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OYO STATE INVESTME

14

i

NT AND CREDIT CORPORATION

(A STATUTORY ORGANISATION OF THE OYO STATE GO‘\-’ERNMENT)

-

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2

OUR REF:
YOUR REF:

Percentage L v;l Loan
Promoters 25% 1,020,000 -
XJ 0YSICC 25¢% 1,000,000 600,000
N. B. C. %5, 15% 600,000 2,500,000
N. I.@D. B. 15% 600,000 2,500,000
0'dua Invest. Co. Ltd. 1075 400,000 400,000
Brauhasse _lo% 00,000 =
Sub=-Total 1005 4,020,000 6,000,000
Worldng Capital R 1,500,000
Grand Totel #11,500,000

TELEX NO. 31122 A1. CORP. NG.
TELEGRAMS/CABLES: OYSICCO IBADAN

1/c.2/79
o Tth Pebruary, - - o - 19 77,

The Secretary to the Military Govermment A
and Head of Service,

0ffice of the Military Governor, | _L_'-'I,--"
Agodi, ¢
Ibadan.

International Breweries Limited

3

The International Breweries Limited is a project being promoted by a
group of Nigerians of Oyo State origin for the purpcse of brewing beer.
The project was conceived about four years ago. The original technical
partners were the Heninger Internationel of Western Germany who hed set
Up & similar plant in Bendel State. Heninzer International were to be
responsible for the technical aspect of the brewery and had in fact
submitted specifications for the plant and machinery of an initial

capacity of 210,000 hectolitres of beer per annum, that is, three hundred

million cartons per annum, This group, however, dropped out of the
negotiations probably because of inability or unwillingness to meet the
attendant financial obligations of the venture, On the advice of the

Tigerian Industrizl Development Bank Limited, the promoters had discussions

with six other technical pertners as a result of which lMessrs. Brauhasse
of Holland were chosen es the most suitable.

2. 0On the establishment of the Oyo State Investment and Credit Corporation,

the management of the Corporation, on the directive of the Board, decided
Negotiations were promptly entered
into with the promoters of the brewery and other prospective Shareholders

to seek participation in the venture.

ag a result of which the following financing plan was agreed upon:—

3« The Board of the Corporation at its meeting held in September, 1976,

sanctioned an equity invesgiment of 11,000,000 and a long-term loan of

11600,000 in the project.

Becauge of the magnitude of the Corporation's

investment and loan in the project, and in view of the fact that it is

]
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the first investiment decision to be teken by the Corporation, management
felt it essentizl that a visit to Brauhasse's functioning breveries,
situate in Lome, in the Republic of Togo be undertaken for an assessment
of its performance before final arrangements are concluded. Consequently,
approval was sought from the Office of the Military Governor to allow
both the General Manager and the Controller of Industrial Operations to
undertake a trip to Lome., The report of the visit had since been °°

e sent to the Office of the Military Governor and a copy ig also attached
herewith for ease of reference.

4. After en exhaustive discussion of the purchase, erection and

installation contract by all shareholders in the Company, the agreement

was signed in the Board rocm of the Corporation on 17th December, 1976

by both the promoters and the techmical partners. A photocopy of the
e Agreement is herewith attached.

5. Towards the end of December, 1976, the Board of International

Breweiies Limited passed a resolution alloting shares to progpective

shareholders in the Compeny and calling for the shares to be subscribed
— immediately. A photocopy of the resolution is also attached herewith.:

6., The Corporation provided for a swm of 11,075,000 in the 1976/7T7 budget
as the first pert of our investment in this project, ihis was subsequently
approved by the Executive Council. The Executive Council however directed
that each application for release of funds for cepital investment should
receive their approvel. When the International Brewery therefore -

called for payment of shares, the Corporation applied to the HMinistry

of Finence for a release of this sume The HMinistry of TFinance exanined
the whole issue and called for further explanations and also examined

the feasibility studies on the project. After this and as a result of
digcussions held with the Ministry of Finance, we were advised to approach
the Office of the Military Governor for final approval to release the .

—— necessary funds. Copies of relevant correspondence are attached herewith.
Apart from the fact that there has been 2 ‘call up' for the payment of
shares, we observe from recent events that efforts are being made by other
interested bodies to either edge this Corporation out of the business
or reduce the Corporation's standing to that of a minor.

7. 1In view of the above, it would be greatly appreciated if the approval
of His Excellency could be obtained to release the money and necessary
covering approval of the Executive Council obtained later.

» A. Dgbedeyi,
Genersl Iianager.
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1/c.2/60

17th January, 1977

The Permanent Secretary,

Ministry of Finance and Economic Development,
Ixpenditure Division,

Secretariat,

Ibadan.

For the attention of lMr, Abiona

Application for the Balance of Funds for
Investments in International Breweries Ltd.

I write to acknowledge receipt of your letter No. EST A2/2/77 - 78
of 12th January, 1977 end to comment as follows:-

As a result of an earlier agreement and understanding

between your Ministry and this Corporation on the importance

of industrialising the State which we all agree is bereft

of viable industrial projects after the creation of three

State, negotiations were promptly entered into between the
promoters of International Breweries Limited and this Corporation
with a view to taking up equity and loan participation in the
project. All along, the negotiations were conducted against the
background that your Ministry, as and when required. The recent
decision of the Executive Council that funds will be made available
only after it has become clear that no financial institution

is willing to finance such investment should not apply to the
investment in International Breweries Limited since there has been
a firm commitment on the part of this Corporation before the
Council's decision. MNMoreover, provision for this investment

was made in the 1976/77 Budget. I+ should be realised however,
that this Corporation did not start with a vesting grant and it

is doubtful whether any financial institution can assist a
Corporation such as ours which was not started with an initial
capital.

2e It is pertinent to mention that before the recent decision of the
State's Executive Council, the Corporation had already started to make
approaches to the finaneial institutions in the country for loans for
further investments. These negotiations will no doubt affect majority
of the projects which are now being studied by consultants, while
resuscitation of projects like the Premier Tobacco Company and the Lafia
Canning Factory will also be included. It is hoped that the State
Government would readily guarantee these loans. It is also hoped that
the law establishing the Corporation would have been gazetted by the
time negotiations are concluded as Bankers are asking for this vital
instrument.



5 On the feasibility studies of the proposed project, it is regretted
that a copy was not forwarded with our letter under reference. A copy

of the feasibility study as well as a photocopy of the Purchase, Erection
and Installation contract is now enclosed herewith. The feasibility study
was appraised by both the Nigerian Industrial Development Bank, the
Nigerian Bank for Commerce and Industries, the defunct Western State
Industrial Investment and Credit Corporation which has been succeeded by
0'dua Investment Company Limited and ourselves as prospective Shareholders
and we all come to the conclusion that the project is wviable. Apart from
this, contact has been made with the Oyo State Water Corporation intimating
it that the project would require about 5.5 million gallons of water
annually and pleading with it to anticipate this requirement and reflect
it in its operations. In addition to electricity supply by the National
Electric Power Authority to the project site, provision has been made for
the installation of one standby diesel generating set to cope with the
factory load in case of NEPA power outage.

4, Regarding the ratio of loan to equity which appears high, it is to

be pointed out that if the working capital is deducted from the loan side,
the ratio is about 1.49: 1 which is within acceptable investment standards.
However, the projected cash flow on page 14 of the feasibility report shows
a healthy steady growth of debt service coverage. The returns are
considered very encouraging. With a steady market and a low break even
point for the company, the seening degree of financial risk in the project
at the level of debt equity ratio of 1: 1.87 is still quite safe. TFrom

the appraisal carried out on the project, both the technical and, financial
estimates, which are relatively comparable, indicate that the project is
viable. On the basis of the projected profit and loss statement and cash
flow, the project will be able to service all loans conveniently, other
things being equal. The project in addition will provide employment
opportunities for the people in locality thus minimising drift to urban
centres in search of employment,

5. On the 17th of December, 1976, the Purchase Agreement between the
Technical Partners and the promoters was signed in the Board Room of the
Corporation in its attempt to play a leadership role in the promotion

of the project. Shortly after the signing of the agreement, a call was
made on all Shareholders to subscribe their equity.

G In view of the explanations above, and in view of the fact that a
firm commitment had already been made by the Corporation in respect of its
investment in International Breweries Limited before the recent Executive
Council's decision, it shall be appreciated if you will agree to release
the sum of 11,075,000 which forms part of the funds this Corporation
intends to invest in the project both as equity and long term loan,

The balance of the funds required is being provided for in the 1977/78
budget which will shortly be placed before the State Government for
approval.,

E. A, Egbedeyi,
General lManager.



CONCLUSION 9.

The velease of funds Council approved =

to the Investment

and Credit Corporation (a)
of Oyo State for Invest-

ments in the Inter—

national Breweries

Linited.

M.6.(77) 27
(SP/C4201/T) «

that the Investnent and Credit Corporation i
Oyo State should invest a sun of ®,000,0C0 Z:
the International Dreweries Linited and thedt L4
should also grant the International Brewerics
Linited a loan of H600,000;

that the Ministry of Finance and Econoric
Development should relcase a Sunl of ¥1,075,
to the Corporation so that it could invest i
the new project as indicated in paragraph 301)
of the Memorandun.

ACTTOl 'Y THE OFFICE OF THE MILITIRY GOVERNOR.
Aoy oY MR JTVISTRY OF 1NOE & ECONCMIC DEV. .
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SB/C.201/%/ 11 2& February, 1977

The General llanager,

Investment and Credit Corporation
of Oyo State,

P.EIBG mas ]

Ibadan.

International Breweries Limited f}!

I am directed to refer to your letter lo. I/C.2/79
of 7th February, 1977 and to inform you that the Oyo State
Executive Council had, at its meeting held on 16th February,
1977, approved -

(i) that your Corporation should invest a sum of
B¥1,000,000 in the International Breweries Ltd.
and that it should also grant the International
Breweries Limited a loan of ¥600,000;

and (ii) that the Ministry of Finance and Economic
Development should release a sum of Ei,075,000
to your Corporation so that it could invest in
the new project as indicated above. )

2e I am to add that the !inistry of Finance and Zconomic
Developnment has been reguested accordingly to release a sum of
24000 to your Corporation.

) mobowale) ,
4 for Secretary to the lilitapy
: Government and Head of Service.

Qur Ref. No. SP/C.201/T/UiA
Copy to: ' 2.5 February, 1977

The Permanent Secretary,
Ministry of Finance and

Economic Development,
Ibadan.

Above is for your information and necessary action with

;5 rg;grence to your letter No. EST.A2/2/77=78 of 12th January,
i 1 L]

2e You should, please, release a sum of K{,075,000.00 to
the Investment and Credit Corporation of Oyo State.

Uoire |
(E./ggzggéggﬁg;é éﬁ; fkr?,

for Secretary to the Military
Government and Fend of Service.

COITFIDEITTAT,



OYO STATE INVESTMENT AND CREDIT CORPORATION

(A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

OUR REF:
YOUR REF:

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2

TELEX NO, 31122 A1. CORP. NG.

I/0.2/11
/ / J TELEGRAMS/CABLES: OYSICCO IBADAN
18th April, . .19.71.
Secretary to the Military CGovermment LI oy c N
and Head of Service, RECEIVED ¢

Office of the Military Governor,

Agodi, . 18 APRI1977
Ibadan. s COQNFIDEN (14L W/
f’:':;{,' LEGISTRY e \.{;.j‘"/
= 1 . ._\\.’ @ H_'___.,_-'_’r \ :‘
e attention of Mr. J Osundina ‘\EE 7 "i..."'. {&lw S

Internatiocnal Breweries Limited: MNomination of Directors

Following the request of the International Breweries Limited, Ilesha,
Wigeria, the Board of Directors of this Corporation has nominated two
persons as directors of the International Breweries Limited. You will
kindly recollect that you conveyed the approval of the State Govermment
for the Corporation to invest a sum of #1,000,000 in the International
Breweries Limited in form of equity shares as well as & loan of {600,000
to the same project vide your letter sp/ 0.201/T/41 of 25th February, 1977.

2. The following two persons have been nominated by the Board of Directors
of this Corporation to serve on the Board of Directors of the Company.

They are Hr. M. A. Adetoye, Controller of Industrial Operations of this
Corporation and Mr. Benjamen Awoyemi, the Sales lanager of Nigeria Bottling
Company Limited. He is from Iresi in Og;_un Division.

3« I shall be very grateful if you could please obtain the approval of
His Excellency the Military Governor for the Board's nomination.

(General Manager)
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At page 7, the Board of Directors of Cyo State
Investment and Credit Corporation is seeking Y.E.'s approval
of the nomination of the following two persons in its
employment to serve as Directors of the International
Breweries Limited, Ilesha:

(i) ¥r. V. A. Adetoye, Controller of Industrial

Operations of the I.C.C.
(ii) ¥r. Benjamin Awoyemi, Sales Vansger of Nigeria

Bottling Company Limited.

2. The Oyo State Executive bouncil had earlier on approved

the equity and loan participation of the Investment and

Credit Corporation in the International Breweries Limited

to the tune of E1,000,000.00 and ¥600,000.00 respectively

as contained in the EXCO. conclusion at P. 5.

B Y.E. is respectfully invited to approve the Board's

nomination as in para. 1 ahove.

(. EE Osundina)

Sec. (S.0)
94;F April, 1977,

i &
My

e

Pl te  fon o



SP/C. 201%/9 59 ADril, 1977.

The General Manager,

Oyo State Investment & Credit
Corporation,

P.M,G, 5085,

Ibadan.

International Breweries Ltd:
Nomination of Directors.

I am directed to refer to your letter No. I/C.2/115
of 18th April, 1977 on the above subject and to convey the
approval of His Excéllency the Military Governor for the
Board's nomination of Mr. M. A. Adetoye and Mr. Benjamin
Awoyemi to serve on the Board of Directors of International
Breweries Limited.,

o -Tzr"m.-,.,_
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g %&Jq 977 B for Secretary to Military Governor
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OYO STATE INVESTMENT AND CREDIT CORPORATION

(ﬁ STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2

QUR REF:
YOUR REF:

TELEX NO. 31122 A1. CORP. NG.
TELEGRAMS/CABLES: OYSICCO |IBADAN

A/C.194/11

ORI, s . e v o T DS [ | | {8
Permanent Secretary,

Ministry of Trade, Industries and Cooperatives,

Secretariat, Hu&__;ﬁ}\\»
Ibadan. RECEIVED u‘i;\"
For the attention of Mr. J. A. Fapohunda 27 APR1977

CONFIDENTIAL
"EGISTRY

Steering Committee for the Industrial & Froosiutils
Development of Oyo_State. o MEETIE o

I forward herewith the write-up on the contributions of the Oyo
State Investment and Credit Corporation to the industirialisation efforts
of the State Government requested in paragraph 3 of your letter
No. 8.194/6 of 13th April, 1977,

2, 1 hope you will find the information useful.

W/

D. A. Abinusawa
General Manager.

Ref. No. A/C.194/11A

Ibadan: 27th April, 1977.

c.cC.

Secretary to the Military Government and
Head of Service,

Office of the Military Governor,

Agodi,
Ibadan.

Above forlinformation. A copy of the wrife is gttaciéd herewith.

- D. AXAbinusaws
General Manager.

3
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_~ CONTRIBUTIONS OF OYO STATE INVESTMENT I
_4ND CREDIT CORPORATION TO THE INDUSTRIAL EFFORTS
/ OF OYO STATE GOVERNMENT.

Oyo State Investment and Credit Corporation was established on lst July,
1976 following the creation of Oyo, Ondo and Ogun States out of the former
Western State and the resultant dissolution of the following three Corporations:
the Industrial Investment and Credit Corporation, the Agricultural Investment
Corporation and the Agricultural Credit Corporation. Consequently, the new
Corporation took over the functions and responsibilities of the three dissolved
Corporitions which fall within the jurisdiction:of Oyo State.
Industrinlisation Efforts:-
2. The efforts of the Corporation in this direction can be categorized as follows:-
(i) Promotion of new industries;
(i) identification and investigation of new areas of
industrial investmentg and’
(i) the granting of industrial loans to indigenous enterprises as

a step towards the broader objectives of accelerating industrial

growth of the State.
In promoting industrial investments, the Corporation is anxious not only to
invest, but also to encourage others to do so. If, therefore, seeks the
participation of financial institutions such as NIDB, NBCI, Commercial Banks
and individuals (preferably of Oyo State Origin) in its investment and lending
operations. The Corporation, since its establishment, has heen exploring new
areas of investment in order to take advantage of opportunities thaf may arise
from time to time. As a practical demonstration of its belief in profitable
investments, the Corporation has invested a sum of ¥l,000,000 (One Million Naira)
in International Breweries Limited which is located at Ilesha in Oyo State. In
addition, a sum of N600,000 has been earmarked for the Company as a long-term
loan. Other shareholders in the Company are the promoters of the venture, the
Nigerian Industrial Develbpment Bank Limited, the Nigerian Bank for Commerce

and Industries and the Overseas Technical Partners.
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Establishment of a new Brewery at Ibadan:-
8. With the approval of the Oifice of the Military Governor, the Corporation
intends to establish a new brewery in the State capital at a cost of N13,000,000
(Thirteen Million Naira), Feasibility study on this project as well as quotations
have been submitted by Messrs. Kosmos Export of Hamburg, Western Germany
who are the prospective fechnical partners. A 20-acre piece of land has already
been applied for from the Ibadan Area Planning Authority. The Corporation is
also scsking permission for the technical partners to carry out the perimeter and
topographieal surveys of the project site. Registration and incorporation of the
Company are being actively pursued.

Investment in Shares and Deberture Stocks:—

4, The Corporation has already bought some shares and debenture stocks in
Companies like Nichemtex Industries Limited, Metal Box Nigeria Limited, Guinness
Nigeria Limited and Dunlop Industries Nigeria Limited. Now that it is known that
the process of implementation of the Nigerian Enterprises Promotion Decree 1977
will entail the offer for sale of a considerable high quality shares of quoted
Companies, through the Lagos Sfock Exchange, the Corporation is now poised to
purchase as many shares as possible from the Companies classified under Section
7 of the Decree 1977, It is understood that at least ten Companies would offer
about 50 million ordinary shares for sale on or before 30th June, 1977.

Projects under consideration:-

5. The Corporaticn is currently appraising two projects submitted to it by
businessmen of Oyo State origin. One of these projects is 8 & A Enterprises
Limited which will manufacture nails, panel pins, nuis and bolts as well as expanded
metals. The other is Nigerian Animal Feeds and Fertilisers Productions Limited
which will produce simple fodder and organic mamure, fertilisers and glue from
arimal bones and hoofs. If the viability of the two projects is assured, the

Corporation would hold equity shares in them and grant long-term loans.
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Feasibility Studies:-
6. Feasibility studies have been commissioned to examine the viability of the

following projects in the State:-

() Clay Burnt Bricks;

@ii) Pre-Stressed Concretes;

(i) Agricul‘hlral Implements;

@lv) Automobile Components;

(v) Soft Drink Production.
The reports of these studies are expected to be submitted by the consultants
at the end of May, 1977,
Premier Tobaceo Corcpony:=
7. This Agro-Industrial venture has been passed to the Corporation. It is a
moribund organisation, but the Corporation is making arrangements to resuscitate
it. A new Chairman of Board of Directors who is a senior staff of the Corporation
has been nominated and given power to carry out a surgical operation on the
{omwpany. The production of Black Fat (a form of processed tobacco) will be
improved by the new management of the Company. A sum of K160,000 has been
earmarked for the improvement of its operations during this financial year. This
is a8 a result of the report submitted by a firm of consultants' on the operation

of the Company.
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The letter at page 10 was addressed to the Permanent Secretary,
Ministry of Trade, Industries and Co-operatives. In the letter,
the General Manager, Investment and Credit Corporation informed him
that he forwarded the write-up on the contributions of the Corpora=-
tion to the Industrialization efforts of the State Government reques-—
ted for by the Ministry. The said write-up which can be found at

pages 11 = 13 was endorsed to us for our information,

(E. A. Osundiran),
A8 _(scC),

ay’ 19??-
2. SNx® H-E- M- = Cs  t0-R C_ R~ onnn w%u&.m.%m_{-{j
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Please find at pp. 10 = 13 the write=-up submitted by the
General Manager, Oyo State Investment and Credit Corporatioh on the
contribution of his Corporation to the Industrialisation efforts
of the State, meant to be submitted to the Steering Committee for

the Industrial Development of Oyo State. H.E.M.G. is the Chairman

snee/2
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of the Committee with your good self as a member.

2. The paper tries to high-light the major achievements of the

Corporation since its inception as the Western State Industrial

Investment and Credit Corporati on to now., Its Industrialisation

efforts include:-

(1)
(11)

(111)

promotion of new industries;
identification and investigation of new areas of
industrial investment, and

the granting of industrizl loans %o indigenous
enterprises with a view g accelerating industrial

growth of the State.

Financial institutions such as NIDB, NBCI, Commercial Banks, and

iﬁdigﬁugbg of substance of Oyo State have always been encouraged to

participate in the Corporation's lending and investment operations.

Amongst the new ventures in which it is involved are:-

(1)

(ii)

(4ii)

the International Breweries Limited in whieh it is

investing as much as #1,000,000.00 at Ilesha,

a new brewery estinmated to cost #13,000,000,00 in the

State Capital is being studied with a view %o determining
its viability;
the Corporation has already bought some shares in
Debenture Stocks in Companies like Nichemtex Industries
Timited, Metal Box Nigerian Linited, Guinness Higerian
Timited and Dunlop Industries Limited. With the recent
sales of shares by Companies through the Lagos Stock
Exchange in the process of implementing the Nigeria
Enterprises promotion Decree of 1977, the Corporation

is poised to purchase as many shares as possible.

covnfs
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(iv) +the Corporation is also appraising two projects subnitted

by S & A Ehterprises Limited which will manufacture

neils, panel pins, nuts and bolts and expanded metels,
and the ligerian Animal Feeds and Fertilizers Productions
Tinited which will produce simple fodder and organic
manure, fertilizers and glue from animal bones and hoofs.

e Feasibility studies hawve been commissioned to examine the

viability of a few other projects. A sum of #1 60,000.00 has also

been set aside to resuscitate the moribound Premier Tobacco Company

during this financial year.

4. As these and many other issues will come up for discussion at-he
praafnd : :
he' Steering Committee for Industrial Development =eetimps, this

is just for your information only at this stage, please.

Jo Amna,

Ag. Sec.(S.C),
Ma .
%fﬂn e 19T
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Mr. T. A. Akinyele,

Secratary to the Military Government
and Head of Service,

Oyo State,

Ibadan.

Upper 0O Cattle Ranch: Management of

With reference to your letter No. SP/C.201/T/3 of
26th February, 1977, it would appear that events have partly
overtaken the subject-matter under reference since I
understand that the Western Livestock Company has now
started operation under Odua' Industment Company and has
made arrangement to provide funds for the management of
the cattle ranches. It is also understood that the cattle
ranch in Akunnu is going to be managed by the Western
Livestock Company as it was one of the five ranches
originally proposed to operate under the Company, the others
being Ogboro and Upper Ogun in Oyo State, Meko in Ogun State,
and Oke-Ako in addition to Akunnu in Ondo State. It may,
however, be necessary subsequently that the whole basis of
the Company and its association with the cattle ranches may
>Ki need further re-examination by officials of the three States

=1

in order to determine whether or mot the present arrangement
whereby the Western Livestock Company is managing the ranches
h should continue.

-

2. The delay in reply has been due to my effort to get
some clarification as regards the position of the Company
\ in relation to the cattle ranches and to know what has
!  been the cause of delay to the take-off of the Company.

3. This letter is being endorsed to Mr. A. A. K. Degun,

Secretary to the Military Government and Head of Service,
Ogun State, Abeokuta for his information.

-

(T. A. Iwajomo),
Secretary to the Military Government
and Head of Service.
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All  communications  should be
addressed 1o ithe Secretary to the | =

Military Government and Head of -
Service quoting

Our Ref. Na...'ﬁ.q 141/2109-. Da chB.Apr.ill‘IQ?T

Mr. T. A. Akinyele,

Secretary to the Military Government
and Head of Service,

Office of the Military Governor,

Agodi,

Ibadan.

DISTRIBUTION OF WSAIC LIQUID ASSETS: DISHONOURED
CHEQUE

I attach herewith photo-copy of a letter on the

above-meéntioned subject which I have just received from the

General Manager, Ondo State Investment Corporation., It is

alleged that instruction to stop the payment of N22,412.49

to Ondo State Investment Corporation came from the Office of

the Military Governor, Oyo State. I have also attached

gopies of the documents mentioned in the General Manager's

etter. =

2, I shall, therefore, be grateful if you will, please,
investigate this allegation and enlighten me as to what really
happened. It is my expectation that the amount due to the

Ondo State Investment Corporation and the Ogun State
Agricultural Development Corporation will be paid as soon as

possible,
\[\.QA kud”c*ﬂj'*-“'* :

(T. A. Iwajomo),
Secretary to the Military
Government and Head of
Service.
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Acquinas College Road,

P. M. B. 700, Akure, Ondo State.
Telephone 2180; 2389

Telegram "INVESCORP"

"i.
'P- +

ONDO STATE
. |INVESTMENT
. CORPORATION

' From the Generol Manager's Office.

F/C 1/2/73 15th April, 1977

The Secretary to the Military Govt,

and Head of Service,
Office of the Military Governor, Y
Secretariat, P R lo R lT
Akure,

For the Personal Attention of Mr, T. A, Iwajomo

DISTRIBUTION OF WSAIC LIQUID ASSETS: DISHONOURED ;s
CHEQUE" ;

We wish to bring to your notice cur ~acent experience with the Oyo
State Government. This complain: == o the distribution of liquid
44 : assets among the three Statutory 5 - Ondo State Investment
"': _ Corporation, Oyo State Investment 2o Jiedit Corporation and the Ogun
: State Agricultural Development Corporation ~ which were created from
the defunct WSAIC.

As a result of advance commitments, certain assets were due to
the dafunct AIC which did not mature by the time the AIC was dissolved,
As a r‘esult several meetings have been held by the three agencies mentioned
above in an attempt to access and distribute at regular intervals, realisations

from these assets. The last of sn..::h me=tings was held on 25th F¢.'ab1r~ueu"3.ur
1977 at which it was agreed that pz - o e tid assets in the bank should
be distributed among the three agercics = ¢ ows: N e
? oY "“s’ (@) Oyo State Investment & Credit Corporation - Ni1 2
(b) Ondo State Investment Corporation ‘= N22,412.49
- N38,913,00

(c) Ogun State Agric Development Corporat ion
No allocation was made to Oyo State Investment and Credit Cor‘por*ation

because: .
(1) the Oyo State did not'deliver any produce to the Western
Nigeria Marketing Board (WNMB) whtch indeed paid all the .
money being distributed;
() the Oyo State through their Industrial and Credit Corporation
A had overspent what was due to them as ofi the time of )
A1 distribution of the assets.

2 It would be recalled that the decision to distribute the assets as
pt above was a unanimous one and in fact, the meeting was presided over
\ ' by the General Manager of the Oyo State Investment & Credit Corporation.
There was no grumbling-of any sort and no tmusttce was known to have

been done to any party concerned.
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ed in this office a cheque .-

We are thersfore surprised to have receiv
"Payment Stopptt¥..

which has been dishonoured and carrying a tag

We had earlier on received the same complaiﬁtfmm our Ogun State '
counterpart which alleged that their cheque was stopped by the .M. G, ,
Oyo State, Photo copies of the letter from Ogun and our reaction to the

letter are attached herewith,

Apising from the above is the fact that an accord voluntarily entered
into by three parties has now been repudiated by one of the parties to the
detriment of the others. Since the AIC was scrapped, our counterpant

in Oyo State has benefited more than the other two not only because of
their numbers but because the liquid assets are based in the Oyo State

_capital, In point of fact, we had the opportunity , if we had wanted, of
insisting at the onset that since only Ondo and Ogun States delivered the
produce to the Marketing Board, that only these two states have the right

to benefit from the payments
do this in line with the spirit of the time.

We should therefore be grateful if you could use your good offices
to bring this matter up as appropriate and al=o help us seek adequate

redress.,
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OGUN STATE AGRICULTURAL DEVELOPMENT CORPORATION -

% :

. o T, > | g ;

e o (A STATUTORY ORGANISATION OF OGUN STATE GOVERNMENT) - . . D Y
" Telephone: AbBOKULa. ....cveernmrnnseeeees - gy

Private Mail Bag 210]

Telegrams, Cables:.....enerreensenen Abaokuta ; Abeokuta,: ., .
i Ogun State.. )
Durﬁau"&pgauzfzguu e
) th March ' :
Your Refii.comimrooriiannen : e e ?0 ......... iy ¥ 19u77
The General Manager,
Ondo State Investment and
Credit Corporation,
P- D‘l- Bo ?DO’
g5 ) OfitLs i -

(For the Attention of Mr,

Payment iun Yocuess o Fav Produce

1 wish to refer to our lasi meeting of 25th February, =
1977 on the above and the subsenuznt cheque No., NBN BH-P .
137459 for a total value of i | 5. 00k issued to Agric.
Development Corporation Ogun Statd as part payment of -
_produce delievered to the Marketing Roard by Ijebu Farm ':
Project Apoje and regret to inform you that the cheque was
returned to my office unpaid. Farther investigation reveeled
that there is a standing ins: plon at the bamk (Natiqnal._aﬂy
Bank, Cocoa House) to stor 71 inad spansection on the T
Produce Account. The insiroclonl was purnorted to have..
emanated from the Office of the Military Governor Oyo' State.

T zhall be grateful if effort would be made urgently.
from your own end to reactivate the occount so that the -
money may be made -available for the urgent need of the Farm
Froject that delievered the produce. 4 iy T s

Thanks for your co-operation. Bty
: Yours Sincerely, " 3
;- -‘l‘-' : . . -
2 T A ¢
s g 2! .__‘“‘_. . -I“: -_ £ I
(P, 0. Thigbaml)s s/ €asify i
Ag. General Manager.. ..o .



* The letter was written wvide P.14/5/12 of ikth Febroar—. ¥ 4.; rninh WA ¢

Our Ref. Wo.F/C.1/2/67.

The General Managex,

Cgun State fgric. Development Gnrporatiun, nith
P.N.B. 2101, _ . '
Abeokuta. .

¢ 3ot Merah 197T.. .

Payment in Respeot of Parm Produce

T 3 A & [ .ﬁ '_"--"-I.' :‘I .-- ;
I refer to your letter No. &Dﬁ ](TO of 30th March, 19?7 and to sta&a
that the cheque issued to this ﬁbrporatlon hag auat besh prdsgnisd fer
payment. It has not been returned. e :

s '-'i

2,  You will reoell that in a meeting held on. 10th Saptemher, 1976 tha
principal gignatories to the Western State Agricultura] Invasimdht-Corpc
ration's account in the Nationzl Bank, Cocoa Houpe were authorised to

write to cancel all signatories until further notice. ' This 1etter-was

written on 6th October, 1976 vide my letter XNo. ﬁ.hf5f11, a.cepy of whid
wae gent to the Deputy Chief Agric. Officer, Abeckuta, Buring a qutlnr
held on 8th F¥ebruary, 1977, it was also agreed %hat the principal bank £
signatories should write to. National Bank Cocoa House intimating them -
of the new signatories tc the accounts which are %o s an met aut palrs.

copied to you.. - , gAY +'1 g
.3. It is very surpriBing to learn ho’ veur chosne s w-ﬁﬂrned as. a.

.rasult of some instruction from the Cvo Siche Offise. af ﬁﬁa:falltarw .E
Govarnar. ; ; i,

h. Tt will be advisable, therefore, . ;. contaet ymur Senﬁﬁtnxy te

. the Militany Government in order. to trect the i ehter on pﬂverﬁmental

'level and no more on ststutory Corpcratlon"s 1evelo ; p: ,Jrkq; ,Qi

© S.. . A1l efforts to reantlvate and open np fhe :r'n'wﬂ-.b?vﬂbwn p:mmg’c]

SR = SRR
:

— S et

‘The General Manager,

ST Tt : e ma

takhn from this enﬂ.

