout B,30 cure from vhere we returned to Ibodan loter in the doy.

—— 28, . ochedule of ijorks visited :rith their individugl speciclities is aticel.

as Lppondix III of this report.
GENER. T, COIIIENTS
29, The impression we hed before e enmberked on the Europecn tour wes thet
o good rumber of mochines ond equipnment for ido Ekiti Textile Hills srere roor
e s for shipnent to Migzeris but this uas in foot not so os con be seen Tren the
above veport, In this respect, e dz not think much was achieved during +the
i:our. It is necessory to emphasize, however, that the visits to vz'.ré.cus
pmaghine memufacturing vorks cnd textile fuctories ave signifiecnt in proving
that:-
(n.) The pochines ond equipoent for ..do Ekdti are in fcet on
order with bona {ide ncrufacturers of textile nechinery,
(b) the products of these manufecturers cre of gocd quality; and
(o) the typc of nochines cnd eguipnents specified for Ldo Eldti
’ ere up-to-dote ond in use in textile freteries in Europe.
' 310, Ve wish te place on 1econd cur deep opprecintion of trouble teken by
lr. & Mrs, Nogety and his steff porticulerly hir. %. Groupner to ensure the
succens of the tour, e were well looked cfter and no pains .o -, -7 #&
ensuring thet ve saw o1l we vented to sce end thet se were comfforteble. O

ad
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tharka also go to i:hc Divectors of Combitex in Dusseldorf who gave us ;m::h
attention. L speeial nention nust be nmede of the hospitslity we received £
Polond, The firn of Metalexport played hosts wonderfully 11;:11 ond our per.
cular thenks go to li. 5. Bonkowsld, Seles Engincer for his perzistent
attention 1l threugh our stey in Poland.

I ? E‘Beptet‘.ber, 1568,

| - d%EEJEA;q.[t, ¥ _-

(c,s.0, ikende)
Controller of %orks Services,
tinistry of Uorks & Transpert

| 7 7. Septenber, 1968, State Commisiioner,
! Winistry of Heolth



Attorney-General,

You are reguested to please comment on the papers, on
Y 41
Pp. A~ - 23 in this temporary file,which were received from the

Solicitors acting on behalf of Mr. Nagaty.

Ay

(F. B. A Gonde) { 130C¢T1971
for: SNG. N mg S
/y #October, 1971 . R i
! - ::_P"‘\-
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Your minute at page 24. I have now gone through the petition
by Chief Kolawole Balogun & Co. Solicitors for lMr. Soleman Nagaty as
at pagastﬁf;T;zgzalao the attachments at pagegfgzégztp?ghe attachment
as in Appendix A is a letter from the Union Bank of Switzerland
showing that various shares held by Mrs. Mary Wilma Davis also known
as lMrs. Nagaty in various foreign companies were sold between 1968
and 1971 to cover part finance of Western Textile Industries Company
Limited of Ado-Ekiti., Appendix B appears to be a minute addressed in
1967 by lir. George~Taylor, then Chief Industrial Officer, to the
Permenent Secretary and the Under Secretary in his ministry for the
purpose of showing that the then proposed Ado=Ekiti Textile Mill would
not be over-capitalised. Appendix C appears to be a Report prepared
in September, 1968 by Mr, Akande, Controller of Works Services and
Chief Onabanjo, then Commissionsr for Health in relation to a visit
which they paid to Poland, Western Germany, Holland, etc. in connection
with the order of machinery for the proposed Ado-Ekiti Textile Mills
and in which they stated among other things that the necessary machinery
and equipment had then in fact been placed on order with bona fide
menufecturers; that the products of these manufacturers wera ag‘god
quality and that the type of machines and equipments specified for the
factory were up~to-date and they were in use in textile Pactories in
Europe.
2e The petition of the Solicitors for lr. Negaty have stated among
other things :-

(a) that the Company known as Davis of America etc. was
incorporated by Mr. and Mrs. Nagaty with a fully paid
share capifal of &1,.,im Germen Marks and that this
couple had the courage to sell international shares
ormed by them to the tune of 3m German Marks in order
to finance the Ado-Ekiti Textile Mills at a time when,
during the Nigerian civil war, international investors
and. Banks were refusing to finance industrial projects

in the country;

ssssssan/l
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(b) that the Company, Davis of America, is incorporated
also in Nigeria and registered as an overseas company
in the United States of America and that Mr. Nagaty

= has established various offices with Telex, Radio
and other means of fast communication for the purpose
of running the Company's establishments in Nigeria
including the alleged aasemblag%:ziperianced personnel
as listed in paragraph L at page 2 for the purpose of
carrying out preliminary surveys in Nigeriz and the
supervision of the erection of buildings and the
installation of plants and equipments;

(c) that Davis of America has subscribed £400,000 as
against the Western State Govermment's £300,000 out
of the total £700,000 share capital of the Textile
Company at Ado-FEliti and that the promisory noterin
respect of over £1.8m loan to the Company which notes
were issued by the Company and guarenteed by the
National Bank of Nigeria Limited and the Westermn Nigeria
Marketing Board have also been endorsed by Davis of
America as guarantors;

(d) that the factory started production in May last year;
now employs over 1,300 Nigerians and produces 25,000
linear yards per day of the highest quality multi-coloured

, Woven fabrics;
(e) that lir. Nagaty claims that the project is a sound
financieal proposition and that he would be grateful if,
. through His Excellency the Military Governor's good
offices the Federal Military Government would be well
disposed to review Mr, Nagaty's present position not
only in his omm interest but also in the interest of the

Ado-Ekiti Textile Mills.

S As everyone already lmows, Mr. Nagaty and his wife were deported
from Nigeria a few months ago. The Deportation Orders were published
a8 L.N. 51 and L.N.52 of 1971 and in both these Orders the deportees were

declared to be prohibited immigrants under the provisions of the

-o-a-o/5
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Inmigration Act 1963, No.6. The Deportation Orders require both
Mr, & Mrs. Nagaty to remain out of Nigeria.
L. The two of them being aliens have no legal remedy in a situation
like this once the appropriete authority in exercise of its statutory
powers decides that they should be declared to be prohibited immigrents
and deported out of the country. In view of the press publications at
the time of the deportation one cannot assume that the facts now made
kmown in the petition on behalf of Mr. Nagaty as to his alleged business
capabilities in respect of the Ado-Ekiti Textile Mills were unknown to
the Federal dhuthorities before the dsportation orders were made. I
cannot claim to know anything for sure about the financial position of
the Ado-Ekiti Textile Ifills but all the information which had filtered
to ones hearing over the last two years or so suggeats that the
position could hardly be described as satisfactory. TFrom previous
press reports it would appear that lir. Nagaty was either contemplating
or had already got involved in other business enterprises with some other
State Governments apart from the West and the general impression gained
from reading the newspaper publications after the deportation of himself
end his wife was that these enterprises in which he had gone into and
was proposing to 8° into partnership with State Govermments in Nigeria
were of doubiful viebility.
5. In the light of the foregoing there does not appear to be any
sound basis for the Government of this State wanting to take up
Mr. Nagaty's case with the Federal Kilitary Government and with a view
to getting the deportation orders in respect of himself and his wife

revoked so that they could both return to the country to resume their

business activities. The only other comment that I might mzke here is
that if Davis of America is, as stated in the petition, indeed the

majority shareholder in the Ado-Ekiti Textile Company then the conduct
of the affairs of the Company might be expected sooner or later to run
into difficulties by reason of the physical absence from the country of

the majority shareholder. If and when this situation should arise the
Board of Directors of the Company would have to consider what would be the

next course of action in the circumstances.
~

r. F. A, Ajayi),

Attorney-General,
26th October, 1971.
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CONF IDENTIAL zﬁél November, 1974

SP/C.12L4/6/T/29

Chief Kolawole Balogun & Cos,
Ile Itesiwaju, :
P. 0. Box 20,

Ibadane.

Gentlemen,

Petition of lr. Soliman Nagaty

i ) The petition of lr. Soliman Nagaty, rresented to His
\rﬁ.f Excellency the Military Governor of this State in your letter
( dated 2né October, 1971, has been placed before His Excellency.
The petition was praying His Excellency to use his good
offices to get the Federal Military Government to review the
present position of the petitioner. His Execellency recalled
that your elient end his wife who were the subject of the
petition, were recently declared to be prohibited immigrants
and were deported from Nigeria by the orders of the Federal
Military Government. His Excellency assumed, therefore,
that the review being sought by your client was that he and
his wife should be allowed to return to Nigeria.

2, In his consideration of the petition, His Excellency
observed that, in support of your client's prayer, it was
claimed, among other things, that the Ado Ekiti Textile
Mills on which he was engaged prior to his deportation was
a sound financial proposition, having started production in
lay last year and now employing over 4,300 Nigerians and
producing 25,000 linear yards of the highest quality multi-
coloured fabrics per day. His Excellency has no reason to
assume, particularly in view of the Press publications at
the time of your client's deportation, that the facts now
made known in the petition on his behalf as to his alleged
business capabilities in respect of Llle Ado Ekiti Textile
Killsy, were not unknown to the Federal authorities before
the deportation orders were made.

5 Everything considered, therefore, His Excellency
regrets that he finds himself unable to accede to the
prayer of your client, there being no sound basis on which
the Government of this State can intervene in the matter.

I am, Gentlemen,
Your obedient servant,

(g. 7/:':!9 é‘::;m -'ecmo

(E. A. ENULEONO)
Tor Secretary to the Military
Government and Head of Service

~ (k&ivrfvam q
o k. 18
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o . NATIONAL BANK OF NIGERIA LIMITED

# TELEGRAPHIC ADDRESS:

"NATIONBANK, LAGOS"

DIRECTORATE [ ;7™

& »
PRIVATE MAIL BAG 12123 | | /
CODES: .

Armg e 82/86. YAKUBU GOWON STREET,

GTH EDITION

LAGOS.......22Eh Octobans ~ 1971,

INIGERIA, WEST AFRICAL

REF: D/P.7 7

: ry to the Military Government,
Military Governor's Office,
WESTERN STATE,
I BADAN,

Dear Sir,

PROMISSORY NOTES OF WESTERN TEXTILE
INDUSTRIES COMPANY LIMITED FOR DM.
20,376,746 OUT OF WHICH DM 2,000,000
WAS DUE ON 12/8/71.

————— e

We refer to our letter dated 8th September, 1971,

We hope that you will not mind our reminding you, but the
position Ls very delicate and we would be most grateful if
you could give this matter your early attention, Sir.

Yours faithfully,
for NATIONAL BANK OF NIGERIA LIMITED,

a1
\ \
I
o

e ‘,':.\'E"‘.._[ A Vet
(Es 04 Soéunro)
GENERAL MANAGER .

~

2453~ Y Rolusc

DIRECTORS ; CHIEF NATHANIEL OLANIPEKUN ADELEKE AKINYEMI (CHAIRMAN), MR, JOSEPH BABALOLA DARAMOLA (MANAGING)
CHIEF AKINOLA ADIO ADESIGBIN, MR, ADEWUY! ADENEKAN LADEINDE, DA HERBERT MAURICE ADEBOLA ONITIRI, MR, ISRAEL
OLUMUYIWA OGUN., MR. DANIEL OLATUNDE AGBEJA MRA. FRANCIS OLAYINKA SOGUNRO (GENERAL MANAGER)



i‘f TELEGRAMS : PERMIND
. .

.

CONFTDENTIAL -
g TELEPHONE NO.: IBADAN 21011/211
) DIRECT LINE 21825

MINISTRY OF TRADE AND INDUSTRY

T e B

DEVELOPMENT DIVISION
IBADAN + WESTERN STATE OF NIGERIA

T L S o
All communications to be addressed ,—-}I‘
to the Permanent Secretary quoting /

Qur Ref. NaG.ﬁﬁB/ﬁZ‘l

The Secretary to the Military Gove
and Head of Service,

Office of the Military Governor,

Ibadan.

Western Textile Industries Company Limited
Proposal to raise an overdrsft of £50,000

The various problems confronting the Western Textile
Industries Company Limited (WESTEXINCO) as a result of the
deportation of Mr. & Mrs. Nagaty have been highlighted in
the brief recently sent to His Lixcellency by my Commissioner
while His Excellency was holding consultation in Lagos with
the Head of State. The most serious of these problems is
the question of the redemption of the promissory notes issued
for the project, the maturity dates of which were indicated
in the brief.

2. Another dimension has now been added to the problems

as the company has run out of necessary working capital at

a crucial time when production should be at full capacity

to meet the peak period for textiles, that is, the Christmas
and HNew Year season. The company urgently requires an
overdraft of about £50,000 to tide it over this period.

In the past, Mr. Nagaty, as llanaging Director of the company,
backed by a fully constituted Board of Directors, usually
made arrangements with banks for any overdraft required and
with suppliers for credit facilities. Now, in his absence,

I have been approached by the Management to negotiate on
behalf of the company for the necessary overdraft facilities.
It is, however, difficult for me to accede to this request
as I have been advised by the Solicitor-General that the
power to borrow money on behalf of the company is exercisable
only by the Directors and not by the Chairman or any other
Director unless there has been a delegation by the Directors
to him or to such Director.

D At the moment, the company is having an overdraft of
about £160,000 with the National Bank which was secured

for the settlement of some of the promissory notes; I am
assured there is no other overdraft with any other Bank.
This is not a bad financial position for a company of the
gize of WEBSTHXINCO. The company has prepared a comprehensive
cagh flow analysis vhich shows that it will be in a position
to liguidate the overdraft being sought within ten months
£rom February, 1972. The company makes an average sale of
about £78,000 per month and it would have been possible for
it to manage within its resources but for the fact that it
has recently been forced to settle gome outstanding debts
following the deportation of Mr. & lMrs. llagaty. This was
because some of the creditors wanted their accounts settled
for fear that the company would be liquidated. Although

I have succeeded in persuvading many of these creditors to

u
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continue with the former facilities-granted, others have
refused to accede to my request.

4. In view of the fact that the amount of £50,000 now
required is very crucial to the existence of the company
during this trying period, I have considered various ways

of solwving the problem but there appears to be no solution
in sight. As a last resort, I have thought it necessary

to seelk His Excellency's permission, in view of the urgency
involved, 10 negotiate with the Banks on behalf of the
company. TFurthermore, as banks would normally insist on

a resolution of the Board of Directors (which in this case
cannot be obtained since we are not yet properly constituted),
it will be necessary to obtain a Government guarantee and

I shall therefore be grateful if His Excellency would kindly
agree to authorise the Ministry of Finance to guarantee the
proposed overdraft which as stated above will be repaid in
ten months beginning from February 1972.

5. A copy of this letter goes to the Permanent Secretary,
Ministry of Finamce for his support.

Nons e b

—

—

(B. A. ODUNTAN),
Permanent Secretary,
Ministry of Trade and Industry.
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CONF IDENTIAL

L? Ogiober, 1974
SP/C.42L/6/459

The Permanent Secretary,
Ministry of Trade & Industry,
Ibﬂdan °

Western Textile Industries Company Limited
Proposal to raise an overdraft of £50,000

I am directed to refer to your letter

No. C.668/521 of 15th October, 19741 and to request

you to forward the views of the Permanent Secretary,
Ministry of Finance to whom you endorsed your letter
under reference so that His Excellency the lMilitary

Governor may consider his views along with your

proposals.

#77

W
(M. &, Popoola)

for Secpretary to the lMilitary
Government & Head of Service.

CONFIDENTIAL
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CONFIDENTTAL

Copied from 30=533 in s of T b, T, 11 C,66

No, C %0, 22 October, 1971.

His Excellency

General Yakubu Gowon,

Head of State end Commonder-in-Chief
] of the Armed Forces,

Doden Barrecks,

Lagos.

As Your Excellency is 1no doubt aware, the Western
Textile Industries Company ILdmited, Ado-Ekiti
(WESTEXINCO) hes been confronted with e number of
gerious gproblems since the deportation on the lst of
July, 1971 of lir, Soliman Nagaty end his wife lirs.
lloxy Wilma Negaty (former lary \Wilms Dovis). The most
importent of these problems is the guestion of the
redemption of the promissory notes issued by the
companly w cover the credit on the machinery. These
notos were guaranceed by the Netional Bank of Nigeria,
Limited and the Western Nigeris liarketing Boord. 4is
at the date of the deportation, promissory notes to
the value of £1,580,282 were outstanding as follows:

Maturity Date

=t l

Amount,
(Loan plus interest)

1. X24L,057: 8: = 12.8.71
.y 12894218: 14: = 12.2:72
Ju, DR[o,860: =X -= 12.8.72
4, I270,601: =: = 182879
D. %£278,142: 12: = 12.8.735
8s £285,785: =: = 12.2.74

2. UnJduly 14, 1971, we received o telogram irom the
Periwnent Secrctary 10 the Federsl Ministry of Industry
asking us to ignore any correspondence irom Nagaty or
his agents or representatives., On Avgust 12, 1971,

18 promissory notes vorth £247,557: 8s. fell due for
redemption, end great pressure has since been exerted
by the memufecturers and suppliers of the textile
machinery on both the National Benk emd the Marketing
Boerd for payment. Quite apart from the above directive
of the Federal Ministry of Industries, which requircs
further clarification perticulsrly in regerd to promissory
notes elready discounted by our portners aud puid by
reputable berks, I regret 10 say thet neither the
Western Textile Industries Compeny Limited which issued
the notes nor the Western Nigeria Morketing Bourd or the

F



|

- P -

National Bank which guarenteed them is at present in
& position to find the money. Furthermore, apart
from the notes already due for payment, it will be
prudent also to assume that the notes bearing future
maturity dates have been discounted by lir. Nagaty end
that, in the present circumstances of his deportation,
the total outstanding credit of £1,580,282 will fall
due for payment by the company or in the event of
defauvlt, by the guarantors.

3. Our technical and fimancial partners in this
Project are I. C. Leibfried G.m.b.H. of Sindelfingen,
federal Republic of Germany and Davis of America
Gem.b.H. of Frenkfurt/ligin, Federsl Republic of Germany,
who between them hold 57.1% of the shares and did,
under the Project Agreement, indemnify this Government
in respect of the promissory notes to the relstive
extent of their shareholding in the company. In
pursusnce of this Agreement, the four sets of promissory
notes which fell due before lir. Nagaty's deportation
were settled as follows:-

Maturi

Amount, Dato Remarks
1. £194,107: 13: = 12.8.69 Paid by the llestern Nigeria

lerketing Board.
2. £215,051: 11: 6d 12.2.70 Paid by Davis of America.
3. £229,313: 16: 54 12.8.70 Paid by the Company.

4, £235,693: 14: 7d 12.2.71 Paid partially by Devis
of America and from loan
made to the Company by
the Western Nigeria,
Merketing Board.

4. On the basis of these payments, one is left in no
doubt that had Mr. Nagaty remsined in the country and
in the project, he would have had to discharge his
financial responsibilities to the Company by providing
funds to cover his own share of the outstanding
promissory notes (£902,341) and it is in this respect
that we are asking the Federsl Government for financisl
assistence by way of loan in an amount as will emble
us to discharge Mr. Nagaty's share of the debt burden.
Perhaps I should mention in this connection that all
the machinery and equipment in respect of which the
gre%%%lwas raised have been received by the company
in .

9. As indicated above, the Lirst set of promissor
notes have been due for pasyment since August 12, 1971,
ond the National Bank which guaranteed the notes, on
the directive of the previous Government of this State,
now stends in danger of being blacklisted in the world
major financiel centres unless the promissory notes
are redeemed without further delsy.

...f\lﬁ/lljo
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6. Apart from the redemption of promissory notes,
another problem which has been facing WiSTEXINCO since
the deportation of the Nagatys is the difficulty of
forming a quorum at any Boord meeting. According to
the Memorandum and Articles of Association of the
Company, no legally binding decision can be taken
without & quorum of four comprising two Govermment
nominee~Directors and two Directors of the Technical
Partners. Since lir. Nigaﬁx signed the Agreement for
the establishment of WESTEXINCO for and on behalf of
the Devis of America G.m.b.H. end he and his wife had
alwaeys represented this company on the Board of
Directors of WESTEXINCO, we would like to know the
present status of Davis of Americe particularly as
to whether or not it is still a legal entity recognised
by the Federal Military Government. ITf so, could we
invite it to nominate other Directors to replace the

Nagatys?

7. Another signatoEy to the WESTEXINCO Agreement
was one lir. F. Ganz who used to represent the firm of

I, C. Liebfried, G.m.b.H., the inseparable twin company
of Davis of America, on the Board'of Directors of
WESTEXINGO before the deportation of the Nagatys. In
view of the fact that lir. Ganz has never been classified
as a prohibited person, are we free to invite him to

the next Board meeting of WESTEXINCOT

8. Finally, we would like to know the intention of
the Federal 1iili Government. about the 57.1% shares
of WESTEXINCO jointly owned by liessrs. Davis of America
Ge.m.b.H. and I. C. Leibfried G.m.b.H. Do these shares
and the entire assets of WESTEXINCO stand forfeited to
the Western State Govermuent in view of the directive
contained in the telegram referred © in paragraph 2
above that we should "teke over any cssets belonging
to Na%@ty or the Company in your State pending further
directive". If this interpretetion is correct, when
ghould?we expect the promulgation of the necessary

ecree

9. I should like to say, with respect, that the
problems of the Ado-Ikiti Textile Mill are of a more
serious nature than those caused to the liid-iest,

North Central, and Kwers States' Governments by the
deportation of the Nagatys. \hereas in their own cese
it is a question of recovering the advances iede to

the Nagatys for the establishment of the proposed
textile industries in their States, the problems listed
above in the case of the Western State are such that
mey tarnish the reputation of the State Government

and, inevitably, that of the Federal Military Governmert
if not tackled with great tect and despatch. I would
suggest that for the purpose of finding a lasting and
satisfactory solution to the problems, a meeting be
arranged very urgently under the chairmenship of the

.-.II/4U'
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Secre to the Federal lMilitaery Government. I
suffest t other representatives of the Federal
Militery Governwent to this meeting should be the
Permsnient. Secretaries to the Federal linistries of
Finance and Industries together with a representative
of the Federal lMinistry of Justice. OUn the iWlestern
State side, I would est a delegation of four -
headed by the State's Secretary to the lilitary
Government and Head of Service, while the other
repi-esentatives should be the Stste's counterparts
of the ebove Federal Ministries' officials.

10. I am sorry to have taken go much of Your
Excellency's time but I hope I have succeeded in
highlighting the problems of this compeny end the
absolute importence of finding an immediate solution
to them in the interest not only of the company butb
also of the Naticnal Benk, the Western State Govern-—
ment and in the final analysis, the Federal Militery
Govermnent itself.

11. I enclose two spare copies of this letter for
your convenience.

N

(Brigadier C. 0. Rotimi)
Military Governor,
Western State.

CONFIDENITAL
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THLEGRAMS : PERMEIN

SECRET

TELEPHONE : IBADAN 21011

MINISTRY OF FINANCE
THE TREASURY
PRIVATE MAIL BAG 5341 - IBADAN - WESTERN STATE OF NIGERIA

FOHE. Rl Nl b il e
All communications on this matter
rhould be addressed to the Permanent

Secretery quo.‘ﬁ?. 302/-" 82 Date Q_}'J Hover;lhﬂr, 1 971
OO Rl N Gl s s e i SR N

The Permanent Secretary,
Hinistry of Trade end Industry,
Secretariat,

Ibadan.

Vestern Textile Industries Com Limited

Proposal to raise an Overdraft of £50,000

I an directed to refer to your endorsement Ho. C.668/521A dated
15th October, 1971, together with its sttachments and to comment as
hereunder.

2. In the letter addressed to the Secretary to the Military Government
and Head of Service, and endorsed to me, it was claimed that the only debt
which the Vestern Textile Industries Compeny Ltd., Ado-Ekiti, is having
with any bank is "an overdraft of sbout £160,000 with the Netional Bank
which was secured for the settlement of some of the promissory notes",

end that "this is not 2 bad financial position for a company of the size
of WESTEXTINCO". I regret to point out that as far as this liinistry is
aware, the total of overdraft and loan of the UESTEXINCO with the National
Bank of Nigeria Ltd. is not just &i 60,000 but £358,364 es at 30th September,
1971. It is noteworthy that this amount does not include 2 sizeable loan
and overdraft obtained on their own account by Davis of America, the
celebrated partners in the textile veature, nor does it, in any way, take
account of the value of promissory notes which natured in August, 1970,
February, 1971 and August, 1971 and are already ovordue for redemption by
the UESTEXINCO. The value of these threo sots of motured notes is
£356,555:13: 54 but neither the HESTEXINCO nor the Notional Bank of Higeris
Ltd. has been able to effect the pgyment involved, notwithstanding the
persistent and sustained pressures of the Barclays Benk of Nigeria Ltd.

to whom the notes were issusd, As you are well aware, the total value of
the promissory notes issued by VESTEXTNCO to the Barclays Bank of Nigeria
Ltd. and guerenteed, on the instructions of the Governuent of.this State,
by both the Vestera Iligeria lerketing Board and the National Bank of
Nigeria Ltd. is £1,816,361: 2: 8d.

3. It is reecalled that according to the cash-flows approved for the
Ado-Ekiti textile project, the WESTEXINCO should, by now, have accumulated
cash surplus of over £2 million after repaynent of its total capital loan
plus interest charges, and cash Flows associated with working capital. In
the absence of any Imown re-investment for expansion of production capacity,
those retained earnings should be available for use by the company and the
necessity to seek further overdraft to ircra: se working capital would not
arise. Quite clearly, it would appear an understatement of the true position
to claim that the financisl position in which <ESTEXINGO is today is not a
bad finencial position for a company of the size of WESTEXINCO. The truth
is that a company which, after four or five years of full production, caanot
generate reasoneble earnings to carry on its normal operations while it is
yet not contributing anything to the amortisation of its loan capital

and recurrent liebilities such as interest charges on loans, should be deemed
to have frustrated the hopes and natural expectations of its shareholders.,
It is, of course, now appreciated that the feosibility report on which the

suvnsanan/2
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whole textile venture was based was ill=conceived and utterly lacking in
consistency. Little wonder, therefore, thet the forecasta of profitability
made by that Report have been totally disoredited and falsified.

be Agein, it 1s to be observed that the cash flow figures for the past

gix months provided by the company and attached to your letter of 15th
October, 1971, appears inadequate because they merely reflect the variable
costs of production without teking account of the meny outstonding liabilities
of the compeny nor even of the need to meet the immediate fixed cost charges
of the company. In the circumstance, therefore, it is very doubtful whether
the WESTEXINCO would be able to settle any f'urthar bank overdraft to it for

a long time to come,

5e In the light of the foregoing, therefore, this llinistry cannot support
the request for a government guerantee to be provided for another £50,000
overdraft, which the WESTEXINCO is now seeking ‘co meot its worunﬂ cepital
needs,

6. A copy of this letter has been forwerded to the Secretery to the
Military Government and Head of Service for his information.

C} lﬂ' e .;..m’wtj"

(8. A, Adebajo)
for Permanent Secretary
Hinistry of Finance

Qur Ref. No. F.302/183
Ibadan: @«’November, 1971

Copy to:

The Secretary to the Military

% Government & Head of Service,
Office of the Military Governor,
Agodi,
¢ Ibadan,
Y | Above for information with reference to letter No. C.668/521

of 15th October, 1971 addressed to you by the Permanent Secretary,
Ministry of Trade and Industry.

= ('{a,,p e

for Permanent Secretary
Ministry of Finance
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F137/340 ¢ 17th December, 1971,

e, B, A, Odunten,

Uhm'

Western Textile Industry Company Limd ted,
o/0 Ministry of Trede and Industry, '
Ibaden,

Qutstanding Promissory Wotes asaimst Western
Textile Industry Company Limited, Ade-Eiciti

for £200,000

I have just received a letter dated the 10th of
December, from the General Mensger, Netionel Benk of Nigerie
Limited, 82/86, Yakubu Gowon Sireet, Lagos, in which he
informs me thet Messrs, Barclays Benk of Nigerie Limited
have recently written to demend the immediete payment of the
proceeds of 20 Promissary Notes amounting to epproximetely
£200,000 which became due as far beck cs the 12th of Aupust
1971 This amount is due from liessrs, Vestern Textile
Industry Company Limited for vhom the loan wes guaranteed by
the Netionzsl Benk of Nlgerio Limited end the lerketing Board.
The General Menager of Netionel Benk of Nigerie Limited
informs me thet he hes written severel letters to you on this
matter, the last of vhloh was dated the 25th of November, 1971
but has so far received no setisfectory answere

2e In vier of the feot that your company hes been
operating on a feairly large scale recenily, will you please
arrenge 1o honour this obligation inmediately so as not to
demege further the good neme of the Nationel Bank of Nigeria
Limited which has done no more than try to help your company
in this metter,

e Please treat this metter with top mrierity.

B o
AL
(HoSehs Adedeji)
Permenent Secretery, MHinistry of Finance
and Cheirman, Netional Bank of Migsria
Linited,

NIy



Refl No., ?013?/3!1-1
Tbedan, 17th Decegber, 1971

Copy to:

The Secretary to the Military
Government and Head of Service,
Office of the Military Governor,
Ibedans

& R N
.

= . ok
17 DECI??{I 6 )

bt oSy pl&- (VY
=

. .
-t i
P G TR

R

i

Copy for your information and very urgent
attention please with reference to the previous
correspondence with you by the Genersl Mangger of
Nationgl Bank of Nigeria Limited, ending with his
letter reference No. D/P/7/177 of the 12th of Octoter, ! '
1971. ;e - .

T Ao

(H/S.A Adedejt) . =
Permenent Secretary,
Ministry of Finance,
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L CONFIDEN'IIIAL TELEPHONE NOS,. 21011 Exr, 403 Fr-‘

VELEGRAMS : PERMIND DIRECT LINE 24791

“.' MINISTRY OF TRADE

IBADAN - WESTERN STATE OF NIGERIA

Your Ref. NO..sicinssssssiossasinasisanns

All communications to be addressed
to the Permanen; Secretary quofing ol
Our Ref. No... 22193/ 71 ... nm-ff?*?.,..l.?ﬁgglﬁ.l.h@.zr.,..__1_9_71 ;

The Secretary to the Military Government

and Head of Service, :
Office of the Military Governor,
Ibadan,

Qfficial Car

Following the deportation of Mr. & Mrs. Nagaty
from this country and the subsequent directive from the
Federal Ministry of Industries that each State Government
should take over all the assets of Messrs. Davies of America
lying within its territory, the Western Textile Industries
Company Limited, Ado-Ekiti now has two fairly good cars one of
which at least is now lying idle at Ado-Ekiti. Meanwhile,
requisitions for transport submitted to the Poocl by me one or
two weeks before I was due to travel had, on a number of
occasions in the recent past, been turned dovn at the last
minute either because there was no free car available or all
cars had been reserved for an important State occasion such as
the recent visit to this State by the Commander-in-Chief.

e As you are aware, apart from normal inspection tours
to my out-station offices, meetings with Federal Ministries and
attendances at important national meetings, I am on the Board
of six companies whose meetings are held at fairly frequent
intervals. I therefore wish to seek approval to transfer one
of the cars to my office at Ibadan for use in my Ministry,
subject to the following conditions:-

(i) the car will remain the property of WESTEXINCO
but will be attached to me as Chairman of the
company for use in the company's interests;

(ii)  the driver will be provided by the company but
the maintenance and running costs will be met
from my Ministry's vote on the understanding that
each time the car is used for conveying me or my
staff to the Board meeting of any of the companies
on which we at present serve, the usual transport
costs (1s. per mil®) will be met by the company and
paid into Government revenue;

(iii) the car will be under my personal supervision
and control and on no account will it be used for
purposes other than in circumstances in which the
Office of the Military Governor's Transport Pool
would normally have supplied transport.

IS Y

CONFIDENTIAL
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3. It is my honest view that both the Government and
WESTEXINCO stand to gain from the proposed arrangement and I
should therefore be grateful for your early approval.

,(MMLM"'

(B. A. ODUNTAN),
Permanent Secretary,
Ministry of Trade and Industry.

DPS
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P.S.0.M.G.,

The recuest on pw.1_%“2 seems to me to be an attempt to
crente another 'whit; elevhant', True it is as described
in para.2 on p.1 that Mr. Oduntan's commitments in his
capacities other than that of a P.S., are multifarious
but equally true it is that he is not alone in these
circumstances. The moment we allow him to retain a car
for these other duties we shall be creating a precedent
which may be difficult to defend against other claimers,
who are bound to come forward almost immediately. Afterall,
it is only accidental that the car for which Mr. Oduntan
is now applying is available.

2, My recommendation is that if the car is not needed on
the spot at Ado-Ekiti,-it should be transferred direct to
the Govt. Transport Pool here in Ibadan to assist in easing
the present transport difficulties. This will be a direct
way, albeit insignificantly, of Govit. re-couping itself

in the Nagaty affairs which was, presumably, the intention
of the Federal Govt. directive referred to in para.q1 of the

letter on p.1.

(E. A. EMULEOKO)
D.P. S.

&% /12/71
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CONF IDENTI AL 4& Sepaasl, 1972

SP/C.124/6/1/5

The Permanent Secretary,
Ministry of Trade and Industry,
Ibadan.

Pficial Car

The proposal conveyed in your letter No. A.193/717
of 22nd Decembery, 1971, has been carefully considered.
While the circumstances which gave rise to the proposal
were appreciated, it was considered that it would be
more in line with the fulfilment of the Federal Government
directive referred to in paragraph {1 of that letter to
plough back the car to the assets of the State Government,
either by transferring it to the Government Transport
Pool here in Ibadan or selling it off and crediting the
proceeds. to appropriate revenue.

2, I am to request you, therefore, to bring this matter
before the Board of Directors at your earliest convenience
8o that a decision can be taken quickly on the future of

the car before it begins to deteriorate from disuse. Please

advise this O0ffice in due course cf the action taken to
that end.

3 With regard to your transport needs for your various
official engagements, I am to assure you that this 0ffice
will eontinue to co-operate within 1ts resources and
prevailing circumstances.

fg) A ﬂf‘!{’. g}ﬂﬂ[m"lﬂl‘

(E. A. Emuleomo)
for Secretary to the Military
Government and Head of Service
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¥r., B, A, Gduntan,

Chairman,

Westorn Textile Industry Company Linited,
c/o Ninistry of Trade and Industry,
IBADAN,

Outstardiae Promissory Notes ecainst Vestorn
Textilc Industry Goumpany Limited. Ado=-3ikiti
Tfor £200,000

T have rceeived an endorsement of a letter Io. ».137/311
of* 17th December, 1971 addressed to you by the Permanent
Sacretary, Hinistry of Finance and Chairman, National Bani
of Nireria Limited on the above=stated subject.