5. f A copy of the Chief Accountant oc: & ks Whnbewn Eﬁﬁ'h
e.“JTi'->_~,"{ ,

f
(E. Akin, Ksaoﬁm),
far. Geuuxnl thagﬂt. Sl

; ultural Invastment Calloration acconnts ax a% LD Jwer, 1996 G httachaa

OGI

Oyo State Invesfment and Credit Carporatxon.
P.N.5. 5085, :
1 b ad A 1y v ; ; 1

ttuﬁt ong i Galo : e

Above for your information.:. It will be appraciamed if xnﬂ v;ll
persuade your Offine of the Military Government tu re-opnn thu asobunt
wvith the llational Bank, Caoua nouﬁm¢,-

(v Akdstl Kayode), ™.
for: Gomersl Nensjar -
2y {3 ':_‘ 'I._l-_.'t-f 5 '- 3




A AR ey 1D
it r T s e

: < VACANCY -
& Twresdowm

Applications are invited from suitably qualified Nigerians for (Y B h ‘-377
the following positions in Western Livestock Company Limited,
Ibadan.

(A) GENERAL MANAGER
(B) RANCH MANAGERS
(C) ACCOUNTANT

(D) ASSISTANT SECRETARY

1. GENERAL MANAGER:

(a) Duties:
(i) ‘He will be responsible to the Board of Directors for the
management of the company;

(ii) He will have responsibility for ensuring that the objectives
of the company are achieved;

(iii) any other duties that may be .delegated by the Board.

(b) Qualification: Candidates should be holders of either a B.Sc
in Agriculture or a higher degree with special interest in
livestock or beef production, and at least T years relevant
experience.

2. RANCH MANAGERS:

(a) Duties: They will be responsible to the General Manager
for the day-to-day running of the company’s ranches at
UPPER OGUN: OGBORO; AKUNNU; OKE-AKO and
MEKO.

(b) Qualifioations:

‘ - Candidates should possess a degree in Agriculture or a high-
er degree in livestock or beef production with at least 5

years relevant experience. Non-graduates with relevant ex-

pegience of not less than 7 years will be considered.

e e e . i3

3 AGGDUHTANT:}_ j i
(2) Duties: He will be responsible to the General Manager . for
the efficient financial administration of the company’s
affairs. He will also supervise and control the finances and fi
. accounts sections of the company’s ranches and ensure that
their work are carried out efficiently and in accordance with

the company’s policies.

(b) Qualification:

Candidates should be members of a recognised accountancy
body or B.Sc in Accountancy with at least two years post
qualification experience. ;

4. ASSISTANT SECRETARY:

(@) Duties: Assisting the Secretary in the performance of the
_-secretarial work of the company, including the rendition of
all statutory returns to the Registrar of Companies.

(b) Qualification: -.
Candiates should possess a University degree in the ,
social sciences or the Associate Membership of the Charter-
ed Institute of Secretaries and Administrators with at least
three years relevant experience. '

SALARIES AND FRINGE BENEFITS:

Post 1. Not less than #10,000
Post 2. Not less than 3¥7,500
Post 3. Not less than 2¥6,000
Post 4. Not less than 35,000

R S

METHOD OF APPLICATION:

Applications, in three copies giving details of age, marital |
status, educational background, institutions attended with dates,
past and present employment including salaries and positions §
g;:ld, the names and addresses of two referees should be addressed

THE COMPANY SECRETARY, -
Western Livestock Company Limited,
ofo P. M. B. 5435,

Ibadam.

to rench him not later than May, 9, 1877,

B —
T ——
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S.M.G. & H.S.

P.3., o.m.a.glbj 7;1LF.

Via Sec. (S0C),

3 e

Your minute bottom p.405 refers. It will be recalled that,
following His Excellency's directive (as recorded in your minutes
p.356d) that the position of the Upper Ogun Cattle Ranch be
reviewed by re—opening the issue which had earlier been deliberated
upon by the S.I.C., you addressed the letter pp. 357-=357A to your
colleagues in Ogun and Ondo States. The crux of the matter is that,
having regard to all the essential factors, the Upper Ogun Cattle
Ranch which the S.I.C. had directed should be transferred to the
Western Livestock Co. Ltd, should revert to the Investment and
Credit Corporation of Oyo State,if the other cattle ranches,
particularly the Akunnu Cattle Ranch in Ondo State, are not also
to be transferred to the Livestock Co, Ltd. This decision was taken
because it was felt that the S.I.C. directive to pass on the well
developed Upper Ogun Cattle Ranch to the Livestock Co, Ltd. (hence-
forth owned jointly by the 3 '0' sister States) was a clear
departure from the normal practice whereby agricultural projects
formerly managed by the defunct Western State Agricultural Investment
Corporation were, invariably, left with the States in which they are
located, And of equal concern was the fact that the Western
Livestock Co. had not started operation, thus leaving the Upper Ogun
Ranch no specific source of fund to run it and pay staff salaries,
ete.

2 The SMG & HS, Akure, has now reacted as at p.403 on which

you have now asked for our comments. Hig understanding is that
Western Livestock Co. Ltd. had started operation under the Odu'a
Investment Coy and has made arrangements to provide funds for the
management of the cattle ranches. Understandably too, the Cattle
Ranch in Akiinnu is going to be managed by the Western Livestock Co.
Ltd. "as it was one of the five ranches originally proposed

(underlining mine) to operate under the Company, the others being

s/l
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it becomes fully operational, there could be some collusion whereby
whatever profit is made on the well developed Upper Ogun Ranch
would be used to prop operational losses in the other mini ranches
elsewhere.
5 It is against this background, therefore, that we have to
congider seriously, the suggestion 'X' p.403 by the SMG & HS, Akure
that it might be necessary to have the whole basis of the Livestock
Co. and its association with the cattle ranches further re-examined
by officials of the three States, in order to determine whether or
not the present arrangement whereby the Company is managing the
ranches should continue. As it has now been shown that except in
the case of the Upper Ogun formally transferred to the Company, the
management of the ranches is based on a mere administrative
<§mrbconvenience, it is obvious that this State has much ;3§§§%; at stake
than any of the other two sister States. And in any event, the
venture has hardly startfed and could be regularised right away or
ended forthwith. In other words, we have to press our demand that
the other ranches be treated the way Upper Ogun has been, by
formally transferring them under the management of the newly
established Western Livestock Co. Ltd, or it reverts to the I.C.C.0.S.
6. Without prejudice to my submission above, I wish to add that
we might benefit from the advice of the P.5., lM.A.N.R, more so as
that Ministry knows so much about the Upper Ogun Cattle Ranch, and
should be able to tell us the problems and prospects of cattle ranch
development in this State.
S

('Lola Omojowolo),
Ag. Prin. Sec., (SC)

2( April, 1977.

Tk As shown in the Daily Sketch advert cutting at page LOL, the

duties of the Ranch lanagers of the Western Life Stock Company ,gi4i
Z

Limited will include the day to day running of the Comggiy's

ranches at Upper Ogun, Ogboro, Akunnu, Oke-Ako and iieko. One is

ouut/}-!-



tempted to infer from this that these Cattle Ranches have been
effectively passed to the management of the Company. However,

since there appears to be no firm commitment on the part of Ondo

and Ogun States to transfer the ranches lying in their states, it

may not be séﬁ? to rely merely on the newspaper publication as Egif

pointed out in para. I} above, Viewed from another angle, it is Qj

v
obvious that the Western Life Stock Company Limited will cease to
7

exist should the ranches mentioned above revert to the respective
states in which they are located. It seems to me that the purpose
of setting up the company is principally to manage these existing
ranches. Hence the need for Ondo and Ogun States to agree to

surrender the ranches within their borders to the Company.
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'Y Your Excellency,

Following Your Excellency's discussion with me |
forwarded the letter on p. 357 - 357A on the issue of the
management of the Uppeﬁ Ogun Cattle Ranch to my colleagues
at Abeokuta and Akure. The issues really are :

(i) the neglect of the Upper Ogun Ranch while the
Western Livestock Company which is supposed to
manage it is trying to find its feet;

(ii) the indecisive nature of the position of the
other ranches in the other two States coupled
with some indication that the other States do
not see themselves fully committed to transferring
the ranches located on their soils;

(iii) the fact that Investment and Credit Corporation
of Oyo State had to continue to spend its oun
money on the maintenance of the ranch.

2. The Secretary to the liilitary Government and Head of
Service, Ondo State has replied as on p. 403 and | shall be
grateful if Your Excellency would read the comments of our

Yyl Y

officers on pp. 465 - 483, The most Pemarkahle¢32ing that haﬁgg
come out of his reply is the hint given at X p. 43 indicating <
that the Ondo State Government considers the matter still

fluid and subject to further re-examination. | think we

should accept this suggestion in the hope that we would be

able to get at the true intentions of our sister States in

this matter. In the meantime | propose to send a reminder to



the Secretary to the Military Government and Head of
Service, Ogun State.

Lé;%?afﬁ?:;ele),

S.M.G. & H.S.
99™ hpril, 1977,
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SE/C 20%/T/8 3 | April, 1977.

The General Manager,

Investment and Credit Corporation,
Oyo State,

Cocoa House,

P.M.Bo 5085’

Ibadan.
DISTRIBUTION OF WSAIC LIQUID ASSETS:
SHONOURED __ CHEQUE

s I am directed to forward to you photocopy of
letter Ref. No. SC. 41/209 of 18th April, 1977 and its
attachments from the Secreiary to the HMilitary Government
and Head of Service, Ondo State on the above subject,
and to ask for your comments.

,\HH’A_;; S
_.__:\‘Gﬂ

&7 3 CHED "%,

},“f.,é;,c’ DESPATCH A\ Y _

Q‘.F x AFR 1977 e . g—‘s/‘v\‘
N/ Jo A, Osundina

s\ "'mﬂpzwm,
"\?% :zemsw%- for Secretary to the Military Government
\‘mﬁ’mrf OF JIGERL: o and Head of Service.
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C.43/125 KfAkpi-il. 1977

The Secretary to the Militery Government
and Head of Service,

Office of the Military Governor,

Akure,

Ondo State.

(For_ the Attention of lr. J.B. Abegunde)

Western State Agricultural Credit
Corporation.,

I om writing with reference to your endorsement
No. SC.18/164A of 15th Maxrch, 1977 concerning the above-
mentioned subject and wish to inform you that if equitable
sharing of assets and licbilities of the former Western
State Agricultural Credit Corporation is to be effected
within a reasonable period of time, an audited final
account will provide a strong basis for that purpose.
In the circumstances, it is recommended that accounts
official preferably one Higher Executive Officer
(Accounts) and one Executive Officer (Accounts) from
each of the three States of Ogun, Ondo and Oyo should
be urgently assigned to prepare the final accounts of the
dissolved Western Stote Agricultural Credit Corporation.
In order to facilitate action in this connection, I am
to further suvggest that the Oyo State Investment and
Credit Corporation should be requested to monitor this
exercise, and that the officials who are to prepare the
audited final accounts of the former Western State
Agricultural Credit Corporation should embark on their
assignment on Monday, 9th May, 1977 in Ibadan.

I' (’(—T:ﬁu iwo)

for: Secretary to the Military
Government and Head of Service.

CONFIDENTIAL

P ol
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Qur Ref. No. C.43/126

Office of the Military Governor,
Ibara,

Abeokuta,
{ April, 1977.

Copy to: o
P T
The Secretary to the Military Government = (' £
and Head of Service, ﬁ?&ﬁ RECEIVED A\
Office of the Military Governor, (% 2 0 APR1977 ﬁ
Ibadan, K. Lmlowfﬂi/?ﬁa
Oyo State. ¥, REGETEY

N "fm D mmi« =
(For the Attention of Mr. E.O0. Omobowale) i

For information with reference to your letter No.
2 } SP/C.ZO][384_qf Bth March, 1977.

Y,

2 It is hoped that you will be able to send officials
of the appropricte Corporation in your State to carry out
the prepoaration of the audited accounts of the former
Western State Agricultural Credit Corporation on Monday,
9th May, 1977.

3. As regards the sharing of assets of the Corporation
which you mentioned in paragraph 2 of your letter referred
to in the preceding paragraph, no difficulty is envisaged
because it is believed that the decision of the States
Implementation Committee on this matter should be strictly
adhered to. In any case, it is believed that the expected
Federal Government Decree on the sharing of assets between
the newly created States has now been promulgated. This
Decree will be studied and its provision will be applied
to the sharing of assets of the former Western State
Agricultural Credit Corporation as soon as the final audited
accounts are made available,

__##J--(:Lt R
(T. A, Taiwo)

for: Secretary to the Military
Government and Head of Service.

CONFIDENTIAL
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TELEGRAMS: FERMNAT IBADAN TELEPHONES ;
PRIVATE MAIL BAG No. 5007 : . ' 1
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MINISTRY e
OF AGRICULTURE NATURAL R]%S.,OTJB,QE_SJ!* -_“.’.?_r:.j"' 2
Aot — s
T i o Hl(!]ritix‘{%r=
ADMINISTRATION AND GENERAL DMSIAHT 3 0 APRI9TT :':'
IBADAN + WESTERN STATE OF NIGERIA | » €0 FINRN AL /a0
b < AP o
Your Ref. NO...ocaniessmiinmaaninan o 1 |\,{;‘1|;_._'_‘°__,_;:,'-'
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- A\ Western State Agricultural Credit Corporation ‘367¥177
= :
T-'-1““ The letter reference P-YYS10W106 of 30th March..

|~ . 4@ 15th March.1977 addressed to the Manapget of ‘the Operations

_j%%%?ﬁdch was addressed®£0 you and your-Ogun State

. “erpart by the Manager, Operations Department,
Nigerian Agricultural Bank Limited on the above subject,
has come to my notice. A copy of the letter was

: . sendorsed to this Ministry for information. I have also
%" {observed that a letter reference No. SC,18/164 of

ar of the Nigerian Agricultural Bank Limited by
your Ondo State counterpart was also copied and attached
to the letter under reference,

2e I wish to state for your information that we are
agreeable to the proposal that the Nigerian Agricultural
Bank loan of ¥4,368,210.00 which was granted the former
Western State Agricultural Credit Corporation should be
shared at the usual ratio of 44:31:25. Using this ratio,
therefore, the total loan becomes distributable as follows:-

f Oyo State 3%1,922,012.40
i Ondo State 81,354,145,10
| Ogun State %1,092,052,50

If none of the States had enjoyed amounts in excess of the
sum to which it is entitled as stated above before the
dissolution of the Western State Agricultural Credit
Corporation, the amount to be guaranteed by each State
Government should be limited to the sum stated above.

3. I1f, on the other hand, any of the States had exceeded -

G liF the amounts specified before the dissolution of Western State

Agricultural/Corporation, that State would guarantee the sum
already enjoyed whilst the two other States would share the
balance using the appropriate ratio. Where two States have
exceeded their entitlements, the guarantee to be given by
the remaining State would be limited to the amount of the
balance of the loan. In short, the calculation should be
based on the following formula:-

soenf2e



= A

>
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SP/C. 201/1412 94 April, 1977

Mr. A. As K. DBE'lul,

Secretary to the Military Government
and Head of Service,

Office of the Military Governor,
Abeokuta.

Upper Ogun Cattle Raneh:
Management of
I an directed to refer to my letter No. SP/C.201/T/3
of 26th February, 1977 on the above subject and to
request for the favour of an early reply.

L AN

for Secretary to the Military
Government and Head of Service

a
B.ou- 125

.
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It is understood that the main file which contains the
antecedents to the points raised tn pp. 2 & 3 is still in
action with the SMG & HS. From p.1 which originated from this
Office however, there are two basic issues to be disposed of :

(i) the determination of the liability of each of the

three sister '0' States in respect of a loan

of N4,368,210.00 which the Nigerian Agricultural

Bank Ltd. granted the former Western State Agric.

Credit Corporation, and

(ii) the sharing of the assets and liabilities of the

former Western State Agric. Investment Corp.

(I am afraid I don't know about that) and the

former Western State Agric, Credit Corp.
2e As far as I could recollect, the arrangement in respect
of (i) is either that each of the three '0O' State Governments
guarantee the proportion of the loan already expended in its
State if 1liability could not be a%?rtioned in the agreed ratio
of 44 : 31 : 25 per cent to Oyo, Ondo and Ogun States respectively.
The other remote suggestion, I think,is that the three States
enter into a joint agreement with the N.A.B., that is, in
addition to the one earlier entered into by the former Western
State Government when the loan was being granted.

3. On (ii) above, the SMG & HS, Abeokuta has now modified the

hﬁiéi L*d earlier suggestion that Account Officers of the three States

?

7

should meet to audit the accounts. He has therefore suggested

an HEO (Accts.) and an EO (Accts) from each State to start work
on Monday 9th May, 1977 at Ibadan on the accounts of the former
Western State Agric. Credit Corp. It is also being suggested
that the Investment and Credit Corp. of Oyo State (which
presumably keeps whatever remains of the accounts) should monitor
the audit exercise. Thus, the Federal Govt. Decree on the

sharing of assets between or among newly created States would be

-00/2



- -

4
studied and the relevant provisions applied to the sharing of
assets of the former W.S.A.C.C. after the audited final accounts
have been made available. It is obvious that the Federal Govt.
Decree normally takes precedence over whatever decision the
dissolved S.I.C. might have taken on such matters, and this is
why we need not bother about the details of the policy decision
on the sharing of assets in the proportion of 44 : 31 : 25 per
cent as earlier mentioned.

4, If then we agree with the arrangement suggested by Abeokuta,
we have to inform the PS, M.E.&.T. to'assign the two appropriate
officers!and_alert the Inveskment and Credit Corporation of Oyeo
State a;cordingly. But as the emphasis ié on auditing and not

accounting as such, I would have thought that our request should

go to the Auditor-General to make available the services of

one of his Auditors énd probably that of another HEO (Audit). Bup
I should mention_that by virtue of my being in the Ministry of
Finance and Economic Development from where I was posted here,

I got to know that there was an acute shortage of staff in the
Dept. of Audit. Apart from the backlogs which have to be cleared,
the audited final accounts of the former Western State have to

be prepared.

Bia Without pfejudicg to my para..4 above, and whatever
proposals might have been made on the audited final accounts of
the defunct W.S.A.C.C., I would normally suggest that it would

be neater, cheaper, and certainly less controveri}al to have

the audited final accounts prepared by a reputable firm of
Chartered Accountants, within a given time 1imit, such that the
sharing of assets and liabilities becomes a simple administrative
exercise,

6. 1f then you agree and don't coﬁsider it too late in the day,
we can inform Abeokuta.énd Akure for their consideration and

concurrence on the need to have the audited final accounts

'../3



prepared by Auditors from the Services or better still,by
an independent and reputable firm of Chartered Accountants
within a given time limit and at an agreed sum to be passed

into the account of the Corporation.

o

('Lola Oniojowolo),
Prin. Sec. (SC)

S S April . 1977,

7. There are two main issues to resolve namely:
(i) Sharing the assets and liabilities of the

former Western State Agric. & Invest. Corp.

and Western State Agric. Credit Corp.

Before this is done the accounts, of
course, have to be audited up-to-date.
Government Accounts personnel are not
suitable to carry out this type of audit EﬁééL
our Audit personnel are already overstretched.
The next obvious recourse is commercial audit
and in this respect I suggest that the usual
professional Auditors normally employed by the
Corporation in the past should be asked to do
this and be given a time limit of say, two to
three months.

(ii) Determination of the liability of each of the

States in the N.A.B. Loan.

This should be referred to the law officers
for advice with particular reference to the
Federal Decree on the creation of States. We
need advice as between a supplementary joint
agreement by the three States with N.A.B. and
sharing the bank loan on the basis of actual

allocation to each State. My personal predi-

lection is for sharing and making each State
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liable for its own share of the loan direct

tO the N-A .B.
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addressed to the Secretary to the J ;

Military Government and Head of ;
keRnalE C.43/137 a2 April, 1977
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The Secretary to the Military Government
and Head of Service,
Office of the Military Governor,

RECEIVED

Ibadan 27 APRI977
0 St' CONFIDEN 1AL
yo State, HGITRY <
[ ——es :
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o (o U 5 I[\iIL'I.' M

T S

Western State Agricultural Credit

Corporation
gh o I am writing with reference to your letter No.
B (B SP/C.201/399 of 12th April, 1977 concerning the above-
: i}ﬁ ﬁg mentioned subject. We have now obtained the legal

opinion of the Solicitor-General and Permanent Secretary,
Ministry of Justice in this State on the points raised
= =3 in your letter No. SP/C.201/307 of 17th February, 1977
-\ and its attachments,” A copy of the letter from the
---=—{> Solicitor-General and Permanent Secretary, Ministry of
17~ Justice in this State No. C.24/8/187 of 6th April, 1977
S is attached hereto for your information and any action
: you may consider necessary.

&

2, You will observe from the letter that it is the
view of the Solicitor-General and Permanent Secretary,
Ministry of Justice that the effect of the Decree that is
soon to be promulgated by the Federal Military Government
on the sharing of assets and liabilities by the newly
created States is to vest in the Military Governor of each
new State created under Decree No. 12 of 1966 all
properties of g former State situated in the area
comprised in a new State. He has, therefore, suggested
that it is now up to the Nigerian Agricultural Bank
Limited to indicate whether it will dccept an offer by
the Government of this State to guarantee a part of the
loan represented by projects in this State or to await

an arrangement by the three Governments of Ogun, Oyo and
Ondo as to how the original loan should be paid.

3. In view of our endorsement No. C.43/126 of 15th
Rpril, 1977 in which we suggested that some accounts
officials should be assigned from each State to prepare
the final accounts of the dissolved llestern State
Agricultural Credit Corporation, it is suggested that

treeel /2
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further action on this matter should be held up until the
final audited accounts of the dissolved Western State
Agricultural Credit Corporation are made available since
that exercise will clear the way for the sharing of the
assets and liabilities of that Corporation.

—'—/ﬁt;:ra
(T. A. Taiwo)

for: Secretary to the Military
Government and Head of Service.
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ULEGRAMS D .o eeesreseess s e
PRIVATE MAIL BAG No....... s

. MINISTRY OF

ABEOKUTA - OGUN SIATE OF NIGERIA

Your Ref. NO.scimmmmmmsn:
A smunications  should be 1—‘L
dd'i'res::; .':': the Solicitor-General L
and Permanent Secrelary quoting 1 . o
4 s b i _.JH..’.".:I..-I-......L‘,I??Z’.¢
Our Ref. No Ca2l/8L287 L 1 ._.’By“ N
_f'
e - -
‘The aecretary to the Militery .} Sy . = i
% 4 I
Gevernment and Head ol service, 4 :t
Office of the Military Governor, e .:#

5 . Loy,
Abeolkuta,. e, L i
I

Western State Agricultural Credit Corporation =
‘* Nigeria Agricultural Bank Limited Loan

54
; 1 refer to yvour letter No. C.43/10k dated 25th February,
1977 asking for the opinion of this Ministry as to the implication
of the promulgation of the Federal Government of a Jecree on
the sharing of assets of the former States on the above—mentiqned
loans I am to inform you that no new point has arisen as the
proposal in paragraph 6(a) of the draft ixecutive Council
Memoranduin attached to your letter No. C.43/74 dated 18th October,
1976 to the effect that the Government of this State should
jguarantee an amount of the loan proporiicnate to that part of the
ﬁann-which is represented by projscts sh¥sically situated in
gun State is in accordance wicl isions of section 1(1)(b)
of the States (Creation and Tiansiticanal Drovisions) Decree 1977
No. 17 which has recently been nromulgated iy the Federal
Military Government.

2. The effect of the Decree iz to vesd ‘1. the Military Governor
of each new State created under bDecree 1z ni 1966 all properties
of a former State which is situated in the area comprised in a
new State. However, sub-section 2 ol the new Decree gives the
Military Governorsof the new oStatesan option, in respect of any

property, to execute an instirument setting out the manner in which
it is agreed that such preperty shall vesSt.

3a It therefore appears tiox i+ ia now for the Nigerian
Agricultural Banlk Limited to chdhe whether it will accept the offer
by the Government of this State to guaraunize ana~t of the loan
represented by projects in this »tate ov ‘e awnil an arrangement

by the Governments of Ogun, Oyo and Unde 25 o how the original

loan is to be repnid.

3

2 s + " (r{“ (( : |
. }t AU T
: ki C{' [h w. e ! (ne Ge Gduyemi),
Sid N B | Solicitor=General and
I LU0 I Permanent becretarys
Sl | ;
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CONFIDENTIAL >

SP/C.201/426 'B May, 1977
Reminder

. The General Manager, P
Investment and Credit Corporation
of Oyo State,
P.M.B. 5085,
Ibadane.

Western State Agricultural Credit
Corporation

I wish to refer to previous correspondence ending
FB? with my letter Ref. SP/C.201/394 of 5th April, 1977 and
) s [==are o
the attachment on the subject above and to request for

the favour of an early reply, including your comments on

the said attachment.

) (*Lola Omojowolo),
¢for Secretary to the Military
Y/fGovernment and Head of Service.

CONFIDENTIAL
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S.M.G. & H.S.

P.S.O.M.G.w g\g-

¥ia Sec. (8€), Eszaqg;, q{gf??

Although you have asked the US (SM) to examine the proposals
put forth by the PS, MANR as at pp. 421-422, I feel obliged to
take up this assignment since the subject matter now falls
squarely on our plate in the Statutory Corporations Division.
Going through this file, one discovers an apparent mixr =up of
the following two issues :-

(i) the sharing of the assets and liabilities of the
defunct Western State Agric. Investment Corporation
and the Western State Agric. Credit Corporation,
among the three sister 'O' States; and

(ii) the possible review of a loan of ¥4,368,210.00
granted to the defunct W.S.A.C.C. by the Nigerian
Agricultural Bank Ltd., and which loan was guaranteed
by the former Western State Government.

2. #Hdmittedly, all the parties concerned are agreed that the
sharing of the assets and liabilities of these defunct Corpora-
tions would be based on the agreed proportion of 44:31:25 per cent
to Oyo, Ondo and Ogun States respectively. The sharing itself
would, however, have to await the audited final accountgof these
Corporations, hence the suggestion for account officers from the
three sister States to meet and prepare the accounts. I wish to
recall that only last week, I made a submission in a 'T' file
which is still in circulation, suggesting that the accounts be
prepared either by auditors from the three States or by an
independent and reputable firm of Chartered Accountants.

3. There seems however to be no consensus of opinion on the
possible review of the loan granted by the NAB!

(a) Our own stand here would depend on the advige of

our law officers that the matter would be examined

vis—a-vis the relevant Decree. Please see the

aeel/2
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minutes p.297 by the S-G & PS, Min. of Justice,

after which our letter pp. 307-308 issued,

requesting for the comments of Abeokuta and Akure.

(b) The stand of the Ondo State Government, as indiCateq

in the endorsement pp. 387-388, seems to support the

guaranteeing of the loan on the agreed ratio for

sharing of assets and liabilities, plus the fact that

each State should be responsible for the repayment

to the NAB, the un-repaid loan that was disbursed

within its borders by the W.S.A.C.C. This stand is

similar to the recommendations of the PS, MANR, in

his letter pp. 421-422,

(c) The stand of Abeokuta,as indicated in the letter

pp. 423-424,seems to agree with ours that further

action on this matter should await the promulgation

of the Federal Govt. Decree on the sharing of assets

and liabilities by the newly created States, while

the audited final accounts of the Corporations are

being prepared.
4., As you would kindly observe, I have, on p.394, asked for
the comments of the GM, I.C.C.0.S. on the stand of Ondo State.
And because the GM hasg since not written back, I have sent him a
reminder as at p.426. Without prejudice to the GM's comments,
I wish to say that the seemingly conflicting views of the three
States on this issue could be neatly resolved :-

(i) if a subtle distinction is drawn between the need
to review the guarantee on the loan and the sharing
of the assets and liabilities of the defunct
Corporations;

and (ii) -if we all talk less of legal technicalities and
concentrzte more on the substance of the matter.
For all I know, it would take sometime to prepare the audited

final accounts of these Corporations, after which the sharing of

.../3
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assets and liabilities would have to be effected. The NAB might
not have the patience to wait until such a time as the sharing
of assets and liabilities would take place. Be that as it may.
It is my humble view that, for the sake of consistency, the loan
granted by the NAB should be guaranteed by each State Govt. on
the agreed proportion of 44:31:25, irrespective of the amount

of loan which is represented by projects physically situated in
each State.

5 If adopted, this would also appear to be consistent with
one of the decisions of the S.I.C. that, should it be necessary
for Governments to give loan guarantees on behalf of any invest-
ment jointly owned by the three sister 'O' States, the State in
which the industry was located should give the guarantee,

subject to the condition that, should the Company be unable to

fulfil its obligation under the locan agreement, the three State

Governments should bear the liabilities on the ratio of 44:31:25

per cent for Oyo, Ondo and Ogun States respectively (underlining

mine).

: : /
6. Still on the need for consistency, I wish to recall modestly.~
that while I was in the Ministry of Finance and Economic Dev.,

there was a case of the sharing of the compensation paid by the _

Federal Govt. for taking over the property of the former Local
Govt. Police Force in the Western State. The sharing ultimately

followed the agreed formula, notwithstanding that nearly all the

Local Govt. Police property taken over by the Federal Govt. were
located in the present Oyo State. If then it is agreed that

the loan be guaranteed on the basis of the existing formula for
the sharing of assets and liabilities, the guarantee would be

as follows :-—

(i) Oyo State s e e ¥1,922,012.40 -
(ii) Ondo State e -k e ¥1,354,145.10
BT51) 0 Baun SEate e sa e N1,092,052.50

The appropriate State Govt. Corporations would then be expected
to take care of repayment of loan expended in their respectiye

States.
o v e fil
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Ts Without prejudice to my paras. 4-6 above, I would like
to suggest that we refer this issue of the guarantee of loan
back to the S-G & PS, Min. of Justice for advice in the light
of the relevant provisions of Decree No. 17 - States (Creation
and Transitional Provisions) Decree 1977, even as anticipated

by the 5-G & PS himself in his:last advice at p.297.
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5P /C.201/T1/8 G  mMay, 1977

The Secretary to the Military
Governmant and Head of Servica,

Office of the Military Governor,

Cgun State, ;

ABEOKUTA

The Secretery to the Military
Government and Head of Service,

Office of the Military Governor,

Ondo State,

AKURE o

Yiestern State Adricultural Credit Corporation Accouwivc

I have been asked to refer to previous correspondence
on the subject above, particularly to my letter Ref. Moe.

P 8P /C.201/384 of 8th March, 1977 te which the Secretary to the
Military Government and Head of Service, Abeokuta was reacting
ﬂ} in his endorsement Ref. No. C.43/126 of 15th April, 1977, and

to express regret that we now have to suggest a modification to
the earlier proposal to have the audited final accounts of the
former Western State Agricultural Credit Corporation prepared
by account officers from our three sister States, after which
the assets and liabllities of the said Corporation would have to
be shared proportionately.

2e I have te explain furthor that zince my letter Ref, No.
SP/C.201/384 of 8th March, 1977 issued, we have given the whole

al matter a fresh thinking, and after ancther hard look, we have
come to the concluslon that,since the emphasis is on auditing
and not accounting as such, we should require Auditers to carry
out the excrcise more appropriatelye But as Government Audit
personnel are already overstretched, the next chvious recourse
is commercial audit.

3¢ It is against this background therefore, that we are now
od 2 suggesting that it would be necter, cheaprer, and certainly less
ﬁbﬂm . Controversial to have the audited final accounts firmed out to
the professional Auditors normally employed by the Corporation
in the past, to complete the exercise within a given time 1limit

. - of say, two to three months. In that wise, the precfessional

= fees would be passed on to the accounts of the Corporation.
x@%ﬂijﬁwk4%d§3? fdte back soon to indicate your concurrence.
vy of thig letter is being sent to the General

£ SVeafmhdi ey

i ”Tinv ent and Credit Corporation of Oyo State who

l“,{ woulvhibe! reqhigfd to monitor the audit exercise all the same.
! ANFIDEN AL */

|\l :'F \ c I o
3 * lRY e
kﬂ@ékx REGISTRY ey

*ﬁaggtnwnrﬁﬁﬁﬁ)’ e
R e (*Lola Omojowoloe),

for Secretary to the Military
Government and Head of Service.
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Our Ref. No. SP/C.201/T1/9
Ibadane

Copy to: & May, 1977

The General Manager,

Investment and Credit Corporation
of Oyo State,

Cocoa House,

P.M.B. 5085,

Ibadans.

For information and comments, if any, particularly on the
firm of auditors normally employed by the defunct Western State

Agricultural Credit Corporation in the auditing of its accounts.

, ('Lola Omojowolo),
¢ for Secretary to the Military
JE Government and Head of Service,

CONFIDENTIAL
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Solicitor-General,

You saw this file last when on page 297, you advised on

the contemplated review of the locan agreement between the

Nigerian Agricultural Bank and the legal 'successors' to the

former Western State Government which had earlier guaranteed

the H4,368,210.00 loan for the defunct Western State Agric.

Credit Corporation. As earlier indicated, can we now have. the

benefit of your considered opinion on the review of the loan

agreement, in the light of the relevant provisions of Decree 17 -
" States (Creation and Transitional Provisions) Decree 1977°?

Pages 428-430 from the SMG & HS, Abeokuta and the subsequent

minutes pp. 432-435 may be found useful.

('Lola dﬁojowolo),
Prin. Sec. (8C)

May, 1977,
9

SnE-E.G'. {C I'InSl 9
In your minute above you reguest legal advice on the guzrantee
of o loan of BL,368,210 made to the former W.S.£.T1.C« by the

Nigerian Agrie. Bank and guasranteed by the former Western State in

|_t
Q

view of the recently promulzated Stotes (Crestion and Transitional
Provisions) Decree, 1977.

f seetion 1(4) of the zforesaid Decree lio. 17 of

o
Q

2. Theseffec
197 ¢ is te vest in the liilitary Governor of & new State any
immovable property or chattel which, immedintely befere the commen-—
cement of the Stotes (Creation and Transitionsl Provisions) Decree,
1976, was situated in the asrez of the State the title to which was
held by the Military Governor of a Tformer State or by a body cor-

g,
porate et itablished by the law or ediet of such Stoste. Sub-section

-+

2 of section 1 however permits & group of States to agree to terms

which run contrary to the Toregoing provisions, if, but enly if,
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the relevant lilitary Governors jointly execute an instru-
ment to that erffect.

3, It appears thst a distinction hus to be drawn between (a)

the re-puyment by the three Stutee of thot part of the lonn used

to finsnce projects physically loc¢ated in the rﬂSpﬁct%V& Stotec

and (b) the proportien in w@idﬁ-the loan itself shculd?guﬂrfnteed
by the respective Stﬂtas.':ﬂpplyinf the forzgoing provigions cf the
Decree of 1977 to this matter, the effect of seetion 1(4) is to
vest title in 21l .the zforesaid projects physically locsted in the
respective States in .their Military Governors unlecss there is
executed a contrary agreement by the three Governors. Conseguently,
the burdeﬁ'mttaehcﬂ to such ascsets on which part of the loan is
utilised falls on whichever State takes the benefit thereof. This
accords with the principles of equity which will not 2llow ‘a person
to take the benefit of an asset without at the same time fulfilling
the obligaticns attaching thereto.

L With regard to the proportion of the loan to be guarsnteed by
the r espective States the same principle would apply, namely, that
each State should grarsntee the amount of the losn used for
projects within its territory, unless, as provided by section 1 (2)
of the Deeree of 1977, there is an insgtrument jdiﬁfly executed by

the three States setting out the proportion in which the loans

should be cnaranteed. 1t would sppesr, as we pointed out in the
advice on page 297 of this file, that this is a matter for poliey
decision by the pgovernment which should now lresc=mrme indicate
whether its counterparts of Cndo znd Ogun States are preprred to
fdrmally agree to the proportion of distribution set out in para-
graph 3(ii) at poge 392'of this File., In thislragzrd, attention
may be dravn to the copy corr*sgondcncc.phm s 302 and 388, respec-
tively, ffom the Secretaries of the lilitary Governments of Ogun
and Ondo States, from which it c=n be gathered thot both these
States might be willing to apgree to fhe ratio of gusranteeing the
loan a8 spelt oult in the aforesaid page 392 parsgraph B(ii).

5. A8 Eobn «g vou indicate, after consultation with the Govern-

mente of Ondoe and Ogun States, thet the three States are willing

Voo T
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The Secretary to the Military Government
and Head of Service,

Office of the Military Governor,

Agodi,

Ibadan.

Dear Sir,

African Cup Winners Series -
I.1. C. C. Shooting Stars International

The I.1. C. C. Shooting Stars International will play
the se cond leg match of the second round series of the
African Cup Winners Cup Competition with Bata Bullets
Football Club of Malawi in Blan}re on the 14th of May, 1977.

2. The Management of the Corporation would like to obtain
approval for 3 officers of the Corporation to accompany the team,
the flight tickets for which the Oyo Sports Council has provided.

3. The Corporation would wish that His Excellency the
Military Governor could approve that the 3 officers i.e. the
Chairman, Secretary and the Team Manager of the Club be
financed from the Corporation's funds in respect of Estacode
Rates:the total break down of which is as follows: -

(i) Esta-Code Rate of N60. 00 per night
for the Chairman Mr. E.O. Alalade
for 8 nights (8th to 15th May, 1977)
Grade Level 14 = N480. 00

(ii) Esta-Code Rate for the Secretary
Mr., M. A. Adetoye for 8 nights
(Sunday 8th to 15th May, 1977)
Grade Level 12. = N480, 00

(iii) Esta-Code Rate. for the Team Manager
Mr. Yemi Akinpelu for 8 nights
(Sunday 8th to 15th May, 1977)
Grade Level 09 = N 400, 00

N1, 360.00

=EE=m=m====

The duration of stay in Blantyre is dictated by non-availability of
flights between Lagos and Blantyre,




LAD .
4.

It will be highly appreciated if His Excellency's approval
for the above proposal can be obtained to enable the Ministry
of Finance Exchange Control Authority to be issued.

Yours faithfully,
for: Oyo State Investment and Credit Corporation,

A

7
Val
. o Bt
for:General Manager
ge(( %c) 5
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At pp. 1 and 2, the General Manager, Oyc State Investment

and Credit Corporation is seeking approval for three officers
of the Corporation to saccompany the IICC Shooting Stars
International on its second leg ﬁatch of the African Cup Winners
Cup Competition with Bata Bullets Football Club of Malawi in
Blantyre on the 14th of May, 1977.
2 The flight tickets for the three officers will be provided
by the Sports Council. The General Manager is only requesting
that the Corporation be allowed to meet the Estacode rate
payable to the three officers from the Corporation's funds. The
Estacode rate in respect of the three officers is put at
¥1,360.00,
3¢ In my submission in File SE/C. 14k, the names of liessrs
E. O. Alalade and M. 0. Adetoye appeared on the list of officials
and supporters approved to accompany the IICC Shhoting Stars,
and their Estacode rate and other allowances have been included
in the estimates submitted by the Acting Director of Sports.
This then leaves only Mr. Yemi Akinpelu the Team Manager of the
IICC Shooting Stars for whom no provision has been made. One
would have thought thaet Mr. Yemi Akinpelu should have been
treated along with the other officials and supporters by the
Sports Council.
4. You will kindly approve that the sum of ®B400.00 be paid
to Mr. Akinpelu from the Corporation's funds to meet his

expensee in Malawi.

Jds § Osundina,

Sec. (s.C), gw ot W eaed

o May, 1977. ‘
2 L e L el - Plicsesd
opprve-L #;::;gbfaﬁi é;(§727



SB/C.201/T/L. (b May, 1977.

The General Manager,

Oyo State Investment and
Credit Corporation,

P.H-B. 5085’

Ibadan.

African Cup Winners Series
1.I1.C,C, Shooting Stars International

I am directed to refer to your letter No.SSC.18A
of 4th May, 1977 on the above subject and to convey

approval flor the payment of Estacode rate. in respect of
Ur. Yemi Akinpelu, Teem lianager of the Club from the
Corporation's funds, Approval for payment of Estacode
rates had earlier on been conveyed to the Acting Director
of Sports in respect of Mr, E.0. Alalade and Mr. M.A.
Adetoye.

(e Ay gaundina)

for Secretary to the Military
Government and Head of Service.

6 a1 197) \
CONFIDENTIAL /
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Upper Ogun Cattle Ranch: Management oF

I must apologise profusely for the delay in replying
to your letter No, SP/C.201/T/3 dated 26th February 1977.
Like our colleague in Ondo State, T Rave &T1¢6 had 't seek
clarification from our Ministry of Agriculture and Natural
Resources why the Western Livestock Company has not
taken off effectively. The reply from that Ministry was
late in coming in.

Y
{Tg
“~J

2, I am pleased to note from the letter from our
colleague in Ondo that the Western Livestock Company

has now taken off the ground and that it has taken over
the management of the five ranches passed to it by the
States Implementation Committee. This is good news and

I hope it has settled once and for~—all the problems which
the Upper Ogun Cattle Ranch is facing, the Western
Livestock Co. being one of the Companies being supervised
for us by the Odu'a Investment Company.

3. I am sorry I do not agree with the suggestion being
made by the Secretary to the Military Government and Head
- of Service Ondo State in the penultimate sentence of
‘Jh L;?ﬁ“w paragraph 1 of his letter No...SG./S.54/112 dated 15th
el April 1977. It is too early in the day to determine the
future of the Western Livestock Company.

A SR I A
—
(A. A, K. Degun),

Secretary to the Military Government
and Head of Service.

s ECRE.T
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Distribution of WSAIC Liquid Assets: =
Dishonoured Cheque

I refer to your letter No..SP/C 201/T/8 of 21st Apeil. 1977 and

its attachments from the Secretary to the Military Government and Head
of Service, Ondo State. The account on which the dishonoured cheque
was drawn was a former Agricultural Investment Corporation's account
into which the Marketing Board made payments in respect of produce
delivered to it by the Agricultural Investment Corporation.

D When the Western State Agricultural Investment Corporation was
dissolved, the Marketing Board ruled that it would only deal with one
licensed buying agent in respect of the three States carved ouf of the
former Western State and that all payments in respect of produce deli-
vered by the Ogun, Ondo and Oyo States from lst July, 1976 when the
Agricultural Investment Corporation was dissolved, would continue to be
paid into the account previously operated by the Agricultural Investment
Corporation for the purpose. The three Corporations involved therefore
agreed that they would write the National Bank to suspend payment from
this account until the end of the season when payments made into the
account with effect from lst July, 1976, would be shared on the basis of the
produce delivered after the dissolution of the Agricultural Investment
Corporation by the respective Corporations. It was on the strength of this
decision that the letter No. F.4/5/11 of 6th October, 1976 which accom-
panied the Ondo State Secretary to the Military Government and Head of
Service' letter was addressed to the National Bank, suspending the opera-

tion of the account. When the National Bank received this instruction, it
~ took actions stated in its letter N

M&_ 0/631 of 3rd May, 1977, a copy
of which is attached, T
e e e

395 At a meeting held on the 8th February, 1977 by the representatives of
the three States, however, it was decided that the account be operated
again. It was also noted that the following sums were due to the States:-

Ogun State - N41,594
Ondo State - N36,991
Oyo State - N19, 914

The National Bank was notified of the decision to start operating the account
by letter No. F.4/5/12 of 14th February, 1977.

7 g [
Rai - 4

et | _
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4, It is therefore not correct to say that this Corporation has repudiated
the agreement reached by the three Corporations as claimed by the General
Manager of Ondo State Investment Corporation in the penultimate paragraph
of his letter No. F/C.1/2/73 of 15th April, 1977 which is an attachment to
the Ondo State Secretary to the Military Government and Head of Service'
letter. What has happened was that the Ondo State which criginally instruc-
ted the National Bank not to honour cheques drawn on the account did not
wait until the later decision by the representatives of the three States to
reopen the account was communicated to the Bank before sending cheques
which unfortunately had to be dishonoured by the Bank on the strength of the
directive of the Oiffice of the Military Governor, Oyo State.

5. In the circumstance, it will be appreciated if you will now rescind the
instruction contained in your letter of 26th October, 1976, so that this Corpo-
ration and its counterparts in Ogun and Ondo States will now be able to draw
their own share of the money paid into the account by the Marketing Board
since 1st July, 1976.

1 e,

(G. O. Ajdni),
for General Manager.
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The Secretary to the Military i.O Vs 3 77
€ ol et and Feod of Secvite,

Office of the Militar y Governor,
Agodi,

Acc/2/128 Vol , IIT/39

(For the aftention of Mr. J. A, Osundina)

Western State Apricultural Credit Corporation.

I wish to refer to your letter No. SP/C.201/394 of 5th Apnl 1977 and

to state hereunder details of loan disbursement in Oyo State in respect of

N4,368,210 loan approved by the Nigerian Agricultural Bank Limited for the
former Western State Agricultural Credit Corporation:-

Year Circle Amount Issued Amount repaid Balance

1975 Ibadan 156,930.80 82,982.45 73,948.35
1975 Osun 184,660, 96 124,731,49 59, 929,47
341,591.76 207,713.94 133, 877.82.

1976 Ibadan 219,161. 00 72,088.17 147,072. 83
1976 Osun 264,080.00 70,588.51 193,491.49
483,241.00 142,676.68 340,564.32

Mg§24,832.76 350,390.62 474,442 ,14

Add, Share of Storage Assets 166,223.95 —— 166,223. 95
1991, 056.71 350,390.62 640,666, 09

ih
e

The loan repayment position is-as at February, 1977. The total outstanding
loan payable by the Corporation in respect of N.A.B. loan issued in Oyo State is
N640,666. 09K.

2. Since Hl,922,012.40k (One million, nine hundred and twenty-two thousand

and twelve Naira and forty kobo)4 % of the original N.A.B. loan}should accrue

to Oyo State Investment and Credit Corporation, it means therefore that when :the
assets of the former Western State Agricultural Credit Corporation are shared, the
sum of ¥930, 955.6% (Nine hundred and thirty thousand, nine hundred and fifty-five
Naira and sixty-nine kobo) being the balance of the assets to be inherited by the
Corporation out of the share of the N.A.B. loan should be erechted to the accounts
of Oyo State Investment and Credit Corporation.

() « Y

L\ b 4 "'_L_,

£ i

D. A
General Manager

W@ X\fm Yeo F 7
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YOUR REF:
-..13th-Maytyon 1821
The Secretary to the Military Government ,,:f'\
and Headof Service, ﬁf/ Ol
Office of the Military Governor, fr </
Ibadan. ‘I;i s \

Western State Agricultural Credit Corporation “-. S,

F With reference to your letter No. SP/C.201/T1/9 of 6th . May,
L‘)L 977, the meeting of representativés of [he Agricultural Investment/
C'redit and Industrial Investment Corporations in Ondo, Ogun and

Oyo States which met on the 25th February, 1977 also decided that
the Final Accounts have to be audited before the Assets can be shared.

2. Accordingly, the Firms of Messrs. Ogunleye & Co., and -

Z, O. Ososanya & Co., have since been working on the Agricultural

Credit Corporation and Agricultural Investment Corporation accounts

respectively, The audit exercise which i3 being monitored by this

office has been completed today in the case of Agricultural Investment
{ Corporation but that of Agricultural Credit Corporation is still in pro-

gress because of certain information still expected from some banks in

Ondo and Ogun States,

R

- 3 You will be notified as soon as the audited accounts are ready.

6. Lit
: . . 7 L}

' [Lee @C) @. 0. Alani),

for Gener anager.
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SaM.G. & H.S.
B 80 MG QLP 3375/,“
Vis Sec. (SC), @Gr@— %-«f 7
I humbly wish to crave your indulgence to minute on some
outstanding and related matters in this file in one gol
(i) the management of the Upper Ogun Cattle Ranchj
(ii) the dishonoured cheques on the defunct Western
State Agricultural Investment Corporation's
(W.S.A.I.C.) National Bank Account No. 635; ijf
(iii) the guarantee of the N4,368,210 loan granted
the defunct Western State Agricultural Credit
Corporation (W.S.A.C.C.) by the Nigerian
Agricultural Bank; and
(iv) the audited final accounts of the W.5.A.I.C.
and the W.S.A.C.C., prior to the sharing of their
assets and liabilities.
It may be pertinent to explain that all these subjects are
being treated in this same file on the Investment and Credit
Corporation of Oyo State (I1.C.C.0.S.) because that Corporation
now combines the functions of the former
(a) Western State Industrial Investment and Credit
Corporation (W.S.I.I.C.C.);
(b) Western State Agricultural Investment Corporation
IW.5.A.T.C.)3 and
(c) Western State Agricultural Credit Corporation
(W.S.A.C.C.), as they relate to Oyo State.

2 The Management of the Upper Ogun Cattle Ranch:

The S.I.C. had earlier approved that the Upper Ogun
Cattle Ranch owned,by the defunct W.S.A.I.C., be managed by
the Western Livestock Company, a subsidiary of Odu'a. Our
objection to this arrangement was that the ranch might lack
adequate care from the budding W.L.C. which exists more on

paper than in reality. What is more, the decision of the 5.I.C.

--./2
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on this ranch was a clear departure from the normal practice,
whereby agricultural projects formerly managed by the defunct
W.S.A.I.C. were, invariably, left with the States in which they
are located. It was against tﬁis background that you addressed
the letter pp. 357-357A (flagged) to your colleagues at
Abeokuta and Akure, demanding that the other cattle ranches
located in the three sister 'O' States, particularly the
Akunnu Cattle Ranch in Ondo State;should be effectively passed
to the Livestock Co. or else, the Upper Ogun Cattle Ranch should
revert to us. The reply p.402 from Akure gave rise to the
conjunctive submission pp. 411-416, culminating in the directive
of H.E.M.G. bottom p.416, that the reaction of the SMG & HS,
Abeokuta,which was thqn expected,would indicate our next line
of action. The SMG & HS, Abeockuta has now written back as at
p.441, implying, as the SMG & HS, Akure did, that the five
ranches (Upper Oqun and Ogborc in Oyo Statej; Meko in Ogun; and
Akunnu and Oke-Ako in Ondo), were effectively passed by the
§.1.C. to the Livestock Company, and that since the Company has
taken off the ground, it should go ahead with the management
of the ranches. It should be mentioned, however, that Akure
considers the whole arrangement still fluid and subject to a
review one way or the other - an indecisive position which
thé SMG & HS, Abeokuta has now disagreed with in para. 3 of
his letter p.dqd.
3. You would agree that this fluid state of affairs 1is
manifested in the fact that these other two States do not see
themselves fully committed to transferrinc the ranches located
in their area of jurisdiction to the Livestock Ce. And yet,

it is obvious that the raison d'etre for the Livestock Co. is

the management of these ranches. It is on this score that
I would suggest that we now request the other two State

Governments to confirm that the ranches in their respective

area of jurisdic¢tion,have peen formally transferred to the

«aa/3



Western Ljvestock Company, since it is not on record here
that the S.I.C. approved of the formal transfer,as being
implied by your colleagues. That, in my view, should be firm
commitment on their part, and would have provided the basis
for the existence of the Western Livestock Company.

4, The dishonoured Chegues on the W.S.A.I.C. Account:

On p.403, the SMG & HS, Akure had reported the case of a
chegue for ¥22,412.,49%9 drawn in favour of the Ondo State Inv.
Corp. and dishonoured,allegedly on the instruction of this
Office, even though the said sum represents the share of the
Corporation from the liquid assets of the W.S.A.I.C. The
comment of the GM, Investment and Credit Corp. of Oyo State
on this subject,is contained on pp. 442-443, with an attachment
on p.444. He confirms that it was a unanimous decision of the
replicated State Corporations involved, that the operation of
the dissolved W.5.A.I.C. National Bank Account No. €31 be
temporarily suspended and that the Bank Authorities be formally
informed of this unanimous decision.

5. I have, at the same time, descovered from pp. 496-502 of
the attached File SP/C.172 Vol.ITI, that this Office got involved

in the show at the request of the Bank Manager who had reported

the conflict of authority over the cperation of this same
W.S.A.I.C. Account No. 631. As the then US (SIC) pointed out
in his submission pp. 500-501 thereof, it was the PS, MANR,
Ogun State,who had first taken it upon himself to 'instruct'
the Bank Manager to stop all withdrawals from the account.

It is still not clear in what capacity he was doing that. Not
surprisincly, one other officer, claiming to represent the
Chief Accountant of the dissolved W.S.A.I.C., 'instructed' the
Bank Manager to disregard such unauthorised directive. In the
meantime, the former GM and the Chief Accountant, being
signatories to the account, and further claiming the authority

of the replicated State Corporations, wrote to instruct the

Bank Manager to stop all payments from the accounts. But for

s
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our timely intervention then, lending support to the instruction
of the signatories that all payments from the account should be
suspended until further notice, the confusion would have been
worse confounded.

G Before T leave this point, I want to take liberty to
comment on what would appear to me to be an unholy alliance of
our two sister States against us in this simple-transaction.

You would notice that p.408 issued from Abeokuta to Akure, and
that it is all about the dishonoured cheque to the Ogun State
Agric. Dev. Corp., also blaming everything on this Office. The
two States do not seem to realise, however, that we have stepped
into the matter to bring sanity into it, and save the poor Bank
Manager any embarrassment of 'unauthorised instructions and
counter-instructions'. What is more, it is not even realised
now that Ogun State fired the first shot unprovoked, as it were.
And by logical inference, the two signatories to the account of
the dissolved W.5.A.I.C., would have been most willing to write,
as they did, to the Bank Manager to support the PS, MANR, Ogun
State's letter to the Manager to stop all payments from the
account. Without necessarily being State-conscious, I want to
point out that Prince Adewole Adesida, the then GM and the other
signatory, Mr. E. Akin Kayode, the Chief Accountant, are both
from Ondo State! But by far what appears to me to be really
mischievous on their part, is their emphasis on our letter to
the Bank Manager to suspend payments from the accounts until
further notice. They all pretend not to realise that the hands
of the Bank Manager would still be tied technically, except the
Ogun State PS, MANR withdraws his unauthorised letter (since the
Bank Manager may not be right in law to regard it as unauthorised,
coming from a State Govt. functionary as it were), and that the
signatories too would need to write again to give the Manager
go-ahead order. Finally, I wish to observe, with due respect,

that apart from the unnecessary witch-hunting which seems to

«ee/5



» - -
il Z(:“I
-

. s -

have attended this unfortunate incident, there has been a

widening communication gap resulting from the drifting apart

of the States on this matter.

Ta Since then we cannot rule out completely, mischief on

the part of Ondo and Ogun States in this matter, I would like

to suggest that we write back to the Ondo State 5MG & HS who

personally signed the letter at p.403, to put the facts straight
\fLﬂ:xi to him, and copy the SMG & HS Abeokuta. And on the Bank account
=" in question, my advise is that all payments from it should remain

suspended. Since, on the information 'X'-p.446 by the GM,

I.C.C.0.S., that the audited final accounts of the dissolved

W.S.A.I.C. have been completed-as at 13th May, 1977, the sharing

of the assets and liabilities of the Corporation could .come up

anytime from now, and the dishonoured cheques would then be

‘cleared' in the process. In my humble opinion, this is the

only stand that can safeguard our own interest.

& The guarantee of the N.A.B. loan of 44,368,210 to the
defunct W.S5.A.C.C:

Kindly wade through my earlier submission pp. 432-435,
pérticularly para. 3 thereof, on the stand of each State on the
possible review of the loan agreement sianed by the former
Western State Govt. Inp fact, it was as a result of that
submission that you directed that we seek legal opinion.,in the
light of the relevant provisions of Decree No. 17 - States
(Creation and Transitional Provisions) Decree 1977. The advice
of the S-G & PS, Min. of justice is now contained on pp. 438-440.
The long and short of his advice is that there may be need to
draw a distinction between

(a) the repayment by the three 'O' States of that part

of the loan used to finance projects physically
located in the respective States, and

(b) the proportion in which the loan itself should be

guaranteed by the respective States./ﬁIn other words,

all depending on the agreement among the three States, the

.-
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proportion of the loan to be guaranteed by each would either

be Lhe exact amount of the loan used for projects within its
territory or in line with the existing policy decision of
44:31:25 per cent to Oyo, Ondo and Ogun States respectively.

It seems to the S-G from previous correspondence on the subject,
that both Ondo and Oqun States might be disposed to accept

this latter option.

O You would kindly recall that in my submission pp. 431-435,
I made a case for this'proportionate option', mainly on grounds
of consistency. I still stand by that recommendation which,

in view of the S-G's advice, may now be put to our two sister
States for their reaction. Without prejudice to the information
p=445 by the 6M, I.C.C.0.5.;,T am still inclined to the idea

of guaranteeing the loan in the existing proportion of :

44% to Oyo - - #1,922,012.40
31% to Onde - #1,354,145.10
and 25% to Ogun - #1,092,052.50

irrespective of the amount expended in each State, and notwith-
standing that if we adopt this method, the sum of H930,955.69

due to us, but not yet released, should be credited to us whenever
the assets and liabilities of the W.S.A.C.C. are to be shared.
The point then is that we don't really quse anything since the
assets and liabilities of the W.S5.A.C.C. Eoo would be shared

in the agreed ratio - the outstanding loan from the N.A.B.
being'a liability, so to speak.

10. The audited final accounts of the defunct W.S.,A.I.C.
and the W.S.A.C.C:

It has been agreed by all the parties concerned that,
prior to the sharing of their assets and liabilities, the final
accounts of the defunct W.S.A.I.C. and the W.S.A.C.C. have to
be audited. But instead of the Accounts Officers from each
State earlier suggested, we had thought it more economical

and less controversial to have the auditing done by a firm
of professional Accountants. That explains why our letter

aaslT
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P.436 issued to Ogun and éndo, and we endorsed it, on p.437,
to the GM, I.C.C.0.5. who is expected to monitor the audit
exercise, It is therefore gratifying to note on p.446 that
the final accounts of the W.5.A.I.C. have been completed, and
that action continues on those of the W.S.A.C.C. The GM has
then promised to notify us as soon as the other audited accounts
are ready.
11. I wish to recommend therefore that we dispose of the
audited final accounts of the W.S.A.I1.C. which have been
completed. Apart from the fact that there is nothing heolding
us up, there is the need to dispose of the unfortunate incident
of the dishonoured cheques as recommended in my para. 7 above.
12. In sum, you are kindly invited to consider the recommenda-
tions in my
(i) para 3, on the management of the Upper Ogun Cattle
Ranch;
(ii) para 7, on the dishonoured cheques on the W.S.A.I.C.
Account;
(iii) para 9, on the guarantee of the N.A.B. loan to the
WS ARC . Chs j
& (iv) para 11, on the audited final accounts of the defunct
WeSehaloCo. and the W.S5.A.C.C., prior to the sharing
of their assets and liabilities.
13 Onc'e more, I humbly wish to apologise for this rather
long submission, even though it would have been clumsy to
dispose of the various subject matters in a shorter form.

<

(*Lola Omojowolo),
Prin. Sec. (SC)

26 May, 1977.

14. On the management of the Upper Ogun Cattle Ranch my view
is that this should be surrendered to the Livestock Company
to manage along with the other 4 from Ondo and Ogun. Contrary

to the recommendation in para. 3 I do not see any nced or cause

senuda
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f{to doubt the commitment of our sister States with respect

fo their own ranches and so no need to ask them for any
additional confirmation.

15. The issue of dishonoured cheques is an unfortunate
episode which should be laid to rest quietly with the sharing
of assets and the consequent re-activitation of the Bank
account. In this respect I endorse the recommendations in
para. 7 above.

16. VWith regard to the guaranteeing of N.A.B. loan I-disagree
to the proposal and recommendation in para. 9. I prefer

the arrangement recommended by the S.G. & P.S.; M.J. at
X/p.439 namely, "that each State should guarantee the amount
of the loan used for projects within its territory .......".
This is not only straightforward but is also more equitable
and less susceptible to suse#&picion and quarrelling in later
years. The so-called ratio of 44: 31: 235 should be left to
apply to sharing of assets which are practically indivisible
in ownership.

17. Finally, the recommendation in para. 11 is supported.
The most viable machinery for implementing the sharing is
for the G.Ms. of the 3 States' Corporations and their Chief

Accountants to put heads together and agree on the share-out.

(G."0. Abe)
PIS'D.I“.G- 5

o May, 1977.
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wWith reference to the minutes on pages 448 - 455, my comments

on the issues relsed are s follows :-

(1) The Management of Upper Ogun Lattle Ranch:

while we would like to respect the decision of the
S5.I1.C. on the Upper Ogun Cattle Ranch, the letter of
my collesgue at Akure on pEge 402 seems to indicate
thet he is having a tongue in the cheek, thus giving
credence to the unproved information that the Akunnu
Rench in Ondo State is being used by that State
Government as if 1t belonged to it and nof the
Western Livestock Company. If he is prepared to
re-examine the involvement of the Western Livestock
Company in managing the ranches, we would be too
pleased to join him in that approach, especially
as the Upper Ogun Ranch is the only viable
agricultural project of the former Western State
Agricultural Investment Corporation left behind
in Oyo State and it is the only agricultural
project of that Corporation thet was not left

" to the ownership and management of the State
Government where it is located. The oil palm
and rubber plantetions of the Corporation in
Ondo State sre left with that State Government
while the Apoje project remains with the Ogun State
Government. I would like us therefore to reply
5.M.G. & H. S. Ondo State that we would like to.
join in the re-examination of the issues by officials
of this State Government and that instructions are
being given to our own Permanent Secretary, Ministry
of Agriculture and Natural Resources and the General
Manager,‘lnuestment and Credit Corporation to liaise
with thér%pprﬂariate == colleagues in the

other two States for this purpose.

seella
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(iv)

The dishonoured cheques of the W.5.A.I.C. Account:

I do not think we should allow the matter to rest
quietly without putting the records straight because
these days we have been called various nemes unfairly
because the other States Officiels have always
attempted to lay blames on each occasion on our

door steps invariably unjustifiably. I therefore
agree to propossl in paragraph 7, page 452.

The guarantee of the N.A.B. Loan of #4,368,210

to the defunct W.5.AR.0.C.

I think we should keep an open mind on the method

to be sdopted in sharing the loan either by the
agreed ratio of 44 : 31 : 25 or on the basis of

the cost of projects financed by loan located for
each of the respective Statef I would, for the sake
of consistency and ease of computation, prefer the
first alternative and I would therefore like us to
try the suggestion and see how the other States
react. If they both react otherwise, then we would
acquie%?.

The Audited Finel Accounts of the Defunct W.S.A.I.C.

gnd the W.5.AR.C.C.

The recommendation in paragraph 11 is supported along

with your pasragraph 17.

{Tf:%i Akinyele),

M.G. &

H.5.,



5.M.6. & H.5.

P8O M.G.

Via Sec. (sC), W’ U:rr\v{’j"{

Pages 456-457 please. Kindly find at back cover, typed
draft of suitable rerly in each of the four cases. In line
with protocol procedure, I have suggested that you sign those
letters addressed to your colleagues directly, more so since
they too signed theirs to which we are now reacting.

e

('Lola amojowolo) 4
Ag. Prin. Sec. (SC)

1o June, 1977.
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CONFIDENTIAL

SP /C0201/459 ’;{ F.:Iune, 1977

Mre Toe Ae Iwajcmo,

Secretary to the Military Government
and Head of Service,

Ondo State,

AKURE .

Distribution of VWsS5sAsleCe Liquid Assets:
Dishonoured Cheque

Thank you for your letter Ref. SCs41/209 of 18th April,
1977 and the attached documents on the subject above. It has
taken some time to investigate the full facts of the case, but
I am now delighted to put the records straicht in an attempt
to remove any misgivings about our role in the whole unfortunate
incident.