2, In view of the very serious ani urgent situation
disclosed in the letter, this oflice 1s anxious to know what
action you have taken or are takingy to zet the Veatern
fextile Industey Compony Limited, to honour its oblipatimm
under the Agreensnt.

3., Please treat a6 urpent.

¢ o
é. f-’r.i-'e. bsuufccﬂw

(%, A. Emuleocmo),
for Sceretary to the lilltazry
Government and Heoed of Cervice

CORRIDINTIAL

Our Ref. lo. SE/G.1§E{§ﬂE2§h
Ibadan .B/{ﬂ'anuary, 1972

Copy to:-

he Permanent Secretary,
Ministry of Tinance and
Chairman, National Bank of Nigeria Ltd.,
¢/o Ministry of Finance,
Ibadan.

' For information with reference to your endorsement
oo No., F.137/341 of 17th Deccember, 1972,

(g. ﬁci’e. ('*‘_;:\.':':u 2 appia

(. A. Emuleomo),
for Secretary to the Nilitary

1 (;{)fﬁ o ME W Government and llead of Service.

Poome  dsmpaiie. <L00 1nys




SECRET

TELEQRAMS : prgMeN

TELEPHONE ! IDADAN 21011

MINISTRY OF FINANCE

THE TREASURY
PRIVATE MAIL BAG 5341 - IBADAN - WESTERN STATE OF NIGERIA

Your Refs N G hiiieiisaviinsavsssivasas

All communications on this matter ;f/

should be addressed to the Permanent .

Secretery quoiing : g Janunary, 1971
Our Ref. No.E..lj?f.ﬁﬁh\ ............. Date. L. s srsisiusianiinitrnan rnannsines

Mr. B, A, Oduntan,

Permanent Secretary,
Hinistry of Trade & ‘Industry,
Ibadan.

Quistanding Promissory Notes against Western Textile
Industries Compeny Limited, Ado-Ekiti for £200,000

I regret to observe that your letter No. C.668/T/3/25 of 24th
December, 1971, sent in reply to my letter Wo. F.137/347 of 23rd
December, 1971, represents a surprise shift from the understanding we
had and the agreement we reached in our telephone discussion of the
23rd December, 1971, on the redemption of the promissory notes issued
by the WESTEXINCO which have now matured. Without belabouring the
issue of any misunderstanding which has now arisen from the telephone
discussion, it seems to me that your letter of the 24th Deceuber, 1971
does not appear to appreciate the seriousness of the undesirable
situation created for the National Bank, the VWestern ljigeria llarketing
Board and the Government of this State by the failure of the WESTEXINCO
to honour the obligations it had gleefully entered into.

24 I believe that I made the point in our telephone discussion of
the 23rd December, 1971, that it was, as it is still, unrealistic and
self-deceptive for anyone to expeet, in the known circumstances, that,
simply because it was responsible for the expulsion of lir. llagaty and
his wife from Nigeria, the Federal Government would agree to accept
any financial 1liability to which the couple and the interests they
represented in Nigeria were previously commnitted. The Federal
Government's action in relation to the expulsion of the celebrated
couple was no more than that of sending out of the country aliens
vinose continued stay in Nigeria constituted a danger to the best
interests of the governments and people of this country.

He Apart from the foregoing consideration, there is an additional
reason why it would appear a forlorn hope to expect the Federal Government
to give financial assistance to the .ESTE{INCC on the grounds that it
was the authority which expelled the Nagatys from Nigeria. This is the
fact thet, all along, the Federal Government has never had confidence or
faith in the viability of the Ado-Ekiti Textile Project nor in the
wisdom that guided its execution. Both the Federal ilinisirics of
Industries and of Finance had, at different times, warned this State
Government, through the appropriate llinistries, of the suspected over-
capitalisation of the project, even at the proposal stage, and its
possible unviability. Of course, subsequent events have tended to

prove the Federal Government right for the Textile Company has not, even
af'ter four or five years of full production, been gble to generate
reasonable earnings to cerry on its normal operations while it is yet
not contributing anything to the amortization of its loan capital and
recurrent liabilities, such es interest charges on loans. Indeed, the
amount of £229,313.16.5d. purported to have bsen paid by the Company

in redecming the Promissory ilote, which matured on 12th August, 1970,
ves paid, strictly, from a loan grented the Company by the Vestern

0..--.-/2



Wigeria Mavketing Board. In the circumstances, therefore, it would be
hoping agednst hope to continue to revel end live in the idea that

o Pedoral Governsent which did not look with favour on the establishment
of a textile project which it knew, ab initio, wes likely %o be unviable,
would now be porsuaded to provide finenecial assistence to bolster that

project.

be I en fim in oy belicf that a situation in which the Darcleys
Bank of Nigeria Limited has now brougat itself to demand, forimally

and in writing, from tho Nationel Bank of Higeria Limited, the reeson(s)
why the latbter is now unable to fulfil its obligations in regard to

tho payment on the Promissory Wobes, issued by wiSTAAINCC ard puaranteed
by the latter Bamlk, is serious enough to warrant en immediste action
%o’ bring the full facts about the unhealthy financial affairs of the
VRSTRXINCO before the State's Executive Council. I believe it should
be obvious to everyone by now that if tho decision lies in & choice
between the condinued existence in business of the lationgl Dank of
Higeria Limited and the WESTEBAINCO, the weight of support would
Andisputebly be on the side of the Bank.

5a Becuuse of the importznce and the urgency attaching to this
matter, I am forwarding a copy of this lettor to the Secretary to the
iilitery Govermment and Head of Service for his information.

(Ho He A Indﬂliﬁji)
Permanent Secretary
Ministry of Finence.

P M,
[Ty

BEGEW"“":\I\':*

The Secretary to the Military | 10 JAN1972 ‘
Government & Head of Service, W % || DA
0ffice of the Military Governor, : %\4’;“—’ gy

Tbadan, N 0

Copy to:

2 Above for information, please, with reference to my
| - lendorsement No. F.137/341 of 17th December, 1971.

(X, 5. A. Adedeji,

Permenent Secretary
Ministry of Finance.

DPS
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[ 7 Jamary, 1972
8p/c 424/6/503
Mrs Bs Aes Oduntan,
Chaolrman,

western Textile Industry Company Limited,
¢/o Minisiry of Trade and Industery,
Ibadans

Furthsr to my letter Ho.8P/C.42L/6/493 of 3rd
Jenuary, 1972, His Excellency, the Militory Governor
to whom the matter hes been referred, has mimated
a8 followsi~

%1 have discusscd this matier ogeln with
the Commissioncr for Trade ond Industry
and sdvised thot Ex-Co, be informed of
present situntion and recommendations
1aid before 1t with o view to obteining
Council's directiven’,

2e I am %o requcot you therefore to take appropriate
action as dirccted in thot minute, reporting dcvelopmonis
$0 this office in duc course.

Sa T am sending a copy of thils letter to the
Permonent Seerctavy Miniotry of Finance in his
capacity s Cheoirman of the latlonal Bonk,.

it Q™ [
g. fﬂds, Ot be oo

(Do Ao Emuleomo),
for Secretary to the Military CGovernment
and Head of Service

Our Ref. No.SP/C.124/6/503A

0ifice of Military Governor
Copy tos Ibadan. /7 Jamary, 1972
Mr. Ho 8. A, Adede]li,
Chairman,

National Bank of Nigeria,

¢/o Minlstry of Finance,
Ibadan,

For information with reference to your
endorsement No.F.137/355 of 6th January, 1971.

C/!/R & é f—:,a'e. gmuzeamu

(S %@;//%mﬁ (B« A+ Emuleomo),

for Secretgﬂ Lo the M litary Governor
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All communications to be addressed

to the Permanen: Secretary quofing
Our Ref. No...C.668/12/10......

CONFIDENTIAL THLEPHONE NoS.. 21001 EXT, 403

DIRECT LINE 24791

MINISTRY OF TRADE AND INDUSTRY

ADMINISTRATION AND GENERAL DIVISION
IBADAN + WESTERN STATE OF NIGERIA

The Secretary to the Military Government
and Head of Service,

Office of the Military Governor,

Agodi,

Ibadan.

Official Car

With reference to your letter No. SP/C.124/6/T/5 of 4th
January, 1972, may I say that in submitting to you the proposal in my
letter No. A.193/717 of 22nd December, 1971, I have myself given very
ecareful consideration to the two alternatives mentioned in your letter
and T am satisfied that neither of them can be contemplated at present.
In the first plelme, the directive about taking over the assets of Messrs.
Davis of America is yet without any legal force and until the Decree now

. under comsideration in Iagos for the forfeiture of the assets of that

company is promulgated, there can properly be no question of tramsferring
the car to the Government Transport Pool or disposing of it in any other
manner, Perhaps I should mention, that Government was, and is still, a

minority shareholder in the Western Textiles Industries Company and that

our Board, not being properly constituted under our Articles of Association,

cannot legally take a decision to dispose of the properties of the company
in the manner suggested.

2 In the circumstance, therefore, in which you do not consider
that I, as Chaimman of the Company, can use the car for the company's
gervices, I will, as suggested in your letter continue to use Government's
facilities for the benefit of the company until the expected decree

clarifies our powers and position in relation to the agsets of Davis of

America,
XWW\ L\P’Q :

(B. A. ODUNTAN),
Permanent Secretary,
Ministry of Trade and Industry.

DS
/,4@{“_
)
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CABINET OFFICE,

LAGOS,
NIGERIA.

11th January, 1972.

The Secretary to the Military overnment,
Office of the lMilitary Governor,

Ibadan,

Western State of Nigeria.

(For the attention of Mr. P. T. Odumosu) . - \

Deportation of Solimon Nagaty: Effects on the
Western Textile Industries Company Limited,
SO T

Copies of your letter No. SP/C124/6/433 dated 21st
September, 1971, were forwarded to the Permanent Secretaries,
Federal Ministries of Finance and Industries who have commented

as follows:-—
Federal lMinistry of Finance

"With reference to your letter No. 58576/810/I1I/
253 of 22nd November, 1971, it would appear from
the records available here, that the real problem
of the Western Textile Industries Company Limited
is the basic unviability of the project. The
project should normally be expected to generate
sufficient funds to meet its loan commitments.
Any loss associated with the absence of Nagaty,
should be related to 'mansagement and technical
operations' if he was ever in a position to
provide such services which is extremely doubtful.

"If the position is that the partners in the
project have an agreement to settle the company's
debt in the ratio of their shareholding, this
Ministry would have no objection to your office
seeking for the approval of the Federal Executive
Council for a Treasury loan to be made available
to the Western State Government to cover
Mr, Nagaty's liability in respect of promissory
notes due. Such approval would merely increase
the Treasury Certificate loan of £4 million
already made available to the Western State
Government. The loans are repayable at the end
of two years at 4% per cent per annum. In that
event, your proposal should take into account
possible federal commitment arising from the
'Nagaty' projects in the other states.”

Federal Ministry of Industries

"Where the question of redeeming the promissory
notes is concerned I imagine you may have by now
received the views of the Federal Ministry of
Finance on the mattexr. , I'however consider that
it would be reasondble for the Federal Government

[P



"to agsist the Westem Government by way of

a loan to enable it discharge lir. Nagaty's
share of the relevant debt burden while

the liquidation of all or part of this loan
could be given a place in whatever settlement
that may be arrived at regarding the assets
of the Nagatys.

"As regards the issues raised in paragraph 6 of
the Military Governor's letter, I conf%rm that
from the records available in this lMinistry,
Messrs Davis of America Limited is a legal
entity having been incorporated on the 12th of
January, 1965. It does not appear that the
Certificate of Incorporation has as yet been
cancelled. As to whether the company could be
invited to nominate other Directors to replace
the Nagatys, records in this Ministry indicate
that the company has two Directors only and
that these Directors are Soliman Nagaty and
Mary Wilma Davis (Mr. Nagaty's wife). It does
not therefore appear that there is any
possibility of inviting Messrs Davis of America
Itd to nominate other Directors to replace the
Nagatys. I would suggest that the comments of
the Federal lMinistry of Trade be sought on this.

"On the question of inviting Mr. Ganz to the

next Board Meeting of Westexinco it looks that a
further clarification is necessary. In this
connection although there would not appear to

be any objection to Messrs. I.C. Liebfried being
represented at the next meeting of the Board if
the Articles of Association of the Company so
provide, it needs to be indicated that this would
have to depend on what the words "inseparable twin
Company of Davis of America."in paragraph 7 of the
Governor's letter are intended to mean. It would
not be realistic to allow a representative of the
company to continue to sit on the Board of
Westexinco if the relationship between the
Nagatys, Davis of America and liessrs I.C. Liebfried
is such that the influence of the Nagatys will
continue to be represented on the Board.

"The point made in paragraph 8 raises a number of
legal issues. The key point however is the nature
of the relationship between the Nagatys and
I.C. Leibfried. If this relationship is such that
what we seek to remove by the deportation of the
Nagatys would be continued tlhrough the activities
of Messrs I.C. Leibfried then the entire 57.1% shares
jointly owned by Messrs Davis of America and
I.0, Leibfried should be taken-over. If on the
other hand the relationship is such that
I.C. Leibfried can play a role completely
independent of the Nagaty's then it may be
advisable to allow I.C. Leibfried to retain that
portion of the 57.1% shares that belongs to it if
it is possible to say which shares belong to which
company. All therefore depends on what is meant,
by LI.C. Leibfried being "the inseparable twin
Company of Davis of America."

/B
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"In any case, there appear to be little

doubt that whatever shares are owned by the
Nagatys should be confiscated and that a
Decree is required before effect can be

given to this. Whether or not the VWestern
Government should take-over these shares when
confiscated is another matter which should be
given serious consideration."

2. In the light of the advice given in the preceding
paragraph, I should be grateful if you would let me know, as
early as possible, in what manner your Government is prepared
to pursue the matter further without compromising with the
basic decisions already taken.

Secretary to the éderal Military
Government.

IR T
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C.668/645 18 January, 1972.

Eis %x%e%lﬁ%ﬁ% Gowon
aral Yo - : .
Hggd of State and Commander—in-Chief
of the Armed Forces,
Dodan Barreacks,
LAGUS.

Denortation of the Negatys and its
ef%ecﬁs on The Western Textil

E Bs W
TnquSLry company Limiced Fdo—-tKitl

May I respectfully invite your Excellency's
asttention to my. letter No. C.688/530 of zznd October,
1971, in which I suggested an early meeting of
officials of the Federal and Vlestern Stete Governments
to discuss the problems arising from the deportation
of lir. and lMrs. Nagaty &s they affect. the Western
Textiles Industries Company Limited, Ado-Ekiti,

o As stated in that letter to which no reply has

yet been received, the most serious of these problems
is the failure of the company to redeem the promissory
notes covering the suppliers credit for the machinery
and the insbility of its guarantors, the ‘iestern
Nigeria Marketing Board and the National Bank, to come
to its aid. We are already under very serious pressure
from the Barclays Bank, the machine suppliers and
especially from the National Benk ior the first set of
promissory notes valued £c47,557. 8/-.,which fell due
for payment since lzth August, 1971, but which have

not been honoured till now. Another set worth £225,218.
14/-. will fall due next month,

3., Apart from the edmittedly pressing questlon of
finance, I am also concerned about the possible
infringement. of the Companies Decree No. oSl of 1968 in
regerd to Annual General Meetings and the filing of the
Company's audited accounts with the Registrar of
Companies. In the absence of the Nagatys, the compeny
hes been uneble to form a quorum at Board meetings
neither is it in a position without tie majority
shi.reholders to hold its Annuzl Genersal Meetlngs and LO
eppoint end fix the remuneration of 1ts Auditors.

Until the question of the future ownership of the

S



shares now held by Davis of America/I. C. Liebfried
is determined, & re—organisation of the company, now
urgently needed to improve its operations and
viability prospects, camnot be undertaken neither
can we regularise our position with the Registrar

of Companies in regard to the filing of the accounts
and other statutory papers.

4., I should therefore be very grateful if you
would kindly give this matter the urgent attention
it deserves.

Sgd. (Brigadier C. O. Rotimi)
Militery Governor,
Western State.

CONF IDENT TAL



f;L ' January, 1972,
SB/C 124/6/508

The Permanent Secretary,

Ministry of Trade and
Industry,

Ibadan.

The Permanent Secretary,
Ministry of Finance
Ibadan, 2

Deportation of Solimon Nagaty: Effects on the

Vestern Textile Industries Company Limited,

Ado=Ekiti

I forward herewith copy of a letter from:the Cabinet.
Office, Lagos, containing the comments of the Federal Military
Government on the above subject.

(Taiw Eﬁaawa)
for Secretary to'the Military Government
and Head of Service,

el
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SP/C.121/6/510 ?;(Januar,r, 1972

The Pemmmeont Secrotory,
Hnistry of Finence,
Tbaden.

The Permonent Scorstory,
Ministry of Trade and Indusizy,
Ibadon.

Deportation of Solimeon I 1 Ef'fecte on

t+he vestermn Textile ndusti;ies Compeny L.inltod,
Ado=1Tzdtd

The lettcr of tho Scorctory to the Federal Mlitary
Goverment on the above pubject, & copy of vhich I forwarded to
you recently, has been lald bofure His lineellency the Hilitery
Governor who has directed thet your comnents on the letter should

be glven as early at poscdiles

(‘l‘z‘iag%—}l?usmyn)
for Secrotary to the NMililavy Coverrment
and fend of Vervice.

.
Jo,v*- f5/9-/7‘>’"
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DIMECT LINE 24791

CONFIDENTIAL TELEPHONE NoS.. 21011 ExT, 403 )

TELEGRAMS ; PERMIND

MINISTRY OF TRADE

ADMINISTRATION AND_ GESERAL DE/ISION
v Ny

§ AR
IBADAN « WESTER S‘rﬂli:"\;)m ERTA

/& ! */,-/- C)l_p l(;\ I )

to the Permanent Secretary quoting

T '/ sy i
(65 9T 4
Our Ref. ND...G.'.ﬁ-G.B.{’.'ﬁ.{l‘ﬁnu... > . ;

The Secretary to the MilitorfF=—="

Government and Head of Service,
Office of the Military Governor,
Ibadan.

Your Ref. No.....cvseniesscnranssniiannee
All communicarions to be addressed

Date...10%h.. Januvary, 1972.

Qutstending Promissory Notes against Western Textile
Tndustry Company Limited, Ado-Bkiti ror £200,000.

vith reference to your letter No. SP/C.124/6/493 of

——— fi 3rd January, 1972, I forward herewith a copy of my Iettey Nos -

| 0.668/637 of 22nd December, 1971, issued in reply to the Chairman,
Tational Dank's letter No. F. 137/340 .of 17th December, 1971.
In view of the long delay in recéiving a reply vo His Excellency's
letter to the Head of State proposing a joint meeting of appropriate
officials of both Govermnments fto resolve the issues, my Commisgsioner,
in placing the whole matter before His Excellency the Military
Governor suggested that unless we heard from Lagos very gquickly,
he would have no alternative but to approach the Executive Council
with a request that the State Government should provide funds, by
way of a loan to the company, for the redemption of the promissory

notes.

2 As you will no doubt appréciate, one is a little hesitant
to request the Western State Executive Council to provide the
funds for the redemption of these promissory notes as this might
prejudice His Excellency's application to the Head of State and
give the false impression that we are finaneially well-off and Jesevod
capable of paying off these notes without any assistance from the,
Government. His Excellency, therefore, presumably in recognition
of this fact, decided meanwhile to send a reminder to the Head
of State. One can only hope that some relief will be forthcoming
eventually but if the prospects of such a relief are not apparent
fairly soon, there would probably be no other alternative but to
advise His Bxcellency, once again, that the Western State
Government be asked to come to the rescue, if only to save the
reputation of the National Bank.

}d;hﬁuf\JWﬁfJﬁ\ b“wv:“

———

(B. A. ODUNTAN),
Permanent Secretary,
Ministry of Trade and Industry.

CONFIDENTIAL
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22nd December, 1971.
C.668/637

Mr. H. 8. A. Adedeji,
Chairman,

National Bank of Nigeria Ltd.,
¢/o Ministry of Finance,
Ibadan.

OQutstanding Promissory Notes against

Western Textile Industries Company Limited
Ado-Ekiti for £200,000

I wish to refer to your letter No. F.137/340 of
174th December, 1971, on the above-mentioned subject and to
inform you that since the deportation of Mr. & Mrs. Nagaty
from Nigeria last July, the Western Textile Industries Company
Limited has been faced with a number of problems, the most
serious of which is its inability to redeem some of the
promissory notes issuved for the project and which fell due on
Avgust 12, 1971.

e As you are probably aware, although the notes were
guaranteed by the National Bank of Nigeria Limited and the
Western Nigeria Marketing Board, the Technical Partners, under
the project Agreement, indemnified the Western State Government
to the relative extent of their shareholding in the company.

In pursuance of this Agreement, the four sets of promissory notes
ghich fell due before lMr, Nagaty's deportation were settled as
ollows:=

Amount
i.e. Loan Maturity
plus Date Remarks
interests
i £194,107™ =38, =d 12. 8., 69 Paid by the Western
Nigeria Marketing |
Board.
s i T £215505T% ' 11s. 64 12.. 2. 7TO  Paid by Davig of
America.

Tad .0 £2295.%915, 168, 5d. 12, 8. 70 Paid by the Company

IVee “E2db,695, 148.° Td. s e Paid partly by Davis
of Americae & from loan
made to the Company by
the Western Nigeria
Marketing Board.

Fe On the basis of the above payments, one is left in
no doubt that had Mr. Nagety remained in the country and with
the company, he would have had %o discharge his financial
obligations to the company by providing funds to cover his own.
share of the outstanding promissory notes. This problem and all
others brought about by the deportation of the Nagatys ?afe bezn
brought to the notice of the Federal Military Governmenuhyor .
necessary assistance and it has been proposed that a meeolngbo
officials of both the Western State and Federzl Governments D€

cocfz
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held urgently to discuss the problems. The Federal Government
is being pressed for an early date for this meeting.

4. The company is at present just making enough money
from its current sales to keep its head above water., It is
therefore regretted that it cammot, in the meantime, honour its
obligations in respect of the promissory notes on the machinery
but it is hoped that a satisfactory solution to the problem will
be found at the proposed meeting with the Federal Authorities.

(Sgd.) (B. A. ODUNTAN),
Permanent Secretary,

Ministry of Trade and Industry,
and Chairman, WESTEXINCO,

'P%’""’ 9 . paw s Tl




P.8.0.M. G ,

Pl. see the letter on p.504, being the reply of the
Chairman, Westexinco, to our letter on p.497. It does not
appear to me that the suggestion made by the Chairman in
his earlier letter on p.l493 is the only use to which the
car can be put and I think that he owes it a duty, having
found our own suggestions in the matter to be impracticable,
to bring the full facts of the matter before his Board of
Directors for a decision as to how best to look after the
car to avoid deterioration. It will not be sufficient as
the impression seems to be in the Chairman's reply on.p.50h7
for him to shrug his shoulders and leave the car in a
position where it can deteriorate, thus making a situation
made bad by Nagaty worse still.

2 Subject to your concurrence, therefore, I propose to
write to the Chairman asking him to bring the circumstances
of the car before his Bd. of Directors for a decision as

to how best to dispose of it meanwhile.

L3

(E. A. EMULEOMO)
D.P. By

3/ /1/72
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February, 1972
SP/C.124/6/515

The Permanent Secretary.
Ministry of Trade and Industry,
Ibadan,

Official Car

I have taken note of the contents of your letter No,
0 50,71, C.668/T3/10 of 12th January, 1972.. I trust however that
f- you will take early opportunity to bring the circumstances
of the car to the attention of your Board of Directors with
a view to a decision being taken as to how best to deploy
it to avoid deterioration which may arise from disuse.,

(%_ ﬂJe (%muleomtu

(B, A, Emuleomo),
for Secretary to the lilitary Government
and Head of Service.,

A e I g T

K o
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TELEGRAMS ! PERMIND TELEPHONE NOS.: IBADAN 21011/471

DIRECT LINE: 24111

MINISTRY OF TRADE : : AND INDUSTRY
IBADAN - WESTE‘RN’STA’i‘E 0 NIGERIA
Your Ref No..wuiiieniins g /I/ N :.
All communications to be addrﬂsed B @( 4 d
o the Pcrmnncnr Se 'LFHORHS{V ﬂ:/ ! : e 49T L Feb 1
Our Ref. No.. 8/ I /j‘?P/E g e & Date.f........... eoruary, | 972..

The Secretary to uhek

and Head of Service, ;[Gr '/\‘;‘Zﬁ' \0419’

Office of the Military Governor,
Agodi, - ;V-
Tbadan., VYV %

(For the personal attention of Mr. A. 0. Adebayo)

Official Car

We have discussed your letter No. SB/C.124/6/515
of 2nd February, 1972, in connection with my proposal to
take and use, in my capacity as the Chairman of the Western
Textile Industries Company Limited, the car seized from
Messrs. Davis of America on the instructions of the Federal
Government. I made the point that the Government, as a
minnrﬂty shareholdpr in the company, cannot properly dispose
of the assets of the Company and that no useful purpose will
therefore he served by my inviting the Board, as at present
constituted, to consider the proposed transfer or sale of the
car. I also explained thet as the Federal Government's order
for the forfeiture of the ecar to the VWestern Textile Industries
Company Limited, is not yet backed up by a decree, the car can
only rezsonably be used in the Company's services or in any
other manner as the Company may direct.

L1 4 2. As explained in my letter No., A.193/717 of 22nd
|  December, 1971, the only feasible way, in the present circum-
stances, to prevent further deterioration of the car, is for
me to use the car in my capacity as Chairman of the company
subject to personal direction and control by me as outlined in
my letter gquoted above. This proposal will also help to
relieve the pressure on your Transport Pool.

S I have however given further considerztion to the
issue of maintanance and running costs, I think the tidier
arrangement will be for the company to maintain the car on the
understandlng that for journeys undertzken in the interest of
other companies, the transport claim of 1/- per mile should be
paid to the company.

4, I should be grateful if you would now let me have
your final ruling on this matter which as you rightly pointed
out would normally have been a matter within my competence as
Chairman but for the fact that I am subject to civil service
discipline and shouvld obtain your covering epproval for an
arrangement which seemgs to confer additional privileges on my
office but which in reality does not,

/Mwml’\/\?
A P o

(B. A. ODUNTAN),
. Permanent Secretary,
@..,_I‘,, oo o5 Al 2o lB0f winigirs of Trase saf fadustry.
2NN CONFIDENTIAL
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SB/C 12/6/519 9 rebruary, 197

The Permonent Secrotery,
Hinistry of Trade and Indusixy,
Thadon.

The Permanent Secoretary,
Ministry of Finance,
Ibadan.

Deportation of Solimon Nazaty: Effects on the

Western Textile Tndustries Company Limited,
Ado-Ekitl

I
)

January, 1972, I shall bo greteful if you will let me heve the
comrentes requesied soon.

(T&Wmnwu) »

. 0P Sceretory to the iilitary Government
& IR el and Head of Service. -
LJ‘- o

%‘1 . 'ﬂ'ﬂ@/ P \/




'
f

CONFIDENTIAL 4"

TELEPHONE NO.: IBADAN 21011/471
DIRECT LINE: 24111

/
] TELEGRAMS ! PERMIND

IBADAN -

MINISTRY OF TRADE
e 11 (o Bl T R S s i g 1 AR 1972/Q Ll |
All fcations 1 25 ' > i
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Our Ref. NocpEGS?Ol-IVII/T? W 4 -'u',s.‘.'.-(i.'-’.::. =l s Drfg?Fe.bmaw’ 1972.

The Seeretery to the Military Government
and Head of Service,

Office of the Military Governor,

Ibadan.

Deportation of Solimon Nagaty: Effects on the
Western Textile Industries Company Limited, Ado—Ekiti

With reference to your letter No. SP/C.124/6/510 of
25th January, 1972, there is no doubt that the Western Textile
Industries Company Limited started off with some basic problems
which cannot but have serious repercussions on the viability
prospects of the company. One of such problems is the siting of
the factory at Ado-Ekiti against the better judgment of those
who sincerely believed that, apart from satisfying the industrial
dispersal policy of the Government, Ado-Ekiti had little else %o
recommend it for this particular project. It was of course then
assumed that the farmers around the area would, with proper
encouragement from the Government, produce enough cotton to feed
the factory. This assumption had since been proved wrong and
the consequent high transport costs of raw cotton, the price of
which includes 10% export duty, from the North to the factory site
and of the finished products to the distribution centres certainly -
take their toll of whatever is the expected profitability of the
project. Other issues are the assumed over-capitalisation of the
project resulting from high machinery costs and the provision of
a residential estate for the expatriate staff; the doubtful
managerial and technical ability of Mr. Nagaty himself and his
team; lack of working capital which led to the deposit system
and which eventually fouled the fountain of goodwill between the
company and its distributors. All these no doubt constitute
great obstacles in the way of the company's progress and
profitability and together constitute the reason for its inability
to redeem the promissory notes issued to cover the cost of the
maechinery.

Ds There are however strong indications that the company,
even with these basic problems, could, if placed under efficient
administrative and technical management, be made viable, The
machinery is new and is now being run on three shifts with very
1little maintenance and repair problems; the efficiency of the
factory workers is gradually improving, production having risen
from 12,000 {ards to 20,000 yards per day which is reasonably
near the anticipated maximum production of 25,000 yards per day.
At present, the factory is not only covering its operational
costs but is also generating some surplus currently being used
to pay off some of its old local creditors.

S The main obstacle to progress in this project is the
apparent indecision over the ownership of Nagaty's shares which
makes effective re-orgenisation impossible and the present slump
in the textile business resulting from open importation policy
of the Federal Military Government which we hope will sooner or
later be modified in the interest of the survival of textile
manufacturing industries in this country. While therefore
it is admitted that the Western Textile Industries Company
Limited camnot at present meet its obligations in respect of

..szl
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the external credit on its machinery, there is as yet no ground
to conclude that the project = ecannot - be tiaﬁlb;wz- Thergris
every hope that this project will come onto its own and be in
a position to meet its financial commitments if and when:

() a final decision is taken on Nagaty's shares.in the
company followed by a complete ,reorganisation of its
technical and administrative management and a
restructuring of the capitalisation threugh the

of  widening/its prbsent low equity base to provide for
a more rational equity/loan gearing ratio.

: & : ' -'.;'.'{.‘" 3 o %

(i1)  the Federal Military Government decides to save all
fextile manufacturing industries from total collapse
by imposing a ban on textile importation or by placing
such importation under licence. R

4. I do not share the views of the. Federal, Ministry of
Finance that "any loss associated with® the absence of Nagaty
should be related to management and technical operations" only.
The point we have consistently made was that the company having
defaulted, the guarantors, the Western State Government/National
Bank/Marketing Board group on the one hand and the I.C. Liebfried/
Davis of America on the other became automatically responsible
under the Project Agreement for the redemption of the:promissory
notes covering the external credit on the machinery. ' The Nagaty
Group's share of this debt burden is 57.1% or £902,341 and it is
for this amount that the Federal Government's assistance is being
gsought since NMr. Nagaty is, as a result of his deportation, not
now in a position to discharge his responsibility in this respect.

5e Turning to the comments of the Federal Ministry of
Industries, I am glad that that Ministry has made precisely the
point, to which we had often drawn atiention, that in spite of
the deportation of the Nagatys, Messrs. I. C. Liebfried and
Davis of America still remain legal companies in Nigeria and are
still entitled to 57.1% shares jointly held by them in the
Western Textile Industries Company Limited., If, as I imagine,
the intention of the Federal Government is to prevent Mr. Nagaty
or his nominees from deriving any future benefits from WESTEXINCO,
it might be necessary to liquidate Davis of America compulsorily
and forfeit its shares to WESTEXINCO. These shares are held
jointly with Messrs. I. C. Liebfried, and all efforts to get a
representative of Liebfried who visited this Ministry some months
ago to declare the proportion of the shares held by his company
proved abortive. There is therefore no doubt that the objective
of the forfeiture will only be achieved if a similar action is
also taken against I. C. Liebfried. Otherwise, I. C. Liebfried
will almost certainly lay claim to the total of 57.1% held by
the two companies and Mr. Nagaty's interests in the company
will continue to be represented, even if indirectly.

6., It is indeed encouraging that both the Federal Ministry
of Finance and the Federal Ministry of Industries have at last
unanimously agreed that it would be reasonable for the Federal
Government to assist us in discharging Mr. Nagaty's share.of
the debt burden. I hope they will now do everything possible
to get the loan released as a matter of extreme urgency as, apart
from the set of promissory notes which matured since August 1971,
another set has matured this month and we are under very great
pressure from the banks to honour this intermational obligation

without further delay.
l_\

(B, k. ODUNTAN')T'//

Permanent Secretary,

g 3‘30{&3; O R M;}ML‘W Ministry of Trade and Industry.
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SeMoGeo & Ho.S.

This minute is an interim one on the redemption of the
WESTEXINCO promissory notes and is for yourﬁinformation only at
this stage. The Permanent Secretary, Ministry of Finance has not
been able to submit the comments of his Ministry on the Federal
Government letter (p.505) because he says the subject file on the
g matter is unavaileble. He says the Commissioner for Finance, Mr. Aluko,
J \has made you -raware of this fact.
“f 2. In the comments of the Permenent Secretary, Ministry of Trade
and Industry on the matter P.520, he has among other things, agreed
(:I.) that a loan be obtained from the Federal Government
to the tune of £902,341 which is the share of Davis
of America = L.C. Liebfried (51.7%) of the promissory
notes to be redeemed;
(ii) that since Davis of America, and I.C. Liebfried are
still legal companies in Nigeria, they should be
compulsorily liquidated by the Federsl Government
and their shares in the Ado-Ekiti mill forfeited to
WESTEXINCO, (the Federal Government letter was not
specific sbout who should inherit the forfeited shares).
Do A fuller minute w“"éf& be submitted to you when the comments of

the Permanent Secretary, Ministry of Finance arrive.

(Taiwcl)g?ésanya)
AsS: to'H.S.

"\ Haxen, 1972
r2 S I )i:),—c_%
(€ o o gty
A3
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5, A.Prﬂj 1972

SF/C .124./6/526

The Fermanent Secretary,
Ministry of Finunce,
Ibadan.

Deportation of Solimon Nagaty: Lffects on the

Viestern Textile Industries Company Limited,
Ado=ikiti

With reference to my letter No. SB/C.124/6/519 of 23rd
Fobruary, 1972 and ocur subsequent conversation (Mr. Adedeji/
Okusanya) early last month on the above subject, I shell be
grateful if you will let me have the comments requested soon.
The Permanent Secretary, "inistry of Trade and Industry hes
already forwarded his comments,

LA
(TWMS&I:_YE)
for Eecretary:to éhe Militory Government

and llead of Service.
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DIRECT LINE 23721

MINISTRY OF TRADE
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The Secretary to the Military Government
and Head of Service,

Office of the Military Govermor,

Ibadan.

. Appointment of an Acting General Man or forTHE
Western Textile Industries Company Limited

The Project Agreement between the Western State Govern-
ment and Messrs. I. C. Liebfried G.M.B.H. and Davis of America
G.M.B.H. both of the Federal Republic of Germany in respect of the
Western Textile Industries Company Limited, Ado-Ekiti provides
that "subject to the determination of the overall policy of the
company (including the policy relating to finance and expenditure)
by the Board of Directors of the company, the partners (i.e. lMessrs.
Leibfried and Davis of America) shall have full operational control
of the technical management of the factory for a period of 10 years
from the date the factory is commissioned". The Agreement further
provides that the technical partners shall nominate four of the
seven-member Board of Directors including the Managing Director.

2., On the establishment of the company, Mr. Soliman Nagaty
who was our principal partner in this project assumed the Managing
Directorship of the company until sometime last year when he
handed over the reins of management to one Mr. Mikhail whom he
recruited from Egypt for this purpose. On the deportation of
Mr. Nagaty, Mr. Mikhail continued in his position, though
apparently uneasily, until last December when he applied for two
weeks leave.to see his wife who was reported to be seriously ill
in Egypt. I granted his application on the understanding that
the period of his absence would be treated as leave without pay
and that the expenses of the trip including air passages would be
borne by him. He of course took, in addition, 10 days factory
leave to which he was normally entitled and was due to return to
the factory on 15th January, 1972. Nothing was heard from him
again until early March when the Polish Technical Manager of the
factory who was on a spare parts negotiation mission in Western
Germany reported on his return that he accidentally met
Mr. Mikhail in a hotel in Western Germany and eventually got to
know that this gentleman was there on the invitation, and at the
expense, of Mr., Nagaty. It then became obvious that Mr. Mikhail
used the alleged illness of his wife as a ruse to meet Mr, Nagaty
and to give him an up-to-date report on the goings-on in the
factory and in the country, at least as far as the Federal Govern-—
ment's attitude to Mr. Nagaty was concerned., Mr. Mikhail finally
returned to Nigeria on 15th March and, following an interview
which I had with him at which he was left in no doubt as to the
loss of confidence which his trip to Western Germany must engender
in the minds of all concerned, he offered to be relieved of his
appointment at the end of March, 1972.

/2

i
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3. Mr, Mikhail has since left and the company is now
left without a head. With the Board of Directors as at present
constituted, I am not in a position to recruit a new Managing
Director or General lManager neither can Mr., Nagaty or his
company, Messrs. Davis of America, do so, I am however concerned
about the possible consequences of the continued operation of
such a heavy industrial undertaking without an effective head
and I therefore propose that consideration be given to the
secondment of either a senior administrative officer not below
Group 6 or an officer of comparable seniority and relevant
experience from any of the Corporations to serve as Acting
General Manager until a final decision is taken by the Federal
Government on Mr. Nagaty's assets following which a properly
constituted Board will take on hand the appointment of a
permanent General Manager or Managing Director. In making this
recommendation, it is my view that any officer to be so seconded
should have had some previous experience of industrial management
probably through connection with this Ministry or the Western
Nigeria Development Corporation. In order to ensure reasonable
satisfaction at the job and for maximum success, it is suggested
that the officer selected for this post shouvld, for the period
of his service with the company, be offered a salary of £4,000
per annum, bearing in mind that the last Managing Director of the
company was on a salary of £6,000 per annum.

Bt i

LIS et

(B. A. ODUNTAN),
Permanent Secretary,
Ministry of Trade and Industry.
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P. P 8.,

Paces 527 - # please,
5,  The P, S. Min, of Trode & Tndustry who is also Chairmen of
"ESPETINGO wants a suitoble Adminstrative Officer goft below salary
Group 6 end versed in industricl experience seconded to the Company
as Ae, General Mangeer until the Board of the Company is in a position
to appoint a body to fill the post of substantively. The vacancy was
created by the resipnation of one Mr, Mikhail on whose shoulders fell the
responsibility of heading the Coy's affairs followinz the deportation of
the notorious Nacaty.
515 You may therefore wish to bring matter to the attention of P. 5.,

0. V. G, feommeeesss—y—rtTontron please,

Q«,\,-( \2
- —
(S, 0Oliya Oni),

TR S N
Y. April, 1972,
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aereement gives the technieal partners the Manceinz Dircotorship

eV ) £ e .
Your minube gverleaf refers plense,
2, From my understandine of parazraph 3 of pasze 528 and wegd in
conjunction with naraeraph one of pare 527, I thinlc the technicel
e i

partnemhave, by virtue of the operatine “ﬂr“CmPn*',hr'?.?l“.t to appoint
ke Manneins Dircctor or feneral MNanaeey for WEITTYNINCO, A basis for
£+4s partnershis has become shoky followine the deportition of Magaty
an? the consecuential move to determine the expartriste's assete in
this comnbtry., In that clrcumstance, something has to be Adone af least

to protect the interests of both parties particularly those- of this

Govt, an? the pover of the Board te "detcrmine the overall policy

of the Company”, T suspect, is being invoked to' get somebody to
direct the Coy's operstional aetivities at this critical moment.
2. Viewed aecinst this bagkeround, and even 1ouch the present

Ch

o]
s

rmen rTents someone to paddle the cenoe, I think this is the

Wisest thine to do.owIn effect, and subiect to the P.5., NT, &7,
seeline lewral adviee from the M,J,, on hie proposed course of aciion,
I think Govt, ean Second any of the followine Gategories of 0fficers
to the Compeny:-—

(2) Chief Tnvestment Officer 11, T, 21T,

(b) Chief Commercisl Officer M, T, & I,

(o) Chief Tndustrial Officer M, T. & I.
The dbove succsestion 915 hased on the fact that each of these officials

Q
should have gob an Lc =

subsidsiry venbure of our M,T. & I, (Tncorporated),

lmowledeze of the Company which is =

~
M)

L‘\.fx

(8. 01ai§a Gni)}j
4, 8, (80),

[l?.ﬂ.pril, 1872,



P.S5.0.M.G.,

Attention is respectfully invited to the minute on
p.529 & 530, arising from Mr. Oduntan's letter on p.527.
2, T agree with the proposal in his para. 3 on p.528
that some interim arrangement should be made to provide
the Westexinco with some managerial leadership and direction
until circumstances permit the appointment of a substantive
General Manager.

Se The mechanics suggested by him for implementing
this proposal is that an officer of sufficient seniority
and status within the Service (not below salary Group 6)
should be seconded to the General Managership of the Coy
and paid an annual salary not below £L,;000. The justi-
fication for this rate of pay, he said, rested on the
fact that the last substantive holder of the post was

on a salary of £6,000 p.a.

L. While T see no objection to the idea of placing a
serving officer in charge of the Company meanwhile T am
unable to support the procedure proposed. It looks to
me neater and more in line with the regular practice in
the matter merely to assign such an officer instead of
seconding him, in which case he will continue to be paid
by his substantive employer and at the level of his
substantive salary. This was the arrangement on which
the services of lir. George Taylor were made available
to the W.I.N. in the first instance until he finally
transferred to the Company. This was also the basis

on which Mr. F. 0. Shadare, Chief Information Officer

is serving with the Sketch Publishing Company.

e There will be nothing wrong, however, if the circum-
stances of his duties so demand, for such an officer to
be paid some allowance, e.g. entertainment allowance,

at a rate reasonable to his circumstances, taking into

--ﬂ“"g-.l
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consideration prevailing rates for comparative posts

in the other State-owned or associated companies.

6. If the proposal is acceptable in principle, there
will be the related question of candidature. I think

this is a matter we can discuss, taking into consideration
a number of factors. The Chairman of the Westexinco

himself will have to participate in the discussion.

o

(BE. A. EMULEOWO)
DIP. S.

&/ /b/72
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MINISTRY OF TRADE AND INDUSTRY

IBADAN - WESTERN STATE OF NIGERIA
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All communications to be addressed
to the Permanany Secretary quoting

Om-a#.whHEHE:§§§;EE%:XVII/813
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The Secretary to the Military Government
and Head of Service,

Office of the Military Governor,

Agodi,

Ibadan,

of America on the Board of Western Textiles
Industries Co., Limited

According to the Project Agreement entered into by
the Government of Western Nigeria and Messrs I, C. Liebfried/
Davis of America (the Technical Partners) for the establishment
of the Western Textiles Industries Company Limited, "there shall
be a Board of Directors for the company comprising of seven (7)
Directors, three of whom including the Chairman shall be nominated
by the Govermment and the remaining four including the Managing
Director by the Partners.™

2. Since the deportation of Mr. & Mrs, Nagaty, the Board

had been composed entirely of Government nominees who, because they
; do not constitute a quorum, are not in a position to take decisions
| . on major issues affecting the company. I have, in my letter No.

C.668/V0ol.XVI/627 of November, 1971, already addressed you on the

disabilities of this Board, particularly its incompetence to

arrange the holding of the statutory amnual general meeting and %o

appoint its own Auditors. Perhaps the most unsettling of the

problems is the redemption of the promissory notes issued to cover

the cost of machinery, two sets of which matured in August, 1971

and February, 1972 respectively. The total value of these two

sets is £472,776. 2/-. Messrs I. C. Liebried/Davis of America

have responsibility, under the Project Agreement, for 57.1% of

the value of these notes and should have been called upon to pay

their own share of the debt but for the deportation of the Nagatys.

De As you are aware, we have made sustained, but fruitless,
efforts to get the Federal Military Government to declare the
status of Davis of America as a company in this country and to
determine the ownership of its assets. Apparently because of this
indecision on the part of the Federal Government, Messrs Davis of
America still believe, and rightly so from the purely legal point
of view, that they still retain the ownership of their shares in
WESTEXINCO and therefore recently sent a cablegram asking for
permission to appoint four Directors to represent their interests
in the company. A copy of the cablegram is attached. I am
however not in a position to take any action on this request
bearing in mind an earlier directive from the Federal Ministry of
Industries, copy also attached, enjoining us to "ignore repeat
%gnore"any correspondence from Nagaty or his agents or representa-

ives.

\/!

X0

Lo PN
o

-

4, In view of the financial embarrassment which the :
deportation of Mr. & Mrs. Nagaty had brought on the Western Textile
Industries Co. Limited and the additional financial commitment

S s
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likely to arise as new S&ts of promissory notes mature for
payment, it is absolutely important that a decision on the

future ownership of the assets (an liabilities) of Davis of
America in WESTEXINCO be taken now. I should therefore be
grateful if you would obtain a statement from the Federal Govern-
ment as to whether the assets of Davis of America/I. C. Liebfried
remain forfeited to the Western State Government as stated in the
attached telegram from the Federal Ministry of Industries and

if not, whether the company could admit Directors nominated by
Davis of America (Mr. Nagaty) to represent their interests in the

company.
—~
e ————Y

(B. A. ODUNTAN),
Permanent Secretary,
Ministry of Trade and Industry.

CONFIDENTIAL
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COPY -y P

VZCC NET206 BLL677 JKES8TE DP4034TG051 TRANSO20
NGLX HL DPFX 042 FRANKFURT AM MAIN/11 42 27 1815

LT PERMANENT SECRETARY MINISTRY OF TRADE AND
INDUSTRY WESTERN NIGERIA GOVERNMENT IBADAN SECRETARIAT

ATTENTION MR ODUNTAN STOP PROPOSE SENDING FOUR DIRECTORS
REPRESENTING OUR INTEREST WESTERN TEXTWLE ADOEKITI STOP
KINDLY ADVISE APPROVAL BY CABLE USADDAVIS FRANKFURTMAN

DAVIS OF AMERICA GMBH GUTLEUTSTRASSE 46 FRANKFURTMAIN



COPY
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PRIORITY PERMSEC TRADE AND INDUSTRY IBADAN

SI.277/VOL.1/65 X INFORMED NAGATY STILL SENDS TEL X

THAT HIS PROJECT IN YOﬁR STATE WILL PROCEED AS PLANNED X
WITH IMMEDIATE EFFECT TAKE OVER ANY ASSETS BELONGING
70 NAGATY OR THE COMPANY IN YOUR STATE PENDING FURTHER
DIRECTIVE IGNORE REPEAT IGNORE ANY CORRESPONDENCE FROM
NAGATY OR HIS AGENTS OR REPRESENTATIVES X

PERMIND



TELEGRAMS : FERMTIN

THLEPHONE : [DADAN ilou
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THE TREASURY [ MG T
e e e e DIVISION 3
PRIVATE MAIL BAG 5341 - IBADAN - WESTERN STATE OF NIGERIA
Your Ref. NO::P/G.‘IEII-/G/ 226 Y
All communicatlons on this matter
.gloufd be addressed to the Permanent
ecretary quofi f?}-i/
QOur Ref. Naif-502/T/l‘9.. Darc.‘!i ...... P I‘ll,'] 9?2'

—

‘The Secretary to the Military Government

and Head of Service,
Office of the Military Governor,

Ibadan.
Deportation of Solimon Nagaty: Effects on the
%estern Textile Lndustries Company Limited,

Ado-Ekiti

T am directed to refer to your letter Reference No.

SP/C.124/6/526 of Sth April, 1972 and to report that the

action—file which contains the substance of our comments

on the Subject-matter is currently in action with His
Excellency, the Military Governor. It was believed to
have been passed to His Excellency by my Commissioner.

LI Your directive will be carried out immediately after
the file is returned to this Ministry.

A

0 ek

orunso Kila)
for Permanent Secretary,
Ministry of Finance.

SECRET







EMBASSY OF THE FEDERAL REPUBLIC OF NIGERIA

13 SHaARIA GABALAYA
ZAMALEK, CAIRO
UNITED ARAB REPUDBDLIC

TELEGRAMS: HIGERIAN CAIRO 12th April, 1972

Rt o 33 g L

The Managing Director,
Western Textile Industries,
WESTEXINCO

P.M.B 337

Ado Exiti

Vestern State.

Dear Sir,

Extension of iir. E1 Sayed Ahmed
lioheieddin El1 Wishahy's Service.

I am directed to refer to my letters Nos.
N0.33 of 2nd July, 1971 and 7th October, 1971
vhich were subsequent to your letter lo. SN/PG
of 16th March, 1971 on t!ie subject of the exten=-
sion of services of Egyptian Technicians in your
Company and to remind you again that ii you still
need the services of iir. Wishahy to be extended
please rorward urgently the necessary contract
agreement papers to this “mbassy for onward trans-
mission to the competent authorities, in Cairo,
who will approve the extension of hils service.

The Competent Authority here in Cairo will
however, not extend his sc¢rvice with your Company
until they have received from you the contract
Agreement papers from you spelling ocut the terms
and conditions of lr. Wishahy's service.

It is hoped that you will treat this matter
as urgent if you still wish NMr. VWieshahy's continucus

service with your company.
(2.0 .’ZAOI@)
for Ambassador.

copy to:-

The Secretary,
Military Government,
@Governor's Office,
Weatern State,
Ibadan - Nigeria.

Above for your information and necessary
action., It is understood that your Government 1s
i partnership with the Western Textile Industries Lt.,
(WESTEXINCO) which has in a letter No. SN/PG of 16/3/71
solicited His Excellency's assistance in obtalning
approval for the extension of the services of some
Egyptian technicians in the Company's employment.
Your lisison with the WESTEXINCO to forward necessary
contract agreement paper will be appreciated.

W (Z.‘O. AOkO)

ébﬁﬁyv _ for Ambasspdor. . —



[flzfiﬂy, 1972,

SP/C.124/6/540

The Permanent Secretary,
Ministry of Industries,

JBADAN .

Representation of Messrs. I. C. Liebfried/Davis
of America on the Board of lWiestern Textiles

Industries Co. Limited

I refer to your letter No. INV.668 Vol.XVII/813
of 17th April, 1972, It does not appear that this Office
is the appropriate channel to direct the request in
paragraph 4 of your letter under reference, especially
in view of the information conveyed to you in the telegram
from the Federal Ministry of Industries, which requested
you to take over, with immediate effect, any assetis
belonging to Nagaty or the Company in this State pending
further directive. If you still require further clarifie-
cation on the telegram from the Federal Ministry oi
Industries, it would be best for you to approach that
Ministry directly for the further directive which it
has promised to convey to your Ministry.

Soscos | &F & Sttty
2y (A. O. ADEBAYO),

f%é721 for Secretary to the @ilitary
Government & liead of Service.



( {l{ay, 1972,

SP/C.124/6/541

The Permanent Secretary,
Ministry of Industries,

JBADAN .

Appointment of an Actinpg General Manager for the
Wiestern Textile Industries Company Limited

I refer to your letter No, INV.668C Vol,II/286
of 10th April, 1972 on the subject of appointing a
civil servant temporarily to act as General Manager
for the Western Textile Industries Company Limited,
I have consulted the Secretary to the Military Government
and Head of Service on this proposal and he is decidedly
opposed to it as quite apart from the fact that no
officer is at the moment available for such an assignment,
it is not a prudent act of policy to proceed in the
way proposed. He has accordingly advised that you
should make whatever internal arrangements you can
to administer the Company until its affairs are sorted
out.

o

[yes |
b4 .-
(o u(ﬁwﬁéﬂf

j ior Secretary to the Military
%771 Government & Head of Service.

b3 b fo S for of

le[TpsS .



EMBASSY OF THE FEDERAL REPUBLIC OF NIGERIA

S 13 SHARIA GABALAYA

A AY 197,
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\ A i
S S Ple /8
\e\i’-’"ﬁ}f . { roel ..\.Q‘xll
OF pIGERD

.
UNITED ARAB REPUBLIC

TELEPHONE: 819067, 819633

TELEGRAMS: NIGERIAN CAIRO 5th May, 1972

Ref. No, 33

The Secretary to the
Military Governor's Office,

Western State, R
Ibadan = Nigerila.

El Sayed Ahmed Mohieddin E1__
sh - Te id in WE INCO,

Renewal of Contract.

Further to my letter No. 33 of 12th April, 1972
gy d ) I am directed by His Excellency the Ambassador to
’Ol E;Hjhg forward herewith a self-explanatory.notie No. 165/7020
; ! of 18th April, 1972 reminding this Embassy to forward
the contract of the above-named Egyptian technician
in the service of the Western Textile Industries
(WESTEXINCO) in Ado Ekiti. _

It will be appreciated if you will be good enough
to use your good offices to obtain Mr. Washahy's
contract to enable the Egyptian appropriate authority
extend his service and if you will let us know whether
the WESTEXINCO does not require Mr. Washahy's extension
of service again. As it were, it would appear that the
responsible authority of the Company had been silent
since it made, through this Embassy, a request for
Mr. Washahy's extension of service as all our letters
to them were not replied.

Since your Government ig a partner to the WESTEXINCO,
it will be necessary after due consultation you inform
us whether you still need Mr. Washahy's extension of
service.

This Embassy will appreicate your immediate reply
to enable it reply positively to the responsible
Egyptian authority now seeking Mr. Washahy's contract.

Coples of this letter are being addressed to your
Ministry of Trade & Industry and WESTEXINCO.

N
——

—r =
(Z.0. AOkO)
for Ambassador.
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I am direeted to refer to my letter lloge.
Noe 33 of 2nd July, 1971 and 7th Oclobey, 1971
i ; 5

shich were subsequent to your letter llo. SI/P(
of 1Sth arch, 'Q?T or: the subject of the esibtn-~
sion of servicos of Jndlux 1} Lechric in your
Jany you sgaln that you 8till
AT te *i””ﬂhy to ha ctufrﬁbﬁ
-

b | e T g
yLansge 1orusa 3. C, H.J. v Lhe DCGuu..L ».‘,
P
I

apreerent papers to this Ewbnssy © L
rigsion to the coupetent nutharitiusg
who will zapprove the extension of hisg

The Competent Authority here in Calro vill
however, not extend his scrvice with your Comopany

untll they have teceived from you ihe contract
A tent pers from you-spelling out the torms
a ns of Mre. Wishahy's scrvice.

1t is hoped that you will itrest
as urgent ii yow still wish lir. Wishah

service with your coupanys

Copy toé-

The Secfetary,
Military Government,
Governor's Office,
Western State,
Ibadan - Nigeriae

Above for your informatfion and necessary
action. It is understood that your Government is in
partnership with the Western Textile Industries Lt.,
(WESTEXINCO) which has in a letter No. SN/PG of 16/3/71
solicited His Excellency's assistance in obtaining
approval for the extension of the services of some
Egyptian technicians in the Company's employmente.

Your liaison with the WESTEXINCO to forward necessary

contract agreement paper will be appreciated. -3

(Z.0. Aoko)
S e =




al
18/4/197.2
NOTE
% 2 L&65,/7020
File No. %2/383/1
the Ministry of Foreign A£fairPs of the Arab Republic

of Egypt presents its compliments to the Embassy of the
Federal Republic of Nigeris din (s irg and further to Ming g
terial Note 165/21320 of 9/12/1972 concerning the conbpsct
tor the renewal of the pécrlitdent of Ll Sayed Ahmed )

Mohieddin El Weshshy in Nigeria , the Mini 'Ly has the homour
to inform the Embassy that t.s Collpetent suthorities in the
Arab Republic of sgypt have urgently asked to be furnished
with Ghe said confract in erfier to take action for tne
renewal of this recruitment.

The Ministry of Fordign Affairs avalls itself of
this opportunity to renew to Ghe Embassy the A8sSurances

of 16s hignest consideration,

To the Embassy of Federal Nigeria

Cairo.

HR 28/4

/ArSQS C) | :
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THllL .
PGRAMS : PERMIND DIRECT LINE 23721

MINISTRY OF XEBOE JRCIAC AND INDUSTRIE §

Folir 'Rl N siiasessnamnseasreaisnse
All communications to be addressed
to the Permanany Secretary quoiing

.........................................

The Secretary to the Military

Government and Head of Service,
Office of the Military Governor,
Ibadan.

Representation of lMessrs. I. C. Liebfried/Davis
of America on the Board of Western Textiles
Industries Co. Limited

I am directed to refer to your letter No.
SP/C.124/6/540 of 12th May, 1972 and to say that our letter
No. INV.668 Vol. XVII/813 of 17th April, 1972 was written on
the directive of His BExcellency the Military Governor apparently
in an attempt to extract from the Federal Military Government a
definite decision on the future of the Western Textile Industries
Company Limited. It is regretted that this point was not made
clear in my last letter.

24 Meenwhile, the Federal Military Govermment has at
last forwarded for our comments a draft decree proposing the
liquidation of the Company and the transfer of its assets to the
Government of the Western State. It will therefore no longer be

necessary to pursue the proposal in my letter.

Zrdhwx,( A 1#£::H

e

(B. A. ODUNTAN),
Permanent Secretary,
Ministry of Industries.

7 CONFIDENTIAL .P £



With the General Manager’'s Compliments
o’

The  SecRlaly,
Moy Geovernors q%'&.-

Jgfmna/ %wé / ..//x/};zué& ,ﬁ;ui@ﬂ/ :

| & ‘“‘ﬂ?\“"

S W b
Telephones : 5p511/11-" /) 51 » S'Z/SG,ﬁAKUBU GOWON STREET,
P.M. BaG 12123 ' ol LAGOS.
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Our Ref: KR/TAA/IBD/42 i 3rd August, 1972

Dear Sir,

Dishonoured Promissory Notes on
Western Textiles Industries Co. Ltd.

We have been advised that 18 Promissory Notes issued by Western
Textile Industries Co. Ltd., in favour of Metalexport, ,Warmaw for

a total amount of DM1,800,000 matured on 12th August, 1971 and

have not been paid by thet Company up to the moment of writing.

We are also linformed that there are other Promissory Notes for

a total of DM.1,600,000 which will mature for payment on 12th August
1972. Also Midland Bank Limited, Overseas Branch have requested

us to collect the sum of DM.913,600.39 in respect of other sets

of Promissory Notes issued by Western Textile Industries Co. Ltd.

- maturing for paymdnt on 12th August, 1972. = . !

1.4

'.Wé must bring to 'your notice the fact that mn-payment of these

Promissory Notes, payments of which were guaranteed by the Western
Nigeria Marketing Board and ourselves, has caused considerable
embarrassment to!this Bank. . This embarrassment has increased by
the fact that no representations have been received from this
Company by the Bank regarding reasons for non-payment and offering

‘concrete proposals for payment at a later date.

' The account of this Company with our Rranch at Cocoa House, Ibadan
‘as at close of *business on 30th June, 1972 reflected an indebted=

ness of about £384,558:7:9d. and it is regrettable to note that the
account has been dormant for a long time. No doubt the Company is
producing some goods, selling them and obtaining payment for the
goods and one would expect that fairness demands that proceeds of

~such sales should be made to this Bank from whom the Company has

enjoyed considerable financial facilities. The fact that this
Company is owned by the Western State Government who are also owners
of this Bank through the Western Nigeria Marketing Board makes the
situation less understandable why this Company should fail to pay
Proceeds of sale of its goods to this Bank.

We have been advised by Bank Handlowy in Warsaw that legal action
is being taken for repayment of these promissory notes against
youzr Company and its guarantors. You are no doubt aware of the
unpleasant consequences of such action against your Company, the
Bank and the Government of the Western State.

In the circumstances we expect from you concrete proposals for pay=-
ment of these Promissory Notes within 7 dalis from the date of this
letter.

Yours faithfully,

(F. 0. “<ocuo) Moo s st hhl fre= [ At f

GENERAL MANAGER
I
b




~

D'P-sl‘,

Page 5.7 is copy of a letter addressed by the GM, NBN to

PS, Ministry of Industries in his capacity as Chairman of Tfestexinco,
subsidiary of that Ministry,

2. The Compeny had issued Promissory Notes to some overseas credi-—

tors but these had not been honoured. The Promissory Notes were
Jointly gunerenteed by NBN and the WNMB. Legal action is being
contemplated against Westexinco and its guarantors if no pésitive
action was taken within 7 days of the issue of the letter - this
should have expired on August 10.
3. Secondly Vesterinco is indebted to NBN (Cocoa House Branch)
to a tune of £384,558. 7. 94 and nothing had been done to settle
the account, Worse still the Company had not thought it fit to
bank its proceeds with NBN in . spite of the fact that it enjoys
consukmabie financial facilities from this sister establishment.
L4, The position is quite embarassing especially as the name of
this Government is involved - all the three establishments involved
i.e, VWestexinco, NBN, WNMBrare owned by this State. One hopes that
the Textile Company had done something to avert possible court
action before the date-line given, I think we ought to ask
from the Chairmen of Westexinco what action had been taken or
being contemplated on the matter, One is aware of t he problems
which the Nagaty affairs should have brought to the Company, but
nonetheless the best possible ;:% to be made of a bad situation.
5. In respect of business transactions with NBN, I think it is
p Vo tom of
only fZer that Westexinco banks its proceeds with t=as Bank
which is not only a sister establishment but also a benefactor
to the Textile Company.
ol 13

\
(s. Olaiya oni),
&, . (B0,

W /8/72.
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P.5.0.M.G.

Pl. see the letter on p.547 and the minutes on p.548.
I have discussed the matter with the P.S.M.I. who said that
his Ministry and the Ministry of Finance have agreed on how
the Promissory Notes will be settled, The matter has already
been placed before the ExCo. for consideration and deciaion.

2. It is submitted for your information only.

gl

(J.K. Akingbdde),
RiBIG,,

1578/72 </Z-a- v
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ReL:ACC/U. 246/47

lre De Ao Oduntan,
Ghﬂ.ir‘mﬁn. — ]
Lestern Textile Industries Co. Litde, ;
Bank Road , :
IBADAN. 3 g o

Dear Bir,

nighonoured Promissory Notes on -
vastern Textiles Industrics Coe Limited

“1  ve refer to owr leottor of the 3pd Auguat, 1972 to shich
we do not eppeny to have recelved a reply.

In view of the urg oncy-hnd.invo*tnnca of the maiter wo
shell eppreciate the fovoun of an immediate reply.

A eopy 1z enclosed for case of roforcnce.

Yours faithfully,

*
B

f‘l,,a CRHER I: ."Fi"\ te

CesCo Chairman, lational Bank of Nigeria Ltd,
Commissioner for Finance, Western 3tate.
gommiscioner for Industries, llestern 3tate,
Seeretary to the Military Government Jestern State.—
Chairman, Vestern Wigeria Mavketing Board.
General lMamager, \/estern Nigeria Marketing Board.
General lanager, VWestern Textile Indusiries Lid.
Diagtrict lManager, National Bank of Nigeria Litd., Ibadan.

RS.

(<) 1
- / - (VS Vi LSy 3
MM’ fel - P hoga E“f’
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DEP/8.134/101 21 February, 1873.

S Lieelleoncy
mr-z'l f"l{hbﬂ Govion,
1 of thne Faderal LLLl"Jt Ly Governnent
and Gf}mrdr.!.lflf..““'lﬂ"'uf]iL.L. of 1,11c. Aprued Forces,
bodan Puprpscks, .

P

I am grateful to Your mceﬂancy for forvwerding

L0 ng nder CJifl'}llﬁPﬂt Ay cover, a phiotostat B0y of
ir. Nogsty's Tetter of 2 th December, 1972 aagar 5.,;_,.93-__ o
you 't,owomor witi m Newspeper cuttl np on which lg,
nau appecrs to aenchor his ol Claim of' innocencs in nig Hid
Lo be"ellowed to return to Nigerin,

&5 our ixcellency may have pightly sus
fi*m mbé?prmt.atmn which 'Lp, iR -“-*- Ly putson 1 ‘n.} :_.

.LE;*.]: Sal 15 & gross dis l..-U.["LlO‘A Of tho true J'..-..L:_.:r:‘i'.'.:a' 01

u'a 5it 1011, For ofs Lilng, the arount, or 575,776
uL{.OtL;U‘. 11‘1 tiB newspaper cutting ag logn given by my
Governinent 1o Lie Ad0-Bkiti TeXtiies Industrios” qu----‘“‘“s:'f
wes nob for Lhe Lurpose of develo; );rEF..IlL L eXpansio
s.'n.u;lotmllc"’ Lo tha Com, any. It vies in feet fop “*"z?“ -ﬂ ’Dos
of_redeeming CULSta NG proiis ssory Notes due in i vgust
1971 and | ebruary, 1972

oL As a matiter of‘ Tact iow ixcellsney will pe
shoekod o lmow - and behwn I have on & urw* 334!
ocfzes.mn vrltten to vou shbont, it = L,h t at tn Ui-“, o.f
ip s Nogaty's de{loru }}1011 th F“PE‘: wore Vromisscry Notos,
ouLgtending on Lhe Ado-ikiti Toxtileg anw,tuoe Company
L0 the tune of 41,580, 282 madlg up ¢ Tollowg: -~

(a) Lz47 s957:83, due on 12/8/71;
(b) £225,.18:15s. dua on 1z2/2/72:
(e) £272.860 dus on 12/8/7.:;
(d)  £270,501 due on 1: 2/2/73:
(8) £278,142:195, due on 1&/8/73;
(£) £85,785 dua on 12/2/74,
In addition the Company wes knovmn 60 be_owine the Westeorn

yuw%%g iibrketing Hon_rvd and ‘r_,ne Netionnd %rﬂr & L;Ol.wl Suni

0% 23 (H1 36 g ekiB ), IL 18 th nerefore axtramel v
mvchievom on the | 0.0 of lip, f‘L«[ vby Lo geok to Zuur aaent,
K

To Your ju{bOllGHf“" Let the Adoeii 1t Toxtilegs T“l(lU“il’laf
/&8s

S e s e
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and that it hos been so denonstrated by ths Tirm of

5520

/ 4& Couwpeny in which he was so intricately involved is viable

Congultants which recently conducted studies into some of

i Corporations and stato-owne ompanies, The truth of
our Corporations and stote-oyned com JE.mmd T and
did not, undertoko any study into this porticuler company.

the molier is thot the Consullants were no

o knew alrepdy too well the unhealthy state j.{l‘tq“v.ri'__zi"dh
the Compony had boon plunged 1o require any new study.

4.  One immediato rosult of the company's huge

TP g : ~ - ] . . . T - b T "nt
outstanding promigsory Notes was o commit tnig Goverpment
to :c'-:-.:d.@anzj.nggl the Notes by paying off noarly hslf & million

JOUAS.  LliLs, o5 Your txcelloncy will apureclule, vas
hecéss’ﬁr;r in 61=c1'|gzr= Lo safeguard theJPepuw,tJ..on 01 the
National Pank which had gudpanteed the promis sory Notes

ror the Ado-Lkiti Textlleés Industries Company. Thera was

]

pressube from witlin ond outside Wigeria and, hed

Lenk the intornntional ilwge of the Benk would have been
dancged beyond redemption.. Thus, in this wa, s Lunds which

woveriment not mado the payment on behalf of the Nationsal

ny Governmoent hed committed for capitael. development witiin

wiie planned four-year developiient programme bad 10_be _
diverted 1o performing rescuc operations. Similsrly,

; ik |
have hid no alternative bub to divert Iunds committed for .!