2o The information at our disposal confirms that the Cocoa
House National Bank Account No«631, on which the dishonoured
cheques were drawn,was the account of the dissolved Western
State Agricultural Investment Corporation into which the

former Western Nigeria Marketing Board made payments on produce
delivered to it by that Corporation. Following the creation

of States and subsequent replication of Corporations, the
vestern State Agricultural Investment Corporation was dissolvede
But the Marketing Doard ruled that it would still deal with
enly one licensed buying agent in respect of the three States
carved out of the former lestern State. Hence, all payments
on produce delivered by the Cyo, Ondo and Ogun States from

1st July, 1976 when the lWestern State Agricultural Investment
Corporation was dissolved were made into the Cocoa House
National Bank Account No.631.

3. In the meantime, the Permanent Secretary, Ministry of
Agriculture and Natural Resources, Abeokuta had, in his letter
Noe EDe135/13 signed by one E.A.0s Alna on 23rd September, 197G,
(and received 30th September, 1976) ?instructed' the Bank
Manager to stop all withdrawals from the accounte It is still
not clear in what capacity he gave that instruction. Almost
immediately after, one other J. Ae. Moronkeji, claiming to
represent the Chief Accountant of the dissolved Vestern State
Agricultural Investment Corporation addressed a letter Ref. Noe
AP /Col1/16 VOl,I1/219 of 8th October, 1976 (received same day)

to the Bank Manager asking him to disregard the "unauthcrised
directive' frem Abeokutas And to further confound a confused
situation, the General Manager and the Chief Accountant of the
dissolved Western State Agricultural Investment Corporaticn,
being the two signatories to the Bank Account in question, and
claiming the authority of the appropriate Corporations in the
three States, wrote the Bank Manager their letter No. F.4/5/11
of 6th October, 1976 (received 12th October, 1976) ordering him
to stop all payments from the accounte In desperation therefore,

100’2
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the Bank Manager formally informed us on 14th Cctober, 1976

of the obvious conflict of authority over the operation of

Bank Account No.631, and specifically requested us to intervene
in the imbroglic in order to restore sanity to the whole
arrangement. This explains briefly why we felt obliged to
advise the poor Bank Manager to suspend all payments from the
account until the conflict of authority would have been resolved,

4o we have observed from the exchange of correspondence
between your Investment Corporatien and Cgun State Agricultural
Development Corporation that the wrong impression seems to have
been gathered that we are being unnecessarily difficult in the
sharing of the liquid assets of the dissolved Western State
Agricultural Investment Corporation, whereas the variocus sums
involved were being drawn on the sale of produce as follows:

Oyo State = #19,914,.00
Ondo State = §36,991.00
Ogl.ln State = ?‘341,594.00

Apart from our advice to the Bank Manager, the Permanent
Secretary, Minlstry of Agriculture and Natural Resources,
Abeckuta, still has to withdraw his earlier letter to the Bank
Manager, by writing another one to cancel it,

Be I am happy, however, to add that the Ceneral Manager,
Investment and Credit Corporation of Oyo State has now confirmed
to me that the audit of the final accounts of the dissolved
vestern State Agricultural Investment Corporation was completed
on 13th May, 1977. The immediate effect of this seems to be
that the Chief Liecutives and the Chief Accountants of the
appropriate State Corporations can now arrange, as soon as
possible, to share out the assets and liabilitles of the
Corporation in the agreed ratio of 44331:25% to Cyo, Ondo and
Ogun State respectively, such that the question of the dishonoured
cheques could be settled once and for alle. I shall be grateful
if you would kindly instruct the appropriate officers in your
State's Investment Corperation accordingly.

6o I am endorsing a copy of this letter te the Secretary to
the Military Government and Head of Service, Cgun State,
Abeokuta for his Information and suiltable actione

415 Ao Akinyéle}.

3 Secretary to the Military
rﬁavernment and Head of Service.
;

L
Y @
f
FoAL
y, i
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Our Ref. No. SP/C.201/460

Office of the Military Governor,
Ibadan. 'Sﬂt June, 1977

The Secretary to the Military
Government and Head of Service,

Office of the Military Governor,

Ogun State,

ABEOKUTA.

For information and suitable action, please, particularly
on my paragraph 5 on the sharing of the assets and liabilities
offthgﬁdi&ﬁolﬁhd_western State Agricultural Investment Corporatione.
45 r{ n,(._‘- 3

:j’ q@?%zin Akfhyeie),
o/ Secretary to the Military
Government and Head of Servicee.

T
e —

i
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CONFIDENT IAL
Our Ref, No. SP{C.201§461
Office o lilitary Governor,
Copy tot Ibadan. / June 1977

The General Manager,

Investment and Credit Corporation
Cocoa House,

P.M.B. 5085,

Ibadan.

For information and suitable action please, reference
your letter No, A/C.33/Vql;3]T/49 of 9th May, 1977 on the
subject. In the meantime, you would be advised to liaise with
your colleagues in the other two States on the necessity to
share out immediately, the assets and liabilities of the
dissolved Western State Agricultural Investment Corporation whose
audited final accounts you reported, 1n your letter Ref. No.
A/C.33/Vol.2/T/54 of 13th May, 1977, have been completed.

mm——

(Jo As Osundina),
Jﬁrﬂ'*”_fwhmﬁ for Secretary to the Military

CONFIDENTIAL
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SP /Co201/462 Afﬁaune, 1977

The Secretary to the Military
Covernment and Head of Service,

Office of the Military Governor,

Cgun State,

ABEOKUTA .

The Secretary to the Mllitary
Government and Head of Service,

Office of the Military Governor,

Ondo State,

ARURE o ”

The Audited final Accounts of the defunct
Western State Agrfcultural Investment Corporation

and the Western State Agricultural Credit Corporation

I wish to refer to previcus correspondence ending with
my letter Ref. SP/C.201/T1/8 of 6th May, 1977 on the subject
above, and to say that the General Manager, Investment and
Credit Corporation of Oyo State has now confirmed that the
audited final accounts of the defunct Western State Agricultural
Investment Corporation have been completed by the firm of
Messrs. Z. 0» Csosanya & Coe It is also understood that the
firm of Messrs. Cgunleye & Co. have not been able to complete
those of the Western State Agricultural Credit Corporation
because of certain information still expected from some banks in
Cndo and Ogun States.

2. Since it 1s desirable to dispose of the completed accounts

of the Western State Agricultural Investment Corporation, we

would like to suggest that the General Managers of the appropriate
States' Corporations and thelr Chief Accountants should put heads
together to implement the sharing of the Corporations' assets

and liabilities in the agreed ratio of 44:31: and 25 per cent to
Oyo, Ondo, and Cgun State respeciively.

v

(G ° ﬁhE),
for Secretéfy to the Military
Covernment and Head of Service.

CONFIDENTIAL
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Qur Ref. No. SP/C.201/463

Office of the Military Governor,

Ibadane ﬁi#,f
Copy to: [ June, 1977

The General Manager,

Investment and Credit Corporation
of Oyo State,

Cocoa House,

P.M.B., 5085,

Ibadane

For information and necessary fellow-up action
please, with reference to your letter No. A/C.BSIVol 2/T/54
of 13th May, 1977. e

24 In particular, you should kindly liaise with your
counterparts in the other two States to complete the
sharing of the assets and liabilities as early as possible.

(G e« Abe),
for Secretary to the Military
Government and Head of Service.

CONFIDENT IAL




CONFIDENTIAL

SP /C+201/464 (3 % June, 1977

Mr. Te Ae Iwajomo,

Secretary to the Military Government
and Head of Service,

Ondo State,

AKURE

Upper Ogun Cattle Ranch: Management of

I wish to refer to previous correspondence ending with
your letter Ref. No. SG/5.54/112 of 15th April, 1977 on the
subject above, and to say that we share your views that the
whole basis of the Western Livestock Company and its associa-
tion with the cattle ranches need further re=examination by
officials of the three States in order to determine whether or
not the present arrangement whereby the Company manages the
ranches should continues We would very much like to join in
the re-examination of the issues involved. Towards this end,
I am instructing my Permanent Secretary in the Ministry of
Agriculture and Natural Resources and the General Manager,
Investment and Credit Corporation of Oyo State to liaise with
their appropriate colleagues in the other two States.

2 I have to explain that I am just able to give a reply to
your letter under reference because the reactions of our
colleague at Abeokuta to my earlier letter Ref. SP/C.201/T/3 of
26th February, 1977 addressed to both of you reached me only
recentlys I am also endorsing a copy of this letter to him for
information.

ﬁﬁ"’;—. Ae Akinyele),

! Secretary to the Military
V. Government and Head of Service.

Our Ref. No. SP/C.201/464A
Office of the Military Governor,
Mr. A.A.K. Degun, Ibadan. §y™™ June, 1977.

Secretary to the Military Government
and Head of Service,

Ogun State,

ABEOKUTA.,

For information, with reference to previous correspondence
ending with your letter Ref. No. 5.7/Vol.XII/347 of 2nd May,

1977.
T

e

- L] Y A T -
e MLITARy

]

(Te Ae Akinyele),
Secretary to the Milltary
Government and Head of Servicee.

CONFIDENIIAL
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SECRET

SP/C.201/465 ’E?t;une, 1977

Mr. Ms A« Adesivyan,

The Permanent Secretary,
Ministry of Agriculture and
' Natural Resources,
Ibadane

Mre. Do A. Abinusawa,

General Manager,

Investment and Credit Corporation
of Oyo State,

Cocoa House,

P-MsBs 5085,

Ibadane

Management of the Upper Oqgun Cattle Ranch

You would recollect that your Ministry/Corporation was
represented at a meeting held in this Office on Thursday, 17th
February, 1977 to €onsider the position of the Upper Ogun Cattle
Ranch. As you are aware, this Ranch is the most developed and
the only viable agricultural project of the former Western
State Agricultural Investment Corporation which ought to have
been inherited by this State in conformity with States Implemen-
tation Committee's decision that agricultural projects of that
Corporation be left with the State in which they are physically
established = e«.gs, the o0il palm and rubber plantations in Ondo
State are left with that State Government and the Apoje project
in Ogun State also left with that State Government.

2e While we would like to respect the decision of the States
Implementation Committee to transfer the ownership and
management of the Upper Oqun Cattle Ranch to the budding
Western Livestock Company,there is every indication that our
two other sister States are not fully committed to transferring
even the management of the ranches located in their respective
areas of jurisdiction to the Company whose raison d'etre is

the management of these ranches.s What is more, my colleague

at Akure has put forth the view that the whole basis of the
Western Livestock Company and its association with the cattle
ranches be further re-examined by officilals of the three States
in order to determine whether or not the present arrangement
whereby the Company manages the ranches should continue. I have
already written back to agree with his view, and to inform him
that we would like to join in the re-examination exercise.

3. The purpose of this letter, therefore, is to request

you to liaise with your respective colleagues in the other
two States for this purposes For the avoidance of doubt,

the position to be taken is that, either the Upper Ogun Ranch
should stay with the Investment and Credit Corporation of Oyo
State or that the ownership and management of the other four

.../2
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ranches (Ogboro in Cyo State, Meko in Ogun, and Akunnu and
Oke=Ako in Ondo) should be formally transferred to the Western
Livestock Companye.

4, Kindly keep me informed of any development in the
re-examination of these lssues.

fff;%. Akinyele),

"  Secretary to the Military

S fovernment and Head of Service.
[‘:. X GO B IDEN AL .
W, = GISIRY o ™
AT OF TiGER:
C IR Al

B ECRET
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SP/C 42017467 ,srfaum. 1977

The Secretary to the Military A By A
Government and Head of Service, j“_;wjlg”

Office of the Military Governor, el y

Qﬂun State 'y

ABEOKUTA o '

The Secretary to the Military

Covernment and Head of fervice, ﬁ = &
Office of the Nilitary Governor, ' ;
Cndo State »
ARURE o

It has not keen possible teo react to your above quoted
letter till now because we were expecting the opinion of ocur
law officers on the review of the 5id,360,210,00 loan agrecment,
in the light of the relevant prcvisions of Decree 17 - States
(Creation and Trensitional Provisions) Decree, 1977.

2« The long and short of the legal opinion is that the lecan
could be guaranteed in elther of two ways:

(1) on the kasis of the existing policy decision
of 44:31: and 25 per cent proprcortion for Cvo,
Ondo, and Ogun States respectively, or

(11) on the basis of the cost of projects physically
located in each Statee.

We would, for the sake of consistency and ease of computation,
opt for the first alternative, whereby the lcan would be
guaranteed as follows:

Cyo State « 181,922,012,40
Cndo State = ”1,354 145,10
ﬁgun State e uﬂ. 092 052.-30

3. The purpose of this letter therefore is to seek vour
concurrence and/or comments, so that the Nigerian Agricultural
Bank may be 1nformﬁd of the position earlye.

Ef- N Ftkin.y'ﬂlﬂ‘)‘

f  Secratary to tho FMilitary
Government and Head of Servicee

)

16 JUNIEU}" .. |
d? f'{)\lg%xg;\rm[, 3 :

r( L h’ > 1% eenl/2




our Ref. No, SP/C.201/468

Office of th Militarg Governor,
Copy to: Ibadan. ‘ia June, 1977

The Permanent Secretary,
Ministry of Agriculture and

Natural Resources,
Ibadan.

For information and record purposes please, with reference
Y ;.a to your-lebter Ref. No. ADC.775/361 of 19th April, 1977.
¥ Ll e > bl
(Js Ao Osundina).

for Secretary to the Military
Government and Head of Service.

Our Ref. No. SP/C.201/468A

Office of the Mllltar Governor
Copy to: . Ibadan. lé: June, 577 :

The General Manager,

Investment and Credit Corporation
of Oyo State,

Cocoa House,

PI-MI B- 5085 [)

Ibadane

For information and record purposes please, with reference
C to ycur letter No. ACC/2/128 Vol,III/39 of 10th May, 1977.

‘Ht Muur1p? o
Dng%ﬁgrw &’_igﬁ &=
UN

107 - (J. A. Osundina),

\ k or Secretary to the Military
6b9 cﬁﬁ%ﬁ&&i;’ééq’ overnment and Head of Service.
SATE O MGER_,}
S ST

CONFIDENTIAL
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TELEGRAMS: SECMILGOV TELEPHONE ARKURE:! .. oavsvsovsnsnins

PRIVATE MAIL BAG No. ...........

V/ \, OFFICE OF THE

AKURE ' ONDO STATE, NIGERIA
vereeesnnsenens. DIVISION

masusEEE T EEEsEEREN SRR E TR

Your Ref. No.u..iesnrssamanssimmnniisinnnas
All  communivations  should  be
addressed to the Secretary fto the
Military Government and Head of

Service quoting
Our Ref. Nasc,lafﬁ[ia& Daie..... ’ ..... M ay!:lg?? .............
+.~The Secretary to the lMilitary

Government and Head of Service,
Office of the lilitary Governor, S
Thados- O AT T s
Oyo State. g e 2 80,
The Secretary to the Military / 2 MaAYi977 ) <A
Government and Head of Service, ol R e il A B
Office of the Military Governor, e X AN S
Abeokuta, NG o JHORIRY 2
Ogun State. G LTE OF NIGES\D =

Termination of Contract for the
gonstruction of Portal Irame Warehouses

On the 16th of September, 1975, the contract for the
construction of Portal Frame Warehouses was signed between
the Agricultural Credit Corporation of the defunct Western
State, and Mr. L.B. Popoola, Builder and Contractor of
SW9/354, 0do-Ona, Ibadan. \/hile three of the Portal Frame
Warehouses were to be built in Ondo State, the others,
numbering seven in all, were earmarked for various places
in Cyo and Ugun States. The contract agreement specifically
gave Mr. Popoola twenty weeks i.e. up to [February, 1976,
within which to complete the job.

24 In spite of an extension of time granted by the Ondo
State Agricultural Credit Corporation to lir. Popoola to

i A8 / complete the portion of the job in the State, progress on the

['ﬁ«'/;J works has been rather negligible. As will be seen in the

——— attached brief, after more than 78 weeks since theaward of the
contract, only one warehouse is at the roofing stage. The
other two have not gone beyond the foundation stage. 1In fact,
a recent investigation carried out shows beyond doubt that
Mr. Popoola is not competent to execute the contract. He seems
to have lost interest in the job and he is now probably waiting
for Government action, having been warned by this Office, of
the consequences of his delay, in the execution of the contract.

3. I am informed that on legal grounds, the Ondo State
Agricultural Credit Corporation cannot unilaterally terminate
the contract agreement without the consent, individually, of
the two sister Corporations belonging to your Government. The
purpose of this letter, therefore, is to seek your assistance
in getting the consent of the Cyo State Investment and Credit
Corporation and the Cgun State Agricultural Development
Corporation, respectively, in the termination of the contract.
Th:ttwo Corporations have already been contacted on the
matter.

-a-./2



4. The Cndo State Government is anxious to have the
warehouses completed without further delay, so that the
expensive storage machines already purchased can be put
into operation. I should be grateful, therefore, if you
would give your blessings to the request above.

e

for Secretary to the Military
Govermment and Head of Service.

s (sM), -
9 pabomit VaoliE e
pleafe - ﬁ“"‘”“ 4

F S
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— s e

_appendix-t, ¢ i-
Construction of Portal Frame Warehouses: £7L”;t;7

Progress Report as at 29th March, 1977.

Introduction
It would be remembered that by the letter forwarded

by this Corporation's Solicitor to Messrs Popoola, the
Contractor handling thé construction of three Portal Frame
Warehouses for this Corporation (and seven others for Oyo

and Ogun Sister Corporations), Mr. L. B. Popoola was given
till March, 1977 to complete the contract works. The
original Contract Agreement for the construction of ware-
houses in the three states was signed on 16th September

1975 and construction was to be completed within twenty (20)
weeks, i,e, about Mid-February 1976.

25 A copy of the Solicitors letter is attached herewith as
Annexure i; It reads in part as follows: Nesesnanas OUr
client'has asked us to recall the moral support which their
goodselﬁes have given you right from the moment the contract
Wessawanded To YOoU. o veeases oo We have been further
instructed to state the fact that the storage of crops for
which the warehouses are required have been due from about
July 196 co'e cointis e sMallc vess OUP client wishes to inform

you that it will nonetheless still demonstrate its
magnanimity by giving you the last grace of THREE MONTHS
®tececescscsesss It is hoped that you will not constraint
our client to take the unpleasant but rightful step of
invoking clause 13 of the contract agreement, should you fail
to complete the warehouses at March 1977. Our client will
not hesitate to draw the sympathy of Oyo and Ogun States to
recommend that your company be black-listed by all Governments
of the Federation.................. The Oyo and Ogun States

are being informed by our client of its latest Voo Dl Gl

....-.l'l..l....lll.ll
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Progress Report as at 29th March, 1977

e Since the next ordinary meeting of the Board of
Directors of this Corporation comes up on 1st April 1977;
it has become necessary to present a progress report as
at the end of March, 1977, to enable the Board take a
final decision on this nightmare of a contract.

4, Annexure II (attached herewith) which shows the
progress report forwarded to the Governor's Office, Akure,
on 17th March still represents the progress of the
constructions as at our visit on 29th March 1977.

e Conclusions and Recommendation

(i) Annexure ITI and Annexure III show without doubt that
Mr. L. B. Popoola is definitely not competent to execute
the contract. As a result of his inability demonstrated,
so far the advantages of the storage facilities have eluded
the farmers of the three states for two crop seasons past,
There is every reason to conclude that the warehouses would
not be ready for this 1977 crop season or for some two crop
seasons to come if left with this contractor.
(ii) As a result of his deliberate inaction, a number of
expensive processing and storage machines that have been
supplied since 1975 could not be put into operation and are
therefore rottening away in the stores while the wooden ones
have wobbled. Until the warehouses are ready, these cannot
be put into use,
(iii) The last, but perhaps the most important information,
available to us about the contractor is that he is not really
ready to execute the constructions any further with any
vigour. He probably prefers to hold on to a portion of the
amount that have been paid to him until the Corporations
would be forced to terminate the contract out of despiration.
(iv) Mr. L. B. Popoola's cover-up reason for inaction (while

he holds on to a substantial proportion of the amount paid
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so far) would be that prices have increased substantially
since the contract was awarded.

(v) It will be illogical on this Corporation's side or the
government's for that matter to acceed to this reason of
price increases to simply terminate the contract without
black-listing or to increaée the contract price to enable
Mr. L.. B. Popoola execute the contract. He has demonstrated
enough that he is not out to produce a good job in the way
he has substituted competent engineering partners with firoad
side blacksmiths", and the way he has consistently amended
foundations of a number of those warehouses laid.

(vi) In the light of the information under iii and iv in
above, it will not be sufficient to terminate the contract
without black=listing the contractor by all governments

of the Federation in view of the losses incurred in machines
and use of facilities by the governments and farmers of the
three states. Repayments of loans for grains have also
been greatly affected by the inavailability of those storage
facilities, Only a severe penalty can serve as a deterent

to others.



*w‘\Extracted from ACC2/18 Page 30 _ Annexure I, [ ; :)
’ A. AJAKAIYE & CO. f &°
LEGAL PRACTITIONERS

Head Office

27, Ereguru Street, 36/38 New Court Road,
P. 0. Box 28, P. 0, jBox 754,
Ado-Ekiti, Ibadan.

Ref. No. ACC/LBP/tA/1/76.

PLEASE REPLY TO ADO-EKITI OFFICE

Mr. L. B. Popoolsa,
P. O, Box 1887,
Ibadan.

Dear Sir,

RE - CONTRACT NO ACC2/60/627. 4

We are Solicitors for the Ondo State Agricultural Credit
Corporation and your letter No. LBP3/0D/5 of November 1976
Wwhich was received by our client on 22nd November 1976
has been passed to us with the following instructions.

Our client hopes that it is actually true that fwork
in all the sites is progressing impressively" as you stated
in your letter, We have been asked to say that our client
is, as it has done in the past, prepared to assist you
with your needs where possible to enable you complete the
Jjob at the very earliest possible time.

However, we have been asked to draw your attention to
the fact this contract was supposed to be executed within
20 weeks in accordance with the contract agreement. You
know how far behind schedule you have been - from 20 weeks
running into 70 weeks. Ouyr client views this situation
with serious concern. Your information, therefore, as to
"work progressing impressively” on the sites is not too
interesting.

OQur client has asked us to recall the moral support
which their good selves have given you right from the
moment the contract was awarded to you. We have further
been told that in continuation of our clients! good gestures,
you have been invited thrice for a discussion over your
difficulties so that our client can know what further areas
1t can assist you. Our client notes with grave concern,
your failure and/or refusal to honour those invitations.
Our clients' impression on this side is that you success-
fully manoeuvred to obtain your 50% contract cost, which
was more important to you, and left all other thing to
stagnate.

Vie have been further instructed to state the fact that
the Storage of crops for which the warehouses are required
have been due from about July 1976. You are fully aware
of the fact ' o6 that time, primarily, is of the essence
of this contract. Our client wishes to inform you thet

)2,
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it will nonetheless still demonstrate its magnanimity by
giving you the last grace of THREE MONTHS (3 months) from
date within which to complete the warehouses.

It is hoped that you will not constrain our client
to take the unpleasant but rightful step of involving clause
13 of the contract agreement, should you fail to complete
the warehouses at March 1977. Our client will not hesitate
to draw the sympathy of Oyo and Ogun States (the three
States with which you signed this agreement) to recommend
that your Company be black-listed by all Governments of the

Federation.

Our client emphatically assures you that this is no
threat whasoever,

The Oyo and Ogun States are being informed by our
client of its latest action.

We hope you will awake yourself from your inaction.

Yours faithfully,

Ajakaiye

1 tor g,

cC.
The General Manager,
Agric. Credit Cerp.,
Ado~Ekiti.

Above for your information vide your letter
No. ACC2/18/22 of 13th December, 1976.

Yours faithfully,

LR gnsgd. ) af}= -E‘j?kaiye'

a s 58 &S S & s 88 a8 88

5ol i e i opag.
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‘Extracted from ACC2/18 Page 42 Anmnexure II

ACC2/18/42 17th March, 1977.
CONFIDENTI AL

The Secretary to the Military Government
and Head of Service,

Office of the Military Governor,

fikure,

Construction of Portal Frame Warehouses

I wish to refer to your letter No. SC, 18/5/T/60 of
11th March 1977 and to report as follows as at 16th March,

2

(a) Igbemo Warehouse =~ Roofing was £ completed while
cladding of the sides with
alluminium was about }EOth
completed,

(b) Alyedun Warehouse - Construction is still at the

foundation stage. In fact, the
foundation is at the 3rd time of
being destroyed with a view to
rebuilding it a fourth time.
For instance at the time of our
last report under ACC2/18/34 of
2nd February, 1977, bolts that
ware to hold the proposed steel
pillars were already in place
in the concrete foundation. At
the time of our visit on 16th
March 1977, those portions of
the concrete foundation holding
the bolts in place have been
broken up and the bolts removed
with a view to rebuilding the
foundation a fourth time,

(c) Efon-Alaye Warehouse -~ \When visited on 16th March 1977,

; progress has not pgone beyond the
foundation dug at the time of
our visit on 1st February, 1977.

Conclusion - The total picture in above is
that of either inability to
prosecute the contract or a
deliberate attempt to defraud.

At the rate the work is progressing, the warehouses
will not be available for use this crop yvear i.e. three
crop years after the contract supposed to be completed
within 20 weeks has been awarded. It is strongly recommended
therefore that the contract is terminated and the Contractor
black-listed all over the Federation.

(Sgd.) (T. 0, Olotu)
General Manager.

T ales
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(T. 0. Olotu)

General Manager.

{TOO{YOA

Ref.No.ACC.2/18/424
Ondo State Agric. Credit Corporation,
P, M. B. 5325, /Ado=Ekiti,

17th March, 1977.

CC.
The Permancnt Secretary,

Ministry of Jjgric. & Natural Resources,
Akure,

(For Personal attention of Mr. QOluwole)

Above for your information further to our
discussion of 9th March, 1977.

(sgd.) (T. 0. Olotu)
General Manager.



c,f- 6

nnexure I ik

'jf Extracted from ACC2/18 Pages 35 - 37

*

ONDO STATE AGRICULTURAL CREDIT CORPORATION
CONSTRUCTION OF PORTAL FRAME WAREHOUSES.

INTRODUCTION

The construction of 3 Portal Frame Warehouses at
Igbemo~Ekiti, Aiyedun-Ekiti and Efon Alaye in Ondo State
was part of a composite provision of storage facilities
in different parts of the former Western State of Nigeria.
The project was part of a rice and maize production project
prepared by the Ministry of Agricultural and Natural
Resources. The location of the projects were also made by
the Ministry of Agricultural and Natural Resources while
execution was passed to the Agricultural Credit Corporation.
The Engineering Consultancy for the construction/provision
of the storage facilities was provided by the Engineering
Division of the Ministry of Agriculture and Natural Resources,
Supervision is being Jointly provided by the Ministry of
Agriculture and Natural Resources and Agricultural Credit
Corporation in Oyo, Ondo and Ogun States, For the details

—-— of the storage facilities, sce Annexure I and Annexure II.
Aimnexure I is Ondo State's component of the storage
facilities while Anmnexure II represents the entire project

for the former Western State of Nigeria,

CONSTRUCTION OF PORTAL FRAME WAREHOQUSES

(a) CONTRACT AGREEMENT - The contract for the construction
of the 10 warehouses was signed on 16/9/75. The constructions
were to be completed within 20 weeks. Three of the warehouses
situate in Ondo State. A 10 per cent of the total cost

was to be paid as mobilisation fee on award of contract and
another 40 per cent paid with the deposite of materials at
sites. Both have been paid. N
(b) AWARD OF CONTRACT - Contract for the consthuction of

the 10 warehouses was made to Messrs Popoola by the State

canfe
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Tenders Board after a second advertisement. Messrs Popoola's
tender was the latest. At the first advertisement, the
recommendation that Popoola should construct the foundations
(as lowest quotation for that portion of the contract)

while another contractor provides the frame and roofing

of the warehouses was rejected by the State Tenders Board.

On second advertisement, the project was awarded to
Messrs Popoola as the lowest bidder. The Ministry of
Agriculture and Natural ﬁesources consultant suggested
awarding one or two to Popoola as a trial in the first
instance if he is to be awarded the contract as lowest bidder.
(c) EXECUTION - The initial and most important problem the
Corporation observed after four months of the award of the
contract was that Messrs Popoola, without notification to
the Agricultural Credit Corporation, broke with his
Engineering partner whose workshop and a joint previous
work (a warehouse at the Federal Forestry Research Institute
Ibadan) with Messrs Popoola the Corporation and Ministry of
Agriculture and Natural Resources inspected when briefs were
being prepared for the State Tenders Board . Thereafter,
Messrs Popoola resorted to engaging noneprofessional partners.
Unfortunately, he did not confess breaking with his original
partner when that was first suspected.

Other problems observed about the company are as summari-
sed in Ammexure III attached herewith. Annexure III also
contains in summary, some of the assistances rendered to
that Company by the Corporation. The Corporation also
stood guarantee for money he collected from a financier
before he was due for the 40 per cent of the contract cost
as stated in the Contract Agreement.

Annexure IV attached herewith shows the reaction of the
Corporation three months after the payment of 50% of contract
cost. Annexure V shows the latest reaction of this

Corporation through a Solicitor.

vl Je
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On his part, Messrs Popoocla, complained of shortage
of cement, but if he was desirious of prosecuting the contract
immediately after the award, that would have been no

problem as his cost estimate made provision fer high cost

of cement. Messrs Popoola also complained of lateness in

the release of three project sites by the local people.
However, his performances on sites where there were no
release problems are no better. For example, he had not
deposited all materials to problem-free sites 30 weeks after
the award of the contract. The result of all above is that
of all the three sites in Ondo State, after about 78 weeks
of the award of the contract, only one warehouse is almost

at the roofing stage. The other two have not gone beyond

the foundation stage.

CONCLUSION:
In view of the latest letter of the Corporation to

Messis Popoola through a solicitor, and more importantly,

the fact that it is not sure Messrs Popoola has to date spent
up to 50 per cent of the contract cost paid him on the
contract, it will be necessary to value the work accomplished
to date plus materials deposited so far to know at what

stage the contract could be terminated. Judging from the
pace of the work, it is doubtful if he would complete the
projects by March or even before another harvesting season

is due. The exeessive delay by this Contractor has held

up the use of other storage facilities supplied within 20

weeks of awarding the contracts.



SP/C.201/1/17 A5 May, 1977

The General Manager,

Oye State Investment and Credit Corps,
Cocoa House,

Ibadan.

Termination of Ceontract for the
Construction of Portal Frame Warchouses

Ve Fas
fL).fLZJZ/ I am directed to request for your comment (in the attached
letter No.SC.18/5/128 of 17th May, 1977 which has just been
received from the Secretary to the Military Government and Head
of Service, Ondo State, Akure.

2e« Please treat as urgent.

-

I LiTARy SO 0. Oladapo) ,
DE..S KATCHED ‘-‘L;, % for Secretary to the Military Government
Py P N4 and Head of Service.
£ 0 2 J[INSY 1977 = |k i}
B\¥ N\ CONFIDENTIAL /¢
\.'_- ‘/ 11\. REGIZTRY "’,. Lﬁgﬁf C% ’_\/ 5

o
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sp/c.201/2/18 2% 3ume, 1971

The CGemerzl Hanager,

Oyo State Investment and Credit Corp.,
Cocoa House,

Ibaden,

I am divected to refer to my letter No.SP/C.201/T/17
of 25th May, 1977 end to request for the favour of an early
conment.

for Secretary to the Hilitary Government
and Head of Service,

L~ Cé)-,fw’?’% fﬂtn‘?ﬂ



OYO STATE INVESTMENT AND CREDIT CORPORATION

T

(A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

AL

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2
OUR REF:

YOUR REF:

A/C .33/Vol.2/T/55 TELEX NO. 31122 A1. CORP. NG.
TELEGRAMS/CABLES: OYSICCO IBADAN
.27th May, 4977
The Secretary to the Military Government .,tilg':."':,fif : . B AN
and Head of Service, ( 2 = " N
Office of the Military Governor, = (. s G »
Ibadan. qu_n
N Ry

Distribution of WSAIC Liquid Assets:
4 Dishonoured Cheque

[
R g
L}

¥,
.