Lile execution of capital development o performing rescus

opegrations on a nwiber of other state-owhed companies

which I ceme to find in a most deplorable cond it ion but
which we belleve eould nevertheless be made viable. In
this regard, Your hxcellency will be interested Lo Imoy
that over Mi,6m wuilch hed been earmarked Tor the State's

copital cievelo;gment under the four-year development plan
Lo be expended on unanticipated expenditure,

wili now have

9.  This is the plight in which the Western State has

now been plunged, The funds which normsl 1y should hLe

devoted t0 capital development have to be used Lo save the

ex1sting economy wlich was almost in ruins when I ook

over Lhe administretion, As we try o grapple with salvegs

Operations from the ruins of the past, so &lso we have
Lo endeavour to keep abreast of socizl aud sconomic
development, without which no Government con Justifiably
continue to exist especially in & Stote like the Vest

where the people are so sophisticated end their. expectations

are high,

L e task of meoting both ends is Poving & matter
of insuperahle difficulty to this Goverament, Tho problems

facing the Government ire Formidible snd clearly beyond
ils capscity, The Dovelopment. Plan is suffering, the

Netlonal Bebk o8 Your lkcellency knows too well,’ urgently
reguires & lot of funds to keep it in workable oOperation,
Added to all these is the burden of socizl services wihich

1s Tfast becoming &lmost unbearable, Indoed our abllity
Lo oervice end meintain existing social sepvices is fast
reteiing a critical stage &t wiich it will be boyond the
CapaClty of this Govermuoent 4o bosp Lie burden,

_ T & ® plaintive tone of thie 1ai
mit, ":;Sur L apologise for the plaintive tone or this letter,

ixcelleney, the writing on the wall is
clebpr for gverybody to see., We cannot maintain existing
services, let alone expand them, ]
the Tace &t a time when othep States In the Federation
are eking significant progress. i
the Western State is ahead of' others in certain &reas of

social and educationsl progress, Such an z-grgm'sent cannot,
h he people in

owever be expected to giva sotlsfsction to
a dynamic sitlistion such cs we have in Nigeria. ~No Sta¥

/3.

LaLe

. ] ‘ )

becoming
olegnetion stares us in
It is often argued that
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jlity in & sitvetion of
1itude of ils pest PrOgres

!

m

pon oX el puace @ nd Lranau
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g, I need not ciply sise O ‘{mw\i;bccellenc:{ the.
yoplicetions OL this di%a‘bx;css:_:_mg; SitucLLome A Gwemgnqn‘&
airieh cannob meet, Lhe pepirations OL the, people Lujlglel its
ol e, wiich indeed cennot cabisTy Lhe busle goclal
cepvices ond has 10 1}1=ospect..,of* improving the 1ot of the
Seople, is fast edrrin% torards the brink of disoglers ’
soon Lhe people will become disgruntled and disillusioned,
and this 18 t.oe forcrunner and Tnmi.stakable sympLom of
civil disobedienGe. . Progross and development_ are :
unavoidable rerequisites for peace and stability, especially
anong a people whose expectatlons are very high.

9, It is in the light, of this depressing situatlon
that 1 am repea:tilx% ny fervent appeal O Your Lxcellsncy
for assistence 1o ohe Veste. The nilitery reglme has these
coven yeors done & tLremendous 1ot 10 promote_the DPOYEress
and strbility of this Netilom., But the Viest is now fast
hocoming o veak 1ink in the ¢hallle should this link Snap
Top vent of sympethy and essistance (end Hoaven Torbid 1iU)
then we shall have Seen years of Labour snd industry swept
aviay in o £1ood of nehional disasiers

e Uy I therefore, ap eal to Your ixxcellency for massive
Finsncial ossistance 10 the West for 1t 18 obvious that

The solution to most of our px*e:—:sa_.n% problens are far
beyond our CepL.Clly o 1f 1 may bris "1y recapitulate these
problems, the most pressing Oi them are: :

() tho consequonces of Mr. Negaty's dgportation
ynich hes left the pdo—kiTi Textiles
Indus tries Compm:é with a burden of outstanding
promissory Notes Lo the tune of 83,160,564,
ind & debt of 1 ,736,246;

(b) the urgonb Pinsncial requirenents of the
Netional Penk almost on the verge of
collapse and wiich now requiroes about, H30m
immediotely for 1us internal &nd OVErscas
sommitments as well as for ite immediate
development programie,

(g) the adverse trend in Cocoa Lrading opsratlions
the facts of which are too well I‘}:ﬁowh 10 ¢
Your Fxcellencye. 1est vear ended with &

colossal loss Of sbout, BeOm end we ore ab
present 1n the throes of anotier sgonising

year;

(d) lack of funds 1O rosecute the Stote’
(%] A e S

clfavelopmunt 1mdsrp‘c,he four=-y ej?-;r f‘l::ns
partly as o presult of the clrcumstances

doscribed in puragraphs 4-3 in this letier.

11, Your Fxcellency, this is our plight. The i
LLo . B 1CY » 5 15 our pllglmg The Test
I;‘?(llfll"?a .’f_:'lna.l"l(}].&l assm{ance in a big way and that asw
gal yta‘sr possible. I know T can count on Your xceliency's
é‘ir\'ﬂ;g?i &llxogu% ift}@}‘{ fow very much these years you have ;

- + 1 \wn .—,-'f & X nu 3 3
Ao, B e ion. ife devotlon to the progress & stability
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: (Brigadier C. O, ROTLMI)
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Militery Governor,
destern Stode.
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S}/C.124/6/555 o1 May, 1973.

I8/

His Excellency
%engr%% %ﬁgu%gdggg?nﬂilita Government

ea, ;

and Commander-in=Chief of” the Armed Forces,
Dodan Barracks,

Lhogke

Deportation of the Nagatys and its Effects
on gstern lexcile ustries Com
M1LE0, O=EK1GL

May I respectfully refer Your Excellency to
my letters Nos. C.668/530 of 22nd October, 1971 and
0.668/645 of 18th Jenuary, 1972, in which I brought
to your attention the various problems facing the
Western Textile Industries Company Limited, (WESTEXINCO)
Ado-Ekiti, as & result of the deportation in July,
1971, of Mr, & Mrs, Negaty, proprietors of Davis of
America Limited, our technical partner and majority
shereholders in the company. Unfortunately, the
problems raised in those letters as well as in my
subsequent, letter No, SP/S.134/101 of 2lst February,
1973, have persisted to the detriment of the company
and the finances of the Western State Government.

2. If I may recapitulate, lr. & Mrs. Nagaly
were deported from Nigeria on 1lst July, 1971, on the
orders of the Federal Military Govermnment. At that
time, the most important problem facing WESTEXINCO
was the question of the redemption of the promissory
notes issued by the company to cover the credit on
its machinery end which were guaranteed by the National
Bank of Nigeria Limited and the Western Nigeria
Marketing Board. The outstanding promissory notes

[2,
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@ amounted to ¥3,160,125 and were scheduled for payment
as follows:

(Iﬂﬂ%?%%%% interest) Maturity Date
1. N495,114.80 12/8/71
2. N450,437.40 12/2/72
3. N545,720,00 12/8/72
4., N541,002.00 12/2/73

- 5, N556,285.20 12/8/73
6. N571,566.00 12/2/74

%3, It is pertinent to mention that our technicel
and financiel partners in WESTEXINCO - Messrs. I.C.
Leibfried G.m.b.H. of Sindelfingen, Federal Republic
of Germany and Davis of America G.m.b.H. of Frankfurt/
Main, Federal Republic of Germany who between them hold
57.1% of the shares did, under the Project Agreement,
\f indemnify the Western State Government in respect of
| the promissory notes to the relative extent of their
shareholding in the company. In pursuance of this
| Agreement, the technical partners settled part of the
promissory notes which fell due before the deportation
of the Nagatys. On the basis of such payments made,
one was left in no doubt that had Mr. Nagaty remained
in the country and in the company he would have had
to discherge his finencial responsibilities by providing
funds to cover his own shere of the outstanding
promissory notes estimsted at H1,801,271.

4, However, since the deportation of the Negatys,
the first four sets of promissory notes in the schedule
set out in parsgraph two above totalling M2,032,274.20
had fallen due and the various external creditors had
been exercising serious pressures, including threats
of litigation, on the company to pay. As neither the
company, the Western Nigeria Merketing Board nor the
Nationsl Bank which guaranteed the notes was in a
position to find the money, the Western State Government
had had to provide funds to settle those promissory
notes which metured on 12th August, 1971, and l2th
February, 1972, amounting to N945,752.20.

5, In teking this action, the Western State
Government had intended to reorganise the company and

place it on a proper footing to enable it meet both :
its recurrent expenditure and its capital loan repayment.

/3.
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Unfortunately, my Government has been hamstrung in this
respect by the inability of the Board of the Company to
function effectively. According to the Memorandum

and Articles of Association of the company, no legally
binding decision could be taken without a quorum of four
comprising two Government Nominee Directors and two
Directors of the technical partners. In the absence

of the Nagatys, such a quorum could not be formed. As a
result of this situation, the company has continued to
infringe certain clauses of the Companies Decree,

No.51 of 1968, by its inability to hold Annual General
Meetings, appoint statutory Auditors and fix their
remunerations and also to file necessary returns with
the Registrar of Companies. Furthermore, the Board has
not been able to recruit the right calibre of staff to
keep its production and administrative mechinery at the
level expected partly because of the uncertainty of the
future of the compeny and partly because of the Board's
incompetence, improperly constituted as it is, to
recruit top mansgement staff for the company. The
finsncial position of the company hes, therefore,
continued to deteriorate and it is now finding it very
difficult to meet even its recurrent expenditure,
Matters came to a head last April when about 350 workers
had to be laid off because of the precarious financial
situation of the company.

8. My Government has so far relied absolutely on
the promise of the Federal Govermment to forfeit the
assets of the Negatys to the Western Stete Govermment
and it was with great relief that we received the draft
Decree on this subject in Mey, 1972. Many meetings
were held and series of correspondence exchanged between
the officials of my Government and the Federal
authorities culminating in an agreed draft Decree which
was forwarded to Lagos on 15th August, 1972, for
necessary action. Since then, nothing further was
heard about the Decree.

7. In the meantime, the next two sets of promissory
notes amounting to M1,086,722 had matured and the
~external creditors have already started to press for
peyment. The company, riddled with problems arising
from poor fimances and incompetent management, is
obviously not in a position to pay and as the Notes
were guaranteed on the directive of this Government,

/4.
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there is no doubt that my Govermment will again soon be
called upon to redeem its pledge. Having regard to the
very stringent financial circumstances of this State,

the prospect of the Government being called upon to

find another N1,086,722 to bail this company out of its
problems, a8 indeed we must do in the discharge of our
obligations, is extremely disturbing. In the circumstance,
it seems to me absolutely important and urgent that

a final decision should be taken on the future ovnership
of the shares now held by Davis of America and I.C.
Liebfried so that my Government cen proceed immediately
with the reorganisation needed to improve the operations
end viability prospects of the compeny and to regularise
our position with the Registrar of Companies. I would,
therefores, humbly implore Your Excellency to use your
good offices to see that the proposed Decree is published
as early as possible.

N

(Brigadier C, 0. ROTIMI),

sS4 Ly SRR



When Y.E. recently discussed with me, one of
"the subjects discussed was the financial problem
arising from the present stalemate in connection

with the future of the Ado-Ekiti Textile Mills. Y.EH.
indicated then thet you would like to issue a letter
to H.E.H.F.G. asking for action to be expedited

on the Decree which was got ready for issue last

year forfeiting the interests of Wr. Nagaty and

his associates in the Textile lills and vesting

such in the Western State Govt.

S I have since teken up the matter with
P.S.M.I. The letter at b.c., which I submit for
signature, if approved, has been got up with the
help of P.S.M.I.
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SP/C 124/8/559 '8 July, 1973,

eneraie%akuﬁﬁ Gowon
Head of the Federal M111t8§y Government,
the Armed Forces,

and Commonder-=in-Chief o
Dodan Barracks,

IAG%

With reference to my recent discussion
with Your Excellency in Lagos about the adverse
consequences of the present stalemate on the issuing
of the decree relating to the investments of the
Negatys in the Western Textile Industries Company
Limited, Ado=Ekiti, I forward herewith for Your
Excellency's convenience photostet copy of my letter
No. SP/C 124/8/553 dated 3lst lay, 1973 addressed to
you on the subject.

s I hardly need to emphasize to Your
Excellency once more the urgency of this matter and
the need to take immediste step to save the State
Government from the financial embarrassment arising
from the failure to issue the long=awaited decree.

4{' g .Juu973

/ N
f”vaTT uu (BPIF odier C. O. Rotimi),
‘ filitary Govemor,

\LE . Western Stete.

S sTm¢u t;x»m Lﬁmw-&‘a=
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TELTGRAPHIC ADDRESS © "NATIONAL BANK OF NIGERIA LIMITED

2l

"NATIONSBANK, LAGOS' DIRECTORATE
‘ CODES: . PRIVATE MAIL BAG 12123
BENTLEY'S
e 82/86, YAKUBU GOWON STREET

Encrmy 2215l -3 LAGOS,..... O, September, 4, 73.

TELEX NO. 21348 REf: D/Z‘ 55[18 (NIGERIA, .nrr..rmeal'

Mr. P. Odumosu, fsomé.

Secretary to the Mllltaryﬁ 1o v ;/

Western State,
Agodi,
I1BADAN.

Dear Sir,

WRIT BY DAVIS Orms

RE: PROMISSORY NOTES DRAWN ON WESTEXTINCO

We write to inform you that Messrs Davis of America have issued a
writ of summons on us and have served same on our London Branch as
guarantor and endorsers of Promissory Notes issued by WESTEXTINCO
as follows:

11 Notes due 12/8/72 for DM. 913,600
2 Notes due 12/2/73 for DM. 69,000

DM. 982,600

Our Bank has been commanded to cause an appearance to be entered
within 14 days from 16th August, 1973.

Messrs Davis of America obtained a loan of £150,000 from our Bank ){ ®

on 12th August, 1970 and offered as security some of the Promissory Notes {{s<

issued by WESTEXTINCO with our name as guarantor and endorsers, Yo
(24

aq Current investigations at our Bank show that these Promissory Notes

w"’f " | are not in our possession and may have been released to Mr, Nagaty

g | fraudulently, We have been advised by our London Solicitors that we may
be able to make a counter-claim to the extent of the loan granted to Davis
of America provided we can prove such loan; we are taking necessary
steps in this direction.

Our London Solicitors have shown us copies of the Promissory Notes
on which Davis of America are making claim for payment against us. These
Notes would appear to bear the names of Western Nigerian Marketing Board and
our Bank as joint guarantors, also as endorsers with the clause "this note
is endorsed by us with the intention that we should be liable there-on as
endorsers, without protest, notice of dishonour waived" and dated 6th May,

1968.
Our solicitors have advised us as follows, and we quote:

"You will have seen that the Bank has been sued as Guarantor and
Endorser of Promissory Notes and if the facts as stated in the
Statement of Claim are correct, it will be difficult to find a Defence."

In the light of the above, it will appear that the Bank is duty-bound to
honour its obligations, jointly with Western Nigeria Marketing Board,
under its endorsements, but may also be able to counter-claim against
Davis of America in respect of loan granted to that company, and secured by
the very same Promissory Notes (apparently). It also comes to our mind
that Mr. Nagaty who is the principal figure in Davis of America has, as a
result of his activities in Nigeria, been declared a "persona non gratia," /9

Adod , Chief Aklnola Adio Adesighin, blixAnmeusl>ddroekm
SRIREGIORS ﬁ%ﬂxf&%ﬂﬁdﬁ{ﬂhma h E B l ( lmg Hrﬁlr%ruelnal:muylnl 00;&1!1. Mr Davi Olatunde Agbaja

-l

7 ~ {J -

r. Michael O, Omolayole
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while his properties in the country have been seized. No doubt Mr. Nagaty
owes the Government of Western State some money and although we may

not be in a position to step into the shoes of the Western State Military
Government in this connection especially with regard to the political

action taken by the Government against Mr. Nagaty, we feel that there

is a possibility of the Government being put in a position to take action
against Mr. Nagaty in London, if only to embarrass him enough to make
him fail in his claim against the Bank.

We shall be grateful if you will kindly study the situation and give
us the benefit of your more weighty backing in this connection.

For the time being, we are counter-claiming against Davis of
America in London and may also level a charge of obtaining documents
fraudulently, in respect of the Promissory Notes which were charged to
the Bank, against Mr, Nagaty.

Yours faithfully,

_‘éa’-’ = e 2 L‘—__s_‘
S5 0 Ban;;o
Ag. General Manager
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. CONFIDENTIAL

SP/C.120/5/ 89 0 september, 1973+

The Permanent Secretary,
Ministry of Industries,
Ibadan.

(For the attention of Mrs. T. Alakija)

Westextinco

With reference to our telephone conversation of this
.- morning'(Alukija/hkingbade), I forward herewith copy of a
letter received from the General Manager of the National Bank
of ligeria Limited in comnection with the affairs of the above
Company. I shall be glad if you will let me know if lir. Nagaty
is owing the State Government any money. If so, how much?

24 Please treat as urgent.

e
s

(J. K. Akingbade)
for Secretary to the Military
Government & Head of Service.

CONFIDENTIAL



S.1i.G.& H.S.,

I submit bau. at foot of P«559 please. It is regretted that

it could not be submitted on the due date., I was on leawve at the

time end I understand all was not well vith the Registry then,
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_ Board. The Toan was given to the Western Textile Industries
e A P
“ the payment of import duty on certain items of machinery. I attach
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The Secretary to the Military

Government and Head of Service,
Office of the Military Governor,
Ibadan.

(For the attention of Mr J.K. Akingbade)

Debts owed by Davis of Ameriea

I am directed to refer to your letter No. SP/C.120/5/89 of
10th September, 1973, and to say that, from available records, the Ny
only debt owed by Davis of America to an agency of this Government _;
is a sum of N300,000 lent to it by the VWestern Nigeria Marketing =

Company Limited through Davis of America in May 1969, solely for

_hereto_an extract from the minutes of the meeting of the Board of
the Company held on 27th August, 1970, which confirms this. Indeed
Mr Nagaty might have made this claim, at the material time, in order
to avoid having to account to the Board of Westexinco, the manner in
which the loan had been disbursed. It is pertinent to mention that
the duty on the machinery was eventually rescinded, although Mr
Nagaty, on behalf of Davis. of America, refused to refund the loan
40 the lender or account for it in any manner.

2. Apart from the above, the Western Textile Industries Company
ILimited has taken loans totalling ¥724,896.54 from the Western
Nigeria Marketing Board. Also, a sum of ¥945,562 was loaned to the
Company by the Western State Government in September 1972, to redeem
some promissory notes issued by the Company which fell due in

August 1971 and February 1972. Davis of America and I.C. Laibfried,
being holders of 57.1% shares in the Company ought to bear responsi-
bility for the repayment in proportion to their shareholding. It

ig pertinent to mention that the Technical Partners had undertaken
in paragraph 7(g) of the Project Agreement (copy of which is attached

—% 240 this letter) to indemnify Government up to the extent of their

shareholding in respect of all the promisséry notes issued by the
company. As of today, a balance of ¥3,160,565.40 is yet to be paid
on these bills. It is one of these notes that is now the subject of
legal action by Davis of America. But in the light of the foregoing,
Davis of America should not be entitled to any payment on any of

the notes until all of them have been fully  redeemed.

(Teju ‘Alakija)Mrs -
C;/ia for Permanent Secretary
Ministry of Industries
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BXTRACT FROM THE MINUTES OF THE 117H MEETING OF THE
. BOARD OF DIRECTORS OF WESTERN TEXTILE INDUSTRIES
CONPANY LIMITED HELD IN THE CONFERENCE ROOM F THE
WINISTRY OF TRADE AND INDUUTRY, IBADAN ON THURSDAY,
27T AUGUST, iQ?O

£150,000 LOAN MADE BY WESTEIRN NIGERIA MARKETING BOARD:

8. Mr. Nagaty claimed, but this was disputed by

Government nominee-Directors, that the £1 50,000 loan from
the Western Nigeria Marketing Board was granted to Davis
of America and not to the Company. When other Directors
raised objection to the statement and demanded a better
explanation of how the moﬁey was spent, Mr. Nagaty said
that his explanation would await the report of the

auditors.
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l‘.’I'l’.‘-I-IIS INDENTURE made this %ist day of Oct. 1966, BETWEEN
TﬁE GOVERNMENT OF WESTERN NIGER1A ascting by COLONEL ROBERT ADEY TN
ADEBAYO, Acting Military Covernor of Western Nigeria (hereinafter
rererred to as "the Governmenﬁ" which expression shall where the
context so sdmits include its successors and essigns) of the one
pert, COMBITEX GMBH of Dusseldorf, Federal Republic of Germany
and DAVIS OF AMERICA GMBH of Frankfurt/iein, Federal Republic
of Germsny (hereinafter referred to as "the Manufacturers and
General Contractors" which expression shall where the context
so sdmits include their successors and assigns) of the second
pert, and I.C. LEIBFRIED GMBH of Sindelfingen, Federal Republic
of Germeny and DAVIS OF AMERICA GMBH of Frenkfurt/Mein, Federal
Republic of Germeny (hereinafter referred to as "the Partners'
which expression shell where the context sc admits include their
successors and assigns) of the third pert.
WHERERY it ie egreed as follows:
1e JOINT VEITURE
The Government and the partners shall incorporate gccord-
ing to the laws of the Federsl Republic of Nigeria an Industrial
Company to be known ss Textile Indusfries Company of Nigerie
Limited (hereinafter referred to as "the Compeny") for the
purpose of':
ta) gpinning and weaving cotton for the menufacture of
cotton febrics and other cotton manufasctured materials:
and
(b) merketing the finished febrics, materisls and other
products in Nigeria snd abroad.
2. SHAREHOLDING IN THE COMPANY
~ (e) The suthorised share capital of the Company shell be

seven hundred thousand pounds (£ 700, 000) which shall

F
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be divided into 700,000 shares of one pound (£1) ezch

i

of which 300,000 shares shall be subscribed by the Govern-
ment and the remeining 400,000 shares shall be subscribed
by the Partners; each in the manner hereinafter provided.

(b) The Government shall make payments for its shares b
letters of credit established in favour of the Manufac-
turers and General Contrasctors on signing this Agreement
which shall be payeble as hereinafter orovided.

(¢) The Partners shall mazke payments for their shares by ctsl
+o the Manufacturers and Ceneral Contractors as herein-
after provided,

(a) A1l shares. in the Company shell rank pari passu and equal
in value as regards capital, dividends, voting rights and
in all other respects, and no new shares in the Company
shall carry any preferential rights over the shares of the
Government or the Partners,

'3, TOTAL, CONTRA T PRICE OF THE MIIL

(a) Thé total contrect price of the Textile Will, Dguipments,
building and other erections ancillery thereto shall be
twenty-nine million seven hundred and ninety-nine thousand
eight hundred and fifteen Beutsch Ferks (DM 29.799:815)
f.e. two million six hundred and eighty-four thousand
six hundred and sixty-eight pounds ( £2,68L,668) and the
Manufacturers and General Contr:zctors hereby agree thet
under no circumstances will the said total price exceed
the said sum of DM 29,799,815 (i.c. £2,684,668) as
gshown in Schedules I and II hereto.

(b) The said total sum of twenty-nine million seven hundred
and ninety-nine thousand eight hundred and fifteen Deustsch
Marks (i.e, two million six hundred and eightg—four
thousand six hundred and sixty-eight pounds ( £2,68L,668)

shall be raised as Tollows:
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(1)

(i1)

(iii)

-3 - 566

By the payment of seven hundred thousand pounds

( £700,000) the total share capital of the Company
by the Government and the Partners as hereinafter
provided,

By raising of local loans to the total value of

one hundred end forty-eight thousand, nine hundred
and twenty-five pounds ( £148,925) in the manner
hereinafter provided.

By the raising of extermal loans to the total value
of one million eight hundred apd thirty-five thousand
seven hundred and forty-three pounds ( £1,835,7L3)

in the manner hereinafter provided.

i, SITING AND CAPACITY OF THE MILT,

(a)

()

It is hereby agreed that thc Textile ¥Mill shall be

erected on a site in Western Nigeria as may be chosen

by the Government and approved by the Pariners.

The Textile Mill shall be capable of following productionz

A, 2,500,000 sg.yds pcr year -~ 8,300 running yards per
day of cotton cloth dyed, made of Yarn
Ne.2li with a finished width of 36" having
a construction of 66/56 ends per inch and
a weight of 100 g per r/m = 120 g/m2

E. 3,310,000 sq.yds per year - 8,300 rumming yards per
day of cotton cloth dyed, made of Yarn
Ne,2l with a firished width of 48" having
a construction of 56/51 ends pr inch and
a weight of 120 g per »/m = 150 g/m2

C. 9,720,000 sq,yds per year - 23,400 running yards per
day of multi colour woven cotton cloth n2de
of Yarn Ne.2l with a finished width of 487
having a construction of 56/21 ends per
inch and a weight of 120 g per r/m =

105 g/m®

15,130,000 8g,.yds per year
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The following is the production by running yards:
Yearly Production
300 days per year
2 shifts finishing department

% ghifts all other departments

A. 2,500,000 running yds. 26 inch width  Dyed
B, 2,500,000 running yds. L8 inch width  Dyed
C, 7,000,000 running yds. L8 inch width
Colour woven

12,000,000 running yards in total

=ttt ——— e

5 PAYMENT FOR THE TEXTILE MILL AND BEOUIPMENTS AND FOR THE ERECTTN

(a) Payment of the toal contract value for the Textile Mill
and Equipments and for their erectiomn, which is

DM 29,799.815 (i.e, £2,684,668 at the conversion rate

of DM 11,10 = £1) shall be made in the mammer hereinafter

provideds;

(b) As to the sum of DM 7,770.000 (i.e. £700,000)

(1) The Government shall issue irrevocable letters ofcredit
in Pavour of the Manufacturers and General Contractors
for the sum of DM 1,665,000 (i.e. £150,000) payable on
notice given to the Governmemnt and the Partners by
Manufacturers and General Contractors that the insur-
ance znd re-financing of the loang to be hereby s@curcd

have been approved by the competent German authorities

and institutions. The letters of credit to be issued
under this and the next sub-paragrsphs shall be estab=
1ished with a German Bank nominated by the Manufachorcrs
and General Contractors on signing this Agreement.
(1i)The Government shall issue two further irrevocabld
letters of credit in favour of the Manufacturers an’

General Contractors for the sum of DM 832,500 (i.e.

£75,000) .
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cach payscble six months and twelve months respectively

after this Apgreement has comec into operation,

(iii) The Partncrs shall make payment in cash of the sum of

(iv)

(c)

DM 2,220,000 (i,e, £200,000) to the Manufecturers and

General Contractors on thelr giving notice to the Govern-
ment and the Partners thet the insurancc and re-finencing
of the loans 1o be hereby sccured have been approved

by the competent German authorities snd institutions.

The Partners shall further make two payments in cash of
the sum of DM 1,110,000 (i.e. £100,000) each to the
Manufacturers and General Contractors six months and
twelve months respectively after this Agreement hes

come into operation.

As to the sum of DM 1.653.067 (i.c. £1L8,925) required
by the Manufacturers and General Contractors for local
expenditures, contingencies and the acquisition of land,
the Company shall issue 6 egual promissory notes
redeemeble by the Government, the first of which shall
moture three months after the coming into o»jeration of
this Apreement and the remaining 5 shall mzture in

three months seguence, The total sum of £148,925 shall
be re-~p2id to the Government by the Company not later
than two-yeafs after the Textile Mill has gone into

production,

(a)(i)As to the sum of DK 20,376,747.30 (i.c. £1,835,743)

being the balance of the total contract value of the
supply and erection of the Textile Mill, the Company
shall issue ten promissory notes, the first of which
ghall mature six months after the Textile HMill has gonc
into production, or twenty-seven months after this Agree-
ment has come into overation, whichever event first
occurs and the remaining nine shall mature in six months
secuence, However, at the option of the Manufaciurers

and General Contraectors, the Company may issue & Seriocs



(i1)

(e)

(£)

L4l

more of the tem promicsory notes to be issued under

-
- ) =

of promissory notes in lieu of cach or any onc or

this paragraph, but so that the total fece value of
such o series shell be ecunl to the face value of the
gingle promiﬁsory note in lieu of which the series

has been issued and each much geries shall be regordcc
as one promissory note for the pur)oses of determining
the maturity date and the interest payable,

Tntercst at the fixed rate of 7.,5% per annum which
shell be payable on the sum of DIl 20,376,747 430

(1,e, &1,835,743) shall be crlculated on outstanding
balances beginning from the firet day of the nine-
teenth month after this Agreement has come into oncra-
tion., The interests payable under this sub=paregraph
shall be included in the promissory notes to be ilssued
under the preceding sub-paragraph,

All the promissory notes issued under the preceding
two paragraphs (c) and (a) chall be guaranteed by the
Government and shall be delivered to the Manufacturers
and General Contractors within four week= of the con=
ing into operation of this Agrecment.

All payments to be made under this clause with the
exception of the payments to be made under peragraph
(c) above sre to be made in Germany 1in Deutsch Markeo;

legal currency of the Federal Republic of Germany,

6. OBLIGATIONS OF THE GOVERNNTNT

(a)

The Government hereby undertakes:-

To facilitate the acguisition by the Company upon
reagonable terms and conditions as +o the price or
rent or otherwise (regard being had to the most fov-
ourable terms and conditions repvailing in the arca
concerned with respect to the scouisition of interest
in land) of all the &ands recuired for the purposes Cf

the Company.,
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(b) To use its good offices nnd best ondeavours in assigsting

the Compeny to obtain, a2t the Company's expense,from, OF

to be provided by, the appropricte authorities =-

(i) a pioneer status which would so far as the law Do i
exempt from import duties the ecuivments and meberisl
imported into Nigeria by the Company for the purpose o
establishing and running the project, and from inco:.:
tax the profits of the Company, for a period of Iiv.
yvears from such datc as may be appropriate h-ving
regard to the provisions of the law in that beholi:

(ii) 21l facilities like watcr supply, electricity, tei:-
phones and similer scrvices recuired for the purposc

of the project;

(iii) all permits and authorisaiions whether reclating tc

immigrotion, foreign exchange, or any other maticr
or thing whatsoever, recuired for the cetablishmcnt
and operation of the project;

(iv) all port facilities necessary for the expcditious
unloading of the metcerials and equipments recguired

for the establishment and operation of the projcct.

OBLIGATIONS OF THIE PARTINERS

(a)

(b)

(c)

The Partners hereby undertaske =

To take over from the Manufacturers and General Con-
tfactors for the purposes of tecchnical management

the Textile Mill when completed.

To supply to the Company the necessary adninistration
and technical know-=how for thc'cfficicnt operation of
the spid Textile Mill,

To +rain in the first instance ten (10) suitable
Western Nigerian cmployces of the Company in the foe=-
tories of the Partners and/or of the Manufacturers and
Genersl Contractors in the Fedeial Republic of Germany
for a period of a2t least onc yecar, The exevanses of

training of the said emoloyees shall be borne by the



(a)

(e)

(£)

(g)
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the Partners but the salarics of the said employcco
vhilst in training will be borne by the Governmcnt
which shall have = right to ask for reimbursement froen

the Compony.

To trzin other Western Higerian employees of the Comnany
cither locally or abroad according to a training schomnc

to be mutually sgreed by the Government and the Partneidl
a0 thaot the emnloyees treined under the preceding pail-
graph (c) and this paragraph will be able to tcke full

s,

charge of the Textile Mill not later than ten (10) weox

e
te

after it hes gone into production.
To take sll steps thet erke nccessary to ensure thet =1l

products of the said Kill which &rc surplus to Migeiinn

reouircments are cxoorted for snlc abroad ot competitlve

world market prices, so that in no circumstances shall
the Company have any undisposcd of surpluses of
products on its hand,

To ensure that the cost per sguare yard of the producto
of the Mill does not vary cxcecsively beyond the catimged
as containcd in Schedulc IT to this Agrecment: Providcd
that the Partners shall not be accountable under “his
paragraph where such cstimates or any of the
in production spcecified in the said Schedule are v .ricd

by causes or circumstonces rcosonably beyond the contiC

of the Partners,

GEoY

To indemnify the Government in respect of the Promi
Notes issued by the Company and guarcntecd by the Goveims
ment under Clause 5 (c¢), (d) and (e¢) of this Agrocucit
to the relative extent of the shore-holding of the

Partners in the Company.
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@ O OBLIGAIIONS OF IHL JUNUFACIURIRS AND CEITRAL CONTR/CIONS

The Moanufreturers and Ceneral Contractors horcby undertalc-—

(2)

()

(c)

(a)

To supply the machinery with 211 ecuipments and to
install the same at the factory cite in ocecordance with
the First Schedule to this Agrcemcnt, Such mzchinery :ud
ecuipment which shall meet the spccificutioﬁs o5 con-
tained in the snid First Schedule shall be entirely nov
and certified to as such by the Manufacturers and CGen-—
ercl Contractors, The Government shall have the ripht

to have the machinery and cquipments inspected by in-
spectors nominatkd by the Govermment prior to their
despateh from the llanufncturcrs'! works and/or on ocite

in Wigeria,

o

To supply snd ercct mochinsry 2nd ecuipment and cuxil-
iaries nececssery for production in accordence with Clau..
L4(b) of this Agrcecment,
To ensure that the factory, working in 3 shifts is
capable of attaining vhe following yearly pral uction:
(300 working days o yeor)
2,500,000 running yords, of 36 inch width, dved
2,500,000 running yards, of L8 inch width,dyed

7,000,000 running yairds, L8 inch width, cclour ovd

12,000,000 running yards in total hoving & cloth
construction as mentioncd in Clause L(b) of this hgrcc-
ment,

To ensure thet the Mill is completed for comm'issioning
within eightcen months from the date of the commcn Ce=
ment of this Agrccment and towsrds this end the Manue
facturers and General Contractors shall -

(1) commencc shipment of thc machincry not later thon

five (5) months after this Agreement has come into
opereation which delivery shall bc completed within
nine (9) months thercafter;

(i1) commence the civil c¢ngincering works within eirht

(8) weeks after this Agrccment hos come into opgr: i
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@& (iii) commence the ercetion of the foctory before ninc

(e)

(£)

(g)

(9) months after this Agrcement hos come into
operation, Provided however, that the Manuf:cturc
and Genercl Contr-ctors shall not be held liablc
or resnonsible for any delay occasgioned by strikee,
lockouts, wur, civil commotion, act of God, or ~uy
other ovent reasonably beyorid their concrol,
To repair or reolace et the option of the Company all
parts of the machinery and equipment which become defcct—

ive within one yeer from the dote of commissioning if
such defect is duc to the bad quality of the material o
bad workmanship or demsge in transit but excluding
normal wear and tear and demopes causced by 1mproper uso
or impreoncr maintcnance., Such repair or renlacenent
will be entirely ot the cxpense of the Manufccetuiers

and General Contractors,

To spend the whole or ony port of o sum of £46,200 boin
part of the sum of £148,925 refcrred to in Clause 5(c)
cormarked for unallocated contingencics only with the
prior approval of the Board of Dircctors of the Compe.ii"s
The Manufacturers and General Contracitors shall trondics
any part of the said sum of 2SL6,200 rcamining unspent

to the accounts of the Company on completion of crocthinn
of the Textile Mill,

To keep the Government fully informed from time ©o Hifm.
and whethcr or not on demand, as to thé progress of
measures taken or being token towards the establichmiit
of the product, and in mrticular as to the Progress
construction work snd the sup ly of equipmaﬁﬁs, mete=—

rials, feeilities and services,

9, CERTITICLTES Il RESPECT OF MACHINERY AND LQUIPMENT

(a)

If the Government shall exercise its right of hoving iha

nachinery a ipnent t & 8 1 o
¥y and equipment to be supplied under this Agrcc—.

ment inspected under Clause 8 (a) above, then the



()

104

(a)

(o)

i 5
Government shall issue & certificote to that cifect witiii
three days of completion of inspection, If zny such corti-
ficnte sholl not be issued for any rcason not due to Hhs
stote of the machinery or euuipmnent, shipment, ercetion 27
commissioning moy be proccceded with as if all suelt cortl-—
ficates had becn issucd,
Not loter thon thirty (30) dsys cfter czch machinery ~nd
equipnent hee been reported o the Company as being
ready for commissioning, cortiflicote to that cffoet
shall be issucd by the Compuny to the lanulfacturers and
General Contractors and the said nochincry and coupmnent
shall be commisoioned, Any certificate issued under this
paragrenh shall state whehcor or not the »roduction of
thée commissioncd machincry ccuipnent corresponds to the
nroduction figures as contained in this Agrcement. I
the Company choll fail o iseuc ony certificate under
this Clsusc within the time stipulsated herein, then the
relevent machinery end ceuiocment slcll Do decmed to haove
been ropulsrly compicsioned ond 2ooroved by the Company.