May I please refer to our letter No, A/C.33/Vol.2/T/49 of

9th May,.197Z.in which we referred to your letter No. SP/C.201/1/8
. of 21st April, 1977 and its attachments from the Secretary to the:
A Military Government and Head of Service, Ondo State.
2. I shall be very grateful, if you can let us know the present
position of things.
€ —
(G. O. Ajani),
for General Manager.

Tala . cawe s} by

eSS

-atl &
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TELEPHONE: .. ......0n0snnee

TELEGRAMS ; SECMILGOV
PRIVATE MAIL BAG No.2058

§ e
s

[ i _
OFFICE OF THE MILITARY GOVERNOR | |

ABEOKUTA - OGUN STATE, NIGERIA

Your Ref. NO..cc.cicieeimiansansandaas vz

All  communications  should
addressed to the Secretary to the
Military Governmeni and Head of

Servil tin
Service auatliec 45 7453, Date 9. Tunes. 19T ...

.................................

The Secretary to the Military
Government and Head of Service,

Office of the Military Governor,

Ibadan,

Oyo State,

Western State Agricultural Credit Corporation

I write to acknowledge receipt of your letter No. SP/C.201/ - -
T1)8 of 6th May, 1977 on the subject of above. Our‘Agricultural
‘Pevelopment Corporation is being consulted in the matter and our
reaction to your suggestion will be made known to you before long.

=l b

( e Oo Oguns e- ’
for Secretary to the Military Govern-
ment and Head of Service.

CONFIDENTIAL
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TELEPHONE: ... [, deiti .

[

TELEGRAMS ; SECMILGOV
PRIVATE MAIL BAG No.. 2058

9 OFFICE OF THE MILITARY GOVERNOR+

ABEOKUTA - OGUN STATE, NIGERIA

Your Rt N i i i T \\

5 _‘, —
Al communications  should be S“\ ‘;h

\d

A

addressed io the Secretary to the

gamr'f_ary Government and Head of 8,*.
ervice quoting
Our Ref. No.......... 0'43/158 ..... Dare.. ... Juney 1977.
,,;f'r' '_L T
The Secretary to the Military Government f]f;;” 5

and Head of Service,

ri‘.'.: | - 1‘. =

Qffice of the Military Governor, ,.\.{ D\ : Ji
Ibadan, \\ \ S
0 i o

Oyo State. N i

Western State Agricultural Credit Corporation

b

Further to my letter No.C.%43/153 of 2nd June, 1977, I am
now able to inform you that this office raises no objection to
the proposal that the Accounts of the defunct Western State
Agricultural Credit Corporation up to June, 1976 be given out
to the Firm of Auditors usually engaged by the Corporation in
the past for auditing within a specified period of time.
The cost of such an exercise should, however, be charged to the
accounts of the defunct Corporation before the sharing of its
assets and liabilities.

o=

for Secretary to the Military Government
and Head of Service.

CONFIDENTIAL
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CONFIHE
ELEPHONE AKURE:

i\
TELEGRAMS: SECMILGOY Lkrf,
. PRIVATE MAIL BAG No. ... AN ;2 %?\U __/_,#,
OFFICE OF THE 1 MILITARY GOVERNOK b 4
AKURE - ONDO STATE, NIGERIA
. DIVIIION
oy Refs Naimis nscinansiissivssnnivisasion

All communications  should be
addressed to the Secretary fto the
Military Government and Head of

Service quoting
a
Our Ref. Na....?p.f. 15/1"5 ..........

The Secretery to the Military
Bavernment end Head nf Gervice

Oyvo State,
IBADAN,

(For the Attentinn of lr. 'Lola OUmojowunlo) LU

Western State Apricultursl Credit Corporation

I am directed to refer to your letter No. SP/C.201/T1/8

aof 6th Mav, 1977 on the ebove- mentioned subiect and to say that
“alir viems on same would he communiceted to you in due courss.

(-‘-“i.‘ll 1’4-1‘. X ':I'.%VVJ/'
T h th# Military

for Seecretary
FGovernment =nd Heesd of Ssrvice

To— N P=esk
SR
e
PSCEM)?
Fuowe p- 89 Julbtled plezie: g

2 ,/L]92
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__________5 E_C R :(SJC ;l TELEFHONE S ..ycouxsossnssighessspsn e .-tl
=y

TELEGRAMS ! SECMILGOV

'mn'mmnn;m ............
OFFICE OF THE ) / @ MILITARY GOVERNOR

Your Ref. NOuiviirirasssssnsassansasons

Al communications  should  he
addressed to the Secretary to the

Military Government and Head of lar.;‘une, 1977,

Je e Se 27/ 2,591' o 1.1 (. . "ot 8 A
Our Ref. No.oiccoimssinisrosnnmnarasannsss

The Secretary to the Military Government
and Head of Service,

Office of the Military Governor,

Akure,

Ondo State.

Termination of Contract for the Construction
of Portal Frame Warehouses

I thafik you for your letter No, SC.18/5/128 of 17th
May, 1977 in €onnection with which my telegram No.S$,27/2
Vol.III/562 of 30th May, 1977 issued. I also have to thank
you for the concern which you have shown in this important
matters I am now able to inform you that the Board of
Directors of Ogun State Agricultural Development Corporation
had considered the subject matter and had come to the conclusion
that the contract between the former Western State Agricultural
Credit Corporation and Mr, L.B. Popoola should be terminated.
I am informed that the Board of Directors came to this
conclusion after considering the reports on the quality of
the work of Mr. Popoola on the Warehouses being erected in
this state. :

2. However, in view of the legal taste of this subject,

the Ogun State Agricultural Development Corporation is being
asked to make its decision formally known to her counterpart
in your State. This is to enable the three Corporations in
Oyo, Ogun and Ondo States speak with one voice in this matter.
I also hope that each of the three Corporations will seek
adequate legal advice from their respective Ministry of
Justice before finalising action in this matter.

3. I hope this reply adequately meets the requirements
of your letter quoted above.

(S.A< ELolola)
for Secretary to the Military Government
and Head of Service,

Copy to:=- Qur Ref. No. S.27/2/591A.
Abeokutﬁf R
Jnguﬁgéﬁiﬁjﬁgiﬁ%x?

The Secretary to the Military : 2 ~.So,>
Government and Head of Service, Fr ECEITVED NS

Office of the Military Governor,

Ibadan,

Oyo State.

Above for your information with reference to letter
No. SC.18/5/128 of 17th May, 1977 from the Secretary to the
Military Government and Head of Service, Akure, Ondo State,

(StAo éz a)
for Secretary to the Military Government
L 3 SECRET. and Head nf Sarivirmra



TELEGRAMS: SECMILGOV
PRIVATE MAIL BAG No. ..........

” OFFICE OF THE

AKURE ' ONDO STATE, NIGERIA

TELEPHONE AKURE! isamssccicerinn,

MILITARY GOVERNOR |

MONITORIN!
...................... i DIVISION

Your Rl NG isssisaianesvssconga sssavsnss

Al communications should be

addressed to the Secretary to the

gﬁfﬂ}nry G:qwmmcm and Head of

ervice quoting

Our Ref. Na$c'41/?14 Date,.... f?JPng,.}Q?T
Mr. T. A. Akinyele, ‘;Egg;; 5
Secretary to the Military Government T R

and Head of Service, o T SRARS Y

Office of the Military Governor, [ e 8 T N T
AgOdi » _". \ " e
Ibadan. Nz, N

» o r

1st Reminder

DISTRIBUTION OF WSAIC LIQUID ASSETS: DISHONOURED
CHEQUE

I am directed to refer to my letter No. SC.41/209 of
18th April, 1977, on the above, and to ask for the favour

of an early reply.

<

J. Coker
for Secretary to the Military
Government and Head of Service.
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sp/c.201/496 J«?@m. 1977

The General Manager,

Oyo State Investment and Credit Corp.,
Cocoa House,

Thadan.

&'ﬁf«f—;”‘ Further to my letter No.SP/C.201/T/17 of 25th May, 1977, =
5 I forward herewith, a copy of an endorsement No.S.27/2/5914
! of 13th June, 1977 just received from the Secrefary to the
4 Hilitary Government and Heed of Service, Ogun State, Abeokuta
i on the same issue, I am $o request you to please take
cognisance of the comments contained in the letter when replying
ny letter under reference.

2, I am to request you to kindly treat as urgent.

} ( L A ) Olada-PO),
) for Secretary to the Military Government
4 ﬂnd Head of Service.




Oyo State of ngerla
(azette

Published by Authority

No. 24 IBADAN—Yth June, 1977 Vol. 2
CONTENTS
Page Page
Movements of Officers 23942 SUPPLEMENT

Tenders 8 ; : : ; 8 243 Credit Corporation of Oyo State.

Edict No. 9 of 1977 entitled the Investment and Ci‘

OYO STATE NOTICE No. 175

NEW APPOINTMENTS AND OTHER STAFF MATTERS

‘I'he following are notified for general information:

By His Excellency's Command,

T. A. AKINYELE,
Secretary to the Military Government

Ibadan, 9th June, 1977.
NEW APPOINTMENTS

Department Name Appointment A Pﬁﬁff‘;’gi ¢

Audit . ; . Odebunmi, Miss V. M. Clerical Officer . 1-11-76
General Executive Adeyemo, F. 5. . Higher Exccutive Olﬁccr (Gencnﬂ 30-6-76

Officers Cadre. Duties).
Ministry of Health . Olanrewaju, Registrar (Anaesthesin) - . 1-11-76
Dr (Mrs) C. O.

Ministry of Justice . Adejuwon, Miss Dupc Clerical Officer . : : . 23-5-77
Adeokun, V. O. Clerical Officer . ‘ X . 30-5-77

Oyeyiola, M. J. . Clerical Officer . ! . . 30-5-77

Daodu, Miss R. N Clerical Assistant . 5 . 23-5-77

ana.n, Miss W. A Clerical Assistant 23-5-77

Gbenro, Miss K. Clerical Assistant 23-5-77

Ilori, Miss G. A. Clerical Assistant 23-5-77

Luyncle, Miss A. Clerical Assistant 23-5-77

Dgunyeml, Miss Y. Clerical Assistant 23-5-717

Olaleru, A Clerical Assistant 23-5-77

Yinusa, Miss S. I Clerical Assistant 23-5-77

Ministry of Local Akinfenwa, J. 8. Assistant Social Dwelopment Offi- 9-10-76

Government and cer.
Information.
Ministry of Works Adepoju, A. A, Clerical Officer . - A . 27-5-77
and Housing. Aderoghba, T. O. Clerical Officer . ; : . 27-5-77
Clerical Assistant ; E . 11-5-76

Adesina, Miss F.
(239)

Date of
Arrival

FE FIAE R E L
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SP/C.201 Vol.III/L498 3ﬁﬂ?une, 1977.

The General llanager,

Oyo State Investment and
Credit Corporation,

Cocoa House,

P.l.B. 5085,

Ihadan °

(For tie attention of Mr. D.A. Abinusawa)

Oyo State of Nigeria Gazette

Please find attached a copy of the Gazette which

contains Ediet No.9 of 1977 entitled the Investment and

; g :

(E. A.'Osundiran)
for Secretary to the lilitary
Government and llead of Serviee




OY O S EATE INVESTMEN AND CREDIT CORPORATION

(A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2
OUR REF:
YOUR REF:

5S.623/2 TELEX NO. 31122 A1. CORP. NG.
TELEGRAMS/CABLES: OYSICCO IBADAN

I i T LT L S, | < 47 A8

The Secretary to the Military Government
and Head of Service,

Office of the Military Governor,

Ibadan.

Overseas Visit by Mr. D. A. Abinusawa

Arrangements are being made for three officials of this Corporation
led by the General Manager, Mr. D. A. Abinusawa to visit the United
States and Italy in connection with the machinery for the rehabilitation
of Lafia Canning Factory which are being offered to the Corporation by
Manufacturers in the United States and Italy.

2, The officers are expected to travel on the 25th of this month and

are expected to be away for about ten days. We shall be grateful if you
will approve Mr. Abinusawa's proposed journey.

N —

(G. O. Ajgni),
for-General Manager.
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SP/C.201 Vol,.III/501 | % July, 1977.

The General lianager,

Oyo State Investment and
Credit Corporation,

Cocoa House,

P, M. B, 5085,

Ibadan,

Overseas Visit by Mr. D.,A, Abinusawa

I am directed to refer to your letter No.SS.623/2
of 11th July, 1977 on the above subject and to convey

approval for the proposed Jjourney.

(J. A Osundina),
Tor Secretary to the Military
Government and Head of Service.
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PRIVATE MAIL BAG No. ...........

‘ OFFICE OF THE MILITARY GOVERNOR

Your Refi Nowiciessinaansisanineneiiansss
All  communications  should be
addressed to the Secretary to the

Military Governnient and Head of & 197 f '

Service quoting 8/20 & CONFIDENTIAL l fzJ 1 1977
sNTIA u

Our Ref. Npsc‘l ........... ? Lehaans b REGISTRY 7 L S Y’ ..................

T

The Secretary to the Military
Government and Head of Service,
Office of the Military Governor,

Oyo sState,
Ibadan.

The Audited final Accounts of the defunct
Western State Agricultural Investment Corporation
and the Western State Agricultural Credit Corporation

With reference to your letter No. SP/C.201/462 of
16th June, 1977, I am directed to inform you that there is

no objection to the proposal made in paragraph 2 thereof.

C:J’###‘Jf;_j> y -
Rt el 50 ¥ A“"’Uf’@’

foﬁggﬁ reféry to the Military
TIm

Xﬂﬂ [S‘C) Cy‘f'@&f ov, ent and Head of Service.
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P.SIO.M.G‘

Sec. (SC), aBETﬁ?“' Lﬁ{7£71

You would kindly observe that the Edict No. 9 of 1977
formally establishing the Investment and Credit Corporation
of Oyo State has been brought to the notice of the GM, as at
page 498. But as you would also observe, the letter head p.500
indicates the name as the Oyo State Investment and Credit
Corporation. I am not sure of what legal difference there is
between the two names, but I would rather suggest we advise
the GM to stick to the name as approved by Exco and published

in the said Edict.

= e

('Lola Omojowolo),
Ag. Prin. Sec. (sC)

& Juiy, 1977.{>F; gu,CSC')

C[(Se) OSero- DEC"I[T-'-I
B s bt W
# . 500 M"/‘f
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'\ 5 CONFIDENTIAL

SP/€.201/505 Al July, 1977

The General Manager,

Investment and Credit Corporation
of Oyo State,

Cocoa House,

P.M.B. 5085,

Ibadane.

Establishment of the Investment and Credit
Corperation of Oyo State by Edict

I have been directed to refer to my letter No.
SP/C.201/Vol.111/498 of 30th June, 1977 and the attachment
on the subject above and to advise that you stick to the
name of your Corporation as approved by the Executive
Council and published in the said Edict. 1In this
connection, I have to observe that your letter head still
reads "Oyo State Investment and Credit Corporation" and
add that if it is in such quantity that could not but be
used up, then you would be obliged to amend the caption

_-;:-“?
{('Lola Omojowolo),
for Secretary to the Military
Government and Head of Service.

' CONFIDENTIAL
L\ REGISTRY

CONF IDENTIAL
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" OLUFEMI AKINDAHUNSI & CO.

. Chartered Surveyors and Valuers, Estate Agents, Rating Surveyors
and Real Estate Consultants

|4 Creek Road,
Apapa.

Lagos - Nigerla.
Telephone 45285.

OO RE i prr e rsnaners sesssemsaesssis

our Ref.... OGAC/MWH/AAF/1/84

..........................

8th July, 1977

His Excellency, ‘. e | pS B1G

114 State, .
Coarns o e TS
Thadan, - : sl
Oyo State. P(@g;:g@ 2 ‘f%nﬁ?%%(/// coth &
His Ezxeellency, /w AL /,:‘/J...rﬁ"b-o 7%, (—]&C‘/ﬁs -

PETITION TO HIS. EXCELLENCY THE MILITARY

----- " ‘GOVERNOR 'OF ‘0Y0. STATE / gy o
RE: COMPENSATION FOR ALHAJI A.B. AKINYEMI'S 7)
....... ' 'FARM AT OJOKORO = AGEGE ' ;

We are sorry to have to bother you on this question of payment
of compensation in respect of our client's farm acquirved by the
old Western Region in 1964. WNe have made strenous efforts to get
the matter settled by the Lagos State Government who inherited the
farm from the old Western Regional Govérnment when Lagos State
was created but up to the time of writing, no compensation has
been paid. You ean only imagine the plight of our celient whose
hopes and asptrations depend on the compensation to sustain
himself and his immediate family which is not forthcoming.

ﬁ 5'" '__;’;H:Eb We gttach herewith a copy of our letter of the 4th of May, 1977

0 your Oyo State Agricultural & Invesiment Corporation on the
tssue to which there is no veply. We may humbly say, Your Excellency,
that up to the time of writing, the govermment of Lagos State
has been accupying this particular farm together with the
structure installed thereon by our client and deriving profits
therefrom and yet our client has not been paid a kobo either for
the structures or for the land.

The Oyo State Agricultural & Investment Corporation by their
B 2ih letter of 28th March, 1977, copy of which is attached, stated that
,) o Rl our client is due to pay ¥100,530.29 (One hundred thousand five
hundred and thirty nairva twenty nine kobo) as principal and
interest up to and ineluding 3lst March, 1977.

Your Excellency, you will see that it is most inequitable to
caleulate interest for the whole period until compensation would be
patd because the law under which the land was aequired stated
that all interest ceases as from the date of acquisition and such
interests are attached only to the monetary compensation. It is
our eontention that interest should cease as from the date of the
publication of the notice.

We are o;f‘ the opinion, Your Excellency, that since we have not
obtained justice from your Agricultural and Investment Corporation

we have to appeal to you to use your good offices to clear once and
for all this particular situation that has existed since 1964. Our

EMLS‘} L /2 -‘U'M})
/ v }[H?. CR W X

Principal- O, AKINDAHUMNSI Bsc, £sT. MaN. FRics. Fricvs.  Assoclates - H, B. ADESINA arics, anievs T, O, OL N:gtﬁ'\um




elient has been suffertng since this property had been acquired and
all documents for his properties ave with your Finance Corporation/
Western State Agricultural & Investment Corporation and so he ean
neither use the properties to get money to finance any project nor
even get the compensation due to him on the same properties.

The Ministry of Works & Plamning, Lagos State was willing to
pay compensation for the land and the structures as shown by their
letter KL/501/203 of 24th March, 1977 but they would like
because of a stlent understanding to deduct the amount of compen—
sation due to your old Finance Corporation/Western State
Agricultural & Investment Corporation.

When this matter came up for argument, the then Westerm
State Agricultural and Investment Corp. wrote to the Solieitor of
our client, copy of which is attached,*Stated eategorically the

/.

-amount ~ of money due and it is to our suvprise that though this
letter was existing in the file of the Agrieultural & Investment
Corporation they have disregarded the same and calculated the
interest to 31st March, 1977 and perhaps to August, 1977 when
the compensation is likely to be paid if only you intervene, thus
Leaving our client with nothing at all except to refund money to
the Lagos State Governmment on his property acquired. Copy of the
letter of the Western State Agricultural & Investment Corp. is
attached for ease of reference so also the Oyo State Agricultural

- & Investment Corporation.

The letters attached speak for themselves and we would direct
Your Excellency's attention to the contention supported by the
letter of your Corporation's Solicitor dated 16th March, 1972 as
shown per attachment. We are of the opinton that the interest
has ceased as from the date of the publication of the notice and
that interest and capital become payable as from that date. Such
interest and capital when calculated can be deducted from the
amount of compensation due to our client and paid over to the

-successors of . the Western State Agricultural & Investment Corp.
Your Excellency, we contend that interest cannot be charged after
the date of the acquisition because :

(1)

(2]

(3)

(4)

(5)

The mortgage contract has been frustrated by the Act
of acquisition.

That the mortgagor is an arm of the Governmment which
acquired the property.

That the law of acquisition attaches all interest to
the payment of money and interests ceased and was ve-ted
in Government.,

That the fault for non payment of capital and interest s
not due to the fault of our client but to the fault of
Government who has failed to pay for the land acquired
the subject matter of the mortgage.

That the Govermment has continued to ocecupy this land for

their funeti d that it is aqnly equitable that an
Governgﬁt Gggernment fhnctgongrchannoteeat Ets &

el 8



cake and yet hold it.

(6) That the property of our client has been used by the
Government for earming profit and yet interest is
charged on the money unpaid to our client.

Our client is prepared and has already given an undertaking
that the total money — capital and interest of the acquisition notice
outstanding as at the date of the publication should be deducted
from the compensation and the cheque for the amount so deducted
be forwarded to your office. Also that immediately the cheque
18 veceived by your office the documents of our cléent (conveyance
No. 54/54/541, 70/70/690 and 53/51/886 - Lagos) be forwarded
to our client.

We shall be very grateful if you can use your good offices
to settle this matter once and for all in the interest of
Jjustice and fair play to both parties.

Once again, we are sorry. We know your Excellency ts always
very busy and we are sorry to bother you with these details because
the economic existence of our elient is being threatened by the
non payment of this money. and we feel that you as one of our
fathers who ean da justice to all parties concerned.

Thank you very much. We shall be very grateful for an
early reply.

Yours faithfully,
V 2 |

% QM Tlehans-
AKINDAHUNST & CO.

For:
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v ¢ WESTERN STATE AGRICULTURAL AND INDUSTRIAL INVESTMENT CORPORATION

Talaphone: IBADAN 23001 - 3 g LEBANON STREET, ﬁ /
Py 25121 - 2 :
All communications should be addressed to: P. M. B. 5119,
THE GENERAL MANAGER A 3l _ ! . IBADAN, NIGERIA.

Your Ref......... [ L

Our Ref...FCs 5/A4/3A

\ J. 0. Coker & Co., g@ =%
, 41, Abibu Oki Street, | (L ‘ Q_} >

Lagos.

Harch . 1072 _

Dear Sir,

Re: A.B ° Akinyemi

I am to refer to your letter dated 4th March, 4972 addressed
to my Chairman and to inform you thet the advertised sale of your
client's landed prcperties has been suspended but your client should
be prepared to refund to us the Auctioneer's expenses of one hundred

. and thirty-five pounds and eighteen shillings (£135. 18/-) only.

2. Moreover, your client should request the Lagos State Ministry
of Agriculture, Trade and Industry to give a written undertaking
that they would pay direct to us the outstanding loan whenever due
compensation would be paid for the acquired parcel of land. In the
alternative, your client should authorise the Ministry to se-act,
endorsing same to us. In this comnection, I am to inform you that
the outstanding loan as at the % st December, 1963 is £16,326. 11. 84
as follows :=-

s : Principal outstanding £10,336. 14+ 104

'. . \r overdue 1 ,66}: B. 2

l Interest due . 4,326 44. 8
: Total . = - £16,326. 11. 8a
' \.. ==2;============

Our records also show that your client paid 2 total sum of £45C in
April , ¥ay and June, 4964. In the ciicimstances, your client's
indebtsdness to us with effect from the * st December, 1963 when
interest ceased is now sixteen thousand, one hundred and seventy-six
pounds, eleven shillings and eight pence (£16,476. 14. 8d) only.
It may interast you to learn that the £9,284 referred to in your
letter under reference did not taks into account the principal not
1. yet due at that matsrial time (vide my letter No. ACC. 5/114/255 of
412th June, 1965).

3¢ In ol:-ing, I am to advise that, unless your client is prepared
o »*’.o by the foregoing conditions and term:z, ws shall huve to

resusscitate the auction sale exercise pleases.

Yours faitihfully,

| @‘ﬁ(g:t\,}“ 7:3*:- |

e~ f i s i S S
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ACCH/D

£8th Nareh, - 77 :

. . Ths Permenent Seeretary,
Y Hinlstsy ef Works and Housdng,
'.. Lagos Btate Govornment,
Lerds Bivision, i
mdas ¥

_ I pm ddrooted to refer to your lotter No. KL.501/203 dated BAth
Eardh, 1977 in oonnestion with tho sbove mbjest mattor and to gtato dm
- rospenne to your enquiry that the emount owing os ot 3t ot Hevod, 1977 4p
. 00,5%9.29 (020 kundred thoupend, five mmdred and thirty nalra, tﬁmﬁyw
- dmo hodo), mede wp as followgie _ ) '_:! ':

. ' L Prinodpel B24,000,00 %
' Auatiencer?s obarges 380,60 ' %

Intarest Overtuo 76,149.69 ot )
B 100,50029 '

Cea P SP6.
4. #h.qa for paymeut ef tho above emount should bo dreen dn Peveus
of the Cenewal Managor, Oyo Biate Invopinent end Crefdt Gosporeticn,
TP, U, B, 5085, Cocoa Houge, Ibeden. '

o
-":m-um 4

- ' 3o U look to reoelvipg your remdttance in dne oourse,

rml fﬂm, .

o
¢

L
N LA
M, 57 gmu

fort Genoral Bemager,
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OAC/MWH/AAF/1
4th May, 1977

The General Manager,

Oyo State Agricultural & Investment Corporation,
Cocoa House,

TIbadan,

Oyo State.

Dear Sir,

RE ACQUISITION OF ALHAJT A.B. AKINYEMI's
FARM AT OJOKORC — AGEGE, -LAGOS STATE -
RE: COMPENSATION IN RESEPCT OF

We ave reliably tnformed that in response to a letter to you
from the Ministry of Works & Planning, Lagos State, you quoted that
our client is owing you an amount of apporoxtmately #¥101,600.00
(One Mundred and one thousand naive only) as at the 31st of March,
1977 and by .mow tt would have been more than this figure.

We do not need to remind you that the property is covered
by a deed of mortgage dated the 10th of November, 1959 and that
the said loan was meant for the venture i.e. the running of a
poultry farm which has been frustrated by an act of the Government.

You are also aware that the Western Nigeria Govermment by a
notice No. 513 dated:  the 3rd of December, 1964 and published -
in GazzettelNe. 24 Volume 14 of the 27th of May, 1965 acquired
the property which has been the subject matter of © the mortgage -
veferred to above. We would humbly refer you to the paragraphs
of this notice i.e. paragraphs 2 - 8 which stipulates the course
open to anybody having interest in the acquired property. Our
client informed us that after the publication of this notice you
published an auction sale of the satd property which if 1% is a
fact s irvegular and illegal. Trregular because you are a part of
the Government which acquired the property and you cannot be heard
to say that you do not know that the government had acquired the
property. Illegal because you cannot sell the govermment property
without the consent of the govermment of which you are a part.

T+ 15 our submission that such auction notices are of no consequence
and thervefore such amount as expenses on futile auction sales

cannot be charged to the account of our client. One would think
that your organisation being an arm of the government would be

auare of this notice whéch is to the world at large and that such
will preclude you from dealing with such acquired property.

We arve of the opinion, Sir, that as from the date of the
publicatdon ef the notice of acquisition (27/5/65) all interest
in the said property ceases to ewist and are vested in the
governmant of which you form a part. Since you (the Western Nigeria
Govermment and the Western Region Finance Corporation which
is the forerunmer of Western Nigeria  Investment Agricultural
Credit Corporation) from which your Corporation took: root acquired
this property which is the subject matter of the mortgage and
since you have taken physieal possession and you have since

Sse ) S

4

Lo
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continued to earn profits on the said property, we would say, Stir,
that equity will preclude you for charging interest or reaping

in both ways. It is our contention that the subject matter

has become frustrated and made impossible to perform and therefore
it 1s inequitable for you to eontinue charging interest on a

loan which by your action have been made -impossible to perform..

This has been peinted out to you sometimes ago by the
Soliettor to our client in his letter dated the 4th of March, 1972
which prompted a reply from your Solicitor FC5/14/391 of the
16th of March, 1972 and his letter ACC5/14/253 of 12th June, 1965,
Even: though we ae are not sure that the notiece of your interest
in the property has been given within the appropriate time of
12 months from the date of the notice otherwise it is statute
barred, yet our client has acknowledged his indebtedness to you and has
given a written indication that this amount contained in your letter
No. FC5/14/391 of 16th March, 1972 will be deducted from any
compensation due to him and be paid over te the rightful successors
of the Western Nigeria Investment Agricultural Credit Corporation.
Your Solieitor in paragraph £ of the said letter advised that the
interest ceased at the date of the notiece to acquire and we do
not see why you should now come round to act otherwise contrary
to the adviee of your Solicitor.

_ Sinece there is no Western State Investment Agricultural and
Credit Corporation, we would like to have a legal confirmation
as ta the successors of Western State Agricultural and Industrial
Corporation to whom this money should go.

We shall be grateful for an early veply as this matter has
been long overdue and our client is anxious to conclude this matter
and to pay the successors or assignees of the Western State
Agriculiural Indusirial Investment Corporation, the successors
of the Western Region Finance Corporation the said amount as
contained in your . letter No. FC5/14/391 of the 15th of March, 1972.

Thank you very much. We hope to hear from you soon.

Yours faithfully,
ih 2 A B -
“Rginat _Dlgaed b -
- O. AKINDAHUNS
(Singed) 0. Akindahmunsi
For: OLUFEMI AKTNDAHUNST & CO.
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~ 8P/C.201/514 o e SN July, 1977,

The General Manager

Investments & Credi£ Corporation
of Oyo State,

Ibadan.

Res ComEensation.for . f '
KIEﬂ' ® s inyemi's -Farm
WLT#;

a JOKOTO = AFEpe s

I am directed to refer to the photo copy of the
———— Jletter attached addressed to illis Excellency the Military
Governor by Olufemi Akihdahunsi & Co. on behalf of

Alhaji A. B, Akinyemi. His Excellency has requested
that he should be briefed on the full:rfacts of the case

so as to enable him give a suitable reply to the
petition.

.2 I should therefore be grateful if you would forward
/ your brief to this Office as early as possible.

VAT ALS BT
CONFIDEN 1AL y
.'R',\,@

REGIZTRY N7
Eﬁ#gﬁ

REAVR

e
B ,.:.la’r‘rﬂﬂ
Yoo 8§ 272 ¥ mﬁ#ﬁr‘fﬁ%éjz;ﬁztlj

QR @G J "

Je 0s ina
for Secretary to the Military
Government and llead of Service.







OYO STATE INVESTMENT AND GCREDIT CORPORATION

(A STATUTORY o%ﬂ!ﬂ'ngq (QE, THE-OYQ. STATE GOVERNMENT)

FLOORS 17-19 COCOA HOUSESPRIVATE MAIL & ’G.;s\aa |BADAN. TEL: 62810 - 2
OUR REF: ACG.2/128/Vol. 3?5’5

YOUR REF:

and Head of Service,
Office of the Military Governor,
Ibadan.

Nigerian Agricultural Bank Loan for A r1cu\_1"C'_/

The ngerlan'hgricultural Bank has agreed in principle to consider
this Corporation's application for loan which the Corporation will in
turn grant to farmers for the production of cash crops and food crops.

2. The amount involved is N30,330, 000 made up as follows:-

Crop Total Hectarage/ Amount
Tonnage
(@) Rice, Maize and
Cassava 69,069 hectares N14, 000, 000
(b) Cocoa Marketing 23,000 tonnes 16,330,000
Total NSD 330 000
3 The Bank requires Government guaranteé to cover the loan, and

this guarantee must accompany the application form which we have already

completed. It will be appreciated if a letter of guarantee can be arranged
immediately to avoid delay.

4, A copy of this letter is being forwarded to the Solicitor-General
and Permanent Secretary, Ministry of Justice, for his information.

. —

——— ) U (N & . 111
- for General Manager.
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TELEGRAMS: SECMILGOV \ TELEPHONE AKURE:... sus. P; ........

PRIVATE MAIL BAG No. ..........

OFFICE OF THE MILITARY GOVERNOR

AKURE - ONDO STATE, NIGERIA

MONITORING
............................................. ...DIVISION

AN IR & MO a symas dbavaninnnss snns aees avs
All  communications  should be
addressed to the Secretary to the
Military Government and Head of

Service quoting ﬂ: August, 1977
Our Ref. No...... S 018/5/266 Dafe/f_f__g-u'g

The Secretary to the Military
Government and Head of Service,

Office of the Military Governor,

Ibadan,

Oyo State.

Termination of Contract for the o :

Construction of Portal Frame Warehouses

! I am directed to refer to my letter Ref. No. SC. 18/5/128___

L 17th May, 1977, on the above-mentioned subject to which no

freply has been received and to request for the favour of your
early assistance,

RA
A. A. Ajayd
for Secretary to the Mi ary
Government and Head| of rvice,



5K
Standard Bank
Nigeria Limited

ﬁ member of
———¥>tandard Chartered Bank Group

IBADAN (MAIN) BRANCH Sl Hioag,
P. M. B. 5111, IBADAN,
Your ref: Telephone: |badan 61810.
Our ref: ADVANCES: EOF/THG Telegraphic address Bankmg Ibadan

Incorporated j

5th August, 1977

Secretary to the Military Government
and Head of Service,

Office of the Military Governor,

Ibadan.

Dear Sir,

WESTERN STATE AGRIC. INVESTMENT CORPORATION HEAPQUARTERS A/C
VWESTERN STATE AGRIC. CREDIT CORPORATION

We still maintain accounts in our records in the above names and
all our efforts to obtain definite information azs to what to do with
them have/yielded fruitful results. Inot

However, we have been directed by Odu'a Investment & Company Ltd.

to contact you for directive on behalf of Oyo, Ondo and Ogun State
Governments. A copy of their letter is attached with this letter

and we shall appreciate your making available to us useful information
including relevant gazettes which may guvide us in this respect.

One of our representatives has been asked to deliver this letter
personally and has been requested to have an interview with the
appropriate officer on this former Western State Agencies, and your
cooperation in this regard would be greatly appreciated.

Yours faithfully,
for: STANDARD BANK NIGERIA LIMITED,

Sals o
ﬁSSIETR MANAGER_ =

JeeCe0
mw i Lolher tlot iua{cﬂ
pawaian disvyweoant . M snanfh-2 &ﬂ Laj s
S ,‘HE,!D adano o oﬁ‘g}m n/w :-Qr!ﬂ-)-

COOMASSIE: VICE CHAIRMAN & CHIEF EXECUTIVE: 5. 0. ASARIA: MANAGING DIRECTOR: H.J. WATSON (BRITISHI:
BIHEmHE ADEJOJU ADEYEMI, E, LD, AKPATA, H, C, ARNDLD [BRITISHI, P, A, GRAHAM [BRITISH), THE AT, HON, LOAD BARBERA, T.D.IBAITISH], MICHAEL AUDLU DUBA,
ALHAJ SANUS] GM'ITJ.!'I CHIEF DA} HENAY OLOYEDE FﬂJEMiHUKUN JOHNSON CHUKRWUEMEKA ORI, JLA.C. SARITH [BRITISH), MALLAM MAMMAN SULE,



h S.M.G.& H.S,

Via
P.5.0.M.G., . f?[?/}?.

Pleage refer to your minute at p.518.
2. I had a telephone conversation with the Genersl Manager,
Investments & Credit Corporation of Oyo State this morning
requesting to know the steps so far taken to implement the
directives concerning the audited final accounts of the
defunct Western State Agricultural Investment Corporation and
the Western State Agricultural Credit Corporation,
G Es The General Manager informed me that it is not quite correct
that the audit exercise in respect of the Agricultural Investment
Corporation being done by the firm of Messrs Z.0.08osanya & Co.
had been:cempleted as the létter at p.450 would want us to
believe, The letter was written in enticipation of the completion
of the exercise as the auditing had been virtually done with,
leaving only finishing teuches to be put in order to produce the
final audited report. Unfortunately however, the person who was
to do this proceeded on leave, thereby bringing further action
on the matter to a halt. The G.M. is however optimistic that the .
final report would soon be ready and that a meeting with his
counterparts in Ondeo and Ogun States and their Chief Accountants
would be summoned to do the sharing of the assets immediately
the audited report is ready.

A +

4. The G.M. further disclosed thatﬂyhe ief Accountants of the
I.C.C. of the three States was held about 2 weeks ago. The meeting

which lasted for about one week, tried to reconcile the Bank

Accounts of the defunct Western State Agricultural Credit Corporation

The officials have not succeeded in doing this and they have
therefore fixed another meeting for next week,

e The G,M. hopes that it should be possible to dispose of the
two iasues by the middle of September. On return of file, I

intend teo issue a formal reminder to pp.465 & 467 asking for the

N



present position, please.

Y o

(J. A, Osundina)
Ag. Sec.(S.C.),
| 3 agust, 1977,
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sp/c. 201/521 | 7 August, 1977

The General lanager
Investments & Gredi% Corpeoration

of Oye State,
Cocoa House,
P. M. B. 5085,
Ibadan,

The Audited Final Accounts of the

defunct Vestern stete Agricultural

g Eﬁé f Eorgoration and the Vesatern
gggicul al Credil orporation

I am directed to refer to my endorsements
Nes., SP/G. 201/461 and SP/C. 201/463 both of 16th June, 1977
on the above subject and to ask for the present position,

e An early action will be appreciated as the Secretary
to the Military Government and Head of Service is anxious
that the issuvue should be disposed of expeditiously in view

of the fect that the oustanding loans of the defunct
Corporations with the Banks will continue to be debited with

J.CEEEOSundina

for Secretary to the Military
Government and Head of Service.

accrued interest.

8 AUG 1977
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S.M.G.& H.S.,
Via
P+S:0.M.G.,

Please see the letter at p.516 in which the Oyo State
Investment & Credit Corporation is requesting for the State
Government's letter of guarantee to cover the loan of N30,330,000
which it is already negotiating with the Nigerian Agricultural
Bank. It appears from the tone of the letter that Government
guarantee is a pre-condition for further negotiation by the
Bank with the Corporation.

2. The Corporation intends to use the loan, if granted, to
give credit to farmers for the production of cash and food
crops like cocoa, rice maize and cassava. It will be recalled
that a group of farmers in Iwec Local Government area had
recently petitioned H.E.M.G. about the failure of the I.C.C.

to grant them the usual credit facilities which they had
hitherto enjoyed up to the last planting season (please see
PP<67 — 75 of file SP/C.201/2 attached)., The Corporation's
excuse was that it did not have enough funds to take care of
the requirements of all the applicants. It then disclosed
that it was already making efforts to secure sufficient funds
through bank loans in order to be able to meet the needs of
farmers during the coming planting season.

) The letter at p.516 has not been explicit enough to allow
an objective appraisal to be made as to the reasonableness or
otherwise of the huge sum of money being negotiated for. One
will, for instance, want to know whether the whole sum of over
#30 million will be disbursed to farmers in a single planting
Season or whether it will be spread over a number of years. And
if it is to cover a number of years, how many years? What will
be the rate of intérest_on the loan, and what are the terms of

fepayment? What safety measures do the Corporation intend to

cee/2
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adopt to ensure that the farmers to whom loans are granted
comply with the terms of repayment? Although I am aware that
negotiations have hot been finalised with the Bank, the
Corporation should at least by now be in a position to supply
sufficient information whidh will serde as a working basis
to guide this office in considering its: application. It is
only fair that Government should be left in nd doubt about
the degree of risk it is being called ddoﬁ to éake.in guaranteeing
a loan of that magnitude. : . .
4, If you agree, a letter will be addressed to-the General
-Manauer, Iﬁvestment & Credlt Corporatlon of Oyo State, asking

for more details as in para.3 above, please,

(J. A. Osundina)

‘qﬂ:‘AugLIst 4977 . 4
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SP/C.201/524 17 August, 1977

The General Manager,

Investment & Credit Corporation
of Oyo State,

Cocoa Ilouse,

P.,M.B. 5085,

Ibadan,
Nigerian Agricultural Bank Loan for
AgricuituraI Credit

I am directed to refer to your letter No. ACC,.2/128/
Vol.3/65 of 10th August, 1977 on the above subject and
to say that before further consideration can be given
to your request, more detailed information with regard
to the loan which your Corporation is at present negotiating
with the Bank should be supplied.

2, To enable this Office make an objective appraisal
of your request, it will be necessary to know

(i) whether the whole sum of over N30 million being
negotiated for will be disbursed to farmers during
a single planting season, or whether it will be
phased over a number of years, If it is to be
spread over a number of years, how many years?

(ii) the rate of interest that will be payable on
the loan and the terms of repayment to the Bank;

(iii) the estimated number of farmers who will benefit
from the scheme; how much loan goes to the
individual farmer and how this amount ' is determined;
the rate of interest the farmers will ba called
upon to pay on the loang

(iv) the safety measures the Corporation intends to
adopt to ensure that the farmers to whom loans
are granted comply with the terms of repayment .

e It is only fair that Government should be fully briefed
on every aspect of the subject if it is to be called upon

to guarantee a loan of that magnitude with all the risks
involved., It will therefore be appreciated if you will
supply answers to the issues raised in paragraph 2 above in
addition to any other information which can assist Government
in taking a quick decision on your request,

(§3§%§:3;;E§ina)

for Secretary to the Military
\ Government & Head of Service,

Fs(35D
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NIGERIAN AGRICULTURAL BANK LTD.

P.M.B. 2165,

1818 AHMADU BELLO WAY,
KADUNA,
PHONES:
GEN. MANAGER 42203

23551 EXT, 290
PROJECTS 42204
OPERATIONS
ADMIN, & FIN, 42205
TELEGRAMS: NAGRIBANK

r._-' TELEX: 71116 NABANK NG

The Secretary to the Military Government
and Head of Service, Oyo State,

IBADAN,

Oye State.

Qur Ref: P=YYS10W106

17th August, 1977

Dear Sir,

WESTERN STATE AGRICULTURAL CREDIT CORPORATION

We observe that it is now eighteen (18) months since three
States were created out of the former Western State necessitating
the disengagement of the above subject.

We also observe that up to date no conclusive action has been
taken with regards tc the disengagement of this subject and the
! response to our correspondence to you on this issue has not been
| encouraginge.

1 In view of the fact that we cannot suspend our records on
; the accounts of this subject with us indefinitely, we have

decided to take the following lines of action: g
{ (i) The accounts of the three organizations that have
inherited the assets and liabilities of the subject
under reference are being debited with the total
value of physical assets (Maize Storage Cribs) located
in the area of jurisdiction of each of them.

(ii) The balance, both disbursed and undisbursed, is being
shared between the three crganizations on the basis
of 25, 31 and 44 per cent for Ogun, Ondo and Oyo

\ States respectively since this is the ratic adopted
in sharing the assets and liabilities of the Western
State between the three States.

23 AUG 1977

\ 4?& CrEN Rbw..ixt
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| 1 DIRECTORS: DH: é. UZOAGA (CHAIRMAN], J.M. AKINSUNMADE, E.O. AYO, DR H.A_ EJUEYITCHIE, E.A.O. FASHORO,
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By this method we have arrived at the following new loan volumes
for these organizations:

Ogun State Agricultural Development - N1,083,302,51
Corporation
Ondo State Agricultural Credit
Corporation - #1,345,895.12
Oyo State Investment and Credit - #1,939,012,37
Corporation
Total N4,368,210.00
13‘E5;}61 Details are shown in the attached table.

These new loan volumes are being treated as the share of each
State in the loan granted to the above subject by the NAB.

If there are any variations between these figures and the figures
you arrive at when the disengagement of the Western State Agricultural
Credit Corporation is completed our records will be amended accordingly.

We only thought it fair to apprise you of this decision and are
assuring you of our continued co-operation at mll times.

Yours faithfully,
NIGERIAN AGRICULTURAL BANK LIMITED

(C. E. Nwachuku)
MANAGER, OPERATIONS DEPARTMENT

Attd:

cc: 1, The General Manager,
Western State Agricultural Credit Corporation,
w5t Lebanen Street,
l- P. M. B. 5119,
IBADAN,
Oyo State.

2o The General Manager,
Oyo State Investment and Credit Corpeoration,
P, M. B. 5085,
IBADAN,
Oyo State.

eooe/3
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3.

4.

Se

Ge

The General Manager,

ondo State Agricultural Credit Corporation,
P. M. Be. 5325,

ADO - EKITI,

Onde State.

The General Manager,

Ogun State Agricultural Development Corporation,
P. M. B. 2101,

ABECKUTA,

Ogun State.

Manager, Admin./Finance Department

Area Cffice, Ibadan.
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ITEM

STATES

OGUN

ONDO

0Y0

TOTAL

1.

2.

Total value of
physical assets
(maize storage
cribs) located
in the State

Other sums dis-
bursed to date
shared on the
basis of 25, 31
and 44%

10,000.00

499,608.81

15,000,00

619,514.93

50,000.00

879,311.51

75,000.00

1,998,435.00

TOTAL DISBURSED

509,608.81

634,514.93

929,311.51

2,073,435.25

Undisbursed

balance shared
on the basis of
25, 31 and 44%

573,693, 70

711,380.19

1,009,700.86

2,294,774.75

GRAND TOTAL

1,083,302.51

1,345,895,12

1,939,012,37

4,368,210.00
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OYO STATE INVESTMENT AND CREDIT CORPORATION

(A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

7~

—

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2
OUR REF: ACC.2/128 Vol.Il1/68 TELEX NO. 31122 A1l. CORP. NG.

YOUR REF: TELEGRAMS/CABLES: OYSICCO IBADAN

The Secretary to the Military Government

and Head of Service, & RECEIVED
Office of the Military Governor, f 26 AUG 1977
Taai, gi\ \ CONFIDENTIAL

REGISTRY

QOyo State of Nigeria

Agricultural Credit

o
f y } "L"” I am directed to refer to your letter,No. SP/C.201/624,dated
the 22nd August, 1977 and to submit requisite information as follows:—

(i) The sum of N30,330,000 being proposed to be raised
as loan from the Nigerian Agricultural Bank, and for
which Government guarantee is required, is intended
to be disbursed annually (i.e. in a single planting
season). In comparison with what are obtaining in
Ondo and Ogun States in Nigeria, the amounts already
approved by the Nigerian Agricultural Bank to

© counterpart Corporations for agricultural credit are
tabulated as follows (as a confidential information):—

In comparison with approved
Loan Purpose Proposals for Josus It G 0
Oyo Stat Ondo State Ogun State
= Agric. Credit | Agric. Dev.
Corpn. Ado- Corporation
Ekiti Abeokuta
(N) (N
Rice, Maize & 14,000,000 7,000, 000 7,000,000
Cassava
Cocoa Marketing 16,330,000 21,000, 000 4,000,000
TOTAL 30,330,000 28,000,000 11,000, 00O

(ii) The rate of interest that will be payable on the proposed
Nigerian Agricultural Bank loan is 8 per cent per annum.
It is a short—term loan, which is repayable within two years.

’.-‘-'? . L] b/e
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(iii) (@) The estimated number of Farm Families, who will
benefit from foodcrop loans, are as follows:

Rice - 98,760 Farm families
Maize = 172,880 4] I
Cassava - 42,080 K i

313,720

(b) The minimum hectarage eligible for loan under the
loan scheme is 4 hectares. Farmers eligible are
mainly farming groups and also individuals who can
cultivate up to the minimum hectarage.

(c) The loan requirement per hectare for each project is

determined in association with the Planning Division

i@)\ .;-"F.\. C,)., ‘5 «1 2 of the Ministry of Agriculture and Natural Resources
19 222/ vide Analysis Table attached herewith as Annexure I,

/ I(A) & I(B). The Table of Loan Requirement per project
P& 53.8 is attached as Annexure II to this letter. By comparison
= 7 ¢ a table of processed applications for rice and maize
‘)- :‘,\m ' this planting season is attached as Annexure III to this

letter. Loan requirement per hectare for the proposed
loan is as follows:—

Rice = N2E8 . 45 per hectare
Maize = N84 . 66 " e
Cassava = N277 .28 ™ it

(d) It is a condition of the Nigerian Agricultural Bank P_oan
that the loan to be obtained from the Bank at an interest
rate of 3 per cent per annum, should be on-lent to
farmers at 5 per cent per annum .

(iv) (@) In the case of proposed -financing of Cocoa Marketing,
the breakdown of loan requirement of N16,330,000 is

as follows:—
Marketing Costs Rate per Tonne| Quantity Total Loan Reqd.
(N) (Tonnes) (ND)
i. Purchase Cost 660.00 23,000 15,180, 000
ii. Handling Charges 5.00 23,000 115, 000
iii. Buyers' Commission 20.00 23,000 460, 000
iv. Ewvacuation Costs 25.00 23, 000 575,000
TOTAL 710.00 23, 000 16,330,000

(b) The loan requirement is normally computed by the Bank at
the rate of 25 to 30 per cent of total production of cocoa
in the State. To start with, the proposed loan requirement
for Oyo State, was based on 25 per cent of the total
gradings for 1975/76, i.e. 90,935 tons, vide copy of
Table of Comparative Statistics of Purchases of Cocoa,
etc in the three new States of Oyo, Ondo and Ogun, from

. /3
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1973/74 to 1976/76 seasons obtained from the Cocoa
Commeodity Board, and attached herewith as Annexure I'V
to this letter. We could increase, however, our loan
requirement next season, if we can justify the increase
by results of proposed operation

(c) The rates of marketing costs per ton iddicated in
paragraph (iv) (a) above were based on current
Cocoa Commodity Board rates.

(d) The proposed loan for cocoa marketing, which will be
made to Licensed Buying Agents, would enable 25 per
cent of cocoa producers in @yo State to receive the
proceeds of their sales of cocoa (to Licensed Buying
Agents, so financed) at the time of sale, without the
unnecessary time-lag, which many cocoa farmers are
facing at the present,

(e) In addition, the proposed loan would also assist to arrest
the current practice of Licensed Buying Agents from
Ondo State, armed with ready cash, coming to purchase
cocoa produced in Oyo State from farmers located in
areas along the boundary with Ondo State, due to
proximity and the advantage such farmers gain from
receiving immediate payment for their cocoa sales. The
overall advantage would tend to reflect actual volume of
cocoa production in Oyo State, vis-a-vis other cocoa
producing States.

(f) The advantage to the Licensed Buying Agent is that
the loan can be made to him by the Corporation at 5
per cent, as against a rate of 8 to 10 per cent from a

Commertial bank.

Safety measures for ensuring that loan borrowers comply
with the terms of repayment are broadly summarised as

follows:—

(a) Repayment of cocoa marketing loans to reputable and
experienced Licensed Buying Agents directly dealing
with farmers will be channelled through the Cocoa
Commodity Board: By making disbursement of loans
in instalments, it will be ensured that borrowers
submit certified weekly returns of deliveries and stock.

(b) Loans for food production will be directed mainly to
farming groups, although worthwhile and industrious
individuals are also eligible. The foodcrop projects
will be run by the following four agencies in Oyo State:—
(1) The Extension Services Division and the new

Agricultural Inputs and Services Unit (AISU)
of the Ministry of Agriculture and Natural Resources

(2) Investment and Credit Corporation.

../4
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(8) Farmers Groups and Individual Farmers
(4) Storage Cooperatives

=~ 4 74 O (6) The agreed responsibility of each agency in the
p ., .}. ' 27170 integrated programmes are set out in Annexure V
to this letter.

(c) The Extension staff and the Corporation staff will follow
the progress of participants after harvest and it will
be a joint responsibility to ensure that time of sales
of produce is known to both the extentioner and the
credit officer. Loans will be recovered immediately
after produce is sold.

(d) To this end, farmers will be encouraged to make use
of storage facilities provided in agro—centres and other
areas of the State.

(e) Considering the time lag between harvests and trans-
portation to agro—-centres and other big centres meant
for storage, farmers will be encouraged to construct
simple on—-the-farm-storage-facilities(i.e. farm
cribs) or assisted with loans, if unable to do so, up to
a maximum loan of NLOO per farm crib, which will
serve the produce of 4 hectares of maize and rice.
Total cribs reguirement will be as follows:—

CROP Hectarage Required Value in Naira
Crib Units at N1OO per crib

RICE 19,751 4,938 N493, 800
MAIZE 34,578 8,645 N864, 500
TOTAL 54,329 13,583 NL, 358,300

(f) It may be pointed out that loan requirement for farm
cribs would have to be financed by the State, as
financing of capital projects require a much longer
period to process by the Bank.

2, It may be pointed out that the Nigerian Agricultural Bank does not,
as a policy, grant cocoa maintenance loans. The Banrk is prepared to make
a loan for cocoa marketing, with effect from this year, provided the loan
application and letter of guarantee could get there on time. Loan disburse—
ment for cocoa marketing should start from lst of October, 1977 through
January, 1978 to be of benefit to the loan beneficiaries.

3. It may also be clarified that, if even a loan of N14,000,000 is
approved annually in principle by the Bank for food production to the
Corcporation, the Bank will only release funds in instalments for the
volume of loans actually approved in a particular seascn, after sending
details of approved loans to the Bank.

a8
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4. It would be appreciated, therefore, if early attention could be
given to the consideration of the loan proposal, to enable a letter of
government guarantee to be issued to support any amount decided to
be applied for and so facilitate early processing of the application
by the Bank, for timely release of loan funds to the Corporation.

« Z q{u.n-—’ =
for Gener er.
LIST OF ANNEXURES
1. Analysis of the Rice Project ~ Annexure I  (vide para.(iii)(c),

page 2 of letter)
2. Analysis of the Maize Project - Annexure IIA) i

3. Analysis of the Cassava Project - Annexure [(B) it

4. Loan Requirement per Project - Annexure II 7
5. Comparative Analysis of Processed

Applications for Foodcrops (1977

Planting Season on Zonal Basis) - Annexure III »
6. Comparative Statistics of Purchases

of Cocoa, Palm Kernels, etc for

Oyo State: 1973/74 to 1975/76

Seasons (Loag Tons) - Annexure IV (vide para.(iv)({b)
page 2 of letter.

T Integrated Approach to Food — Anrexure V (vide para.(v)(b)(5)
Production in Oyo State. page 4 of letter.
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2 N YSTS OF THE RICE PROJEGT ANEEXURE I
Cost of Producing 41 hectare of Rice

Operations and Meterials ‘Unit | Physical Rate W . __ Cost ¥
Inputs

Farmer Market |Famer | If a.lrl'c et
Seed Ke L5 0.22 0. 29 9.90 13.05
Fertilizer 15: 15: 153 Kg 158 00l 008 6432 12:64
Preparation of land M/dey 15 2.10 2,10 350 | 31.50
Mechani zation - - - - 25,00 25.00
Flenting M /sy 30 2.10 2:10 63,00 | 63,00
Fertilizer Application M/day 10 2:10 2:10 21 .00 21 .00
18t Weeding M/day 15 2:10 2:10 50 | HeH0
2nd Weeding M/day 20 2,10 2,10 42,00 | 42.00
Scarring of birds M/day | 10 240 | 2410 21,00 | 21400
Hervesting Carrying M/day 25 2,10 2,10 52450 524 50
Threshing & Winnowing ¥/day 18 2,10 2,10 37,80 | 38.80
Marketing Expenses - - - - - 2,00 | 2,00

e S e LISSRRE G .S MR T e

Items: Farmers Cost Government Total
Materiels Fertilizer & Seed 16,22 9o L7 25069
Mechanizetion 25400. i -
Labour 300430 - v
farketing 2400 - "2:00
Staff - 29.21 29,2

ITRIS Lo (M)
Fertilizer and seed 16,22
Nechanization 25,00
LABOU R (799 225,23
Transportation 2,00

TOTAL = 268. 2:!-5 llllllllll

T T T T S o o o o o o o o o o o e o s e e et B e e e e e P et e i e e e

YIFLD : 2 tons/hectare
PRICE : N230/ton.
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YIELD;

PRICE:

2 tona/hectare

¥120 per Hetric ton

. FAIZE PROJECT AFNEXURE 1(4)
Cogt of Producing 1 hectore of leize
| Operations and Unit Physical| Rate u Cost E
Laterials Input Subsidi-| lierket| Subsidil
sed sed liarket
Eeed. kgl 28 0-13 0.2] 3-64 5-88
FPertilizer 15:15:15 kg, 252 0.04 0.22 | 10,08 55«44
Light 25:10:0 kg. 126 0.04 0.22 | 5.04 27.72
Preparation of Land Londay 15 2.10 2.10 | 31.50 31.50
Ploughing Herrowing/Ridging - - - - 24,70 | 24.70
Planting Honday 8 2.10 2.10 16.80 16.80
Fertilizer Application Honday 10 2.10 2.10 21.00 21.00
1st. eeding i 15 2.10 2.10 31.50 31.50
2nd Weeding L 15 2.10 2,10 31..50 31.50
Harvesting end carrying ’ 15 2.10 2.10 31.50 | 31.50
Shelling i 10 2.10 2.10 21.00 21.00
Total 230,26 |[300.54
FINANCIAL ANATYSIS
Itens Farmer's Cost | Govt.Cost Total
8 =
lateriel Fertilizer & Seed 18.76 £89.04 10780
Mechanization 24 .70 - 24,70
Labour 184’1-80 o 119-30
Marketing 2,00 - 2,00
Total 230.26 120.27 285 .03
Loan Reouirement
Items Loan =
Fertilizer and Seed 18.76
Mechanizetion 24,70
Labour 1%8,60
Trangportation 2.00
PTotal 184,06



CASSAVA PROJECT

AINEXURE 1 (B)

. Analysis of Costs per hectre
Spgrapigus and Unit Physical | Rate (N) Cost (%)
Partner |Social | Farmer Social
Fertilizer
15:15:15 kg 126 0.0k 0,08 5.00 10,10
Production of
Cuttings = - = - = 15.00
Cuttings
Collection M/day 12 2.10 2.10 25.20 25020
Clearing of land " 15 2.10 2.10 31.50 31.50
Ploughing and
ridging - - - - 25.00 25.00
Planting M/day 15 2,10 2.10 31.50 31.50
18t Weeding " 20 2s10 2010 42.00 k2.00
Fertilizer
Application ] 5 2,10 2010 10.50 10.50
2nd Weeding M 20 2.10 2.10 42,00 42,00
2ND YEAR:
3rd H.eﬂing " 20 210 2.10 1}2.00 LI'E.I'J'O
Harvesting " 50 2.10 2.10 105,00
359,70 379.80
FINANCIAL ANALYSIS
Items Farmers Govt. Total
Fertilizer and
Cuttings 5.00 25.10 30,10
Mechanization 25.00 - 25.00
Labour 229.70 - 329.70
Staff Cost - 42,59 42,59
Total 359,70 67.69 427,39
ITEMS LOARN
Haterials 5.00
Mechenigation 25.00
Labour (75% of Total) 2h7.28
Total 277.28
YIELD: 19 toms/hectre
PRICE: #25 per ton

¥



LOAN _REQUIREITNT

PER _PROJIOT

AVNEXURE IT

No. of Acreage to] Est. Bst N 2 U3k
CROP ] s o3 be a5l [
ocleties Planted vield |Produce AUATIT Y ¢ 0.8 ™8
KD OF THEUT Numbar Unit Per Unit TOTAL
RICE 2469 19751 2 tonnes| 39502 Fertilizer (I.P.K.

Hectares ‘ton 15-15-15) 3121 o 6.32 124,826 . 32
Seed 889 I 9.50 195,534 . 90
lechanization 19751 Hect 25.00 493,775 . 60
Hired Labour " n/days| 225.23 4,448,602 , 78
Transportation It I 2.00 39,502 , 00
Sub-Total 5,502,241 . 00
HATZE 4322 34578 Fertilizer (15-15-15) 8713.6 kg 10,08 348,546 . 24
Hectares ! 69156 " (20-10-0) 4356.,8 n 5,04 174,275 » 12
tons Seed 968 L 5e64 125,863 « 92
Hechanization 34578 heet 24,70 854,076 « 60
Hired labour o n/days 184,70 4,792,510 , 12
Transportation o i 2,00 69,156 . 00
= Sub-Tot 6,364,426 4 CO
CASSAVA | 1052 8415 19 ton |159,885 | Fertilizer 1060.3 kg 5,00 42,075 « 00
hect, tons | jiechanization 8415 hect, 25,00 210,375 » 00
Iired labour n/deys 247,28 2,080,883 . 00
Sub=-total 2’333’533 . 00
TOTAL « 00

174,000,000




OY0O STATE INVESTMENT_f"_ND CREDIT CORPORATION

ANALYSIS OF PROCESsE? APPLICATIONS FOR FOOD-

CROPS (1877 PLANTING $

EASON) O

o e e e s e

N ZONAL BASIS

ANIEAURE TIT

Local Gowvt. lst Set of Loans 2nd Setof Loans RSCEE AR
i Approved ved
s %O:‘::“ Beisaadl. S Apork o POPULATION | % of
T No. Amount (N) No. Amourt (N) No. Amount (N) _[‘iotal {1976) Total
IBADAN Ibadan :badan s3 83,240 48 42,190 302 125,430 885,859
Lagelu Iyana Offa 161 123,305 - = 161 123,305 309,451
Oluyole Moniya ) 154,118
Akinyele Omi-Adip ) 23 20,951 135 122,287 158 143,238 262,634
Ibarapa Eruwa &
Igboora 51 44,835 748 698, 285 799 743,120 165,131
Iwo Iwo - - 556 208,676 256 208,676 475,591
Irewole Gbongan 46 24,840 85 61, 53¢ 131 06,472 283,636
Total 374 307,273 1272| 1,132,968 1600 1,440,241 | 31,63 2,636,420 36.01
ILESA Obokun Ijebu-Jesa 6 10,750 92 93,515 o8 104,265 250,520
Erinmo 15 26,814 30 47,674 45 74,488
Ilesa llesa I & II 10 12,571 467 467,489 477 480,060 231, 141
Oranmiyan Ile Ife 4 10,884 50 57,170 54 75,534
Otlode 5 6,075 2 1,985 7 8,060 513,926
Atakumosa Iwara 40 57,467 12 17,163 52 74,630 195, 520
Total 80 124,561 653 6 92,476 733 817,037 | 18.39 1,191,107 16.27
OSOGBO Ifelodun Ikirun 30 29,877 ui 106, 565 141 136,54 2 298,744
Odo Otin 250,797
Ia Ila 27 41,206 - - 27 41,206 217,075
Ogbomoso Ogbomoso 72 118, 285 313 391,315 385 575,160 484,710
Ejigbo Ejigbo 32 38,191 48 60,228 80 98,419 158, 561
Osogbo Osogbo o1 68,378 156~ 134,059 247 202,437 353,364
Irepodun 220,723
Ede 257,823
Total 252 296,037 628, 787,727 880 1,053,764 | 28.74 2,241,797 }0 @
CYO Irepo Igboho - = L 71,7860 7T 7Y, 760 224,488
Ifedapo Shaki 45 51,315 112 128,229 157 179, 544 197,117
kajola Okeho 101 87,580 40 24,095 141 111,675 160, 832
Iseyin Iseyin 135 156,285 101 86,300 236 242,585 232,305
Oyo Oyo 85 92,840 258 467,972 3483 560, 812 435,334
Total 366 888,020 688 778,356 954 1,166,376 | 26.26 1,250,075 17.09
GRAND TOTAL 1074  1,1s,891 8141 | 3,361,527 n194 4,477,418 100 7,819,399 100
——————— —— E—————a—= = A T — === —




innexure IV.
COOPERATIVE STATISTICS OF FURCHASES OF COCOA PALKERVFLS AVD COFFEE FOR OYO ONDO
AND OGUN STATES: 1973/74 TO 4975/76 SEASONS (Lovg ToNs)
COCO4 COFFEL PALN-KERV LS
(MARK ETING YEARS)

STATES 1973/ 7 1974/75 1975/76 1974/ 75 1975/76 1974 1975 1976
0Y0 9?;60? 95 330 90,935 362 226 78,11 [ 68’81 7 71,098
ONDO 80,833 85,192 9k, 372 99 104 15,180 13,62 14,492
0GUN 9,361 12,195 12,616 - 1¢ 21,196 20, 322 22,725
TOTAL: 187,801 9,72 197,923 (e) 461 3 114,492 102,763 108,35 (a)

(2) In Metric tonnes.
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REQUEST_FOR 1.0AN FROM THE NIGERTAN AGRICULTURAL BANK

INTRODUCTION: The agricultural sector is still the back-bone of
the economy of the Oyo State. This sector without conscious efforts
has performed fairly well in the past that it has been taken for
granted that the agricultural structure makes for automatic adjust-
ment to changes in the State ecconomy. This assunption nust have
contributed to inadequate attention given to the sector in the past
Govermment efforts and this has contributed to the noticeable per
capita decline in agricultural production in the State. In order
to arrest this trend and to ensure adequate supply of agricultural
production in the State, conscious efforts must be made to keep
agricu] ture moving in the State, An acceptance of the inadequacy
of the performance of the existihg agricultural sector is reflected
in emergency programmes like the Operation Feed the Natioh (OFN)
and National Accebrated Food Production Programe (NAFPP) .