EMPLOYEES OF SII: COMPANY

(I¥ eholl be the policy of the compeny to employ Wegiern

Migerian personncl in &ll nosts ror which therc are

suitable Wostorn Niperiens with the recuired ¢ualifications

and exXpcricncao,

T¢ suitably qualificd Vestern Niporian administrative oF
technical personnel or skillcd craftsmen OF artisans 27¢
not aveilsble in sufficicent num crs, tfae Government sholl
use its pood offices to Ffneilitate the entry into

Niperisn of such other opersons (with their families) &s

may be regquired by the Company for the cfficient oper-tion
of the Mill, rcgard being hod o the mrovis lons of any
laws for the time beinr in force in Nigeria in relation

to the entry and residence therein of pecrsons vho ore

not Nigerisn citizens rnd to thc powers of the aythoritius

~

- ) =
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® (c¢) The fixing of the snlaries and the other corditions of

service of all ecmployces of the Company shall bec the ek
ponsibility of the Board of Dircctors of the Company, (¢
regard being had to the vpreveiling level of salearice rufi
othor conditions of service applicable to similnar ennloyic
in similar local industries,

11, HANAGEMENT AND SALES

- —

(a) Subject to the determination of the overall policy of tiic
Compeny (including policy relating ©o finence and GXouL-
diture) by the Board of Direcctors of the Company, the
Peartnoers shall havé full operational control of the tuci-
nical management of the factory for a period of ten (10}
years from the date the frctory is commissioned.

(b} The Pertners shall take 211 poosible action, within
their skill and cxpericnec, Lo cnSuUre {the best possinle
marketing of the Company's »roductc and thus the moexinpum
possible net profit.

(¢) The selling prices of thc finished procducts of the
Textile Kill sghall bhe determincd by +he Board of Dirocc—
tors of the Company which shall tnke into considerntion
such matters as the Company's level of profits and the
priccs of imported similar producto.

12, PRODUCTION COST AND PROFIT CALCULATION AND QI'FER

It is agrecd by the Government ond the Partners that

the Production Cost and Profit Celculation as shown in
Schedule II hereof shell form part of the basis of whis
Agrecment, except thet the Bonrd of Diresctors of the
Company shall not be bound o pay to the employecs of
the Company the respeetive salariecs and wages shown in
the said Schedule which rcsncetive salarics and wageo
shall in any cese be regarded as the meximum salarices

- e

and wages which may be paid to the respective cmployecd
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13+ CIKERAL PROVISIONS

(2) The Board of Directors of the Company

There shall be a Board of Directors for the Compeny
comprising of scven (7) Dircctors, three of whom
including the Chairman sh=1ll be nominated by the Govcrn-—
nent and the remaining four ineluding thec Managing
Director by the Partncrs,

(b) Aveilobility of Liguid Cash and Working Capital

(1) The Board of Dircctors of the Company shall encurc
the availebility of licguid cafk at all times for
the payment of preliminary cxupenses, salaries,
weges and such other cxpcnscs as nay be neccssary
for the commencement =nd maintensnce of production,

(ii) The Government and the Partncrs shall use their
respective good offices and pive all necessary
assistance for the ournosc of raising by the Com=—
pany with banking institvtions or otherwise, of
funds reguired as port of ite working capital.

(¢) Memorandum ana Articles of Association

The lemorandum and Articles of Acsociation of the
Company shell be subject to the approval of both the
Government snd the Partners =nd shall thereaftcr not be
emended except with thed r respective consents. The
said liemorandum snd Articles of Association shall be in
such terms as shall give cifcet or enable effcet to be
given to the provisions of this Apreement or any other
Agreement made pursuamt or supslemental thereto,.

(d) The Schedules

Specifications gy machinery, ecuipment and buildings,
a8 outlined in the Schedules T and IT hereto shall be
read and construed as, -nd shall be decemed to be an

integral part of this Agrcenent.
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. 14, THU COMING [HTO OPBRATION OF 4HIS ACTHUGIINT

(2) This Aprcement shill comc into operction on the ot

(b)

day of Deccmber 1966, siovided that the Governuent

and the Peitncrs hove ande nayment of 50% of thelr
regpective shorcs s hereinbelore provided =nd thc
fincl anoroval of the German cuthoritics and insti-
tutions for insurance and ro-financins of the loan

of DM 20,376.747,30 (i.e. £1,835,743) hes been

cbteined by thot ddte. In thce svent of axny of the
conditions specified here not being fulfilled by

the first day of Deccmber 1966, then the date of wthe
coming into operation oi this Agrccment shall he the
date on which the last of the conditions to be perioricl
was noerformed, and the dotes of »ayment by the Govern-~
nent =nd the Partners under Clzuse 5(b)(ii) and 5(b) (iv)
respectively shall secordingly be postponed for
corrcsponding neriods,

If &11 or any of the conditions necessary for the
coming into operstion of this Agreement are not ful-
filled and in coaseruence thig Aprccment has not conc
into operation by the 31st iarch 1967, then cny of the
partieBeshall pc frec to recuest the others for & revicy
of this Agrcemcnt with ¢ view to its modification or
total cancellation but without prejudice to the righi:
of any of the parties to 2ny rcmedies thet wounld otiici-
wise be available in law by reason of the default of

the other party or »Hartics.

15, DURATION OF ACRUEMEN. LND SALE Of SHARES

(a) As long =s this Agreencnt is in force, neither the

Government nor the Partners shall hove the right to
sell its shares in the Compeny or any part thereof
to any person, institution ox -uthority unless

with thc othzar party's consent given in writing,
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but such consent sh-1l rol be unncces spardily withacld,
the Covernment ¢holl be entitled to Hurchnoe -t ny

time nfter ton (10) years from the dote of commenco—

ment oX twodnetion, the shrres in the Comprny held
’ P

by the Pertners and/or their nomineces, sueh gurceohooe b

be st the marlkot value of the said sharces at the d %o
therect,

this apgrcement, other than poragreph (d) of this
Cleusc, shall ccase to be in force on such date -2
the Government may »urcheage the shores in the
Compeny hcld by the Partncis znd/or thelr noninces

5

or on such other dzte and subject to suech terme ond
conditione g the parties herelto may hercafter aprcc,
except thot this fgreement shell not come to an cnd
under thics Clsusge until the Menuf~cturers ond Goncral
Contractors have bheen fully poid.

The Partncrs hercby covenant with the Govermment

that neithecr during the cubsistence of this

Agrecnent nor upon the shares in the Company hcld

by thk Partnecrs ond/or their nominces being

purcheased by the CGovernment nor Tor o pericd af

five ycars aficer such purchase shnll the Partnere
compete with.thq Company anywhcre in the Federstion
of Nigeria in spimming and weaving cotton for the
menufacture of cotton fabrics and othcr cotton
manufectured materials and nlso in merketing finishcd
f=brics, mezterials and other products, cithor alond

or in prrincrship with other intests

2%
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ARANSEURABITTIN OF (X0IS AND ORI T ATIONS

2he partice bercto chall not ~esipn, trancd. ¥ or
othuriine disponce o 11 or ~ay wart of thelr rights

or obligntions under this Agrcomant Lo any othor nerson,

authority or inotitution without the prior conscnt of

the otihicr nertices in writing.

RBITRATION

If any disyute or diffcrence shrll ariase bebween the
nperties hercto concerning the construction of this
Agrecenent or the riphus, dutics, oblipations or
liabilities of ecither party hercundcr, then =~nd in
gvery such cgsc the disnuie of differcnce shanll be
rerferred Go the deeislon of two crbitrators appointed
by coch perty concerned in the disputc or difference
ond on unpire to be apjpointcd by euch arbitretors, in
accordanec with the arbitration law for the time being
in Yorce in Western Mipeiia, or falling which the
dispute or differcnce shzll bec rcferred to the decision
of & pcrgon to be appoinicd by the President for the
timc being of the Internctional Chember of Commercc

in Paris,

LAW APPLICABLE

This Agrecement shall in all rcspects be consirucd
end have effect under an in accordance with the

laws of Mjgcria,
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I WITNESS "HEREOF the partics hereto hove hercunto sct
their reepeetive honds and scels the dey =nd year first

written above.

SICGNED, SEALED AND DELIVERED

by the within-n-mcd

COLONEL 1OBFRT /DEYINKA ADLEBAYO
Acting Governor of Western Wigcrio
for an on beh:=1lf of the Govcecrnment
of Western Nigeria

In the nresence of

J.0.I. LONGE, Isd,

Permanent Sceretory

Ministry of Trade =nd Indusiry

SICNED, SEALID AND DELIVIERED

by DR. K.-H. HASSELBACH

for a2nd on bechalf of:

COLBITEX GNBH

by ¥R, 5. NAGATY

for and on behelf of

DAVIS 01 AMERIC/ CGIBH

Manufecturers and Generel Concractors

in the prescnce of
MR, W. GRAUPNER
LoLl Kaarst
Roserhcimerweg 5

1T

West Gormany

SIGNED, SEALED AND DELIVERTED
by MR, F. GANZ

for and on bchelf of

I.C. LEIBFRIED GIMBH

by IR, S. NAGATY

for and on hchalf of

DAYIS OF ANERTICA GIBH

the Partners

in the mesence of
MR. L.M.L, TLKOTT
21 larina, Lagos
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Please see from p. 560. The Wational Bank reports that lessrs.
Davis of America have issued 2 writ of summons on the Bank to redeem
Promissory Notes totalling DM.982,600 issued by Westextinco and which
the Bank guaranteed and endorsed. The Bank also states that Messrs.
Davis of fmerica obtained & loan of ¥300,000 from it and offered as
security some of the Promissory Notes issued by Westextinco and which
the Bank also guaranteed and endorsed. The Bank has suggested that
in order to cause some embarrassmeni to Mr. Nagaiy, the Government
might consider taking legal action against Mr., Nagaty for any money
owved by him to the Govt.
2. The P.S.l.I. was asked about the extent of Hr. Wapgaty's
indebtedness to the Govt. The reply of that Hinistry is on p. 564.
It confirmed that the Netional Bank gave the Davis of America a2
N300,000 loan solely for the payment of imnort duty on machinery.
But lir. Naratyv refused to refund the loan even though the import
duties on the items were waived.
3. The Textile Company owed several amounts to the Marketing

Board end to the Western State Govermment to redeem certain

e
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promigsory notes of the Company which fell due. 4s Hessrs. Davis
of Ameriea end I.C. Laibfried own 57.1% of the sﬁares of the
Company, they are lisble to repay the debts owed in proportion to
their shareholding in the Company.

4. It may not be necessary for the Government to take any
lesalaction cgainst Mr. Nagaty for the recovery of the loans
outstanding against him in view of the request addressed to the
Hezd of State on pp. 554 — 557 and in respect of which the reminder

on p. 559 was issued. The matter is to be brought up again on

27/9/73.

(‘,‘-—"’"

o

(3. X. Akingbade)
D.P.S.,
ot /9/73.

SQIT.G’I 8": H.Sn

On pp.560-561, the National Bank of Nigeria Ltd. reports
that Devis of America have issued a writ of summone and served
it on the London Branch of the Bank as cuarantor and endorsers d@
Promissory NWotes issued by "MSTIM=TTNCO. The total amount of
the Promisory Notes is DlN. 982,600. The M.B.I. has bheen
conmanded o cause an appearance to he entered within 1l days
from 416th August, 1973. |
2. lMessrs Davis of America alsoc owes N.0B.N. & sum of E300,000
obtained on 12th August, 1970. This no doubt ie the same amount
referred to in the minutes extract of which is at page 565 as
loan from the Western Nigeria lMarketinp Board. Unfortunately
the Promissory Notes offered as security for the loan by Nessrs.

Davic of Lmerica can not be found by N.B.N. and it is suspected

'f'h - 3 =4
that it misht have bsen released fraudulently to lir. Napatv

el 5



Surprising as this may seem, it seems to me that there

will be no difficulty however to prove such a loan,

Se N.B.N. has however pronosed, on the basis of a wrong

assumption that Mr. Nagaty is owing the Western State

Government some amount, that the State Government should

take action acainst Mr, Napgaty in Tondon, if only to embarrass

him enough to make him fail in his claim againet N.B.I.

L. It seems to me that the problem which now confronts
: N.B.N, could have been averted if there has been appropriate
action on the requests contained in His Excellency's reouests
to the Head of State (vide pp.LB8L=L8T7, 5074 = 507B, 551 = 553
and 554 = 557). Up till now, the draft Decree which was
agreed to and forwarded to Lagos since 15th Ausust, 1972 and
which could have enabled us to take over the ownership of

the shares now held hy the Technical and Finanecial Partners

- Messrs Davis of America and I.C. Liebfried has not been
promulgated.

5 I suggest that the new situation introduced by the letter
on pages 560 = 561 should be brought to the attention of the
Head of State so that His Excellency may be graciously disposed
to consider the urgent and passionate plea from the Government
of this State without which the N,B.N., the Western State and
indeed Nigeria as a whole will be black-=listed in the Banking,
Commercial and Industrial world.

6. I am sorry that your B.U. instruction on page 563 was

not complied with. It was not the fault of the Registry.

).a.f_)__bu-
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PRIVATE & CONTIDENTIAL

TELxemAPte ApOasas : NATIONAL BANK OF NIGERIA LIMITED

S IONPANIS Naoy ! g DIRECTORATE
CODES:
. " @ PRIVATE MAIL BAG 1R123

BENTLEY'S
PuORE: 22131 .9 — Srd October, 73.
TELEX NO. 21Ms Ref: D/Z-55[72 LAGMOGEIM;-';"‘-;‘;‘;IIIlIlOJDlUIi-i 9----

P. T. Odumosu, Esq.,
Secretary to the Military Government,

Secretariat,
Ibadan,
Western State.

Dear Sir,

WRIT BY DAVIS OF AMERICA ON C.M.B.H. LONDON BRANCH

RE: PROMISSORY NOTES DRAWN ON WESTEXTINCO

 We write with reference to our letter of the 6th September, 1973
on the above and have pleasure in informing you that we have now dis-
covered the missing Promissory Notes deposited by Davis of America
as security for the loan of N300,000 taken from the Bank. Apparently,
these notes have been mis-placed in the Bank and it would now appear
that we cannot use them in our defence against Davis of America in the
pending suit in London. However, we are arranging for our Chief
Legal Officer to fly to London to join the Bank's Solicitors in London
in preparing a suitable defence for the Bank.

2. - We would like to recall our appeal in our letter of the

6th September requesting for your kind assistance in building up a
strong counter-claim against Davis of America, and its proprietors,
for the main purpose of defeating the claim against us in London. May
we know, sir, if the State Government can still assist us in this
connection?

G From our preliminary study of this case here in Lagos, and
judging from the comments of our lawyers in London, it would appear
that the issue of the Promissory Notes and the signing of same have
been so handled in Nigeria as to make any defence by the Bank very
difficult, especially as we signed both as guarantor (jointly with
Western Nigeria Marketing Board) and as endorsers. In fact, it is
most strange that we could have accepted these notes as security
when in the event of realisation, recourse would have been partly
against ourselves, The only value the notes have at the moment, to
the Bank, is that being in our possession, the beneficiaries could not
present them for payment on the due dates.

4. The case comes up in London on the 8th of October, 1973.

Yours faithfully,

s
%gan]’o j =

Ag. Gen. Manager
Psome. 5 4
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CONFIDENTIAL

SP/C.124/6/567 I 0ctober, 1973«

The Ag. General Manager,
National Bank of Nigeria Ltde,
P.M.B, 12123,

32/35 Yakubu Gowon Street,
Lagose

Writ by Davis of America on C.ll.B.H. London
Branch Re: Promissory Notes Drawn on Westextinco

I refer to your letter No. D/Z.55/18 of 6th September,
1973 and the latest appeal in your letter No.D/Z.55/72 of
3rd October, 1973. Your appeal has been based on the wrong
assumption that Mr. Nagaty was owing the Western State
Government a sizeable amount on the basis of which the
State Government could take action on him in London.

2. From available records, however, the only debt owed
by Davis of America to an agency of this Government is a
sum of E300,000 lent to it by the Wesiern Wigeria Varketing
Board in May 1969. You may wish to know that the loan was
given to the VWestern Textiles Industries Company Limited
through Davis of America, solely for the payment of import
duty on certain items of machinery. The duty on the
machinery was eventually rescinded, although lir. Nagaty on
behalf of Davis of America, refused to refund the loan to
the lender or account for it in any manner.

30 The Ministry of Industries to whom your letter was
referred for advice commented as follows:

"Apart from the above, the Western Textile Industries
Company Limited has taken loans totalling B72L,896,
54 from the Western Nigeria Marketing Board. Also,
a sum of B945,562 was loaned to the Company by the
Western State Government in September 1972, to re-
deem some promissory notes issued by the Company
which fell due in August 1971 and February 1972.
Davies of America and I.C. Laibfried, being holders
of 57.1% shares in the Company ought to bear
responsibility for the repayment in proportion to
their shareholding. It is pertinent %o mention that
the Technical Partners had undertaken in paragraph
7(g) of the Project Agreement to indemnify Government
up to the extent of their shareholding in respect of
all the promissory notes issued by the company. As
of today, a balance of ¥3,160,565,L0 is yet to be
paid on these bills. It is one of these notes that
is now the subject of legal action by Davis of
America., But in the light of the foregoing, Davis
of America should not be entitled to any payment on
any of the notes until all of them have been fully
redeemed.
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Lo You may find the above information usefule

(A7 A. XK. Degun)
for Secretary to the Military
Government & Head of Service.
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CONFIDENT L&d’ T

SP/C.124/6/590 7| October,1973.

His Excellency,
General Yakubu Gowon,
Head of the Federal ﬁllltany Government
and Commander-in-Chief of the Armed Forces,
Dodan Barracks,
Ikoyi, )
LAGOS .

Deportation of the Nagatys and its Egiscts

on the Western Textile Industries Company
Limited, Ado-Ekiti.

-I wish respectfully to refer to my correspondence
to Your Excellency on the above topic ending with my
letter No. .SP/C.124/6/559 of 18th July, 1973 in which
I emphasised the need for immediate step to save the
State Government from the financial embarrassment arising
from the failure to issue the long-awaited decree draft
of which was finalised in August 1972 and forwarded to
Iagos for necessary action. Some side problems have now
started to arise which I deem necessary to bring to the
attention of Your Excellency.

2. The National Bank of Nigeria Limited has reported
that Davis of America have issued a writ of summons and
served it on the London Branch of the Bank as guarantor
and endorsers of Promissory Notes issued by WESTEXTINCO.

The total amount of Promissory Notes is DM.982,600 that
- is N272,944.40.,

3. Your Excellency will recall that in my letter

No. SP/C.124/6/553 of 3lst Ma%, 1973, I explained that

since the deportation of the Nagatys, four Promissory

Notes totalling ¥2,032,274.20 had rallen due and the

various external creditors had been exercising serious

Erassures including threats of litigation on the WESTEXTINCO
0 pay. The Western State Government had had to provide

an amount of #945,752.20 to settle those Promissory Notes

which matured as at 12th February, 1972. Now that three

Promissory Notes amounting to N1,643,007 have matured, the
State Government faces the same kind of embarrassment as

has been brought, on the National Bank by the Davis of America

ae ooaoE/-



4. The present case in court is painfully a slur on the
name of our country and I believe we can act quickly and
avoid further black-listing of the National Bank of Nigeria
Limited, the Western State and indeed Nigeria as a whole
in the ing, Commercial and Industrial world by taking
a final decision on the future ownership of the shares now
held by Davis of America and I.C. Liebfried in WESTEXTINCO
which only can enable my Government to proceed immediately
with the reorganisation needed to improve the operation
and viability prospects of the Company and to regularise
our position with the Registrar of Companies.

5. Once again, I would respectfully implore Your Excellency
to use your good offices to expedite action on the gr0posed
Decree sO that it may be published as early as possible.

e

(Brigadier C. O. Rotimi)
Military Governor,
Western State.
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. 25th October, 73.
NOY ' Ref: ‘DBS/B.1
spler
The Managery - i
National Bank.of Nigeria Limited,

240, Bishopsgate,
LONDON, E.C.2P 2JD.

Deaxr Sir,

I quote below the text of some information received from the
Ministry of Industries in the Western State through the Secretary
to the Military Govermment and Head of Service, Western State of
Nigeria in his letter addressed to us and dated 18th October,
1973,

"The Western Textile Industries Company Limited has taken
loans totalling N724,896.54 from the Western Nigeria
Marketing Board. Also, a sum of N945,562 was loaned to
the Company by the Western State Government in

September 1972, to redeem some promissory notes issued
by the Company which fell due in August 1971 and
February 1972. Davies of America and I.C. Laibfried,
being holders of 57.1% shares in the Company ought to
bear responeibility for the repayment in proportion to
their shareholding. It is pertinent to mention that the
Technical Partnexrs, Davis of America Gmbh had undertaken
in paragraph 7(g) of the Project Agreement to indemnify
CGovernment up to the extent of their shareholding in
respect of all the promissory notes issued by the
company. As of today, a balance of N3,160,565.40 is yet
to be paid on these bills. It is one of these notes that
is now the subject of legal action by Davis of America.
But in the light of the foregoing, Davis of America
should not be entitled to any payment on any of the notes
until all of them have been fully redeemed.?"

We also understand that Davis of America Gmbh are owing a
sum of H300,000 lent to it by the Western Nigeria Marketing
Board in May, 1969 and we understand that Mr. S. Nagaty on behalf
of Davis of America refused to refund the loan to the lender or
account for it in any manner.

We are advising the Western Nigeria Marketing Board to
institute legal action as soon as possible against Davis of
America Gmbh for N724,896.54 and N300,000 lent to it.

In the light of the above information, it may be necessary
for us to join Davis of America, Western Nigeria Marketing Board,
Western Textile Industries Limited, Ministry of Industries and
the Western State Government in the action of Davis of America
against our bank on the Promissory Notes, particularly in view
of the fact that Davis of America Gmbh had undertaken to
indemnify the Western Nigeria Government up to the extent of
their shareholding in Western Textile Industries Company Limited
in respect of Promissory Notes issued by that company.
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The Managerx,
National Bank of Nigeria Limited, 25th October, 1973.
LONDON, E.C.2P 2JD.

Please pass a copy of this letter to our Solicitors and

seek their further advice on this matter.

RS

Yours faithfully,
for NATIONAL BANK OF NIGERIA LIMITED,

ALtegr

£ /AK. Rotimi)
Ag. DIRECTOR OF BANKING SERVICES.

Mr. A. A. K. Degun, Office of the Military ¢~
Governor, Ibadan.
The Permanent Secretary, Ministry of Industries.
" " " , Ministry of Finance.
1  Commissioner for Industries, Western State.
" Acting General Manager, National Bank of Nigeria Ltd.
" Chief Credit Controller, n n 1t "
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CABINET OFFICE

ECONOMIC e DIVISION
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Ref. No. 58576/5 .1 0/1“/53"

Telegrams

Telephone.....

Date.19th December, 1973
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Mr. Peter Odumosu,

Secretary to the Military Government,

Military Governor's Office, fsSomc,
IBADAN. b

EJfo"Lr
Reactivation of Enterprises in which
Messrgs. Davis of America wag connected

For sometime now we have been trying to find a solution
to the problem created by the deportation of Mr. Nagaty which,
as you know, has been engaging the attention of the Federal
Military Government. In that connection several rounds of
meetings have been held with officials of the working
Ministries of the States concerned as well as the law officers.
In the event, it appeared that two most important questions to
be resolved are the following:-

(i) Re-organisation of the Boards of the various
companies to ensure that they can now function
properly by legally terminating the interest of
Mr. Nagaty in them and vesting this in the
appropriate person or institution; and

(ii) Provision of additional capital to fill the gap
created by Nagaty's withdrawal, This need not
come necessarily from the Federal Military
Government if there is a way of making the
private sector interested in the projects and
thereby subscribing to their equity.

2 In respect of paragraph 1(i) above, it has been agreed
that the best solution is to effect dissolution of the
companies by a decree, and in that connection, the stage has
been reached at which the Attorney General of the Federation
and Commissioner for Justice recommended and approval given
that a negotiating team comprising of Messrs. Ben N. Okagbue,
Permanent Secretary, Cabinet Office, Lagos, Y.A.O. Jinadu,
Deputy Solicitor General, Federal Ministry of Justice,

S. 0. Banjo, Director of Banking Operations, National Bank of
Nigeria, Lagos, and a Representative of the Westerm Nigeria

. Marketing Board (Mr. E.E.K. Pecku) should travel to London

and Germany for inspection of promissory notes that are in
the custody of creditors.

3. Arrangements have now been concluded for the team to meet
at St. James' Court Hotel, London, on Sunday Jamuary 6th 1974,
at 2,00 p.m, in Mr, Jinadu's room for necessary preliminary

oinl2



b

D

consultations, Your Mr., E.E.K. Pecku for the Vestern Nigeria
Marketing Board and Mr., Banjo for the National Bank of Nigeria
have been fully briefed and in respect of the expenses of the
two gentlemen the organisations under which they serve are
expected to defray the full cost of the proposed trip to
London and Frankfurt.

4, As regards paragraph 1(ii), on the instruction of the
Federal Executive Council an inter-ministerial meeting is
examining "the Nagaty Projects" and they have submitted
preliminary recommendations on the nature of assistance that
the Federal Government should give to the State Governments
affected by the expulsion from Nigeria of Mr. Nagaty and Davis
of America. I believe that the proceedings so far, in which
Mr, B. A. Oduntan, Permanent Secretary, Ministry of Industries,
Ibadan, Mr. 0. Olutayo, Chairman, Western Nigeria Textile Mill,
Mr. J. A. Olowofoyeku, Ministry of Justice, Messrs. Rotimi and
Banjo of the National Bank of Nigeria are actively participating,
have not entirely escaped the notice of your office.

@(.,,,l—»-L
Ben N. Ok&égue),
Permanent Secretary

Or Secretary to the Federal
Military Government,
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Pages 596 and 597 contain two matters to be resolved
before reactivating the enterprises in which the firm of
Messrs Davis of Americs was comnected. The problems of
these enterprises arose as a result of the deportation of
Mr. Nagaty from Nigeria. The first step in this direction
is to terminate by decree the interest of Mr. Nagaty in the
various companies and vest them in appropriate person or
institutions. To this end representatives of the Cabinet
Office, Federal Ministry of Justice, National Bank (Nig;)
Litd. and the Marketing Board are to hold a meeting in
London on January 6th 1974 for the ppupose of inspecting
Promissory Notes issued by the enterprises to oversea.
creditors. The second step is to provide additional capital
to fill the gap to be vscated by Mr. Negaty. It has been
suggested that the Capital need not come from the Federal
Military Government if there is a way of making the
private sector interested in the projects and thereby
subscribing to their equity.

2. In furtherance of the second course of action the
Federal Government has set up an inter ministerial
committee to examine the 'Nagaty Projects' with a view to
meking recommendations on the form of assistance to be
rendered to State Govermments affected by Mr. Nagaty's
expulsion from the country. The Committee on which this
State wes represented by Mv. B. A. Oduntan, Permanent

Secretary, Ministry of Industries, Mr. O. Olutayo, Chairman,

/2



Western Nigeria Textile Mill, Mr. J. A. Olowofoyeku, ®
Ministry of Justice and Messrs. Rotimi and Banjo of
the National Benk, is said to have submitted & preliminary
recomuendation to the Federal Executive Council.
5. This office is not awasre of the existence of the
Committee referred to in para. 2 above. In the absence
Of the P.S. Min. of Industries on leave, I discussed with
Mr. Olutayo, the Chief Investment Officer, who is also a
member of the Committee. From the discussion it appears
that there has been a confusion with regard to the
promissory notes. Three sets of Bearer Promissory Notes
were 1ssued by the Western Nigeria Textile Company at
Ado-Ekiti. Theﬁﬁggch Oof 10 promissory Notes were for
DM 20 million (Dedtsche Marks) When it wes realised that
the amount on each Note was too heavy, another set of 268
Notes covering DM 20 million were also issued. The
third set of 266 Notes for Di 25 million were also issued
when it was again realised that the second set of thes
did not include the DiS-million as.interest. Unfortunstely
there is nothing to show that the first two sets of notes
were surrendered to the originstors for cancellation.
This is the reason why the team referred to in para. 1
above is going to London to inspect the Promissory Notes
in the hands of the creditors and determine which of them
should be recommended for redemption.
4. This 1s submitted for Y.E.'s information.

////”

a0

(J. Kﬁ‘%%%?%bade) S

o December, 1973
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SP/C.124/6 /601 { January, 1973.

Mr. B. A, Oduntan,
Permanent Secretary,
Ministry of Industries,
Ibadan.

Reactivation of Enterprises in which

Messrs. Davis of America was connected.

A letter received from the fabinet Office
Economic Division, Lagos revealed that two most
important guestions which are still to be resolved
on the above subject=matter are as follows:

(i) Keeorganisation of the Boards of the
various companies to ensure that they
can now function properly by legally
terminating the interest of Mr. Nagaty
in them and vesting this in the appropriate
person or institution; and

(ii) Provision of additional capital to fill
the gap created by Nagaty's withdrawal,
This need not come necessarily from the
Federal Military Government ii there is
a way of making the private sector interested
in the projects and thereby subscribing to
their equity.

2. You are already aware of the action taken in

respect of subeparagraph (i) above and by now a team
consisting of officials from our Ministry of Justice,

the National Bank of Nigeria and perhaps your own Ministry
would have le¢ft for London and Germany to examine the
promissory notes that are in the custody of creditors.

3. With regard to subeparagraph (ii), the Cabinet
Office stated that on the instruction of the Federal
Executive Council, an inter=ministerial Committee was set
up to examine '"Nagaty Projects'" and the Committee had
submi tted preliminary recommendations on the nature of
assistance that the Federal Government should give to the
State Governments affected by the expulsion from Nigeria
of Mr. Nagaty and Davis of America. His LExcellency the
Military Governor has therefore directed that the
proceedings of the meetings in which you personally as
Permanent Secretary, Ministry of Industries, your

creel/=



Mr. O, Olutayo in his capacity as Chairman, Western
Nigeria Textile Mill, Mr. J. A, Olowoofoyeku Ministry
of Justice, Me¢ssrs. Rotimi and Banjo of the National
B%nk of Nigeria actively participated should be
forwarded to this office immediately.
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The Secretary to the Military

Government and Head of Service,
Office of the Military Governor,
Ibadan.

.r'f j
yestern Textile Industrieg Company Limited,
Ado-Ekiti

I am directed to bring to your notice the latest
developments on the position of Mr. & Mrs. Nagaty in the
Western Textile Industries Company Limited, Ado-Ekiti.

2a You would recall that, on 6th November, 1973, you passed

o me, on telephone, a request received from the Federal Cabinet

Office that we should proceed to Lagos for a meeting to be held
the following day with representatives of the Federal Military

Government. The meeting was to discuss various issues connected

with the suit which Mr. Nagaty's Solicitor had filed in London
against the National Bank of Nigeria Limited and the Vestern
Nigeria Marketing Board, guarantors of the promissory notes
jssued for the establishment of the Textile Mill at Ado-Ekiti.
At that meeting, we were informed that Mr. Nagaty's Solicitor

was in Nigeria to see if an amicable settlement could be reached
on the question of the redemption of the promissory notes, which

+he National Bank was not in a position to honour and as a

result of which the Bank was being sued. The Federal Government

representatives disclosed that the Head of State had stepped
into the matter to safeguard the name of Nigeria abroad as any
suit against an agent of 2 State Government, particularly in
respect of debt recovery, would stain the name of the countrye.
On request, both the National Bank of Nigeria and this Ministry
had prepared comprehensive briefs for the use of the Deputy
Solicitor-General of the Federation who was to negotiate with
Mr. Nagaty's Solicitor.

D Officials of this Ministry have since attended two sub-
sequent meetings. At the last but one, Mr. Nagaty's Solicitor
was asked to produce the originals of the promissory notes for
inspection by the National Bank representatives because they

feared that there were more Promissory notes in eirculation than

were originally issued. Unfortunately, before his return to

London, the Solicitor informed the Federal Ministry of Justice
that he had made contacts with the holders of those promissory
notes who had refused to release them for inspection in Nigeria.