The progranmned presented here are directed to this end.
Projects are presented on three basic food crops (rice, naize and
cassava), The loan on food production is for both production and
storage. B
Organization: The running of the programmes will be organised in
a way that is amenable to the existing structure of production for
the programmes under ccnsideration, The organizations for food
production have been tried and found successful (in pilot projects)
in the last two years,

1. ORGANIZATION FOR FOOD CROP PROCRAMMES: The food crop projects
will be Tun by the following agencies: in Oyo State.

1« Ministry of Agriculture (a) Extension services Divisions
and Natural Resources (b) Agricultural Inputs & Services
Unit (AISU)

2 Investment & Credit
Corporation,

3. TFarmers and Farmer Groups.

4. 'Storage Cooperatives.

innl@s
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Respongibilitics:
Ministry of igrdculture end Hatursl Rocourcss: Extension Scrvices Division

The Division will be responsible for technicel advicee The Division

will alse determine the acrecge for perticipation in line with the project targets
and vAll orzonigze the famers into operoting groups for ease of input distribution.
The Division =ill work herd in hand with the State Credit Corporation to make sure
that default on loan repayment is minimiseds It will keep records of production
input and output.

Investment and Credit Corporation; The Corporation will administer and service
the loana programme to the farmers by

(a) disbursement of Joan

(b) collection of loan repayment

(¢) maintein physical contact with the participants
to ascertain progress and/or problems that may
lead to def'ault in paying loans.

Farmers and Fermer Groups: They will see to the following:

(a) ensure that operations are carried out as

advised by the Ministry of Agriculture and
Natural Resources staff;

(b) immediate liguidation of loan after the sales
of produce,
Storage Cooperatives: The Cooperatives will
(a) buy, process and store the produce

(b)  sell the produce at the most optimum price;
(¢) be responsible for storage loan repaymente

Agricultural Inputs & Serviees Unit (AISU).
This Unit will desl with

(a) instellation of storage fasilities and repairs
of existing ones;

(b) technical advime on operation of the storage facilities ;
(e) Xkeeping of technical records as regards storage of produce;
(@) mechanization services.
(e) production and distribution of seeds and

supply of fertilizer.

Operation of the Dggmﬁza‘bion; The staff of the Extension Division wilT

orgenize and locate the plots under the project; ensure that the land is
prepared and ready for mechanization in line with the Scheduled
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planting period. He will arrange for the Tractor hiring section of Agro
Service Centres to plough and harrow / or ridge the plots as well as
ensure that storage facilities are put into workable order before the
produce is due in the centres.

Credit Administration: The Extension Officer specifically assigned to

the project will be responsible for coordinating the activities of the
farmers, and the Credit Corporation. He will arrange the meeting of
producers and notify the Credit Corporation and othor pariicipating a gencies
accordingly. The Credit Corporation will arrange to give the loans to cover
tho materials and services to the producer who will y
there and then pay the Agro Service Centre staff for the material and
services supplied. In this type of meeting, loan for hired labour will
be disbursed for certified job done. The amount of loan will be as
specified in the project document.

The Extension staff as well as the Corporation staff will follow
the progress of participants after harvest and it will be a joint
responsibility to ensure that time of sales of produce is lmown to both
the extensioner and the loan officer. Loans will be recovered immedi-
ately after produce is sold, The same process will be followed for
Cooperatives which handle storage alone.
Conditions and Eligibility: In order to be elipible for participation

in the food crop project the participant must satisfy the following

conditions:

(a) The group of farmers must agree to plant at least 4 hectares
(10 acres) of one of the specified crops (maize, cassava and
rice). In a case where a group decides to plant more than
one of the crops the minimunm acreage for individual crop will
still be 4 hectares (10 acres:)

(b) In cases vhere an individual farmer shows an ability to manage
a minimum of 4 hectares (10 acres) of a specified crop, such a
farmer will be allowed to participate in the project but he
rust join a recognised production organization in lis area;
participate in all mectings and other activities of the Product-
ion Organization in his area.

(c) The land on which the crop is going to be planted must be shown
+o the M.A.N.R, Officer who will certify its suitability as regards

fertility and size;

(d) 411 participants must agree to take part in the project under the
credit regulations of the Investment and Credit Corporation.

(e) All participants mist agree to adopt the management practices and
use all the material inputs recommended by the M.A.N.R,
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P - Rate of-interest on the Oyo State Investment and Credit Corporation
'Y Loan is determined by-the Executive Council of the Oyo State and is
presently 74 per annum,
PROCEDURE.. .. .._ _Loan Processing steps. i Y e

Summary of Losn Processing Steps
1. Applicant should submit completed loan application form three (3)

months before loan is required.

2 Assistant Credit Officer visits farm and makes-Farm and Home Plan.
3: Local Advisory Committee certifies eligibility.

4: Docket is forwarded for approval.

5. Tarmer is informed of where and when to sign loan agreement and
— collect loan if approved,

6: Farmer is visited for advices,

7. TFarmer repays loan vwhen due,
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C.

S2CTION I
FOOD FPROGRAMMES

RICE PROJECT (Production, Storage and Milling)

MAIZE PROJECT (Proguction and Storage)

CASSAVA PROJECT (Production)

545
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This section presents the food drop programme consiating of production
projects for nmize, rice and cassava and storage projects for rice and maize

Supervision and staffing of Production Projects, The food production programme

.
l‘

- will be supervised by extension staff of Hinistry of Agriculture and Natural

b

Resources specifically assigmned to the programme., The over-all control of the

programne will be under the Asst, Chief bLgricultural in charge of food production
in the State. He will be assisted by a Senior hgricultural Officer, The Senior

Agricultural Officer will coordinate all the State activities in this prograune,
write the State monthly as well as quarterly and annual progress reports on the
programme, At the Zone level the proramme will be supervised by Programme Officers
supported by Agricultural Superintendents, The contact officer with the partici-
pating farmer will be of the level of Agricultural Apsistant. An Agriculiural

Assistent will be responsible for supervising about 162 hectares (400 acres). An
Agricultural Officer will supervise 3 Agricultural Supperintendent and an

Agridultural Superintendent will supervise 5 Apricultural Assistants. The
State Organization of food production programme ill be as shown below:

cAo

]
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Supervision of the Storage Project: The overall technical control will be the

responsibility of Projeot Manager (AISU) orany suitahle officer he may designates
The teohnicall supervision will be under en Agricultural Engineer who will be
assisted by four (4) Agrioultural Superintendents and ten (10) Agricultural

’ Asgistents with adequate treining in storage teohnology and imr the supervisio n
of eribs silos and Warchouses. The milos located at the settkements Agro Serviee
Centres will be supervised by the resident sgricultural staff. Technical problems will
Will be referred to the Agriculturall Engineer in charge of State storage programme.
Supexvigion of Credit for Food Production and Storage: The Investment and Credit
Cooporation will be responsible for supervising the credit for the projecte The
Corporation will be respongible for disbursement and collection of loansy The
organisation of supervising staff of credit corporation is given below:
AGRLCULTURAL CREDIT STAFF ORGANISATION FOR FOOD PROTUCTION
AND STORAGE PROJECTS
“CHIEF LOANS OFFICER
SENIOR LOANS OFFICER
.. lL_J :
0 Lo LO LO
- :
HAS HAS HAS HAS
AGS : ACOS ACOS ACOS

ACO : ACS ACS S
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Overall supervision of the Food Production and Storage Projectst The overall supervision of the projeots will be under the Chief

Agrioultural Officer. He will be respongible for coo/rgz,?fébiigl}g the al-::tiVi‘tes of all the agemies'participanting in the p:'r'ojectﬂ -
(Investment and Credit Corporation Agrice Extension/and Agric. Bngineering Division and the ATSU). He will be responsible for

on time delivery of production and storage inputse He will ensure that adequate action shauld be taken to remove any bottle-necke

The overall organization of the project is given below:

CAE CAO

CHIEF LOAN OFFICER =
PJG LOAL' OFFICER
SAO
A+E. SINIOR LOAN OFFICERS
AGRIC. RL:. ALRIG GRIC. : !
SUPT. SUPT.  SUPT. 20, ado o B Rlo A0, LJd0. LJ0. .04 L.| 0. L. 0.
i
I l l ;
HAS HAS HAS HAS
l I
AGS acd ACS ACS
Al D | W & |
Ashe AJR. .aLn;. Adhe A.lﬁ. AL LAAA ACA ACA ACA AGA

4%
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Y. E.,

via

S.M.G. & H.S.,
P.S.0.M.G., &J Db[g;f.:a?-'

At p. 516, the Investment & Credit Corporation of Oyo State
is requesting that the State Government guarantees a loan of
¥30,330.000 which it is already negotiating with the Nigerian
Agricultural Bank. The Bank has made a letter of guarantee from
the Oyo State Government a condition for giving the Corporation's
application further consideration.

2 PP, 530 = 548 contain a detailed write-up on the loan. The
Corporation intends to use the loan to grant credit to farmers

for the production of food crops - namely, rice, maize and

cassava during the coming planting season. The following informa-
tion has been supplied in the brief:

A. Food crops:

(1) the rate of interest which the Corporation will pay
to fhe Nigerian Agricultural Bank is 3% p.a. and
repayable within two years. The Corporation will
in turn lend to both foodcrﬁ;:;;Sﬁiicensed Buying
Agents Sasmers at 5% p.a.

(ii) 313,720 farm families each cultivating at least
4 hectares of land will benefit from the foodcrops
loans which will total ¥14,000,000, the balance
of N16,330,000 having been earmarked for. cocoa
marketing. (As a matter of policy, the Nigerian
Agricultural Bank does not grant loans to maintain
cocoa farms);

(iii) the loan requirement per hectare for each project
is determined by the Corporation in conjunction
with the Planning Division of the Ministry of

Agriculture & Natural Resources.

..00/2
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Y. E.,

via

S.M.G. & H.S.,
P.S.0.M.G., f 3»{57’;?.

At p. 516, the Investment & Credit Corporation of Oyo State
is requesting that the State Government guarantees a loan of
¥30,330,000 which it is already negotiating with the Nigerian
Agricultural Bank; The.Bank has made a letter of guarantee from
the Oyo State Government a coﬁdition for giving the Corporation's
application further consideration.

Do PP, 530 - 548 contain a detailed write-up on the loan. The
Corporation intends to use the loan to grant credit to farmers

for the production of food crops = namely, rice, maize and
cass;va during the'coming planting season. The following informa-—
tion has been supplied in the brief:

A. Food crops:

(i) the rate of interest which the Corporation will pay
to the Nigerian Agricultural Bank is 3% p.a. and
repayable within two years. The Corporation ﬁill
in turn lend to both foodcrﬁgzzggﬁiicenaed Buying
Agents fammerns at 5% p.a.

(ii) 313,720 farm families each cultivating at least
4 hectares of land will benefit from the foodcrops
loans which will total ¥14,000,000, the balance
of 16,330,000 having been earmarked for: cocoa
marketing. (As a matter of policy, the Nigerian
Agricultural Bank does not grant loans to maintain
cocoa farms);

(iii) the loan requirement per hectare for each project
is determined by the Corporation in conjunction
with the Planning Division of the Ministry of

Agriculture & Natural Resources.

-.../2
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B. Cocoa Marketing:

(1) the loan requirement for cocoa marketing is computed
by the Bank at the rate of 25 to 30 per cent of total
cocoa production in the State. The proposed loan
requirement was therefore based on 25% of the total
gradings in 1975/76 i.e. 90,935 tons as shown in
Annexure IV p. 540.

(ii) the proposed loan will enable at least 25% of cocoa
producers in-Oyo State to receive immediate cash
for their sales to Licensed Buying Agents so fianced
without the unnecessary time lag during the coming
cocoa marketing period, is.e ist,October, 1977
through January 1978. It will also assist in
arfesting'the current practice in which Licensed
Buying Agents from Ondo State buy with ready cash,
cocoa produced in this State from farmers located
along the boundary of Oyo and O,do States.
3. To ensure that persons to whom loans are given comply with
the terms of repayment, the following safety measures are proposed:
(a) loans for food production will be directed mainly to
farming groups although a few industrious individual $armers
will also be eiigihle. The foodcrop projects will be
jointly run by the Extensison Services Division of the
Ministry of Agriculture & Natural Resources, Investment
& Credit Corporation, Farmers Groups & individual farmers
and Storage Co-operatives. Each of these four agencies
has special services to render so as to ensure that the
farmers projectslsucceed, and to enable them (the farmers)
repay.their loans on the agreed terms. While the
Extension Services Division of the Ministry of Agriculture

and Natural Resources will be responsible for technical

.-../3



advice, the Investment & Credit Corporation will
administer and service the loans. The Farmers and
farmer groups will, on their part, ensure that
operations are carried out as advised by the
Ministry of Agriculture and Natural Resources and
liquidate loans immediately after the sales of
produce. The Storage Co-operatives will be respon-
sible for buying, processing and storage of produce,
ﬁala of the produce so stored, and ensure storage
loan repayment;

(b) The loans to the Licensed Buying Agents will be
channelled through the Cocoa Commodity Board which will
disburse the loans in instalments only after
ensuring that borrowers submit certified weekly
rétufns of deliveries and stock.

4. The Brief goes on to work out the cost of producing one
hectare of rice, maize and cassava with their loan requirements
put at ¥268.45, N184.06 and ¥277.28 respectively (please see
pp. 535 to 537). Annexure II on p. 538 breaks down the cosf on
imput basis - fertilizer, seed, mechanisation, hired labour and
transportation. On. p. 539 is the analysis, on Zonal basis, of
processed applications for foodcrops for 1977 planting season.
All the 24 Local Government Areas are covered, thus ensuring
that the advantage of the loan scheme is fairly spread through-
out the State. Annexure V pp. 541 to 548 show how the programme
will be run so as to ensure its success. £

5. The Investment &Credit Corporation has been able to give a
detailed information on the loan of ¥30,330.00 which it is at
the moment negotiating with the N.A.B. It has also succeeded
in.backing its loan requirements with facts and figures.

Going through the write-up, one has the impression that a good

..a-/4
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planning had already been done at the initial stage. One is
therefore optimistic - that the Credit Scheme will no doubt
succeed. Sufficient attention has been given to the need to
ensure that farmers repay their loans promptly to enable the
Corporation in turn repay the Bank loan which the Government is
being called upon to guarantee. In fact, the anxiety which
farmers exercise about the scheme is demonstrated by the petition
which a group of farmers addressed to H.E.M.G. about two months
ago on the failure of the Corporation to grant them the usual
creédit facilities which they had hitherto enjoyed up to the last
planting season. The Corporation's excuse then was that it did
mneot have enough funds to take care of the requirements of all
the applicants. The. . loan being negotiated now should therefore
be seen as an opportunity for the I.C.C. to meet its obligation
to the farmers, many of whom are still grumbling for non-availa-
bility of credit facilities.

6. We are informed confidentially in (i) at p. 530 that the
Nigerian Industrial Bank had already approved ¥28 million and
¥11 million to the Agricultural Credit Corporations in Ompdo and
Ogun States respectively. There is no reason why this State
should not take similar advantage to assist our foodcrop farmers
and our Licensed Buying Agents. Ip the light of the information
supplied at pp. 530 = 548, and considering the fact that farmers
in this State should be given every encouragement in order to
beost production of foodcrops, I humbly recommend for Y. E.'s
consideration that the Oyo State Government should agree to
guarantee the loan of ¥30,330,000 which the Investment and Credit
Corporation is at present negotiating with the Nigerian Agricul-
tural Bank., If Y. E. approve? the Solicitor-General & Permanent
Secretary, Ministry of Justice will be requested to prepare draft

of a letter of guarantee to be addressed ito becaddressed—be the
N.A.B.,; Please,

-‘_-"
Jéigﬁ Osundina,

4 AEU SeC.(S-C),
3, o%~ August, 1977,
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copy of pp.114-115 of M,F, & E.D. File F.704

Jafter

5., 9

You' will recall that I discussed with you the minutes
from the S.M.G. & H.S, which is on p.113. The purpose of
the minutes is to obtain your reaction to the request from
the Nigerian Agricultural Bank for Govt. guarantee for a
lean of ¥30.33m. from that Bank, before the loam can be
released to the Oyo State Investment and Credit Corporation.
2e The application by the I.C.C. to N.,A.B., conforms with
the suggestion which was presented to the Treasury Board
on the need to encourage Statutory Corporations to seek
financial assistance from the open market as much as
possible, and also from Federal Govt. agencies. Consequently,
there should be no reason why we should not give support €o
this request particularly having regard to possible effect
of the loan on food production within the Stateo.

3. However, a guarantee by Govt. is to all intents and
purposes, an acknowledgement by Govt. that it would be
prepared to pay back the loan in the event of the Corporation
unable to do so. The only recason why the Corporation may
fail is if it cannot collect the loan back from the farmers.
Therefore, whilst agreeing to sign a guarantee on behalf of
Govt., it would be necessary for us to demand an assurance
of the competence of the Corporation to recover the loan.
The assurance should include a clear programme of the
process of recovery which should be lodged with us, and
also, an indication that the Corporation will every gquarter,
beginning with the first quarter / the receipt of the loan
from the Nigerian Agricultural Bank, give a progress report
indicating clearly how much loan was given out, how much
was expected to be collected, how much had been collected,

reasons where there is a deficiency in the rate of collection,
-Hﬂjz



4, Alrcady, we have given a loan of ¥5.2m. to the
Corporation for on-lending to farmers, and we are just
about to send our Task Force and Monitoring Unit to
monitor the performance of this loan vis-e=vit the level
of production in regard to the items for which the loans
were given. I thought I should mention this.

5. Finally, subject to the views which I have expressed
above, I invite you to agree that Govt. should give a
guaran?ee to the Nigeriam Agricultural Bank to provide a
loan of #C0,3%m. to Oyo State Investment and Credit

Corporhtion for on-lending to the farmers in the State.

I

(Sgd.)
(A.A. Babalola)

P.Sey

3¢ /8/T7=

|

3

J Agreedg subject to the views you expressed at X.

(Sgd ) Dr. J.A. Atanda,
Pt S,Co for M & E.D,
A 31/8/77
f \

\

S"..M»‘,G. &.. H..S,,

I refer to your minute on p.553. I shall he glad if

you will glance through the minute T addressed to my
Commissioner, pp.554-555, and his reaction thereto. I shall

also be glad if note is taken of para.3 of my minute on P.554.

E.S., M.F. & E.D.
31/8/77. -



s Corte
b Asem %
%Wm : ) i Z.WE'
AT e R o

p NS ¢ e

— 0L tin frwss ariin pan2obet

Taqa’y

=)



uﬂ:’ﬂ
'ng 1 Gy Standard Bank |
member o ———— -’ “ EELA
Standard Chartered Bank Group f._:.r‘*" — ___ s, U9 -~ ngerla lelted
= o\ Bank Road,
P. M. B. 5111, IBADAN,
Telephone: Ibadan 61810.

Telegraphic address: Banking Ibadan
Incorporated in Nigeria.

24th August, 1977.

IBADAN (MAIN) BRANCH

Your ref;
Qur ref: ADVANCES: SOE

The Secretary to the Military Covernment & Head of berv1CQﬁ__

- =
Office of the Hilitary Governor, % ECEIVED q;ﬁs
Ibadan. gt it v o‘ﬁ
E : 0%
g {30 LRUF'E'?-"
" \.\ £ f
Dear Sir, \“n
i

WESTERN STATE AGRIC. INVESTMuNT CORFORATION H=ADQUARTERS A/C.
WESTERN STATE AGRIC. CREDIT CURPORATION.

" Wie refer to our letter dated 5th August, 1977 in connection

lf . ' with the above-mentioned Corporation. As stated in the letter
under reference, we now attach bhreto phOLO—CDpy of a letter

from the Company Secretary/Legal Officer to Udu'a Investment

Company Limited, in which he advised us to contact you for

necessary directive on behalf of Oyo, Onde and Ugun State

Governments.

e e

We regret our omission to attach the Company's Photo-copy
letter to our letter of 5th August, 1977. FPlease accept our
apology for the error.

Yours faithfully,

Attd.

%9[5{’1'1

CHAIAMAN: MALLAM AHMADU COOMASSIE: VICE CHAIRMAN & CHIEF EXECUTIVE: 5.0, ASABIA; MANAGING DIRECTOR: H.J. WATSON (BRITISH):
DIRECTORS: ADEJOJU ADEYEMI, E. 1.0, AK KPATA, H. C. ARNOLD [BRITISH], F, A, GRAHAMIDRIT|SH), THE RT. HON. LORD BARBER, T.D, ([ERITISH), MICHAEL AUDU BUB&.
ALHAJI EANUSI DANTATA, CHIEF {QHI HEN%Y OLOYEDE FAJEMIROKUN, JOHNSON CHU"“‘UEHEM OB, J, A, €, SMITH IBRITISH], "th MAMMAN 3

BOARD OF DIRECTORS
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Tol. 24168, 62040, 6251362816, Cable & Telugrame: ODINCO IBADAN. Tolex No. 31226 NG.

Cocoa House,

Our Ref: C/FA.1/13 (Floors 20-22),

P. M. B. 5435,

Your Ref: ibadan.

2373 I8 9.0

The Manager,

Standard Bank Nigeris Limited,
P. M. B. 5111,

Bank Road,

Tbadana

Dear Sir,

Vestern Stete Induptydsl Investment and Credit Corporatian

hogount

In reply to your letier reference Noe ADVANCES: LOF/COL dated 135Th
June, 1977 I wish to inforn you shot 40ig Company has no responsibility in
the operations of ihe pocombia of':

(1) Weatem Stabe Agrisuliur: i Credis Corporetiion

-

(2) Westein State Azricultural Inv sntoent Gorpoxation; and
(3) Westemn Nigeria Narkebing Boaxd.

I view of this I would advise that you refer the matter to the Secretazy €0
the Wilitery Covemment and Head of Service, of the Wilitaxry Governor,
Thadan, who showld be asked to cive noCess

tndo anl Ozun State Governzenii.

In xespect of the Waostern Stete Indugtrial Investment end Credit
Corporaticn's accomts, I wish ©o inform vou thalt we i
zcopunts of the Corporation and you would be infoxrmed in
is o be done with the balancer thexcol.

T wish to add that the Western MNigerda Peinting Corporation is ane of
the other Agencise under tihe contiol of thig Company apd we are in the process
of incorporsting it into a Private Limited Lishility Company e

e S %, = L e e T = o 5=
We hope thet above information will asslet you ia your enguiried.

i

Yours faitl

" ; \
' \
. (V. A. Odunaiya}y; |
<3 Conpany Seoretary/Iegel 0fficers
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Sec (8C)

Via Prin. Sec (SC)
Page 1 contains a letter addressed to the SMG&HS. In the

letter, the Assistant Manager, standard Bank Nigeria Limited
indicated that he wmistakendy forgot to attach the letter at
page 2 to his letter dated 5th August, 1977 in which the Odu'a
Investment Company Limited advised him to contact the SMG&HS
for necessary directive on the accounts of the defunct WSIICC
on behalf of Oyo, Ondo and Ogun States.

2, I understand the main file is s8till with the SMG&HS., I am

sure action must have been taken on the matter.

e

E. A. Osundiran,
A8 (8C)
[98eptember, 1977.

Placﬁ&e w\s-ﬂ-le_ ATHA Tre M qq;ba

A ®

ls’]ﬁJ'n '
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SP/C. 201 Vol, III/557 4 September, 1977

The General Manager

Oyo State Investmen% & Credit
Corporation,

Ibadan,

Nigerian Agricultural Bank Loan for
Agricultura re

I am directed to refer to the exchange of correspond-
ence on the above named subgect ending with your letter
on Ref. ACC.2/128 Vol. III/68 of 26th August, 1977 and to
confirnithat this State Government will be prepared to
guarantee the loan, if your Corporation succeeds in
obtaining it subject to your being able to give an assurance
of the competence of your Corporation to reccover the loan.
This assurance should include:

(a) a clear programme of the process of recovery;
(b) an indication that your Corporation will, every
quarter, beginning with the first quarter after
the receipt of the loan from the Nigerian
Agricultural Bank give a progress report indicating
clearly
(i) how much loan was given out;
(ii) how much was expected to be collected;
(iii) how much had been collected

(iv) and reasons, where there is a deficiency in
the rate of collection.

—— b W
R N 2.0

%N Fe Fo Ogunlade (Mrs)

™ i o

25EP 19-774'& o | for Secretary to the Military
CORFIDEN FIAL ’fe’f;

N [y Government and ilead of Service.
. REGISTRY % A




OYO STATE INVESTMENT AND CREDIT CORPORATION

(A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN, TEL: 62810 - 2
QUR REF: A/C 33/Vol 2/T/75 TELEX NO. 31122 Al. CORP. NG.
YOUR REF: TELEGRAMS/CABLES: OYSICCO IBADAN
s S ER e
N
e
The Secretary to the Military :’_ &
Government and Head of Service, )
Office of the Military Governor, (L o 2
Ibadan. . \Y, i
The Audited Final Accounts of the-\*\,. e
defunct Western State Agricultural
Investment Corporation and the Western
State Agricultural Credit Corporation
P" =3 2 l With reference to your letter No SP/C .201/521 of 17th August,

1977, Iregret to inform you that there has been a little set-back in
respect of the Accounts of the Agricultural Investment Corporation

as the Auditors have alleged that a lot of corrections have to be made
before the usual report can be presented. Hopefully the report will
be ready before the end of September.

In the case of Agricultural Credit Corporation the final Accounts
are just about to be forwarded to the External Auditors and it is hoped
that the Auditors report will also be ready by the end of September,
1977.

We appreciate the State Military Government's anxiety about the
effect of the delay and we are in constant touch with the Auditors to
ensure that action is completed soon enough.

L

g ’) (G. t). A ni};
e =< for General Manager.

e ﬁ\% sgeet - APy c_ﬂ—yf{)j ’P/b
¢ 1



Our Ref. No.SP/C.201/559
- office of the Military Governol
» Agedi - Ibadane
et (¥~ Septegber, 1977.
Copy to:

The Permanent Secrctary,
Ministry of Finance and Economic

Development ,
Ibhadan.

Above for your information.

ml SN ﬂ D‘Q&
N (Fo Fo ogunlade) (Frs)

for Secretary te the Military
Government and Ifead of Service.

T
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S.M.G.&.H.S.
via P.S.0.M.G. (; :
s £1(

May I invite your attention to the letter at page 558~
from the General Manager of Oyo State Investment and Credit
Corporation.

2. It will be recalled that consequent upon the request
received from the Manager of the Standard Bank Nigeria Limited
at page 518 for a directive on what to doaho;r“t;:he accounts of
the defunct Western State Agricultural Investment Corporation
and the Western State Agricultural Credit Corporation, the
General Manager of 0.S.I.C.C. was urged at page 521 to submit
early the audited accounts of the two defunct Corporations.
According to the letter at page Eéé everything possible is
being done by the Investment and Credit Corporation to get
the audited accountS of the defunct Corporations ready by the
end of September, 1977.

3. In the circumstances, we will themefere have to wait
till then for the audited accounts. This is therefore for

your information at this stage.

(F. F. Ogunlade) (Mrs)
Secretary (S.C.),

8
qL September, 1977.
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OYO STATE INVESTMENT AND CREDIT CORPORATION

I:A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2

OUR REF: ACC.2/128 Vol.I1/90 TELEX NQO. 31122 A1. CORP. NG.
YOUR REF: TELEGRAM ABLES: OYSICCO IBADAN
7September,1 97

Secretary to the Military Government
and Head of Service,
Office of the Military Governor,
Agodi,
Ibadan. For the attention of Mrs. F. F. Ogunlade

Nigerian Agricultural Bank Loan for
Agricultural Credit

Thank you for your letter, No. SP/C,201 Vol.I1/557, dated 2nd September,
1977. 1 hereby supply the required information as follows:- T ey

(i) The amount of N16,330,000 earmarked for cocoa marketing,
under the conditions laid down in paragraph (v) (a) of my letter
) O ACC.2/128 VOL.I/68 dated 26th August, 1977, is planned for
disbursement and recovery as follows:-

Month of Cocoa Amount of Period of Recovery
Purchases Disbursement
Oct, 1977 " N6,000,000 On or before 30th
November, 1977
Nov., 1977 N5, 000, 000 On or before 3lst
December, 1977
Dec., 1977 N4, 000, 000 On or before 3lst
January, 1978
Jan., 1978 N1,330, 000 On or before 28th
February, 1978
TOTAL N16,330,000 -

(ii) The amount of N14,000,000 earmarked for food production is proposed
for disbursement and recovery as follows:~

Crop Hectarage Amount of Loan Period of
Required Recovery
Rice 19,751 N15.302,241 dJan to 3lst Mar., 1979
Maize 34,578 N16,364,426 dJan to 31st Mar., 1979
; Cassava 8,415 N2,333,333 On or before 3lst
f December, 1979
Bt Nl4, 000,000




= e

(iii) The basic essential for good loan recovery' in food production lies
in adequate storage facilities. The easiest approach to this evolutionary
requirement lies in ensuring that adequate farm cribs are available
as proposed in (v) (e) of my previous letter referred to above.

(iv) It is further clarified that the purpose of asking for NI4 million
for food production at this stage is to secure a basis for expansion
of food production in the future, as it might be more difficult to
obtain better loan facilities in the future, if conditions are more
stringent, as the proposed loan is intended to be revolving each year.
Attention is also invited to the indication given in that letter of the
amount of loans already approved for the two sister States of Ondo
and Ogun. '

2. The necessary quarterly returns stipulated in your letter under reference
will be submitted as requested.

D, AMAbinusawa
General Manager,




emG + I¥S

P.S.0.M.G. fg‘j ?/9 :

You saw this file last at page 556 when the S.M.G.&.H.S.
directed that we should demand an assurance of the competence
of the 0.5.I1.C.C. to recover the N30 million loan which it
proposes to obtain from the Nigerian Agricultural Bank should
it succeed in obtaining it.

5. The General Manager of the Corporation has now written
back at pages 56‘—563-of this file confirming the ability

of his Corporation to recover the loans back from the farmers.
To support this, he has drawn-up a programme of the disbursement
and recovery of this loan in respect of the Cocoa Marketing

and Food Production Programmes.

e Since it was the P.S.M.F.&.E.D. who raised the issue of
obtaining this assurance, I intend, subject to your approval,

to clear the programme with him. In the meantime however,

that is, pending the receipt of the Ministry of Finances's
explanation of this assurance, the Solicitor and P.S.M.J.

will be approached to prepare, aglpatter of urgency, the letter
of guarantee required by the Corporation. In his discussion
with me the General Manager of the Corporation has confirmed
that the application for the loan has to be accompanied by

this guarantee before any consideration could be given to it

by the Bank.

PL. oo e s enrlic

M.
SMMW o ﬁ. 5‘0 i

(F. F. Ogunlade)(Mrs)
Secretary (S.C.)

Cly" September, 1977.

foe . (8¢
Pso6
%/K/C‘L% s Ca porn 3 heve pt Relist

1~[3- vted p- Sbo.

ﬁ'ﬂ"- qu’ 3
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Our Ref. No.SP/C.201/564

=

’)ff’- Office of the Military Governor,
g ri ﬂgﬁ di [ Ibﬂdan e <
Copy to: !Qy‘September, 1977,

The Permanent Secretary,

Ministry of Finance and Economic
Development,

Ibadan.