Ag a result of this new development, enother meeting was held in

Lagos on 5th December, 1973, at which the representatives of the
Federsl Military Government suggested that if the National Bank
still felt very strongly about this issue, then a team of
representatives of the Bank, the Western Nigeria Marketing Board
and the Federal Military Government should visit London to

inspect the various sets of promissory notes and raise other

e
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questions that might be connected with Mr. Nagaty's Solicitor.
In view of cost, this suggestion was only reluctantly accepted
by the representatives of the National Bank. From the tone of
discussions at the various meetings, it looked as if, once the
enuineness of the promissory notes had been ascertained, the

%ederal Government would redeem the notes and later offset the
amount involved against any loan or grants that might due to
the Western State from Federal sources. ‘

4, We had at the various meetings brought up the issue of the
liabilities of Mr. Nagaty and Davis of America Limited in the
Western Textile Industries Company Limited. We have continuously
emphasized the fact that Messrs. Davis of America Limited had
indemnified the Western State Government to the extent of their
shareholding in the company (57.1%) in respect of the promissory
notes in dispute and that there were other liabilities of Davis
of America to WESTEXINCO which should be taken into account in
any settlement that might be reached with Mr. Nagaty. But the
,attitude of the Federal officials had consistently been first

'to0 settle the liabilities of the National Bank and the Western

Nigeria Marketing Board in respect of the promissory notes which

\ they had guaranteed, and at a later date as a separate exercise,

ok |
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‘4o examine the indebtedness of Mr., Nagaty to WESTEXINCO and/or
the Western State Government. I understand that this is the legal
position under the Project Agreement signed with the technical
partners by the Western State Government although I am arranging
to obtain further advice on this issue from the Ministry of
Justice. In any case, it is the considered view of this Ministry
that having regard to Mr. Nagaty's role in the company, the
circumstances in which the promissory notes were issued and the
unlikelihood of Mr. Nagaty being in a position to redeem his
indemnity and settle his other indebtedness to this Government,
the proposed settlement should, in equity take into account
measures by which this Government is not left in the lurch after
Mr. Nagaty would have achieved his objective of getting us to
redeem all the promissory notes. I beliwe that the delegation

to London will do little more than merely identifying the notes
and ascertaining their genuineness. When on their return to
Nigeria, the issue of payment arises, this Ministry will then
have an opportunity of putting across its views, as forcibly as
it can, to the Federal Military Government before any liability
is finally accepted.

Be In our (Degun/Oduntan) telephone conversation of this
morning, you kindly relayed to me His Excellency the Military
Governor's decision that a representative of this Ministry
should Be replaceZMr. Pecku of the Western State Marketing Board
on the delegation. I have nominated Mr. 0. Olutayo, Chief
Investment Promotions Officer, not only as a senior staff member
of this Ministry but also in his capacity as Chairman of the
company. He will be accompanied by a representative of the
Company's managing agents who is abl fait with the accounts of the
company, the details of the promissory notes and Mr. Nagaty's
indebtedness to the company.

6. It is understood that the team is due to leave for London
on January 4th 1974. I now seek your approval for Mr. 0. Olutayo,
Acting Chief Industrial Promotions Officer in this Ministry to
travel to London and Western Germany for the afore-mentioned
purposei The tour should in my view, not last for more than

one week,

ssse/3



Te Copies of this letter have been forwarded to the
Permanent Secretary, Ministry of Finance and the Permanent
Secretary, Ministry of Establishments and Training.

ot o b

(B. A. ODUNTAN),
Permanent Secretary,
Ministry of Industries.
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Please see from p. 603. The matter discussed on these
pages relate to the suit filed against the National Bank by
Mr. Nagaty in connection with Promissory Notes guaranteed by
the latter. The matter has been brought to the notice of
H.E.M.G. on pp. 598/599 on the strength of the letter on
pp. 596/597 from Lagos.
2e The only item not yet brought to H.E.'s attention is the
proposal in para 4 of p. 60L to counterclaim against Mr. Nagaty
in respect of his indebtedness to WESTEXINCO after the genuine-
ness of the Promissory Notes might have been determined. The
suggestion is to press the issue with the Federal Military
Government before redeeming the Promissory Notes.
e I would suggest that before the issue in para 2 above
is brought to H.E.'s notice, we should have a reply to para 3
of 601 regarding the nature of assistance the F.M.G. proposes
to give to State Govts in order to reactivate the 'Nagaty'

projects.
(J. K. Akingbade),
D.P.S.,
9 /1/7h.
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TELEGRAMS : PERMIND

o

TELEPHONE NOS,: 62100 EXT.
DIRECT LTNE

Your Ref, No..........ccooiiniaminninnnens

All communications to be addressed
to the Permanent Secretary quoting

16 JANI9TE ) *
Djfr Ref. No....mH:.ﬁ.@.g T/34 -

< Sec yqqu&ﬁﬁ_
b~ P oh

The Secretary to the Military Government
and Head of Service, :

Office of the Militory Governor,

Ibadan.

Reactivetion of Enterprises in which liessrs. Davis
of America Limited was connected

T wish to refer to your letter No. SP/C.124/6/601 of 8th
Janvary, 1974, and to inform you that issues mentioned in
paragraph 1 therein were never discussed at the only meeting
which I personally attended or at the two meetings which
Mr. Olutayo in his capacity as Chairman of WESTEBXINCO attended.

5. As stated in paragraph 1 of my letter No. Inv.668/T/27
of 28th December, 1973, at the first meeting held on Tth
November, 1973, and which I attended, we were informed that
Mr. Nagaty's Solicitor was in Nigeria to see if an amicable
settlement could be reached on the guestion of the redemption
of the promissory notes, which the National Bank was not
in a position to honour and as a result of which the Bank
was being sued. The Federal Government representatives disclosed
that the Head of State had stepped into the matter to safeguard
the neme of Nigeria abroad as any suit against an agent of a
State Government, particularly in respect of debt recovery,
would stain the name of the country. On request, both the
Nationsl Bank of Nigeriz and this Ministry had prepared
comprehensive briefs for the use of the Deputy Solicitor-
General of the Federation who was to negotiate with Ir. Nagaty's
Solicitor. Unfortunately, the Federal Deputy Solicitor-General
in whose office this meeting was held did not meke provision
for a Secretary to cover the proceedings and so there was no
(|| official minutes sent. However, the officer who accompanied
——— me took some notes, a copy of which is attached herewith.

3. With regard to the two meetings which lir, Olutayo attended,
the main issue discussed was the guestion of the production
of the originsls of the promissory notes in dispute for
insvpection and the subsegquent decision that a delegation should
go to London to inspect those notes in the possession of the
company's creditors. Details of the proceedings at the two
ey T meetings were given in paragraph 2 of my letter referred 1o
222>V in the preceeding parsgraph. As reguested, I attach herewith
a_copy each of the minutes of the two meetings.

4. I would like to add that my Ministry is not aware of any
inter-ministerial Committee set up by the Federal Government
to examine "Nagaty Projects" or the preliminary recommendations

of such a Committee.
472Kﬂuf \Jmfxr"\LVWF\A}

(B. A, ODUNTAN),
Permanent Secretary,

Ministry of Industries.

CONFIDENTIAL



’ NOTES OF THE MugTING H 1D WITE THS DEPUTY SCILICITCR-GENSRAL,
FREDERAL MINISTRY OF JUSTICE, G THe PUSITION OF TEE WESTE N
TEATILs 10DUSTRIES COLPANY LINITED, AND THE TrREAT OF THS
CREUL 0.5 TO SUE THE NATIONAL BANK (NIGARIA)LINIT:D AnD THE

WESTERN NIGERIA MARKLTING BCARD ON YTH NOVBRSER,19
PRESSNT

lir. B. Ckagbue - Permanent Secretary,

Economic Affairs,

Cabinet Office, Lagos.
lir, B. A. Oduntan - Permanent Secretary,

Hinistry of Industries,

Ibadan,
Mr. Y. Jinadu - Deputy Solicitor-General,

Federal Ministry of Justice, Lagos.
Mr. K. Rotimi - Director of Banking Cperations,

National Bank (Nig.) Ltd., Lagos.
Mr. R. A. Adewusi - Credit Controller,

Naticnal Bank (Nig.) Ltd., Lagos.
Mr, J. 5. Alakuro - Senior Investment lKanagement Officer,

Ministry of Industries, Ibadan.
Mr. J. 4. Adedeji - Iegal Secretary,

: National Bank (Nig.) Ltd., Lagos.

lir. A. Taiwo - National Zank (Nig.) Ltd., Lagos
Mr, E, ¥. Ogunnubi - National Bank (Nig.) Ltd., Lagos.

The meeting starfed at about 12.05 p.m. when kr. Ckagbue
stated that creditors of Western Textile Industries Company
Jimited had fthreatened to take the National Bank (Nigeria) ILimited
and other Government Agencies involved in the guarantee of the
promissory notes of the company to court for the non-redemption of
the due notes. The Federal Government heard zbout this but nothing
was done immediately until a letter was addressed to the Solicitor-
General by a Solicitor who usually represented the Pederal Government
interests in London. WNr. lagaty himself had continued to send
series of telegrams to the Federal Government cn the issue., Cn
the directives of the Head of State, all law Cfficers of the States
connected with the Nagaty issue had met with the Solicitor-General
of the Federation and looked into the case znd made necessary
recommendaticns which were also adopted by the Attorney-General
and later placed before the Head of S8tate. It was only recently

that the Head of State was able to loock into the matter and
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His dxcellency's decision was being awaited. In the meantime

when the London Solicitor did not hear from the IFederal Government
he sought permission to come to Nigeria to be properly briefed

on the matter and to see if it could be settled amicably. It was,
therefore, considered nece.sary to invite all those concerned to
brief the Federal Government lawyers who were to discuss with the
Solicitor concerned.

2. The party then moved to the office of the Deputy Solicitor-
General, Mr. Y.A.O. Jinadu, who also coniirmed the information
given by Mr. Okagbue and emphasized that the Federal Government
hag decided to step in because of the embarrassment the case might
cause the nation if the matter was not amicably settled. He was

sure that even if judgement was given against the National Bank

. (Nigeria) Limited, there might not be enough funds from wvhich to

pay the creditors so he wanted to know from the two parties the
background to the formation of the Company, the issue of the
promigsory notes and all other issues connected so that he could
discuss intelligently with the lawyer from London.

2% The Permenent Secretary, Mr. Oduntan, then gave a full
background to the formation of the compeny and how the promissory
notes were issued and gvaranteed; the deportation of the Nagatys

and the four cets of notes that were paid before the Nagatys left.
He stated that after the deportation of the Nagatys, the lVestern
State Government continued to press the Federal Government to
forfeit the assets of the Technical Partners to the Vestern State
Government so that the Government could effectively tzke over and
run the company but this had not been done. At the moment, the
Board of the company cannot function legelly because nc guorum
could be formed zs the lMemorandum and Articles of Association
stipulated that a guorum of four comprising two Directors from

each side was necessary but since the Federal Government had ordered
that there should be no contact with Mr. Nagaty, his representatibes
and his agents, it had not been possible for them to attend

meetings. PFurthermore, since the deportation of the Nagatys it hag

not been possible for the Partmers to fulfil the portion of the

A A 8
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sreement where they indemnified the Government én the repayment
of the promissory notes to the proportion of their shareholding.
As neither the company nor eny of the agencies of the Government
which guaranteed the promissory notes could pay, the Vestern State
Government had had to meet, in September, 1972, the next two sets
of promissory notes which fell due in August, 1971 and February,
1972, but since then it had not been possible to find money for
any of the remaining notes. Three sets had already fallen due
between August 1972 and now while the last set would be due in
February, 1974.
4, The National Bank (Nigeria) Limited then gave its own side
of the story. Mr. Rotimi informed the meeting that even though the
promissory notes were issued by Western Textile Industries Company
Limited, the National Bank got a directive from the Government %o
guarantee the notes for no commercial consideration at all. ‘hen
the notes started to mature, the company and lMr. Nagaty were able
to pay off some of them, but after the deportation of the Nagatys,
things became very difficult and the company could not meet the
payment and so the creditors had to resort to the Bank. Letters
of demand started to come from various sources including a
Gzechoslovekian Bank, the Coumercial Bank of Germany, Barclays
Bank International and the Midland Bank. Unfortunately, since the
notes were not numbered, it was difficult to know who the original
bearers of the notes were. The company was not in a position to
give this information either.
5 The Bank had been in a very difficult position and there
had been so meny complications on the cuestions of redemption of
the promissory notes and that was why the Bank had been relucfant
to honour the notes even if there was money because some 0L tThe
notes were used to secure overdrafts from the Bank. In December,
1968, the company, WESTAZXINCO, applied for a loan of E300,000 and
offered to the bank DIM.1,667,000 as security. This loan was
approved and to be repaid in 30 months but this was not done. On
October 29th, 1969, the company also applied for another loan of

E300,000 for which approval was given on %1st October, 1969. The
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‘. loan was to be repaid over 12 months and to be secured by a

decleration signed by all the Directors of the company. This
decloration wes never given. On 25th January, 1971, lessrs. Davis
of America sought to postpone the repayment of the loan grented

to UESTSXINCO but the benk refused to accede to this request.

6. Continuing, lir. Rotimi stated that on August 11th, 1970,
lMessrs Davis of America applied to the bank for a loen of ¥300,000
and gave as security DI 2 million. The loan was approved on

12th August, 1970 and when it was due for repzyment, no payment was
made. Thereafter, the bank started getting letters, demanding
payments for the promissory notes which it guaranteed but they were
nﬁt suré that the notes were not those which had been used as

security for the various loans but which, at that time, had

e e ———

mysteriously- disappeared from the vgg}ﬁﬁﬂof the bank, He, therefore,

did not think tﬁaf“the matter wag as simple and straightforward

as the U.K. Lawyers had thought. He was sure that if the bank

was sued to court, Messrs Yavis of America who also endorsed the
notes and all the other parties would be joined in the suit.

Mr. Rotimi then informed the meeting that a case was pending in
court against the National Bank on this particular issue but the
Deputy Solicitor-General sﬁated that he did not have any knowledge
of this but that if it was true, the Federal Government might have
to re-consider its stand. All the Government was concerned about
was that the matter should be settled amicably.

7. After further discussions on the issue, the Deputy Solicitor-
Generallr6quested that 2 comprehensive brief should be prepared
by the Ministry of Industries and the National 3ank (Nigeria)
Limited and 211 necessary papers and documents should be attached
to this brief which he would study to enable him discuss with the
Solicitor.who had arrived from U.,K. The briefs were to be submi-
tted to him not later than Monday, 12th November, 1975.

8. The meeting rose at 1.45 p.m.
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MISUTES OF THYL NBGOPTIL ’IE.EII} CTWEUN COUNCEL 10 DAVIS
OF AMWRICA "HD He Bt BNEATIVES OF THa WITIONAT, L B K
ND PHS Wi BeRN NIGURILL L‘ LC ‘IJJ-J LILL ete, HILLD T THE

FLOORAL LIUTOBRY OF .J'L‘ [_ } O MILSDLY, TOVINECR a'?.:u—,

19775 CONMPER '. _10 A0 Db,

Present

r. Y. A, 0., Jinadu (Cheirman) Representing the Covernments
of Nigeria,

Dr. Nasir Counsel to Nagaty cnd Davis
of Lmerica.

Mr. Banjo Representative of Hational
Banl: of Hicerie,

Hr. Rotimi S -

Mr. 0. Olutayo Cheirmen, Jestern Hirseria
ke g o
lextiledill,

Fr. J. B. Alakuro Revresentative of liinistry

of Industries, Ibadan.

The Chairman opening the meeting, informed the members

that his other collezgue who should be 2t the meeting was not

there yet and lr. Okagbue from the Cabinet Office would be
joining them leter in the course of the nerotiztions, He

firat welcomed 21l the representabtives i the nome of the

Federal Ililitary Government, -nd exprecsed the hope thot

would be &ble to get quieldy over the nerotiztions so that

Dr., Hasir could go back to London for his other sssirnme

nGs.

He introduced D», llasir as the Counsel %o llzgety end Davis

of America snd info. med the meeting

from the Cebinet Uffice to negotiate with him 4o the mutual

benefits of the parties to the matter, cond it was thet

negovieiion thet wes commenced thzt day.

He further told the meeting that he would like them %o

deal firet with the cuestion of the Promisory iotes and
mentioned the princival perties to thal:

(1) Bhe National Bank of Nigeriz;
and (2) The Marketing Board which guranteed the Promissory

Noges.

He then called on Dr. llasir to commence.

Dr. Nesir: Dr, Wasir, with the permission of the Chairman

asked for the nemes and desipn-tions of renresentatives

Hational Bank.

57 el s
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Lr. Banjo: Iir. Banjo gove hic desirnotion s the
Director of Operctions ond I'r, Rotimi as the Dircctor of
Services,

Dr, Nosir: Dr, Nasir first of 21l took th:it onportunity

to express his sincere appreciztion to His Excellency, the
Head of State for the interest he hod teken in the matter:
Nigeria was fortunate in having such a lecder as General Gowon.
He confinued " the principle is one of justice, it is one in
which I am sure we would not heve been he:e, but for what had
happened which complicated matters and brought about the
sequence of events ..."

Mr. Banjo: lMr. B-anjo felt that they should not enter
into any negotiation without the representative of the Western
Nigeria Textile IMill.

While the Chairmen was trying to explain, the Chairman of
the Heéﬁern Nigeria Textile Mill and the Eepresentatives of
Ministry of Industries, Ibadan came in. .

Dr. Nagir: Dr. Nagir continued: "The secuence of events
that;has taken place from the date July, 1971 when Mr. Nagaty
was removed from the country has really led .to this present
meeting znd to the complication that has arisen. Before
Kr. Nagaty invested or took part in any project in this
country he visited Nigerie and had specific discussions withl

the responsible people cbout the possibilitics of investing 2nd

"

taking part in eny project in this country.

rom the

s

"On the 20th Lpril, 1963 he received a leiter
Hinistry of Trade and Industries, Ibaden and signed by the
then Permenent Secretary." He read a portion of the letier
the reference of which he geve as Ifo. ¢.606/43 which was
addresced to lir. Nagety,

That letter, Dr., Nasir said, made Mr. Nagaty to invest
in this country end to take part in @ll +the vrojccts which he
nerreted,

Cheirman: The Cheirman wanted to know whether the copy

of th

letter referred to by Dr. Iasir conld be troced in the

LY

W

Vinistry of Trade snd Industries' file,

i
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lr, dlaluro: I'r. Alaluro made nobte of it cnd promised to

look throurh the iinistry's file.
Dr, Nosir: Dr. Nesir referred to &n lLgreement thet was
entered into on the Fist of Ogtober, 1966 beltween the Testern
State Government acting by Col. Adebayo, at thet time and othe:
parties including Devic of Amerien, Ie informed the meeting
that the Comoeny, Dovie of Americe fulfilled the letter znd
spirit of the lfgreement until the very deoy thet he left
Nireria in July, 1971 when he was deported.
Chairman: The Chsirmen wanted Dr. Hesir to expatizte on
whet he meant by fulfilment of the agreement,
Dr. Negir: Dr, Wasir at this juncture distributed copies
+he brief he hod prepe. ed which he leter resd end explained
paragraph by paragraph. He said that the fsireement wes complied
with. He zlso géve the details of their claims 2s stisulated
in the Lgreement (Lxhibit 1) poxrtions of vwhich were read out.
Chairman: The Cheirman wanted to know whether the clzims
were in pursuant of the lgreement which he had just reczd.
Dr. Nasir: Dr. llasir confirmed this =nd explained the
brief in more details,
Cheirman: Phe Cheirmen reminded Dr. Nasir of his earlier
proposal to deal firgt with the cuestion of Promisory lNotes
as thet wasWthe crucisl point before the Court in England.

Dr. Nasir: continued - "That the Promissory Hotes form

an important part of the transsctions becouse everything

revolves on the Promisory Notes and should be teken to be so

understood. Precisely it must be locked st within the context
f the whole projeect." He also gave the mzin object of the

Compeny - Davis of .merica as to promote, finence and establish

agricultural and industrial projects in the developing countries

and this made him to enter into Agreements with werious State
Governments in the Federation to promote, Tinénce and establish

various industries.

In pursuence of this objective, Dr, llasir referred to the

vorpiodds
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Agrecment (exhibit 1) entered into on 31st Uctober, 1866 by his

olient with the estern Stote of Migeris Yo finance, build,

equip end trein staff for o Textile [ill in Western Nigeria.
The Agreement wos signed by the Lebing Bovernor of VWestern

- .

erie on behslf of the CGovernment of ‘estern Nigeria, Ie
cove the total cost ol the project as D.I. 29,799,815 the
veyments of which were to be made in Cermeny in Deutsch lMarks
in z2ccord-nece with Clause 5. This he szid was approved by the
following letters:

(i) Tedersl Ministry of Finance letier No. X.11128/5g
dated 10%h January, 1968 (exhibit 2);

(ii) A Jetter dated 25th Januery, 1968 - exhibit 3 -

from the lestern Textile Industries Company Limited

addreszed to Exchenge Control Officer, Federal
Iinistry of Finance;

(iii) Pederal Ministry of Finance Letter Ilo.X.11128/6g
dated T7th March, 1968 - exhibit 4.

The next guestion Dr. Iasir wished the mecting to consider
was the payment for the Textile Mill., He gave the total
shares as D.M.7,700,000 of which Government's shares were
D.M.3,300,000 and the remaining.D.M.4,400,000 were for Dewis
of America. He said that the share éapital was paid in
accordance with Article 5(b) (i) and. (ii). He went furkher
to say that the loan covered by ProﬁiSOTy Notes guaranteced by
the Western State Government as per Lrticle . 5(e) of page 6
of the Lgreement was D.}M.20,376,747 2nd that as per Article
5(c) was D.M. 1,653,067 which made the total vclue of the
contract to be D.11.29,799,815.

The Chairman wented to know, for clarification purposes,
how mueh under the igreement was covered by the issue of

Bromisery llotes.

thet out of that zmount there were
certein amount which was raised by Promisory Hotes.
Dr. Wasir +told the meeling that those would be found in

L ]

page 5 of the fgrecment under Article 5(c) - the icsue of 6

=

eqmeal Promisory otes for D.M. 1,653,067.

Qi.d-/’sl
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Kr, B anjo wunted to knovw whether those were

Dy, lagir confirmed thot,

My, Banijo xaised $thet guestion in wview of the contents of
a letter dated 6th Liay, 1968. Then the Textile Industry wrote
to Davis of inmerica concerning delivery of 266 Promisory llotes
for D.1.25,139,811.80,

Dr. lasir: drew attenticn to page 5 item (e) of the
Lpreement and explained further that the other amount of

D.19.20,376,747 was for 10 Promisory Hotes.

The Chairman felt that what the meeting wanted to lknow

E 4 )

was whether the Promisory lotes had heen broken down to
smeller ones.

Iir. Banjo s2id that the Gtotel amount for the Pronisory
Wotves issued wes D,M.25,1759,811.

The Cheirman noted so far thet the sum of D.M,20,376,T4T7

and D.¥,1,653,067 were for 272 Promisory Notes.
r, Nagir also stated thot the interert on the Toan
according to Articles5(d) (ii) was D.M, 4,763,064.50,
HMr. Banjo howewver disagcreed with thet figure. According
to him the sum tobel would be @bout D.IH.27,000,000.

The Chairman tried to clarify the point by referring to

a letter marked exhibit 5 which was written on the Tith IMarch
1968 and signed by isbubakar Alhaji.

Mr, Banjo ®aid that the total they had got so far was not
up to D.M. 29,000,000.

The Cheirman wented to know what the total amount of the

Promisory llotes was.
My, Rotimi calculated the sum to be D.M. 26,792,878.
inswerins another cuestion from the Choiymean, the Benlk
officicls asreed cccording to Article 5 (e} with the Promisory

=T

e}

cl
0

es for D.k.1,653,067 but they did not know whether they were
iszued or not.

fhe Choiymen wansted Dr. Nasir to orove then whether they

were igsued or not.

o

bt o e



=
Dr, lesir ypromised to prove everything he szid with
documentory evidence, He expl-ined further thot the sum of
D.M.1,653,067 1 in Wigerian Banks nemely Bareclays Bank,
Ibaden, Hational Baanlt wnd Co-operctive Bank.
The Choirme noted thet those Promiscory Motes Tfor

D.M,1,653,067 which were "discounted" here in Nigeria must be
with the Nationzl Bank snd Barclays Banlk.

Dr. Nasir went further to explain by reiding two letters
Ref. AAOD/JBL of 17Tth Nlovember, 1967 from the Waticnzl Bank

of Wigerie, Lagos (Exhibit 6) and another one dated 6th liay,

'L'ﬂ

1668 from Vestern Textile Industries Company Limited, Ibaden.
With this he was trying to establishetheat the D.M.25,1%9,811.85
was for the 266 Promisory lotes.
The Bank officicls found it difficult to aszree on that
amount in view of the differcnce in the emount riven in the
two letters read by Dr. Nasir,

The Choirmman explaiped further thot under Clzuse 5(4)

(1ii) page 6 of exhibit 1, the sum of D.li. 20,376,747 was the
amount for which the Promisory Notes were icsued =nd that thet
amount worresponded with what was in Ixhibit 6 and that that
zmount was without interest. The difference migsht probably
be due to the interest czleulated on thot smount.

The bank offieicls did not disagree after this explanation.

The Chairman went on to say that if they could establish

how much the interest on that cazleulated at the rate of 7.5%
per annum would be then the cauce of the difference between
exhibits 6 and 7 could be ascertained.
The bank officials at this point agreed with the Chairman
thet what was needed to be established were :
(i) either to get the notes for which D.l1.20,376,747 were
issued; or
(ii) to get the notes to which refercnce was made for
D.M.25,1%9,811.85 in exhibit 7 and
(iii) to get Gthe notes representins the interest of 7.5¢

on the D.M. 20,3%76,T47.

s nnal T
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They however felt thet (iii) zbove woeld not ~rise &8 there
could not hove been geparate Promisory llotes.

Dr., Hasir went on to enzlyse what hapoened with the
Promisory llotes. He disklosed thot only on cmount of D.l.
9,158,970 hed been peid while the sum of ».M.16,000,842 is now
due for poyments D.II. &,905,880 is held in Hurope and D.1.
7,094,962 is held in Nicerie as security for the lozns made
t0 Davis of Imerica.

inswering ¢ guestion from the Choirmen, the Banlt officicls

3, A A

could not s&y whether or not the stetement wes correct but the

explanation ;iven by Dr. Nesir mode the celeulation clesr to

(=)

then. They however oromised to 50 throush
confirm whot they are holding: the; would endecvour to obtain
from the Bercleys Benk whet was bein
Barclays Banl would write direct to the Cholrmen on what they

are holding and for what purpose,

The Cheirme +then infTormed the representatives of the

Wetionsel B ank that that wes fhe additional in
requested from the Bank on the dey Ir. Taiwo brousht

Bank's brief., Although Ir. Teiwe promised th

the informetion would be sunolied before the meeting it wes noY%
w £ill the time the Chrirmon was talking forthcoming

T+ waes noted thet the IMational Banlk should confirm or
oLtherwise state the volue of Promisory Notes sazid to be
"discounted” in Nigeric as indicsted on page 4 of the brief
prepzred by Dr. Nesir.

lr. Olubteyo wanted to know whei the LN 150,000 overdzaft

wee used for if it had been civen

T T - Tl am 1
Ry tne DN,

Dr., Hesir replied that Tk
woxrle on the nroject.

M, Olutayo felt thet if the money wes for civil engineer-

-

‘ing works or Ior local expenditure a1 hot if that amount was

=]
,r' 1
o

obtained locally then payment should zlso have been made in
locel currency.

The Cheirman drew attention to the letter from the

srumel B
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inistry of I'intnce which he thought made the position clezr.
Lfter come discucsion the Chairman noted thoet they had come
to the stage at which the D.M,16,000,842 hed been established
as outstanding and revuiring settlement out of which
D.li.8,905,880 is held in Eurove end D.M.7,094,962 is held in
iperia.

Dr, Nesir continued: "Having estcblished the D.1M.16,000,842
for the present discucsion we czn now 2o te desl writh what
we are claiming from you. The claim is Tor the outstanding
Promisory Ilotes.,"

Before poing to the lisbility as between Devis of Americe

and the Compeny, the bank offiecisls drew ottention to = letter
from the National Bank dated 17th Wovember, 1967 (Txhibit 6)

and anothexr one Trom vhe IHinistry of Fin-snce dated 28th

(]

Jenuary, 1970 (e:zhibit 5) in which the vclue of 266 Promisory
Notes showed some difference: tlis he seid was subject to
further checking,

Phe Choiymen wentedido kKnow from the officizls of the

bank if they agreed that the D.11.16,000,842 was outstanding
on the Promisory llotes assuming the verilicctions required

were correct.

The B ank offieisls said that it anpeared to be so

because Dr, dlasir hed already mentioned thet D.M.9,17%8,970
2d been peid, but they wented evidence thot the Promisory
Notes huad been'psid znd reburned to the iscuer,
Dy, Nagir promised to give them evidence.
4% this juncture the Chairmen reminded =11 parties to
take note of whaet were recuired of them, on which they hzd to
gatisfy one eno

the Bank officizls wanted to know the holders of the

balaonce,
Dr., Nasir seid thaet Devis of smerica is holdings them,
Here the Cheirman re:d & vortion of the Law znd exHlcined
briefly the differvence between =n eserov arent in deeds end

2romisory notes recpectively.



e
D1, sir woeg asked to note what +th yatins reaunired Lfror
him — who is holdin:s the bills, where ¥l re whether

and domiciled heelz to the issuex.

Phe Choirmen wentved to know from th

Dr. Nesir when the informebtion could be furnished.

Dr. llasir promised to give all the informetion required

the following doy while the bank officiuvlse promised to try
very herd to get the information but would require some time
t0 supoly then,

To & comment by the representetive of the Nationel Bank,

(=
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Dr, Hasir essured members a8 they .
are 0nd thot he wonld not do anything thet would czuse any
embarrassment to Higerie.

In discuscsings the clain between Dovis of fmerics ond the
parties, Dr.Nasir said thet The share cepital of Davis of
America in Vestexinco was LN 400,000 end the expenditure
incurred was LT 281,514 these were shown in the Tfinzl account
of his c¢lient.

The Chrirmen felt th=t thet should be reflected in the

account of the Compény cnd osked the representztive of the
Company to take nove.

The bank offiecicls would slso like ltnow whether the

canital of LN 400,000 wes provided in cesh or in kind, whether

it ceme in from outside. They szid that it should be establishef
that it went to the sccount of the Company.

Dr. Nasir continued and said that znother expenditure
incurred znd held by the Barclays Bani was for the sum of
LN.237,461 and meant for settling Promisory Notes.

The Chairmen asked whether that would be one of the

-

Promisory llotes thet mede up the D.IM. 25 million.
Dr. Wasir thought as much.
Ais reperds the IIN.389,075 seid to be owing by Nagaty,

L

lir. Olutayo sa2id thot the Company must be satisfied thet The

verious smounts were incurred on beholf of the Company

.‘ii/qoi
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X,

Kr. Rotimi felt thut representotive of the Western State
Government should be invibted to the discursion beczuse of the

agreecment cirned by the Governor.

The Choirmon informed members thet thet wos nobnecessary

becouse all the lew officers vhose states were involved in

the matter hod held series of mectings ond that ths conclusions
of their deliberctions hod been forwarded tc the Cabinet OfTice.
The nmeeting being held was the outcome of the conclusicns of
the meeting of the law officers.

The meeting rose by 12.15 p.m, efter fixing anobther

meeting for Thursday, 6th December, 1977 at 10 z.m.



Minutes of the Negotiations Between Counsel to Davig of

America and Representatives of the National Bank and the

Western Nigeria Textile Mill etc. Held in the Federal

Ministry of Justice on Wednesday Pecember 5, 1973
Commencing at 10.15 a.m.

Present

Mr. Y.A.O. Jinadu(Chatrman) Representing the Government of
Nigeria

Mr. B.N. Okagbue ~do=-

MPS. nlAl OmUtOSO n

Mr. S.0. Banjo ' Representative of the National

Bank of Nigeria
Mr. 0. Olutayo Chairman, Western Nigeria Textile
Mill
Mr. Jd.B. Alakﬁro Representative of Ministry of

Industries, Ibadan.

The Chairman, in declaring the meeting open, introduced
to members, Mr. B.N. Okagbue of the Cabinet Office, and his
colleague Mrs. R.A. Omotosc who were unavoidably absent at the
last meeting. He also drew attention to minor errors in the
draft minutes of the previous meeting on pages 2 and 3 and had
them rectified.

He informed the members that the purpose of that meeting
was to get the'information required from either side in
addition to proceeding with the negotiations and recalled that
the National Bank wanted to see and examine the Original
Promisory Notes which, according to Dr. Nasir were "discounted"
both here and Overseas and which Dr. Nasir promised to produce.
He went further to say that presumably at the time Dr., Nasir
gave that undertaking he (Dr. Nasir) thought that it would be
easy but that on the following day, Dr. Nasir came to his
office to say that the holders of the Promisory Notes in
Europe would not agree to releasing them unless they could go
over to inspect them themselves and that if they still insisted
or if the National Bank still insisted to satisfy itself by
examining the originals there would be no alternative but to
go Overseas. He said Dr. Nasir had a discussion with the

Attorney General on this ang subsequently addressed a letter to

cossf2s
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him on the same subject and the Attorney-General was of the
view that if bhe originals were to be inspected thev had to go
to the domicile of those documents. Unfortunately Pr. Nasir was
unable to be at the meeting: he had to hurry over to England to
seek further adjournment of the case pending in court. He
read a portion of the letter addressed to the Attorney-General
by Dr. Nasir; and said that in Dr. Nasir's absence he would
not advise that the meeting should do anything other than
ascertain whether those information for which the last meeting
was adjourned were available.

The Chairman said that in view of the development adum-
bpated he had communicated with the Cabinet Office for approval
of the Attorney-General's recommendation that a team should go
to England and he had, after consultation, suggested that the
team, if it eventually came to that, should comprise himself,
Mr. Okagbue, a representative of the National Bank and a
representative of the Marketing Board both of whom were
guarantors of those Promisory Notess

Mr. Olutayo said that he did not think that the negotiations

had reached a stage to warrant a trip to London to examine the
Original Promisscry Notes; such a step might not serve any useful
purpose because certain points raised at the last meeting in
respect of the Promisory Notes had not yet been cleared up. The
points being that they observed that certain 266 Promisory

Notes were issued for an amount of D M. 20 million plus and
another 266 Promisory Notes were issued for another amount of
D.M. 25 million plus and that before those two issues there

was an issue of 10 Promisory Notes for an amount of D.M. 20
million plus. He therefore felt that by going to London to examine
.the original Promissary Notes, he did not know which one would
have to be established out of the three. What had been expected,
he further said, was that Dr. Nasir would be at that meeting

to tell them what happened to the first set of 10, the second

set of 266 and that there was only one set of 266 Promisory Notes-
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for D.M. 25 million plus in existence. As they had not been told
anything about that he did not think that going to London would

solve the problem.

The Chairman referred Mr. Olutayo to pages 6 of the minutes

where the question of the difference in the amount given in the
two letters was tackled and said that in view of that confusion
whether it would not help his Company if the original notes
were to be examined. He remarked that neither himself nor the
National Bank was sure whether it was the addition of the
interest that made up the difference.

Mrs. Omotoso felt that one would have expected that the
debtor as well as the guarantors would have had details of
those Promissary Notes but it appeared that they had not got
them and that the only way by which the details of the promisory
notes could be confirmed was to see the originals.

Mr. Olutayo however drew attention to certain things in
the minutes with which it was said they agreed, and said
that he remembered that when they were discussing the issues
of the Promissory Notes they reached a stage at which they were
unable to establish whether it'was only one set of promissory
notes which covered the amount and that that was left in
abeyance before moving to another point from where Dr. Nasir
said at least that he would prove to them the amount outstanding
on promigsory notes, but the issue was whether that amount
outstanding was in one set of promissayy notes or in two sets.

Mr. Banjo agreed that at the last meeting there was quite
some controversy as to the actual amount of promissary notes
issued but regretted that noﬁe of the signatories involved in
the original transaction today remains with the Gompeany, the
Bank, the Marketing Board or the Western Nigeria Textile
Mill. He also agreed that there was lack of good records on
the matter as much could not be traced from the Bank; all they
kXnew was that the notes were brought to the National Bank.

He wentfurther to say that when those notes were sent they

snau/Ue
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were quickly taken away to the Marketing Poard and passed

on to Davis of America. He noted that although they had not
got much by way of recording thery found that there was some
disparity between what they signed and gave over and what
Western Nigeria Textile Mill signed and gave over. He referred
to a letter dated 6th May by Vestern Nigeria Textile Mill,
where 266 Promisory Notes issued valued D.M. 25 million plus
and another letter by National Bank dated 17th November 1967
where they claimed to have sent 266 Promisory Notes valued
D.M. 20 million plus, a difference of D.N. 5 million, which
they handed over to the German Bank on behalf of the Marketing
Board. He s&id that was the issue they wanted to clear up and
that Dr. Nasir promised that he would produce evidence to show
the true position of things, they then demanded to see the
original notes.

The Chairman confirmed this as recorded on page 6 of the
minutes of the previous meeting.

Nps. Omotoso asked Mr. Banjo how he thought the original
notes could be examined in the circumstances.

Mp. Banjo said that as already suggested that they would
have to go abroad, but felt that the trip should be at the
expense of Dr. Nasir and that as he had made a claim for the
notes he should be able to produce them. He further remarked
that the notes were payable here and that they should be brought
into this country to ascertain their genuineness. He informed
the meeting that they had been getting claims from all over
the globe and had of course refused payments. He gdded that if
they wished to see the notes it was absolutely essential that
they really had to Ego0e

Mrs. Omotoso thought it important to stress that since they

were parties to an Agreement out of which those transactions arose,.
they must realise that they had as much responsibility as the
other parties to the Agreemént and were therefore expected to

have their records properly compiled and their documents tidied-
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up as the other parties had done, As it wathhey seemed to

be relying on the other parties to the contract for information
which they ought to possess] they should not expect the other
parties to pay for their expenses.

The Chairman would not like the team to start making
excuses at this stage regarding cieccumstances prevailing in the
past; he said an Agreement had been executed and all he was
concerned with was first to redeem the good name of Nigeria.

He would like to get on with the job and see that the mess was
cleared; an! -excursion into what happened 10 or 20 years ago

was not the concern of a lawyer. The Chairman said that he had
been assigned the responsibility to see that the matter is settled
amicably in the interest of all parties and therefore was not
concerned with-how the notes were signed ten or twenty years ago.
It had been proved that the amount was owing and there had been
no denial; ail that was being demanded was the details of the
notes and we are béing informed that the holders were not
prepared to release the notes for inspection in Nigeria. "If
they say they cannot release the notes for us and you say you
are not going to inspect them Nigeria. would be the worse for 1t:
this is what the Head of State does not want to happen; I am
therefore not goini to listen to what had happened 50 years ago.
If you don't want to go tell the meeting; I shall make a record
of it and report back to the Cahinet Office".

Mr. Banijo "I don't think anybody on this table said 1T
don't want to go'".

Mr. Okagbue thought that MNr. Banjo was trying as a banker
to cut in in the discussion as to whether it was necessary or
not to go over to examine those notes It appeared that he saw
the need to verify those notes but was worried by the pressure
by which the notes were issued: he was going to give a bit
of history which the Chalrman rightly said was not relevant
gt this stage. He did not want anybody present to be under any

misapprehension about the intention of the Federal Military

P (8
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Government for it is known that nobody sitting here took any
active part in this matter. As a matter of fact it was the
National Bank which itself was unable to produce those notes

and we were all surprisedto hear at one of the meetings that

the notes were missing: what we were all trying to do at the
moment was to bring the Iong drawn matter to an end. The

Federal Military Government is very much interested in terminating
this affair amicably and in any case honourably: that was the
reason why we were here.

Mr. Banjo said that some notes had since been discovered;
he agreed with the Chairman that they had nobody but themselves
to blame in the matter and that the sooner they found a
solution the better for the country. He confirmed that the
bank was in a most vulnersble vosition as far as the matter was
concerned. He went on to say that it might take a longer time
to embarrass the Government than the bank and revealed that
there is a case pending in London on some of those notes, He
believed that all that was being done was in their own interest
and that he wanted the Chairman to appreciate that point. A1l
he had been trying to do was to give an answer in respect of a
point raised by Mrs. Omotoso who wanted to know why they did
not have record. He confirmed "gs a matter of fact we have
no objection to going overseas in order to ascertain the genuine-
ness of the notes. Already we have been alarmed; judging from
the number of claims made on the bank anyone would have thought
that the bank had guaranteed over D.l. 50 million, these notes
were not numbered; you can only identify them by the dates and
a number of the notes bear the same date: you don't know whether
you have already received claims for notes a, b, ¢ and 1, 2, and
8"

The Chairman "Wouldn't it be in your interest then to

examine the originals?

Mr., Bgnjo "Yeg".

il
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The Chairman said that the examination of the notes would

let them know whether the notes were genuine or not and whether
one was issued several times over. Those are the points at

issue and that was why at the moment he did not want to deal with
the Iiabilities 'inter partes's They had first to clear how

much was outstanding on the notes.

Mr. Banjo wanted to know whether they could be satisfied
that all the notes were in London because he observed that they
could go to London and find that others were in Germany etc.

The Chairman hinted that if need be they would have to
travel to other places.

Mp, Olutayo took permission of the Chairman to ask Mr. Banjo

whether he had a record of the notes which he earlier mentioned
were coming to the banks.

Mr. Banjo said that they were not notes. They were claims
on the noteg.

Chairman asked Mr. Banjo to give the meeting information
about those notes which he said had since been discovered in the
banke.

Mr., Banjo stated that they were 43, the total amount of
which was D.l. 4,140,750, although Dr. Nasir claimed they were
holding notes for a total amount of D.M. L4,742,774. As for
those notes held with the Barclays Bank, Mr. Banjo said that the
Barclays Bank promised to communicate with the Chairman direct
and that the Cooperative Bank could not assiste.

Mr. Okagbue wanted to know whether the notes held by the
National Bank were in equal denomination.

Mr. Banjo gave details of the noles being held as follows:

11 notes of D.M. 100,000 due on 12/2/71

1 note of D.M., 53,000 " " 12/2/7
- [ R (11 o o T ISR RS 12 4o P
3 notes of D.M. 100,000 "™ " 12/8/71
1 note of D.M. T3, o0 M " 12/8/71
6 notes of D.M. 100,000 each 12/2/73
20 notes of D.M. 100,000 " 1272773
L3 D.M. 4,140,750

i T L R
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) Mr. Banjo also sought permission of the Chairman to raise 2
. few points, but the Chairmen did not want members to raise any
point over which they would have to 5o again when Dr. Nasir would
be present or to which they would recuire Jr, Nasir's renly; all
such points he said, should be reserved until Dr. Nasir would be
at the meeting.
Mr. Banjo expressed the wish to see the representatives of
the Western Nigeria Marketing Board at a later meeting particularly
as the bank's position would be very much compromised.

the Chairman recalled that he had said right from the

beginning that a representative of the lMarketing Board ought to
be present at every stage of the negotiations,

Mr. Banjo wanted to know whether it was likely that there
would be any further discussion on other aspects of the transac-
tion abroad apart from the inspection of the promisemy notes.

The Chairmsn felt that they would have to continue the
negotiations as far as it was practicable over there for he wanted
to finish the assignment as early as possible. He said that he
would have proceeded on leave since last week but for this matter.

Mr. Banjo fhen dropped the matter but felt that it might be
helpful if advanced information could be given to Dr. Nasir in

order to get certain things ready -

(1) as many original promdsory notes as possible in one place;

(2) all the things they asked for at the last meeting;

(3) a schedule showing either 266 of the promisory notes
agreeing to D.M. 25 million plus or D.M. 20 million plus;

(4) +the location of the notes that had been negotiated; if
they were cancelled he wented to see them properly
cancelled otherwise it was not impossible that they be
paid for and introduced 2gain.

(5) & certificate certifying that there were no more original
promisory notes enywhere other than those submitted for
examination.

(6) an indemnity against any claim and 21l future claims on
the notes.

He concluded that he had wanted to go into history to explain

the present state of affairs in the bank.
.-../9.
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Members wented to kno. whether the Marketing Board vas
. holding eny promisory notes.

Mr. Banjo promised to contact the Marketing Zoard but he
had the feeling that they were holding nothing. At this
juncture IMr. Banjo wanted to know whether another meeting would
be held with & representative of the NMarketing Board before
going abroad and wanted members to discuss the sort of action to
take abroad in case certain situation arose there,

The Chzirman thought it was unnecessary o hold any meeting
except that the National Bank and the Marketing Board would
want to hold one between themselves.

lir, Banjo informed the meeting of a case against them in
London end their counter-claim. Here the Chairmen explained briefly
the legsl issues involved.

Mr. Banjo reminded the meéting that they would require a
certificate that no further notes were being held by anybedy,
at least they should be certain as to the extent of their
liability, when they got to London, he further remarked.

The Chairman informed members that they would have to wait

for word from the Cabinet Office and promised fo communicate
with members as soon as he heard from Cabinet Office, but
would want Mr. Banjo to leave the list of things they would
require from Dr. Nasir with his Secretary so that he could
pass them on to Dr. Nasir.

Mr. Okagbue wanted to know what steps are to be taken to
obtain what information there was out of the ‘Marketing Board
and whether this aspect was to be lefi to MMr. Ban}jo.

The Chairmen thought it was better To leave that to Ilir.

Banjo.

Mr. Banjo promised to contact the Marketing Board but he
felt it might help if the Chairmen could establish some contact
direct with them,

Ihe Chairmen wanted Mr. Okagbue to do that end Mr. Okagbue

obtained the name and address of the General lMenager of

"e 0 0/100
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the liarketing Board as lir. Pecku, Cocoa House, Ibadan.

Mr. Okagbue remindcd Mr, Alekuro of the promise he mede to

trnce the letter from the Ministry of Trade and Industry which
br. Nasir read out at the previous meeti g.

Mr, Alakuro regretted his inebility to trace the letter

which was written ten years ago. He said a wrong reference
number might have been given.

Mr., Banjo wanted to have a copy of the booklet containing
photo-copies of promisory notes which Dr. Nasir brought to the
previous meeting: this would help the bank to ascertain the extent
to which it was committed.

It was agreed that Mr. Okagbue should help to make more copies
of the promisory notes.

Mr. Banjo wanted Dr. Nasir to produce documents showing that
the foreign exchange approval of the D.l{. 9 million was given
and how the interest of D.M. 5 million was made up ete.

Mr. Okagbue suggested that the National Bank should send a
letter to the Chairman indicating all the things they reguire
from Dr. Nasir. That was agreed to and the Chairman wanted the
information latest the following day.

Mrs. Omotoso mentioned ways by which Western Nigeria Textile

Mill could aid the negotiations, they should ascertain what machi-
neries were received by the company and their total cost, the
liabilities of Nagaty to the Company and so on sO that during

the negotiations they would be in a position to give the facts

and figures as Dr. Nasir had done.

The meeting ended at 11.40 a.m.
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S.M.G. & H.s.,ﬁ”‘ﬁ]

Y.E. saw this file on p.600 when it was directed that
Mr. Oduntan should forward a report on the preliminary
recommendation on the nature of assistance the F.M.G.
proposes to give State Govts. in order to re-activate the
'Nagaty' projects. This directive arose as a result of
para. 4 of p.597 from Lagos claiming that officials from
this State participated in an inter-ministerial meeting
which was examining the 'Nagsty Projects' and have submitted
recommendations to the Federal Government on the issue.
2. In his letter on p.607 the P.S.M.I. denied knowledge
of any inter-ministerial Committee set up by the Fed. Govt.
to examine the Nagaty projects or the preliminary recommends—
tions of such a committee. The correct position so far is
that 3 meetings were held. Mr. Oduntan attended only one
of these meetings whilst Messrs Qlutayo, and Alskure of
Min. of Industries, Messrs Banjo and Rotimi of the National
Bank also attended the meetings. The minutes of the three
meetings are on pp.608 to 631. They only dealt with the
question of determining the genuineness of Promissory Notes
issued by Westexinco with a view to redeeming them. At no
time in the discussions was the cuestion of the inter-
ministerial committee raised.
3. On return of file, I propose to ask the Cebinet Office
in Lagos for a copy of the proceedings of the committee and

the preliminary recommendations made to the Fed. Govt.

/2
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on the matter.
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SECRRET

SP/C.42U/6/635 C; February, 1974.

The Secretary to the Federal
Militery Government,

Cabinet O0ffice,

Lagose

(For the personal attention of Mr. C. O. Lawson)

Reactivation of Enterprises in which
liessrs Davis of America was connected

You are no doubt aware of the effort being made at the
Federal level to redeem the promissory noves issued by the
western Textlle Industries Company Ltd., Ado=Ekiti, to cover
the credit on its machinery and which were guaranteed by the
National Bank of Nigeria Ltd. and the Western Nigeria
Marketing Board. It was in furtherance of this effort that
a delegation comprising officials of both the TFederal and this
State's Governments went to London toc inspect and determine
the genuineness of the promissory notes in possession of the
Company's creditors.

2. I have received a letter No., 58576/8.10/III/531 of 19th
December, 1973, from your office stating in paragraph L thereof
that on the instruction of the Federal Executive Couneil, an
inter-ministerial meeting is examining "the Nagaty Frojects"
and they have submitted preliminary recommendations on the
nature of assistance that the Federal Government should give

to the State Governments affected by the expulsion of Mr.
Nagaty from Nigeria, It stated that officials from this

State were privy to the meetings held and the recommendations
made,

e On investigation it was found that the officials of the
Ministry of Industries in this State were not aware of any
inter-ministerial committee set up by the Federal Executive
Council to examine the "Nagaty Frojects" and neither were they
aware of the preliminary recommendations made by such body.
Naturally we feel much concerned in this mstter. I should

be glad therefore if you would let me have a copy of any
preliminary recommendations made to the Federal Government

on the nature of assistance the Federal Military Government
proposes to give to Ctate Governments in order to reactivate .
the "Nagaty Projects" for the information of His Excellency
the Hilitary-&o?gggqrjmﬁ‘

Y5 (py %:7€:imomﬂ

“=*8ecretary .. the Military
Government & Head of Service.
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CABINET OFFICE

ECONOMIC e DIVISION

LAGOS

P.M.B. No.

Telegrams Ref. No. 58576/310/1}1/5%'

Tclephune.25747

Government,
Military Governor's Office, 9
IBADAN,

The Secretary to the Military wxyﬁ

Re: Davis of America and Westexinco

I advised you by my letter 58576/S.10/Vol.III/531
of 19th December, 1973, of the decision to send a team
comprising representatives of Cabinet Office, Federal
Minigtry of Justice, Western Nigeria Textile Industries
Company, Western State Marketing Board and the National
Bank to London to examine amd verify Promissory Notes
issued by functionaries of the Western State Government in
pursuance of establishment of the textile mill at Ado Ekiti,
and if possible to negotiate with the foreign partners to
bring about legal termination of the interest of Mr., Nagaty
in the company amnd vesting this in an appropriate person
or institution.

— 2e I hereby forward a copy of the Report of the team,
copy of which I am taking the liberty to send to
Mr, Oduntan, Permanent Secretary, Ministry of Industries.
Would you be so kind to study the Report and favour me as
guickly &s possible with the reaction of your Government.

3. As you know already, arising from Governor Rotimi's
letters to His Excellency the Head of State and Commander-
in-Chief of the Armed Forces, terminating with SP/C.124/6/
590 of 31gt October, 1973, the Negotiating Team was
appointed and everything possible is being done withgreat
speed to forestall embarrassment of both the National Bank
and the State Govermment, and as there are only a few more
days before the overseas creditors - not Mr. Nagaty himself
as such, will reopen proceedings against the National Bank
in a London court of law, the need for speedy action on your
part cannot be over-—emphasised,

4. It is the wish of the Head of State that action be
speeded up to save the Westernm State Govermment from further
embarrassment.

dlr R

(Ben N. Okpgbue)
Permanent Secret
for Secretary to the Federal Military
Government,
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The Secretary to the Military

Government and Head of Service,
Office of the Militery Governor,
Ibaden.

Reactivation of Enterprises in which
Messrs Davis of America Ltd. was connected

Further to my letter No. INV.668/T/34 of 16th January,
1974 and our (Degun/Oduntan) discussion with Mr. Okagbue of the
Federal Cabinet Office, Lagos, yesterday, I wish to confirm that
the promissory notes aspect of the negotiations with the Solicitors
to Messrs Davis of America has now been concluded. In this respect
T would like to reiterate the information given during our
discussion as regards the position of this Ministry in the matter.

24 In all, 266 promissory notes totalling DM.25,139,811.85 were
issued to cover the external credit for the establishment of the

! Western Textile Industries Co. Ltd. When the promissory notes

- started to mature, the company was not in a position to pay -and

\\ there was a tacit agreement between Messrs Davis of America and the
Western State Government thet the two partners should find money to
redeem the notes on behalf of the company. Thus the first four sets
of promissory notes were paid as follows:=—

12/8/69 - DM.2,170,123.58 paid by W.N.M.B.

12/2/70 - DM.2,246,536.38 " " Davis of America
12/8/70 - Di.2,322,949.18 " " WESTEXINCO
12/2/71 - DM.2,399,361.99 " " Davis of America

DM.9,138,971.13

A1l these payments were made before the deportation of the Nagatys
and were arranged by lMr. Nagaty himself as Managing Director of

the company. It is pertinent to mention that none of the promissory
notes listed above have been returned to the company by Mr. Nagaty
as he ought to have done to avoid duplication of cleims. The
Federal Government should, therefore, insist on getting back all

the notes which had been redeemed before any further payment 1is

made to Messrs Davis of America in respect of the notes for which
the Wational Bank had been sued.

De After the deportation of the Nagatys other sets of promissory
notes matured and as the company could not pay pressures were
exerted on the guarantors of the notes, the National Bank and the
Western Nigeria Marketing Board, who were also unable to find money
for the redemption of the notes. In order to save the situation,
the Western State Government had to give the company a loan of
¥945,552.20 for the settlement of those notes which fell due on
12th August, 1971 and 12th February, 1972 totalling mM.5,027,962,38.

k)2
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The company paid the money through the Co-operative Bank to the
National Bank. The Co-operative Bank held back N41,909.20 in
settlement of the liability of the company to the Bank in respect
of overdue promissory notes held by it, handed back the notes to
the company for cancellation and transmitted the balance of
N903,64%.00 to the National Bank which paid out only DIi.100,000
and felt unable to release the balance to the company's creditors
until it is fully satisfied about the genuineness of the claims.

4. There are other two important aspects of the negotiations
with Messrs Davis of America yet to be settled., The first is the
issue of the claims of Davis of America against WESTEXINCO and
vice=versa. On this aspect, a meeting was held in Lagos on Tth
February, 1974 and the report of the Federal Government is being
awaited. The gsecond matter is the question of the indemnity in
respect of the promisscry notes which Messrs Davis of America and
I.C. Leibfried gave to the Western State Govermment in the partner-
ship agreement jointly executed by the two- parties for the
establishment of WESTEXINCO. Under Clause T(g) of the partnership
agreement, Messrs Davis of America and I.C, Leibfried did indemnify
the Western State Government in respect of the Promissory Notes
issued by WESTEXINCO and guaranteed by the Western State Government
to the relative extent of their shareholding. Out of a2 totzl sum
of DM.25,139,811.85 Promissory N,tes, the Company was able to meet
DM.2,322,949.18 from its own resources before the deportation of
the Nagatys thus leaving a balance of DM.22,816,962.67. Since the
partners jointly hold 57.1% of the shares of the company they are
liazble to the tune of about DM.13,110,000 out of the balance earlier
mentioned, Up till the time of the deportation of the Nagatys the
partners had settled promissory notes worth DIM.4,645,898,37 on
behalf of the company thus leaving a balance of DIf.8,464,101 out of
their share of the promissory notes. This should normally be z
claim against Messrs Davis of America Ltd. which should be taken
into consideration by the Federal Government in the final settlement
of all claims.

5e However, the view held by the Federal Ministry of Justice,
with which our legasl representative on the Committee, Mr.

Jd. A, Olowofoyeku, does not disagreg, is that being unconditional
bills of exchange, promissory notes must on presentation ed maturity
debms be paid irrespective of whatever claims one :ight have against
the holders. In this event, no objection could, in the interest

of the National Bank and of this Government, be raised to the
redemption of the notes as proposed in the report.

Gy The report, however, went on to recommend that in the event

of the Marketing Board, or the National Bank or the Western State

Government being unable to pay, the Federal Military Government
should advance the amounts required as a loan tc be recovered in
accordence with Section 143 of the Constitution of the Federation.
This suggestion, obviously, is a matter for our Ministry of Finance
to consider but I would imagine thet, at this stage, this Government
would not wish to be committed in the manner proposed and that a
decision as to who bears final responsibility for payment will be

a matter for further discussion and negotiation between the Western
State Government and the Federal Military Government in the light

of the circumstances surrouvnding the deportation of the Nagatys:

S /S
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an act of the Federal Government which increased the liability
of the company and its guarantors by the above-mentioned
DM.8,464,101 for which the partners are ultimately liable under
the provisions of the Partnership Agreement signed with this

Government.

IA,&LH#{\/V\ff\LqFV:\

-—-_._—.——___—._—-"

(B. A. ODUNTAN),
Permanent Secretary,
Ministry of Industries.
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8P/C.124/6/640 17 Pebruary, 1974+

The Secretery to the Federal
Military Government,

g::igft Of:l.'io.. C_Fﬂ QJH'W-'&""‘-V‘ d& M . Bcr_n E)ma’bwe-?

I am directed to refer to your letter No. 58576/8.10/"1/596
of Tth Pebruary, 1974, and the discussion (Okagbue/Degun/Oduntan) held
in this office on Monday, 11th February, 1974, on the above subject.

20 I am to confirm that the Covernment of this Stete agrees with the
recomnendation of the Chairman of the Negotiating Committee that the 43
Promissory Notes for an amount of IM 3, 821, 865.14 be redeemed as proposed
in the Report. This will be in the interest of the National Bank, the
Westera State Govermment and indeed the Government of the Federation as

a whole. Xt is noted that the payment of this eamount should be made
urgently in view of the case thut is pending in a London Court of Law on
the matter which might have to resume unless immediate settlement is
reached.

Je I am to say however that neither the Western State Marketing Board
nor the National Bank is in a position to make the payment now. The
Western Btate Government is not in a position to do so either. It is
agreesble therefore that payment should be made by the Federal Military
Government in order to meet the present situation. The question of
rapeyment and the manner of such repayment or a decision in fact on who
bears final responsibillity for payment should be a matter for further
disoussion eand negotiation between the Western State Government and the
FPederal Hilitary Government in the light of the circumstances surrounding
the deportation of the Nagatys.

4o T am directed to stress that the proposal for recovery of any
amount so advanced on behalf of the Government of this State in accordance
with section 143 of the Gomstitution of the Federal Republic of Nigeria

is not acceptable as it will mean ultimate finaneial hardship on the
Government of this State. It is therefore not agreed that it should be
the condition for payment of the azdvance by the Federal Government., If
ultimately the Government of this State is to make & refund of the amount
in full or in part, such repayment should be spread conveniently over a
period of years, after negotiation,

Se It will be appreciated if you will kindly bear paragraphs 3 and 4
of this letter in mind in making your recommendations to the Head of 3tate
on this subject.

P (A. A. E. Dogun),
c:‘:’_@a t for S8ecretary to the Militery
5 Government and Head of Service,



Y.E.
via
S M.Ge&HeSe,

On Tuesday, l1l2th February, 1974, I showed the
letter on page 636 and the atteched files to Y.E. and
mentioned that I brought the papers by hand in view of

o 1nand
the fact that the Cabinet Office in ILegos wanLedhEhe
reaction of the Government of this State to the
recommendations of the Chairman of the Negotiating
Committee that went to London sometime in December 1973
regerding some promissory notes in the Nagaty/Westexinco
transactions. It was urgent becesuse there was a cese
pending in a London Court of Law, which might have to
resume unless immediate settlement is reached.

2. Mr. Ben. Oksgbue, Permanent Secretary Cabinet

Office Iagos came to Ibsdan personally on Mondsy to get

a reply to the attached paperswhich he &lso personally
brought by hand on Friday, 8th February, 1974. Following
discussioﬁs he hed with me and Mr. B. A. Oduntan (P.S.M.I)
we told him thet we had no alternative but to agree with
the recommendation of the Negotiating Committee that the
promissory notes which have been found to be genuine
should be redeemed immediately in order to save the good
name of this country in the commercial world. I however
assured him that the views of the State Government would
be communicated to him after consultation with Y.E. I -
promised to let him have the views by 8 a.m. on Wednesday,
13th February, 1974.

3. I confirm that after discussion with Y.E. on
'Tuesday, 12th February, 1974, pege 640 was addressed
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immediately to lr. Okagbue and sent through & driver to
ILagos that day.

4. The Report of the Chairmsn of the Neébtiating
Committee which I mentagﬁiggg§.pafagraph.l above is on
pages 6 — 16 of File Ifgnd a summery of his recommendation:
are on pp. 15-16 of that file.

5. At the meeting with Mr. Okagbue on Mondsy, 11th
February, 1974, Mr. B. A. Oduntan referred to two
important aspects of the negotiatlions with Messrs Devis
of Americe which are yet to be settled. Y.E. may wish

10 see paras. 4 and 5 on page 638. Mr. Okagbue assured
us that as mgntioned in péra. S5 of his letter on page 636,
the paramount thing:in_the mind of the Head of State now
is the redemption of tha promissory notes which hsve
matured angi%eat the date-line méntioﬂed in‘the letters
-on pages 2-5 of File I attached. He assured us thst the

\${ publication of the draft Decree which would take care

of thg agsets of the Nagalys was being actively pursued.
6. We will await the reaction of the F.il.G. to our
letter on page 640 but in the meantime Y.E. may wish to

| agree that a copy of the report on pp. 6-16 of File I and
%J*- our page 640 should be forwarded to N.B.N. and the W.N.Ii.B

for information.

oL LA~
(A- Aa K. De )
P'S°O‘I"'I‘G‘sé-{un : N ooz ol s 'ﬁ :
l4 February, 1974. Az
Noté. SEeceeT BB Feom '&_f\,_
AAANET OFPRLLE L ARGO3 ot ;57;.

G fen Coownek Un Oftee 4]
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CABINET OFFICE
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LAGOS
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Telegrams
Telephone. 20 (41 _
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Mr. P. T. Odumosu,

Secretary to the Military
Government and Head of Service,
Office of the Military Governor,
IBADAN. - &

Reactivation of Enterprises in which
Messrs Davis of America was connected

i 1
'I'_":'.
8 o Sin

9FEBI974

d i

By way of explanation, the Inter-Ministerial
Committee discussed in your letter No.SP/C.124/6/
8635 of 6th February, 1974, has reference to the
BEconomic and ‘Finance Committee that considered
the enterprises in which kessrs. Davis of America

‘was connected at its 47th lieeting. This was on

the 17th Au%ust, 1973. A copy of the Chairman's
Report on that meeting is attached.

S Mr. Obatoyinbo, Under Secretary, Textiles

and Agro Allied Division of the Federal Ministry
of Industries was present at that 47th Meeting,
and when he was making his contribution at a
meeting of the Law Officers of the North-Central,
Kwara, Mid--Western and Western States in the
chambers of the Deputy Solicitor General of the
Federation on 28th June, 1973, to consider the
agreements between Messrs. Davis of America and-
other Companies 1n the States in the Federation,
he referred to this background information. That
meetin% of Law Officers was the second in a series
of meetings between Federal and State Government
Officials on the Nagaty affair and Mr. J.A. Olowo-
foyeku, Principal State Counsel Ibadan, was '
representing the interests of the Western State
Government.. The minutes of that meeting is in one
of the files of the Westérn State Government.

In saying that I believed that the Nagaty
proceedings so far Had not entirely escaped the
notice of Secretary to the Military Government's
office, I was expressing my confidence that
Mr. B. Oduntan - Permanent Secretary, Mr. 0.0lutayo
Chairman Marketing Board, lr. J. Olowofoyeku,

S ER T ..o/2
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CABINET OFFICE

e DIVISION

Telegrams

Telephone

Principal State Counsel - officials of the
Western State Government - who had jointly
and severally taken part in the serles of
meetings held on the subject to that date,
were reporting back to their Government.

4
(. @w
(Ben Okagbue)

for Secretary to the Federal
Military Government.

e ~ 3T o A
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PERMANENT SECRETARY'S QOFFICE,
LAGOS.

Tel: 23096 Ref, F.12544/120

The Secretary to. the
Federal Military Govermnment,
Cabinet Office,

Lagos.

REACTIVATION OF ENTERPRISES IN WHICH
MESSRS, DAVIS OF AMERICA WAS CONNECTED

I refer to your letter No.58576/S.10/III/456 of 14th
Auvgust, 1975. The Economic and Finance Committee at its 47th
Meeting held on August 17, 1973 considered the enterprises in
which Messrs, Davis of America was connected.

2, The Committee's briefing by the Federal Ministry of
Industries revealed that the Mid-Western State Government had
initiated action to wind up the projected multi-purpose
industries affected before the deportation of Nagaty. The
textile factory at Ado Ekiti was already in commercial pro-
duction by September 1270 - long before Nagaty was deported.
The Zaria Textile Mills Limited has completed its factory
buildings and as part of its effort to reorganise itself has
invited the Federal Government to participate, The New Bussa
Textile project has not taken off the ground at all.

5« In the light of the foregoing the consensus was that, in
all cases, Messrs, Davis of America were not in fact in a
position to supply effective management for the enterprises
as the company has no technical competence. Any financial
problem any of the companies may have, arises primarily from
the commercial unviability of the projects which otherwise

should generate enough funds to meet their debt servicing
obligations,

4. The Economic and Finance Committee therefore recommends
that there should be inwitation as such to the State Govern—
ments concerned, to apply for Federal assistance in respect
of the enterprises affected but that where such unsolicited
application is received, each project chould be examined on
its merit and granted Federal assistance only where other—
wise eligible and viable in the long rum, Thus, the New

Bussa Textile project could be examined by the Federal Exe=-
cutive Council on its own merit,

5. The Committee welcomed the decision to effeet a disso—
lution of the companies involved by decree. The Federal
Ministry of Industries informed the meeting that the draft
of the dissolution decree had been prepared by the Federal
Ministry of Justice, Finally, there was general agreement
in the Committee that the assets and lisbilities of Nagaty
in respect of the Companies or anywhere also in Nigeria

110/2
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should be confiscated by decree not only as a warning to would-
be foreign dupes but also to ensure that no complications

arise in the process of disposing otherwise of the assets of
the tompanies. Under no circumstances, should Nagaty be
allowed to return to the country even as a temporary visitor.

6. Copies of this letter have been sent to the Permanent

Secretaries Federal Ministries of Industries and Economic
Development and Reconstruction.

Sgd.(A. A. Ayida)
Permanent Secretary
Ministry of Finance.

Ref, No, F.12 120A

FEDERAT MINISTRY OF FINANCE,
LAGOS.

27th August, 1973.

COPIES TO:=-

The Permanent Secretary,

Federgl Ministry of

Economic Development & Reconstruection,
Lagos.

The Permanent Secretary,
Federal Ministry of Industries,
Lagos.

Above for your information and action as

necessary please.

Sgd.(A. A. Ayida)
Permanent Secretary
Ministry of Finance.
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YOE.
via

P.S.0.M.G. kv%

Y.E. saw this file on p.633 where it was directed
that the question of obtaining a copy of the proceedings
of the Committee which made preliminary recommendations
to the Federal Government on the reactivation of enter—
prises in which Messrs. Davis of America was connected
should be taken up with the S.F.M.G. Y.E's attention is
respectfully invited to pp.643-646 from the Cabinet
Office in Lagos. The Committee that looked into this
matter was under the Chairmanship of the P.S.E.M.F. and
the recommendation submitted to the Cabinet Office on
this matter is contained in pp.645-646. The recommenda-
tion made by the Committee is contained in para.4 of
page 645 where State Governments are to be invited to
apply for Federal assistance in respect of the enterprises
affected by the fraudulent activities of Mr. Nagaty.
There is no record that the recommendation was ever
forwarded to the State Government for its information
and necessary action.

2. I would suggest that the Federal Government's
position in this metter be communicated to the Ministry
of Industries with a view to stating the areas where the
Federal Government could be of financial assistance to
the Ado Ekiti Textile Mills following the deportation
of Mr. Nagaty from the country.

be 3. 9 haw danbts wslattad mr-j'iiu:aﬁ
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52/C.124/6/649 - 2V orch, 1974

The Permonent Scceretory,
Hinistry of Industries,
Iboden.

The Solicitor-(eneral and

Permonont Secretory,
Hiniotyy of Juotico,
Ibadan,

Resctiveiion of imterprises in whigh Mensrs, Davis of America
yap, _commantad

On the instzuection of Iig Ixeelicaoy tha liilitary CGovernow,
=—= I foruward howevith, for your infornation cnd records, a copy of
lottor llo. Pe12544/120 of 27th /iugust, 1973 addressed to tho
Secretazry to the Fedexal Hilitaxy Coveramant by the Permanent

Scorotary, Federal Iiniptyy of Finonce.

=

; ‘..i-iof'.ai':a DGUJ;".JQ
Por Secvetory o the Hilitory Government
and Hoad of Serxrvices




CABINET OFFICE ¢

DIVISION

LAGOS

P.M.B. No.

Telegrams,

Telephone.22.0 47 Date.22th HMarech, 1974

Secretary to the lilitary Government,
Western State of Nigeria,
IBADAW,

Attention: lr. A. A. A. X, Degun — Permanent Secretary.

Re: Davis of America and Westexinco

Further to my letter 1o0.58576/510/IV/596 of Tth February
1974 and in reference to your letter No.SP/C.124/6/640 of 12th
February 1974, I am directed to inform you that the Federal
Executive Council considered the matter of the Reactivation of
Enterprises with which Davis of America was connected and:

(1) noted efforts being made to find a satisfactory
solution to the problem created by the deportation
of Ir. Soliman Nagaty from Nigeria;

(ii) noted thet a Negotiating Team under the Chairmanship
of the Deputy Solicitor General of the Federation had
been set up to find ways and means of settling all
financial obligations between llessrs. Davis of
America and the foreign partners on the one hand,
and some State Governments with which those foreign
partners had dealings on the other;

(iii) noted that 266 Promissary Notes were issved by the
Western Textile Co. Limited and guaranteed uncondi-
tionally by the Ilational Bank of Wigeria and the
llestern State Government;

(iv) noted that Promissory Notes valued at D.3,821,865.14
had matured and should be redeemed quickly if further
embarrassment was to be avoided;

(v) noted that the Western state Govermment had admitted
liability in respect of the Promissory Notes in (iii)
and (iv) above and requested that the Federal Covern—
ment should provide it with 2 loan for prompt settle-—
ment;

(vi) authorise immediate settlement of the indisputable
obligation to the foreign partnefs to the tune of
DIl.35,821,865,14 and other sums as the Promissory
Notes matured from time to time;

(vii) dinvited the Commissioner for Finance to provide funds
in foreign exchange for the purpose in (vi) above;

(viii) directed the linistry of Finance %o enter into
negotiations with the appropriate officials of the

vielie
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Western State Government with a view to
reaching agreement on the termns of repayment
to the Federal Government of the equivalent
in Nigerian currency of the sum in (vi) above.

e In order thot payment should be made by the Federal
Government, before the end of this financial year as ardently
requested by the foreign partners, would you please obtain
the fiat of His Excellency Brigadier Oluwole Rotimi to the
Deed of Authority attached herewith and return the signed
document as speedily as possible.

en I, Okéégue),
Permanent Secxetary
etary to the Federal

for Seg
Militapy Government.



——
5-6+PS
Miwistvyg 4 Tushee

(Fv R atfomhon of uc 7. A.ﬁPM?aJ@

Wl;‘t&\, u)rmawcm G owr reﬁn'f’(-mw me'@f.fa:‘;wv.t
6’} jMLezrc(an] ploase soc 'au'f‘ Loo, He deed cj-&mﬁndy
ool His Exeellouey Hu Mltbany Governo i asquned
vy M?M WM"L_ g k,vwcwzg' &WLJ«V-tM Bar Hae
cﬂzﬂcubma/vd' (e AAA UVO(LMt

e
by smeas Hs
1&|g(7+

Ceac ~ 18

dead o QutBosr Oy i ciu.;:)\.t:xllau-c_ﬂﬂ, an bhom

orer oged WA G Qdeeal Man,oo %

‘}mlf:cf- bs %:Lw ot lbb.c. APy ok (=P

o i e Scleemnfe % “0"‘"‘”"""’”“‘21 Aot

w-= oo et SV PSP C’tcwu-»lp&-«-—? ==y
Pzﬁf-’w T oe T Ml 2/ O [T ey
Sl apprans ol Ly O St

o—e T '/o»l 18 L’y |m

(=]
Lo ¥

£,
3. Bror

Rq{a'

gwd



: 28th Merch T4
Refsy CC/U218/206 . .

Dre Le O, A&ngbitt.

Atternay-General & Comnissicner
for Juatice,

Vestern Gtate of Nigeria,

Sesretariat,

:MM'

Ve refer to your eaquiry on the above-monticnsd subjest and we
give below detalls of procent holders, numbsr of Hotes held cnd
ancunts of the notes. Ve confirm alse thet some of the present
holders of these notes have tulen legal action against us end
the Yestern Nigeris Varbkoting Bourd while some have throntened
%0 de so, 411 the notes have £allen dw for paynentie

1. Metalexport, Warsaw, POLAND (65 Wotes) DI 6,351,013,20

2s Pragoinvest, Foreign Trade
i Organl satl m’:. Praha,

Csechoslovakia (4 Notea) 400 ;000,00
3¢ Darelays Bank of liig. Ltde (22 Totes) 2,152,187,59
4. TNagaty/Davis of America(in Lond,) (42 Notes) 3 721,865, 14
9» lNagaty/Davis of smeriecs(in Nig.) (1 Note) 100,000,00

TOTAL  12,725,065,93
bt fnh o o g e ]

2 Notes value DN.58,750 and D 43,270,779

totalling DN 102,020,79 dw 12.8,7¢ nre missing and
are subject of a controveray bedveen the Sank ond Davie
of Americe regarding thelr whereaboubs,

Our advics is tint any sgreemont between the ‘ostern otate
Government and the Pederal Covernment should ralls speci”ic refe=
ronge €0 the names of the present holders of theze liotes, the
hunher of notes held by them and the anounts of such lotes., The
Agreement would recuset the Pederal Covernment to nmoed poynend
of these Notes on which legal action hap boen taken op thircatened
against the State Government or sons of ite Agenciles,

The Federal Government perty thot vioited Britain sew the origle

nals of the Promiscory Notea held by theo polish Company totalling

DI L4551 5013'20 and 1% wae informed that the Notes for the balasnce

:lnlﬁa: 1000.000.00 wore held by Barelays Bank (Nige.) Limited, for
e

o, o ssiumt Shod s ie hebiire Toe el nespmiorbte Sont
e Q ey arve ho e nal promissory notes
totalling DI 400,000,090, s - . i

I...l.ﬂ



g. 5 O Aaaghu;.c y National Bank of Nig, Ltd.,
torney-General & Conmissicner Directorate of Banking
fer Justice Operations.

Western State of Nigeriam,
28th Varch, 1974.

Barelays Bank of Nigeria Limited have confirmed t0 us that
they hold the originals of the 22 Promissory Notes value
DY 2,152,187.59, They aloo confimed to us that they were
holdi% on behelf of Vetaloxport, Peland, the Hotes value
DIt 1,800,000,00, on Celleehicn basis only.

The party that vislted Lendon saw 42 Promivsory lotes held

by Hagety/Davis of ‘merica for the total sum of DU 3,721,865,k
and the Solicitars to Ur, Nagaty informed the party that one
additional note for DM 100,000,000 was held in Iigeria, Ye have
given a fuller report cn this subject, the last of which was
sent to the Office of the Military Governor anl a copy of which
is enclosed herewlth,

Yours falthfully,
for: NATIONAL BANK OF NIGIRIA LIVITED,

7

® Ban.‘lﬁ)
Age DIRECTOR OF BANEIITZ OPERATIORS.

Lngle



ar/e,.124/6/655 29th Towch, 1974,

The SJeerotory to tho
Fedoral Iilitary CGovernmont,
Cobinet 0£fice;,

Lagoa.

aimeee& to rofer 4o your lobter Ref, Iio,.50576/

.Jfojzw’ﬁ% of 25%h Horch, 1974, ond to forword horowith

in quadruplicote, the required Deed of Authordty duly
pionod by His Dxcolleney the Hilitory Governor of the
Uegctern State of I m. ﬂti:acheﬂ olgo 1o o pchedule
of partieulors of Promigoory Notep vhich His
Ixzcelloncy hno divected should be fommzded o corve as
a guide in tho settloment of ountstanding Promissory loted.

2« £ em nloo directed to pay that the 98 Dromissory
Noten bearing the f£irgt Lfour moturdty datec vhope total
value io MI9,198,971.15 hod boon sott Gled Tut the entive
notog, with %ho exeeption of 13 Notes Yo the voluve of
Dirg .15 4000 lodged with tha Hational Seats oo gocurdty
Lor loon oGill in the cuast oﬂg of Davie of America.
"‘Imm chmﬂd hove heoh %cf:um.a& to thoe Veptern Teztlle
Induetries Compeany Limdted for coneollnticn and cuntoldy,
I% will bhe vory much appreciated 1P thess notes oo
retrﬁ.owd vhien setilenont of the notes listed in the
G' Shoohod sehodulo 49 boing mnde, ond roturnoed %o tho
OnPony e

Je it is wmdorsbood that Councel *’0‘: Dovis of Americo
hag underbelon to provide indermition ..xx Lovour of tho
Tationeld Bank, the Vootorn Higerie lax _n}g a..,rd g..ml
the Vesbemn Toxtile Indupbrics _Compeny I pd,

ony fulure clodms in rocpoot Of oyl «omlmo“y ch Bho.ll.
hove beern peott led and any future cladmg in *a.mec*é: of
ony premipsory notes besidon thope listed as oubtotanding
in the atitoched pchodule, It will oloo be cpprocinted if
these indermitien can be obiadned.

G40
(Cn Ao’ Cn Ugﬂ;‘l..ﬁlﬂ-}
for Secretory o Whe ilitary
Governmont and Hoad of
i iﬂ""ﬂ'icﬂ'. )

seul2



M

- Qffice of the Military Gov.,
Ibadan,

Ref, No, SP/C,1
2pth March, 1974,

Copy figs

The Solicitor-General end
Permonent Secre

Ninlstry of Justics.
Tbadon.

For information with reference 4o your minube
of even datve ot page 652 of this #ffice file No, SP/C124/6.

2. A copy of the Deed of Authority referred %o zbove
is attached hereto for your records, :

ﬁ’f{ﬁ' '

(B As O0s O ola)

for Secretary to the [Tilitary
Government and Head of Service.



WHERRAS Yy Clause 5 of an Agreement datsd Hat day of October, 1966 nade
between the Government of the Vestem Stabe of Migeria of the first part und
Combd tex: GuBfl of Dusseldorf Pederal Republic of Gormany and Davis of jperica
Gulfl of Fremkfurt/Main Federal Republic of Cormeny of ihe second port asd
I.Co Ledbfred (Ml of Sindelfingen Fedeweld Pepuiilie of Gormeny ond Davis of
America Gnll of Frenkfurt/Mein Fedorel Republio of Cermany of the third party
the Vestern State Govermment wndertook to guermmtes il promissory nolas o be
iosucd by the Vestern Textile Industrios Compeny dmited of Mge:la wder iho
said agreement AMD
| VHEREAS Ty @ Deed of Declorafion mede on the Mst of Octobor, 1966 by the

Westemn State Govermment the Vestermn State Govermment appointed the Westoin

mmmusmtmmmofmm all the

promdasory notes to be issued hy the Vestern Textile Industries Company

I Iimited of Nigeria an eforesaid AMD

1 WHEREAS the Vestern Textile Industries Compeny Idmited of NMigerie fssusd

‘ the promissory motes which were dﬂyéma.nta?;& by both the VWestern Higeria
Mariceting Boerd end the Netiomal Bemk of Wicerda Limdtsd AND

VHEREAS part of the premissorv notes so guarontesd hed been presented for

payment and dichonoured and the notes had boom noted fur nol=payuend

N0/ THERBFORE THIS DEEDR WITITISETH as follows:

I, BRIGADIFR GHRISTOPHER OLUTOLT ROTHIT, Eilitery Governor of Westem
State of Nigerdea do hereby suthorise ¢the Pederal t13i%ery Governnent of
Figeria to intervens end pay the promiopory notes supra moted and otkher
promissory notes guaranteed as herednbofore steted which have natured due but
| yet wmpeid for the honour of the Vestern Mgorie Varieting Boerd, the duly
eppointed sgent of the Western State Covernment.

Goven mder oy hend and seal this 29 day of Nexch, 197%.

Cd) € 0.@ol Brie
NG e s o8 5.5 . e T ool

1|i Neme \, (_ o, A—@E_SL:L-G-
| Addves b, ok Gocs
| 2 %agm J:Afﬂ_do.z%’

— = ——= |
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Be

Ce

Do

Davis of Amordca 43 Hotes
" metalesport, Vorsaw;
- Polond 65 Hoteo
 Czodloslavalia 4 Tiotes

Dovelayes Danl, Higoria 22 Notes

ldosing Hotes
{betieon Davin of
Amerdcn oné Mational ,
Domiz) Taken
156 loton
PR

11, Hoten olveady paid 130 Mobes

Total letes dgouved
and guaranieed 266 Hotes

I 5,021 ,865.,14
AT 64251,0135.20

M 400,000,060

o1 2,152,167.59

DIl 24
M 12,827,000,72



CABINET OFFICE

t ; Economic & Financial Matters
..... DIVISION

LAGOS

PINVIEH - N o i e o ki

................................................................

Datc1StAPrll,J74

Telegrams
25747

Telephone.

Jﬁ"’@ﬁ’ﬁf

The Secretary to the Illluary
Governor, .

Qffice of the Military Governor,

Ibadan.

Attention: Mr, A, A, K, Degun.

Vestern Nigeria Textile Company:
Payment cf Promissory lNotes

As you know, the Federal Government Negotiating
Team of two Senior Officers will shortly leave Lagos
for London to put finishing touches to the long
drawm out Nagaty affair.

_____ = By virtue of the Deed of Authority, copy attached,
the Military Governor of the Jestern State has mandated
the Federal lMilitary Government to act on its behalf
in this matter,

It is considered however, that it would be in the
interest of the State Govermment to follow closely the
proceedings due to commence in London on Monday April
8th, and I am to reguest that you obtain the consent of
the otate Governor for an experienced law officer pre-
sumably IMr, J. A. Olowofoyeku who has been dealing
with this matter ab initic to be present during the
meetings as an observer.

0N The exercise will last two weeks.

@u

(Ben W. Dkagbue)
) *_1q- Permanent Secretary
sad '; for Secretary to the Federal
Qe 2§ o Military Government,
e,
.«V‘/JJ—

0 %T"cﬂr‘; SECRET
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ENCHELGOV IHADAN —P} TR TULRPHONL ) gADAN a1 3
I 'I_ i {UI‘:
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i i ‘_‘.:"_ 5 -
{HQWCE(H?THE]WHJTARY’GOVHRNOR
 IBADAN - WESTERIN STATE O DIIGEIEREA
i .
Your L), B T L R ay
Al communications  shonld  he
addressed 1 the Scerctary to the
NMilitary Goverament and  [ead af
SYemvdee ST /f. 45 o o vl o DCHTRT A mack Relr s
Onr Ref. Na. x4 "'I‘1/”/(')’ i B e e “”'1"'119 j'?} 8

The Secretory to the

Federal Iilitary Government,
Cobinev Office,

Lagos.,

Re: _Dowiag . of Americe And Wenbexiaco

L an directed Lo refer to your letter Rof. lo.58576/
510/1V/695 of 25th larch, 1974, and to Torward herevwiih
in guadruplicate, the required Deed of Authority duly
aigned by His reelleney the IIilitary Governor of +the

" 7 Vestern Btate orf Nigorin. Atbtaehed also is o sehedule
of purticulars of the Promisgory Neotes which His
bicellency has directed should be forwarded %o gerve ag
& guide in the settlement of outstanding Promissory Wotes.

2 I am also directed to gay that the 98 Promigsory
Hotes bearing the firet Ffour maturity dateg whose total
value ip Di9,1%8,971.13 had becn o ttled but the entire
notesg, with the exception of 13 iotes to the volue of
Dicq ;167,000 lodged witlr the Fational Bank as security
foxr loan, are sbtill in the ‘custody of Davis of Ameiica.
~hese should have been returnod to the Western Textile
industries Gompany Limited.for .cancellation and cuztody.
It will be very much appreclated if these notes ore
retrieved, when. sebilement of the noteg listed in the
a%iached schedule is being mnde, and reburned to the
Conmpony. -

Je - It in understood thol Coungsel for Davis of Americs
hog undertaken o provide indemnities in favour of the
Hational Banlk, ‘the Western Higeria Mavketing Board and
the Weotern Textile Indugtries Company Limited, againgt
any future claimg in reupect of apyPromissory vhich shall
have been gettled and any future claims in respect of

ony vromicsory notes besides those listed ag outotanding
in the gbtached schedwle, It will also be apprecioted if
these indemnities con be obtained,

I

(G. A. 0% Oginfola)
for Secretary to Lhe H4litary
Government and Ilead of

service,



]
| ‘SF__._II
*1;5 -|._r e E—CEniin g
e DR

i .II‘"T'_

PR L v
e AT,

102,024.79
12,827,000.,72




DIVISION

LML N
Tel Rel, o,
L FLALNEG
= | B
elephine i e
L .



(s>

I'ederal Ministry of IFinance,
| .
Laros.
29+h March, 1974.
Copy tLto:-
SGperetary Lo the Federal Militeasy
Government,
Cabinetd I.J['_f'ic;-'_-..
L, A& QFQ S
4 r . y 4 — K . P N =0~ S SR SO
For informaction roierence your letter No. _JU_)(JU,:’:J--]U,- '.‘-/(.ﬂ;
of 28%th March, 1974.

foxr
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{igeria as aforesaid AND

 \HHREAS the Western Textile Tndustries Compeny Limited of Nigeria isaucd i

wid. the duly

1'% aay of Havch, 1974. ;

nd and u.eal thie

e y o WY ) 3 2] B
B, s O vty %Y LS o
S e Md i taxy Go‘x— Eie X b .gé.L_L__._;g-._.;:!:;{.a 3
Ve L 8 SIETENG
_,fi%ﬂ* L - m ek e e ; e
& 1

\)I{.gﬁlih..
W JM uh___ :

( ' E,&'\f.'\. JL( o O ‘\”‘«- - . . j TJ .'-
; ; ‘s b §
o il “if ( V" -}' \..l. ] i A 4 l'.
". 4



m| /
PSO.M ¢
t
i “Laaig r kel A sy
-t LA |I L ',I 2o |
|
X . ALK
“-_4"' i ] .L.. ] (|
-8 / 'J"‘,_ LAY & "‘i._' ot [ -_‘!I . L PR
vl et L LA i ; w % il R R & .i."f
1&&1@+t e  Deed & oLt b s 53 = ok
[ fr - a4 = o= [ 1| T ok
L { : Y 1 -
e e L8 A 2 [ ) 4my
- LA, LA L Sa g L) G A, B |
- | )J - oy —.._-—:! ‘-\..-LL
2. o _ ‘i ;
%ﬂvv u&&bﬁ wnsd. b i YO s
: ML L Ly
L] ..
AL 1_";..1.: Er,'_v L IL, V£ t .‘:._5'-'.'__,-._,1;___/ L -'F.":,:_, C ( ; !.
J - Mgl =
H. Wi &31. T LA i
|r-. ; TS
[’ - ' A i
s =" | B0 O i':' 0 ore
| U PRossonc wdd Lkt (o
. Hiee
If n{-; [ Ltf-.
DP.S.,

Thank you for your minute above.

i
2, I have been trying to get Mr. Okagbue since Moﬁday, j
I1st April, and I only succeeded a few minutes ago when
I discussed with him in full what you told me about the ’ -
happenings in Lagos. All is alright now. Mr. Okagbue
told me however that he sent a letter to us through the f
diplomatic mail on Monday, 1st April, 1974 and was ;ﬁ
surprised that the letter had not reached us up till now, L'é?
3. Will you kindly get through to the SSO and find .&

out about this letter which I understand is very importﬁ
I shall be glad if you will make a submission on it as

soon as you have been able to get hold of it,

e N - I
4¢yﬂ,q’ﬂ_ﬁ
(A-. At K. DEgun},
%GSIOCMEGO,
5 April, 1974,
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ruling at p. 600, you may wish to seek aporoval for lir. Olowofoyeku to join

the delegation to London.

ghopntils

(G‘u.&.n 0. Winlola‘-) ¥
Ag. D.P.S.,

5 april, 1974

ik : -
5 Y
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INV.C68/T/3/24. 19" sazen, 1974,

The Permanent Secret
Higistry of Home ﬂffgigé and Informetlon,

Ibadan.

Pregs Comments on Western Textile Industries
ompany | e 0 =

T am directed to refer to your letter Mo, INF.117/1/2/21
of 4th March, 1974 on the above=stated subject and to inform
you that the ahove-named Company has been having some
finoncizl and mansgement problems since the deportation by
the Federel Nilitary Government of its erstwhile Managing
Director Mr. S. Nagaty in July, 197i. In consequence of the
present precarious finanecial situtation of the Company, it
has become necessary to lay off temporarily some ofi iis
staff in order to reduce running cost and pending the
re-orgenization of the Company.

2., A copy of this letter is being forwarded to the Secretary
40 the Military Government, Military Governor's Office,
Ibadan for information. _

i

1S
(R. A. Adeyemi),
for Permanent Secretary,
Ministry of Industries.

Our Ref. No. INV.668/T/3/24A.
Ministry o ndustries,
Investment Management Division,
TBADAN: (qﬁq March, 1974.

3\ Yo pilkdi.

&

e e e A
2o B IVE
u(/gj- ot
( 20MARI974 )
\ ’

h: 7;‘ ._\. "I_c__. \f‘ ¢ '.(li/'r
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-

Copy to:- V

MThe Secretary to the Military Government
and Head of Service,

Office of the Military Governor,

Ibadan.

Above for your information, please.

(R, &, Adeyemi),

for Permanent Secretary,
Ministry of Industries.



i : . NATIONAL BANK OF NIGERIA LIMITED

. TELEGRAPHIC ADDRESS:
NATlONBANI(. LAGOS"

‘gJDES :

Am S RRILEYE o 82/86, YAKUBU GOWON STREET,
PHONE: 221309 D/% Vo LAGos....... 13th HMarch, T4+

oo B 1O
(NIGERIA., WEST AFRICA) ——
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DIRECTORATE

PRIVATE MAIL BAG 12123

TELEX NO, 21349
————————a

The General M&nager
Vestern Nigeria Hhrieting—Board.
IBADATN,

5

S Namaty and Davis of America GmBH.

Thank you very much for your letter of the 8%th March on the
above., We have submitted to the Western State Government a2 report
of the meetings held under the auspices of the Deputy Solicitor
Genexral of the Federation of Nigeria, both in FNigeria and in
London, in connection with the negotiations to setile the indebted-
ness of the Western Textiles Company Limlted, as drawees of
{zomiagory otes, and your goodself and our Bank as guarantors

ere0L o

This report was submlitted to the office of the Secretary to
the Militeary Governor, Ibadan, and, it is believed, is receiving
necessayy attention. A copy would have bheen despatched %o you
but for the fact that the Board of the National Bank had not met
to consider the report. Imn fact, advance copies had to be given
to the State Government urgently, in order to put the Government
in a position to reply 4o some pressing correspondence from the
Federal Government on' the matier,

-

\
-
R
o

Dear Sir,

Xy

. However, and in confidence, & copy of the report to our own
Board is enclosed, We wonld repeat again that our Board still has
to consider seme.

Ve note that you have referred us to the recent claims of
lMetalexports, the Polish holders of gome of the Promissory Wotes.
o doubt, you would appreciate that the Bank has not been in &
position o honour demands for payment in respvect of these Hotes
ag a result of the difficulties being experienced by the drawees -
Western WWigeria Textiles Company, in providing funds on their
account to meet the Promissory Notes on due dates.

As you would sec from my report, 2 total of 133 Promissory
Notes value DM,12,625,065 are outstanding, unpeid. In fact all
the Promissory Notes issued by Westexinco in connection with this
project have now fallen due for payment. Some Wotes are about *wo
years overdue. The action aspinst the Bank in London has been
suspended pending the result of the negotiation meetings held
with the representatives of Davis of America. As you must have
heard, the handling of these negotiations by the Tederal Govern—
ment's representative; was so one-sided, as to result in an
almost farcical effort by the Federal Government to pay money to
Tagaty, at all costs, and without any concern or care for the
Interest of other parties in the matter or their counter-claims
ageinet Davis of America, However, the Vestern State Government's
attention has been called to this development in the matter which,
no doubt, is also receiving proper atbention.

??5’ L e

1
"¥RND OF DIREC t
1. 0. Omotiyole 1(11)31 an); MR. A, Adebayo (Depuly Cha'rmany;
. A, Court (Managing Director); MR. S. 0. Banjo; MR. K. hering

Cowt O | Ay Akinyemi;  Alhaji M. B, A. Ayonrinde; Chiof V. 0. Esan,

o---/zo




' !' The General Manager, National Bank of Nigeria Lid.,

Western Nigeria Marketing Board Directorate
Ihadan, o . 82/86 Yalubu Gowon Street,
' Lagos.
L 13/3/74.
T

I might add that if you, as co-guarantors and endorsers of
the Promissory Notes, would put either the Westexinco or the Bank
in a position to meet these claims, it would be our greatest
pleasure to settle, especially as %he Bank has suffered conei-
. derable embarrassment both in Nigeria and abroad in this connection.

Perhaps it may be necessary for all involved in this matter,
in the Western State, to get together once agmin to consider what
to do, subject of course, to whatever action the Western State
Government proposes to take in this matter,

Yours faithfully,

(8. 0. Banjo)
DIRECTOR OF BANKING OPERATIONS.

C. Coe

Secretary to the Military Government,

Western State,
Ibadan. Attention: Mr. A. XK. Degun.

Reference our letter of 18th February, 1974.

(S. 0. Banjo)
DIRECTOR OF BANKING OPERATIONS,

CR
L MMW }Lﬂ.ﬂ. ool /L‘*Ld.t; g

s
“20(31?7—
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- o
NATIONAL BANK OF NIGERIA LIMITED

HEAD OFFICE R

DIRECTOR OF BANKING SERVICES

82/86 YAKUBU GOWON STREET, TELEPHONE:
PRIVATE MAIL BAG 12123 22131[8
LAGOS, NIGERIA. 24532
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TELEGRAPH|C ADDRESS

"NATIONBANK LAGOS" ESE

. CODES: {@f
P ENTLEY'S e

P

A, B. 0. GTH EDITION

PHOME: 22131 - ¢ (olines)

NATIONAL BANK OF NIGERIA LIMITED

INTERNATIONAL BANKING DIVISION

PRIVATE MAIL BAG 12123
82/86 YAKUBU GOWON STREET,

TELEX NO 21348

LAGOS i v
(nmiciERIA, wEST AFRICA)

v 24t April, 4974

OUR REF: LAT/KAR/DBS/WTIC/C .2/

YOUR REF:
The Permanent "Secretary,

Federal Ministry of Finance,
Administrative Division,
Lagosa

For the attention of Mr, P. O imiga

Dear Si-'l.'p

Promissory Notes Issued By VWestern
Textiles Industries Limited.

We refer to your letter reference F.12544/143 dated 29th
March, 1974, addressed to the Governor, Central Bank with a copy
to us. We advise that the amount of DM.12,827,086,72 was remitted
by Central Bank on receipt of your instructions to our Correspondent
in Hamburg to whom we gave instructions to make payments of various
sums to the holders of the llotes against collection of the original
Promissory Notese :

We have so far been advised that 22 Promissory Notes for
DM.2,152,187.59 have been settled with Barclays Bank Intemmatsonel
Limited and 4 Promissory Ifotes for DM.400,000 were settled with :
Prago-Invest Foreign Trade Organisation’ (photocopy of advices i
enclosed). On receipt of further advice of payment, we shall
advise you accordingly.

Tours faithfully,
* for: WATICHAL BaK OF NIGERIA LINTITED,

> 4
VG Y
( K. ROTIMI )

Chief of Banking Services &
Exccutive Director,

BSom g
Ef-;m el u.fn&!?-v & see-
Jouws Leller JW ,wr,/mmwh«:m ]

008 j

= ; -~

[sf7¢ s
alrman) Mr. Joseph Archibald Court (British) Managing Director, /
, 1on Olatunda Banjo, pr, Kuferljl Rotiml, ££ *
Ayonrlnde, Chief Vieter_ Owalsbl Esan, . : -
E_ ol - L8 flj_ p % %5

i T 0

LSV [ P

DIRECTORS Dr, Michael Olawola Omalayole {Chalrman) Mr, Augustus
Chlef Olukolawala {ga Adenlyl Al
Alhsjl Mohzmed Buha
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NATIONAL BANK OF NIGERIA LIMITED
HEAD OFFICE

Fh'\l ‘l'ln

UWish 1o %ﬂz/é/ 5/219‘0/ Ve

DIRECTOR OF BANKING SERVICES

82/86 YAKUBU GOWON STREET, TELEPHONE!
PRIVATE MAIL BAG 12123 221318
LAGOS, NIGERIA. 24532
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4 NIGERIA HIGH COMMISSION
9 NORTHUMBERLAND AVENUE
- ' LONDON, WC2N 5BX
: TELEPHONE: 01-839 1244
Qur Ref: 58576/8.,10/Vol.1V/761 _18th April, 1974.
e e i The Manager, ~ TRETED
; f National Bank of Nigeria Ltd., Wl A o
240 Bishopsgate, e ﬁ-}_@@p{atﬁd |
London, E.C.2P 2JP. i TN EA N )
+ & INKECTORRTF 17 3/ \NKING SERVICES ft
f _ HEAD CFRICE I

R I have to acknowledge receipt of your letter No.
ADS/SA of 17th April, 1974,

5 i I am to inferm you that the allegations contained
therein in your paragraph that the Federal Delegation
is "according one of the payments (any) special treatment"
has been noted and I trust you do realise the implications

- of your statement which will be reported to the Federal
i © Military Government.
§ . ,/Cq‘;
r' ,"a" ] rl‘. .
e :?X./\_ JJL\L lL——'r:_'
FiAS G Bart OF MIGERIA LTD. 4
L™ e DRRITH, ; / (Be N. Okagbue)
- i B / Permanent Secretary,
- Cabinet Office.
D.'\TE i:r:_-Er“rED unuﬁ%f?;szﬂiﬁnﬁ-h::r;‘
i
] : o



Our Hefs AUS/3a

Your Ref: 50576/5.10/Vol. /761

fire Uolle Olkapbue 23xd April, 1974,
P‘”brll High Commisslong :

a nn;tnumhuxnaﬂd AYENUO 4

Londpn Wozn b,

.
r

Goar Sir,

1 thank you for your letter ei LAth anril, 1974. § do nol under=
wtend whot your mgan by amolicatlono i owy previcus TBITOspLaUenCo.
I think it would have serves = uscaful pulpude 1f oyoeu throw Licht€
on this.

(t is unfortuenate are ODisteebic, tas:s 2Ll the tagfoe louters addreased
to ux oontaired seme elewsnte ol LhoGeig in one way 2@ the ntherl,
uaqn.uh9+uau, wa think thisz should not debar us Trom porinting out
agaln that, ss st the close of buslness or 1880 April, 1974 all

the Promissory foces except those listed ia youd labhtor have alroady
bean settled, which is vhs fact we are Lrylng Lo puL «olons tn you,

Yours faithiully,

(:;iyawr%.&—J_"“"ﬁ— (i

hu(.’)brbthIh [ S 3 :

M GEH W

A - 67) AT
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Our Ref: AOS/s54 °

25th april, 1974,

His Excellency,

Tﬁe High Cormission for Nigeri
Nigeria High Commission,
9y Northumberland Avenue,

‘Londen wc2n s8Y,

Je~r s4r,

b SRR T s LM | — ———

‘PROMISSORY NOTES = WESTERN

TEXTILE INDUSTRIES

LO. LTD.

1 refer to your discussion wi
thank you immensely for invitin
above-mentioned subject, I
the allegation thabt I or
4s com:letely false.
‘co-ppat.ting in the matter,

.the delegation in my reply to
uith them is that ‘I cennot overstep the instructions of
Lagaos., ‘Seconcly,“if is my belief . that the Pramiss
bs held by lloyds Hark would have Leen settled in
promptliy, &% the others under this cate
intervention as from 29tk Muarch 1974,

it is equslly not
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th me in your office yesterday and must

g me to expdlain my position on the

have to state categorically again that
anybody here insulted any of the delegaticn

C true that 1 have not bean . wpome
[he main nub of the explanations nu%t to
their letters anu in various discussion

my busses ipn. ..,

ory lotes said to
sama uay
yory if there have 'been no : g

and

as

i I confirmed to you yaesterday, ull Lhe other Promissory Notes have

heen paid anc E’x |§ e#quested by your txeellency, 1

of thae Notes
demanded by you,
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; give below details
Peings stand pow and also enclose relsvant papours

L, fmount paid to Deutsche Bank,, 'Hambury, DM 128,27,090.27 ik

2. Total Wymber of Fromissory Notes =
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“atticulaes of Notes zlready settied.
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(B). 22
(c) 65
.4- Gutatnnding

M 400,000

DR 2,152, 167" -
57

- BR 6,351,013,
20 ;

-

PFrago-invest
Foreign Trade Ur-
ganisation, FPrague.

Barcloys Bank. Ltd.

Metal Export,
Wiarsaw, Poland.

FPaid on 9/4/74
Through Ceskoslo-
vanka Dbechodni
Banka, Prague,.

Paid 10/4/74 thro=-
ugh Yarclays Bank.,
Internaticnal,,
Hamburg. .
by

Paid 18/4/74 thro-
ugh Bank Handlowy
Warszawie, S, A;
Traugbtta 7,uarsau
Poland. '
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Yours FalthFully,

(aj””{ gaty/Pauias nF nmerica GNEH (ﬁ2 NOFES) DW 3 721 855 14

a(b) fﬁ?“gt a" ;;-:";+ ( 1 ‘Note ;) bM¢ . 100.000.00
(c) : atinnal Bank of N;gﬂrla Ltd ( 2'Notes) DM . 102.020.79
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