(For the attention of Mr.. A. A. Babalola)

Above for your information and comments with reference to
your earlier comments on the application of the Oyo State
Investment and Credit Corporation for Government's guarantee of
a loan of N30.33 million which it is already negotiating with
‘the Nigerian Agricultural Bank, ey P #.. o :

2. In the meantime, the Solicitor-General and Permanent Secretaj
Ministry of Justice is being approached to prepare the letter of
guarantee which has to accompany the application. for the loan.

I should therefore appreciate it if you would let me have

your comments soonest as.the Oyo State Investment and Credit
Corporation is anxious to obtain this loan.

AL L
(F. Fa. Ogunlade)(Jirs)

" for Secretary to the Military
- Government and Head of ‘Service.

: LD
ESHE O B

]
ks,
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SP/C.201/565 15"%S'eptern!rver, 1977

The Solicitor-General and \
Permanent Secretary, ‘

Ministry of Justice, \

Ibadan. \

(FFor the attention of the Chief Lepal Draftsman - }
Mre To Ae ATiyo) [\

\
Nigerian Agricultural Bank Loan for Agricultural Credit

By copy of letter No.ACC,2/128/V0ol.3/65 of 10th
August, 1977 (a copy is attached for ease of reference),
the General Manager, Oyo State Investment and Credit
Corporation intimated you with jintention to obtain a
loan of N30,33 million from the Nigerian Agricultural
Bank which it intends to grant, in turn, to farmers in
the State for the production of food and cash crops.
Please find attached also a copy of the letter No.ACC.2/
128 Vol.I11/68 of 26th August, 1977 showing the details
of the Corporation's programmes for which the loan is
required. -

2. In this connection, the Bank requires the Government
guarantee to cover the loan and His Excellency the Military
Governor has graciously agreed that the State Government
should guarantee the loan. I should thercfore be grateful
if, as a matter of grecat urgency, you will kindly prepare
the draft of the letter of guarantee to be addressed to

the Nigerian Agricultural Bank.

BV N6 N

(F. Fs Ogunlade) (Mrs)
for Secretary to the Military
Government and Head of Service.



JUSTICE
a) DIVISION

® MINISTRY OF
DRAFTING g2

IBADAN - 0YO STATE OF NIGERIA

Your Ref. Nob
nications  should '3
ﬁdnsgdmmr::a the Solicitor-General

and Fermeet e [101 pue ™ September, 1977
our Ref. No..8G2.107 /10/33..

Secretary to the Military Govermment
and Head of Service,

Office of the IMilitary Governor,

Agodi,

Ibadan,

(For the attention of Mrs. F, F. Ogunlade)

Nicerian Agricultural Bank Loan for Asricultural Credii

—_—————
% \.5 6_} Please refer to your letter Ref. No. 8P/C,201/565 of 12th
September, 1977 together with the attachients relative to the
L H L=
D ghove,
P’ 's-]-— 2, Atta heRELeith please find a suitable letter of guarantee
oL m.b_chaddreased to the HNigeriaf Africultural Bank and which nay

o
accompany the application for loan by the Oyo State Ianvestment
and Credit Corporation. On granting the loan a full gusrantee
agreement will be entered into by the Comnmissioner for Finance
and Economic Development being the appropriate functionaxy to
enter into such agreenents for and on behelf of the Government
of this State.

T, A, Ariyo
Chief Legal Draftsman.
for Solicitor-General and

Fermanent Secretary.
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Po: Nigerian Agricultural Banlk 5

LETTER _OF GUERANTEE

I consideration of the Nigerian Agricultural Benlk
(hereinafter called the Bank which expression shall vhere
the context so admits inoclude the bank's assigns) giving o
loen of ¥30.33 million %0 the Oyo State Invesitment and Credit
Corporation, of Cocoa House, Ibadan (hereinafter called the
Corporation which expression shall where the context so adnits
include the Corporation's assigns) I, the underaigned.éi?§§1?f
EbOW ALE AAA nannd asioner for Finence and Economie Development
of the Ministry of Finance and Bconomic Development, Secretaried,
hgodi, Tbaden for and on behalf of the Government of Oyo State
of Nigeria HEREBY AGREE to guarsntee the repeyment of the loan
of thirty million, three hundred end thirty thousend naire
(830,33 million) to be made by the bank to the Corporation and
also to execute subsequently in favour of the Bank a full

guerantee sgreement on such terms and conditions as may be egreed,

DATED thigee 225N eooedey 0Fee s sdNtos Vi, e 1977,

&0\ S“ﬁ'ﬂ' .
COMMISSIONER FOR FINANCE AND
ECONOMIC DEVELOPMNENT FOR AND
Ol BEHALT OF THE GOVERNMENT
OF 0Y0 STATE OF NIGERIA.



%
SB/C.201/571. |9 september, 1977.

The Permanent Secretary,

Ministry of Finance and Economic
Development,

Ibadan,.

+ of Ba

Further to my S lorséalit ; 0.SP/C.201/564 of 12th
September, 1977, I forward herewith the draft of the letter of
guerantee prepared by the Inistry of Justice, which will
accompany the application of the Oyo State Investment and
Credit Corporation for a loan of #30,33 million which it is
currently negotiating with the Nigeriasn Agricultural Bank.

2, I should be grateful if you would place the letter before
your Commissioner for favour of his signature.

3e An early agtion would be highly eppreciated.

DR

(F. P. Ogunlade)(Irs)
for Secretary to the lMlitary Government
and Head of Service.

A e | p 7ELY) A
| Ly /." I Q et
: ../ f‘ (J

CONFIDENTIAL




OYO STATE INVESTMENT AND GCREDIT CORPORATION

(A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2

OUR REF:1/C.2/176 TELEX NO. 31122 Al. CORP. NG.
YOUR REF: y TELEGRAMS/CABLES: QYSICCO IBADAN
o) September,.... 190,
The Secretary to the Military Government f,—?—:ﬁ;— f;f_-;-fj_- - ;',-H"* .
and Head of Service /n' A ’.-‘:.'"-._
Office of the Military Governor, ‘_’. Yy \ %
Agodi, i \ 19 5EP 077 ) )
Ibﬂ.da.'[l. I‘f iy . ; "__.__gl.
s ! .)'1“{";'_.:—-
= e L\
(For the attention of Mrs. F.F. Ogunlade) e : D WiGE et f,): -~ 4

0. 571

2

/Y

International Breweries Limited

On the 16th of June, 1977, I addressed a letter to the Permanent Secretary,
Ministry of Finance and Economic Development requesting him to release the
sum of K 525,000 which is the balance of the N 600,000 debenture tp be granted
to the International Breweries Limited, Ilesha, The Government earlier
approved that an investment of ¥ 1 million as equity and ¥ 6007 000 long term
loan be made in the Company. I attach a copy of the letter referred to above
for easy reference. P Rl '

2. The Permanent Secretary, Ministry of Finance and Economic Development
in his letter No.F497/1/1420f 4th of July, 1977 _(copy..attached) declined to
release this amount. Instead he requested that the obligation to the International
Breweries Limited be met from the sum of ¥2.5 million approved for the
Corporation as capital grant for the 1977/78 financial year. If the advice of the
Ministry of Finance and Economic Development is complied with, the Corporation
will be plunged into a serious financial chaos since the N 2.5 .m. approved for
capital projects had already been earmarked for specific programmes.

8e The purpose of this letter is to enlist your support for the release of the
fund by the Ministry of Finance and Economic Development, since the sum of
K1,075, 000 initially provided for the project was released as a result of your
intervention.

\

/

i’
)

a——i

D. Ax inusawa
General Manager.
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oo Doymanenl SeCEAerY. |
sinistey of Finance eud Poonomic Developmoii, P iase, (e
Bearctarii,

" Thaden.

(o the attontion of Mr. B 4, Oshuyizunie)
International Broweried Limited .

1% wilt be recailed ot the Exeoutive Ciouncil pt iks meeting of 16tk
Tebruary, 1977 ppproveds-

) that OF0 Sieto Inveotmeit pad Credlt Corporation phould invest o HUL of

Hl, 000,000 in the Tuternntional Erowories Limited andl thet it should ploo
graus tho Tuternationnl Breworles Limbted o loan of 1660, 000; enct

(1) that the Winistry of Tinanco pnd Heoncmic Devolopment ahould pelcage & 6L
of 1, 076,000 to +lio Corporativn BO thpt it could tvest in the new project

op indicated bove.
9, Tollowing thip divestive, You veicascd kb, 075, 000 to tido Uorporatict, out oI
wiich o pum of 31, 000, 600 was Sighmroed £0 cquily in the Tntornoticnal Browericd
Limited, Tho Cholrman of the Company Wob inforracd of the Corporation's {utention
to imvest in tho Company's equity end rput & long-ieum loat of W00, 600 following
¢ho opprovol of ¢inig fnvestoent avpongercnt by the Board of the Corporaticn. I

y %
Lo &

would Hio to lnfor you ot ¢iule stago that tWo how inptitutional WEstoEs L. 0. the
igowion Industziol Dovelopment Bauls ond Nigeriat Ronlz for Corpmerco and Industyies

aro cach granting tho Company & long-tere lean of 392,77 mniliion 0 addition to
cruity juvestments of 13660, 600 cach.

g, At the lnot Boaprd mocting of the intoraationnl Treweries Timited, tho tWo

b

_ tnotitutional ILVEBLoED sndlcated that they wore prepared to Gigburse thelr long-term

R —

jonno to the Company and, thorelore, presenied Lo the Company thelr loan AEECOMEnts
for cicoution. The Corpovation's aovdnes dlresiol o8 +he Board of e Company
advincd that the apPooIenis ghouid not be digcuseed vnkil the Corporvation submits it
own loan agrooment 50 ghat the threo snetitutional vestors © guld agrea o which of the
Company's fized and floating napetn each of thera would have 1ier ol

4, Inview of the shove informantion, could you please veleaso o s of 13525, 000
to cupplciment the 5, 000 which ip the ppeal ewnoust ouk of the W, 8¢ 15, 000 loan
pranted earlior, 4o mabe up the total praount of WE0U, 000 to bo granted €O the
Tnteraatinnnl Breworlicd Tapadted ap long-teria joon, The advarkege ot prauting this
long-teria loan now te that it would péart o earit sntevedt for the Covporaiion &<=2
duvlng the poriod of yovatorinia cven hetore the eouity fvestment gtavto to Q¥
dividends. -

‘A
{ ‘-\\"\'{. | |
{ l\‘ "':}( A N
. b 6 o
., A, Abhimusawd

" o SP——— \ 2
Canernl Vonnesl
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The Ceneral Managers

Oyvo State Tnvestnent and
Credit Corporation,

mloorsl7-19, -

Cocna HOUGE,

Ihadan.

(For _the

attentlon of Mr.
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...... _ DIVISION
STATE OF TIGERIA

ﬂ% July,. 197
ummm%m_ﬂyhy&"maTIH

o T o e o e

1 k7 tatsz Investmenar & 4 r(‘(ii“{ SipoTatias
e gl redit Coiporation |
| RERGE 1\ ’
i Rl RS
1

[] o i
L §
e | .

¥ I SRR
o e

1 f ey
_FOR_ ACTION.. ZAIEEy -

P e

«-2lal

DATH

cm o = .

T o
=

T.0s Alalade)

As yomn are no doub®

+he past few weelks requesd

aware, you have at aifferent dates in
4 ;

+od ugd w0 release a “otal sun of

ﬂﬂ,G?ﬁ,hﬁO +o epable your Corporation jpvest in the £0lloving

proJjectss

{s) E
LAnited,

(1)

ﬂppraved Pudget,
agro-in ustrial complex
=chabilitawion 0? Dleiyele Caghew
1,0fia Conning Factory and

quarters,

Factory,

rchage 0f sha
5.0.0.A
BEYAC Motor Companys

res in Puzq_industrieﬁ
(Nigo) Linited, and

—

b
@
-

2

\n
(@]
o

inrolving Head= .
111,010,920

Maplketing Depo®s

(1i1)

Capital pToETanmes 1n the 1977/78 %
)
)

Inﬁeﬁnational Brevwerlesy

1lesa. 11525 ,000

T have been asked To inform you +ha’t all these requests will he

net from the aum of 13205

as napital grant during

the 1977/78 £inancial year.

million approved eop your Corporation
che impli=

cation is +hat the balance of ‘the grant due to you during the

renaining part of the financial year,

atter the aqun Of

11,625,420 night have been released to you is 11376,5€0.

o, In view of the forepoingG,
will hear from US within
#4me the general moleases U0 Min! 5

the second quartey oi +he 1977/78 sinoncial year

Doards foT

1 wish %o agsure you +hat you
the first two weeks of July by which
isﬁTiesfﬁenaTtnenﬁsfﬂarporatlonsf

-

ahould have been cffected.
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a»«ﬁﬁrﬂ'*j (~ for Permanent gecretarye

|



CONFIDENTIAL

TELEPHONE: IBADAN 24661

595

«  TELEGRAMS: SECMILGOV IBADAN

g )

i

OFFICE OF THE MILITARY GOVERNOR
IBADAN + OYO STATE OF NIGERIA

O R IV 0 cvareioneineannrasirasarsanvns

All  communications should be
addressed to the Secretary to the
Military Government and Head of
Service quoting

Our Ref. Nm§2{93391£§2§ . Dmhf%l"Sept.m1911,

The Secretary to the Military
Government and Head of Service,

Office of the Military Governor,

Ogun State,

Abeckutas

The Secretary to the Military
Government and Head of Service,

Cffice of the Military Governor,

Cndo State,

Alkurea.

NeAsBe. Loan to the defunct Western State
Agricultural Credit Corporation

I have been directed to request for your reaction to the

4J)] proposals contained in my letter No. SP/C.201/£467 of 15th

June, 1977 on the subject above. The necessity for this wculd
now appear emphasised by the decision of the Nigerian Agri-
cultural Bank Limited as contained in their letter No.

- s P=YYS10W106 of 17th August, 1977 and the attachment, the photo=-

~ === stat copies of which I enclose herewith for your comments,
having regard to the iscsues raised in my own letter under
reference., DBy our own calculationy, however, the proportionate
liability of each State, out of the %4,368,210,00 Nigerian
Agricultural Bank loan to the defunct Western State Agricultural
Credit Corporation would be as earlier stated in our letter
quoted above, that is:

25% to Ogun - }1,092,052.50

2e You would kindly observe that although the letter from
the Nigerian Agricultural Bank Limited was addressed to me, the

. Bank has considered it necessary to endorse same to other
authorities, including the appropriate parastal in each of our
sister Statese

3. Yie shall be grateful for an early replys

=

-

('Lola Omojowoleo),
% for Secretary to the Military
W Government and Head of Service.

CONFIDENTIAL

™ L .an/-z
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SP/C.201/576 2 | Sept. 1977

The General Manager,

Investment and Credit Corporation
of Oyo State,

Cocoa House,

P.M.B. 5085,

Ibadane.

Termination of Contract for the
Construction of Portal Frame Warehouses

I have to refer to my letter No. SP/C.201/496
of 27th June, 1977 :ﬁﬁJthe attachment on the subject
above to which no reply has been received and to request
for favour of an immediate action, more so as my

counterpart in Ondo State is pressing to know the

positione
’iﬁﬁlﬂb“" G ('Lola Omojowolo),

for Secretary to the Military
Government and Head of Service.

REGISTRY CONFIDENTIAL




CONFIDENTIAL

SP/C.201/577 > Sept. 1977

The Secretary to the Military
Government and Head of Service

Office of the Military Governor,

Akure,

Ondo State.

Termination of Contract for the
Construction of Portal Frame Warehouses

I have been directed to refer to your reminder
No. S5C.18/5/266 of 11th August, 1977 on the subject
above anah?; say that you would be informed of the
position as soon as we receive a feed-back from the
General Manager of our Investment and Credit Corpora-

tion to whom the matter has been referred for commentse

DS s
% ('Lola Omojowolo),
\y for Secretary to the Military
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SP/C.201/578 2 { Sept. 1977

The General Manager,

Investment and Credit Corporation
of Oyo State,

P.M.B. 5085,

Ibadane.

T

Go

Ty
L= j_.i f:-

Re: Compensation for
Alhajl AsBs Akinvemi's Farm
at Ojokoro - Agege

I have been directed to refer to my letter No.
SP/C.201/514 of 25th July, 1977 wiit.the attachment on
the subject above to which no reply has been received
and to request for favour of an early action so that
we can be in a position to give His Excellency the

Military Governor necessary feed-back.

('Lola Omojowolo),

.
\ e &61 for Secretary to the Military

Government and Head of Service.

waadrg Ae o~ o~ih
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OYO STATE INVESTMENT AND CREDIT CO

(A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2

OUR REF: A/C.169/137 TELEX NO. 31122 A1. CORP. NG.
YOUR REF: TELEGRAMS/CABLES: OYSICCO IBADAN

i J9th. September,. ... 1977,

The Secretary to the Military Government
end Head of Service,

Qffice of the Military Governor,

Secretariat,

Ibadan.

Investment and Credit Gorporation-
of Oyo State: Bdict 1977

I refer to your letter No. SP/C.201/Vol.III/498 of
30th June, 1977 forwarding a copy of edict number 9 on
the gbove subject.

The Board of the Corporation has examined the Proyisions

of the edict and members are of the opinion that the edict
does not appear ideal in its present form in that a number -

of essential information sbout the Investment and Credit
Corporation are expected to be found in the various edicts

establishing the Agricultural Credit Corporation, Agricul-
tural Investment Corporation and Industriel Investment and
Credit Corporation.

The Bosrd hes accordingly recommended that another
edict be substituted to contain all the essential materials
arswn from edicts numbers 8, 9 and 11 of 1973 in such a
way that there will be little or no reference to those edicts.
In this connection, the Board would appreciste it much if
comments on the draft Edict forwarded under cover of our
letter No. A/C.169/18 dated 26th August, 1976 is given
further consideration.

for Generall Manager
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R FINANCE

ECONOMIC DEVELOPMENT

MINISTRY OF

AND
®

PRIVATE MAIL BAG 5341 + IBADAN - OYO STATE OF NIGERIA

Your Kef. NO...iouiansrsionssssssosioe
All communicatlons on this matter

should be addressed to the Permanent i
Secretary quotin
Our Ref. NagF '79.4.{.1.'31 Dﬂc‘ﬂoseptember E 1977
ﬁfﬁﬁiiﬁﬁﬁfﬁa
2% ﬁ A% RY 6o
The Secretary to the Military L ircrivin NS\
Government & Head of Service, f:‘f \ %G\
Office of the Military Governor, \
Ibadan °

I« (““20sePis77 ) =)}
\?/‘\ 5t e 4 w-’il"}

For the attention of Mrs. F. F. OgunI®de’:r, iy

S T BT

Nigerian Agricultural Bank Loan for
Agricultura redi

o T refer to the endorsement No..SP/C_201/564 of
12th September, 1977. There is nothing really to y
comment upon in the letter from the General Manager

of Investment and Credit Corporation. The information
in his letter are proposals which the Corporation
intends to carry out when the loan is made available

to it. The meat of the whole operation will come much
later when information will be required on how much
had been collected as a percentage of the total expected
to be collected, together with reasons when there is a
deficiency in the rate of collection. However, there
is indication that the Corporation is well aware of the
need to plan effectively for recovery of whatever loan
is given, particularly since the Government is being
invited to guarantee the loan.

2., For the moment, one can only hope that the
Corporation will be able to carry out the programme as
contained in your endorsemeni to me.

ﬂ.‘_—ﬂ;-——-‘. = —2—=
fff#fgﬁﬁﬁifﬁggggT#f#—

Permanent Secretary

s ECRET
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OYO STATE INVESTMENT AND CREDIT CORPORATION

(A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, |IBADAN. TEL: 62810 - 2

OUR REF: Acc,5/14T/27; TELEX NO. 31122 A1l. CORP. NG.

YOUR REF:

TELEGRAMS/CABLES: OYSICCO IBADAN

e hO%h. Septembers..........19.77

The Secretary to the Military Government,
and Head of Service, "

Office of the Military Governor,

Secretariat,

Ib adﬂn- i

Re: Compensation for
Alhaji A, B. Akinyemi's Fsrm at
Ojokoro - Agege

I refer to your letter“§94m§E[Q3201/514 dated
256th July, 1977 and regret the delay in sending this
reply which was due to the search for the relevant
documents. It has just been discovered that the documents
have been forwarded to Ogun State and this makes it difficult
for us to give the full facts of the case.

However we are able to confirm that the former
Western Nigeria Government acquired the farm of Alhaji
A.B. Akinyemi in 1964 and that this land was later
transferred to the Lagos State Government when States were
created in 1967.

We regret however that we are unable to comment on the
main issue of whether the interest on the lean due from
Alhajli Akinyemi ceased when this Farm was acquired, This
is a legal issue which can only be referred to the Soliditors
when the full facts of the case are known. We have accordingly
called for the full facts from the Agric. Development
Corporation, Ogun State and these will be passed to you
as soon as they are received.

bt

—

(G. 0. Ajpni)
tgf\ for General Manager



OYO STATE INVESTMENT AND CREDIT CORPORATION

(A STATUTORY ORGANISATION OF THE OYO STATE GOVERNMENT)

FLOORS 17-19 COCOA HOUSE, PRIVATE MAIL BAG 5085, IBADAN. TEL: 62810 - 2

'F/C.4/7/Vol. V1/147 TELEX NO. 31122 A1. CORP. NG.
YOUR REF: TELEGRAMS/CABLES: OYSICCO IBADAN
His Excellency, 15D Sopterdber, 1677

The Military Governor of Oyo State,

Governor's Office, : = { 2((5 o)
Agodi, G

Tbadan. W ‘/r/’;!;—“é%ﬂ—”g
Your Excellency, . ! %‘9\/@—( 3 adﬂf\! 3

Application for Vesting Grant

The purpose of this letter is to bring to your Excellency's notice the
very precarious financial position of the Corporation. I am constrained to
point out with all seriousness the situation confronting the Board and the
Management of the Corporation. We are at a situation where non-availability of
assured fund is hampering the performance of the Corporation.

Very early at the inception of the Corporation, we were made to believe
that the Corporation could apply for Government loan if and when the needs arise.
We have experimented this approach and it has proved quite unworkable for a
business oriented Investment Corporation like ours. On several occasions this
year, the Ministry of Finance and Economic Development has refused to make

available to us the necessary funds for investments. Let me cite a few
examples to illustrate this:-

1. We requested on three different occasions for the total sum of
N87,500 investment for the purchase of shares in P.Z. Industries
Limited, SCOA (Nig.) Limited and BEWAC Motor Company Limited.
The Ministry of Finance and Economic Development refused to make
available this amount. We were asked to provide for this from our
capital grant of N2,5m. - a capital grant which was meant for

entirely different things as contained in our approved budget for
the year.

We requested the Ministry of Finance and Economic Development
to make available to the Corporation the balance of N525,000
already approved for the payment of its equity participation and

A debenture to be granted to the International Breweries at Ilesha.
—— }

Apgain, the Ministry refused to grant this request. Instead, we

oo : were asked to provide the loan from our capital grant of N2.5m.
e o  n (I attach herewifh photocopy of the letter from the Permanent

Secretary, Mlmstry of Finance and Economic Development to
collaborate the above).

It should be stated very clearly that the N2.5m. from which the Ministry
would like the Corporation to meet its expenditure on investment projects had
already been earmarked for specific capital programmes in the Corporation's



approved budget. The M2.5m. is meant to cover the following:-

(i) Improvement to Existing Industrial and
Agricultural Projects N1, 506,290

(a) AGRIC. PROJECTS (FEASIBILITY STUDIES)

(i) Maize Project and Feed Mill 25,000
(ii) Rice Project and Mill 25,000
@iii) Pineapple Project 25,000
(iv) Plantain and Banana Project 25,000

(8) INDUSTRIAL PROJECTS

(i) Industrial Gases 25,000
(i) Refridgerating/Ice Cream Plant 20,000
(iii) Plastic Crates and Bottles 20,000
{iv) Soft Drinks Production 20,000

() INVESTMENTS

(i) Improvement to Premier Tobacco Co. 160, 000
{ii) Starch and Glucose Production 150, 000
(iii) Other Investments 500,000

%2,496,290

We have made contacts with NIDB and NBCI requesting their participation
in some of our projects, e.g. Beer Brewery Plant, Clay Burnt Bricks,
Pre-stressed concrete, Agricultural Implements and Purchase of stocks and
shares in profitable ventures. We appeared ridiculous to these Institutions when
they knew that the Corporation has no vesting grant from which the Corporation
could meet its own part of the equity participation and loans. The same lack
of assured fund on the part of the Corporation has hampered successful negotiations
and bargaining with commercial banks and lending institutions. On each occasion,
they are of the opinion that a serious Investment Corporation should have
something to show as a proof of its keen interest in collaborative efforts in
investment programmes.

OPTIONS OPEN TO GOVERNMENT:-

The Corporation should not be left to perform its statutory objectives under
these uncertain circumstances. I would like to point out that there are two
options open to the Government.

The first option is for the Government of this State to decide to

scrap the Corporation instead of wasting money on the payment of

personal emoluments of the staff of the Corporation who have not

much fruitful ventures on which to invest their time. At the present,

the emolument of the Staff of this Corporation is close to a million naira Y
Such an expenditure on staff emoluments could only be justified by a [
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commensurate level of financial commitment to invest.

The second option is for the Government to provide substantial capital
which the Corporation could use to prosecute its development programmes
and therefore substantially make an impact on the economic development of
this State.

Honestly speaking, the second option is preferable since it will be to the
benefit of the people and government of this State. If this second option is adopted
however, there should be an end immediately to the idea of the Corporation going
cap in hand to the Ministry of Finance and Economic Development every time the
Corporation needs money. This practice of going cap in hand, apart from inhibiting
execution of projects, is embarrassing and humiliating to say the least.

I would like Your Excellency to liken the relationship between the Government
and this Corporation to that of husband who is interested in setting up his wife in
a successful business venture. If the husband does not provide the wife with the
necessary seed money (usually referred to as '"capital” or "Okoo' in Yoruba) the
wife cannot do much; except a mirable happens or the wife gets involved in illicit
transactions and malpractices the business cannot take off and the objective of the
husband cannot be achieved. On the other hand, if the husband provides the wife with
the capital (a2 substantial one for that matter), he can sit back, watch the wife progress,
monitor the performance of the business and in two or three years later, request
the wife to give an account of her performance.

In the same way, the Government of this State can regard the Corporation as its
arm set up to do business and to do the husiness, the Government provides the seed
money (that is vesting grant) and two or three years time, the Government can request
the Corporation to give: an account of its missions. If the Corporation cannot justify
the degree of investment enfrusted to it, the Corporation will have itself to blame
and all the officials involved will stand condemned.

The Amount Reguested:-

Your Excellency, what I am trying to impress on you is that this Corporation
cannot take off and cannot achieve the desired objectives under the existing funding
arrangement and under the existing paucity of allocated funds. You will recall that
when Odu'a Investment was set up, the Company was given a vesting grant of ¥8m.
and this is a Company that has quite a number of companies and quite a substantial
number of established avenues of generating money. On the contrary, our Corporation
is new.

On behalf of the Board and Management of this Corporation, I am appealing
to you to make available to this Corporation a vesting grant of ¥l5 million as an
outright grant so that the Corporation could:-

(&) embark upon viable projects on its own;

(b) improve its lending and bargaining power with other institutional investors
like NIDB and NBCI and other entrepreneurs that approach it for finanecial aid.
(The Corporation has been embarrassed several times when other institutional
investors call upon it to contribute its share in their joint ventures).

() act promptly and work as a serious business organisation instead of being
tied to the apron strings of Ministries in the execution of its development
programmes.

I have put up the above proposals with all sense of responsibility and great concern
for the economic future of the State and I hope that Your Excellency will graciously
consider and approve the Corporation's funding requirements.
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Of the K15 million requested, ¥8 million will be for industrial projects while
N7 million will be for agricultural investment projects.

It would interest your Excellency to know that we are actively pursuing the
establishment of the following projects:-

(i) Beer Brewery Plant

(ii) Clay Burnt Bricks

(iii) Pre-stressed Concrete

(iv) Agricultural Implements+ and

(v) Purchase of Stock and Shares in profitable ventures

(vi) We have received quite a number of applications from the citizens

of this State requesting our Corporation to participate in profitable
industrial ventures.

Our equity participation involvement in these projects is about X8 million.

Other institutional investors such as NIDB and NBCI and Commercial Banks are

willing to participate if the Corporation is also willing to bear a part of the equity
and loan requirements.

In the Agricultural Investment sector, we would need another M7 million within the

next two years to be able to execute our development programmes if we are to meet
our targets.

The following are a few of the programmes to be carried out by the Corporation
during the period:-

(i) Establishment of Marketing Depots in major towns in the State;
(ii) Establishment of Commerecial Agriculture in different local government
council areas;
(iii) Establishment of Mechanised Agricultural Production Company;
(iv) Cattle Ranch and Dairy Project;
(v) Poultry for Eggs and Broilers; and
(vi) Ranch for Beef, Breeding Animals and Abattoir.

It should be pointed out that the ¥15 million we requested does not include loans to

farmers. The Corporation is pursuing its application for a ¥30m. loan from the
Nigerian Agricultural Bank Limited in order to meet its target in Agricultural Credit
programmes for cocoa and arable crops in the State.

Your Excellency, please come to the aid of this Corporation by making available
the Nl6m. requested. This M15m. could be released in two instalments ~ N7.5m.
to be released now while the remaining M7, 5m. should be released next financial year.
Government should regard this N15m, grant as the first and final to be made to this
Corporation, Armed with this substantial grant the Corporation will not only be self-
sufficient and self-reliant, but it will, in the immediate future, be a revenue earner
for the Government of this State. Nothing ventured nothing gained.

I will appreciate your immediate action on this.

Yours faithfully,

Dr. '"Poju Onibokun
(Chairman)
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As you are no doubt aware, you h

ave at different dates in
a total sum of

+he past few weeks requested s to release
19,623,420 £0 enable your Corporation invest in the following
projects: B e i
(1) Purchase of shares in P.Z. Industries : :
: Limlted, S.C.0.A. (Nig.) Limited, and 187,500
i BEWAC Motor Companys:
(ii) 'Capital programmes in the 1977/78 }
Approved Budget, involving Head-
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SR Nwey, ' m
The Secrétary to the Milttary Goverament b Ml

end Head of Bervice, LR

Qfiice of the MiMitavy Governor, .

Agodi, : ;

Mnt . R g :
Investment in P.Z, fodustrios Limited 0
msmmmymm:yawmrmm:ywmmmm'
d.mmmmwﬂmﬁmmwmnmd
N62, 000 to purchase 60,000 shaves (n the U.A,G. of Nigeria Limited eazly
Mmmnh._mmformaﬂmmumaymwﬂﬂﬂﬁnammmm

No, BP/8,308/81A of 12¢h May, 1077,

2, Tha Corporation has sgafi declded to buy 60, 000 shares of P, . Intustrics
+ Limited recently ndverﬁsedhythacomﬂn-mghtha_mmﬂ Sipok Exchonge,

* 'The cost s NS0, 000,

. 8.« It will be greatly appresiated if the Minlstry of Finerne and Reonomio
Development conld be requested to provide the sum of 30, 060 nesded for
the purchase of ¢the 50,000 shares. In anficipation of the approval, necegsary
eteps are being taken fo pay for the shares from the resources of the
Corporation before the closing date 1,0, Slst of May, 1077,




A/C.82/20

This Corporation has deoided fo fnvest in tho 8,0.0.A. Mgeria Lémited
by purchaeing 60,000 shares of 60X cach a8 a total cost of 1¥25, 000, Thin
mummmmw@uﬁmmmwmﬁ

- economic developmenst in tho Gtata.

2, mmn&c.o.a.'-wmmmmdmamg.m
i5 tempted to conclude thet within the nowt five to ten years, the prozent lovel
ﬂm-paﬁmmdmcomﬂuWﬂmwuﬁ Tho
- Company's beliet in the future is g0 sivang 56 (49 prograrming capl
exponditure of }Nom, in tho nect two years 1 to be firarced tndernally,
Consicering the past pexformances of the Cempany avd sles $n vicw of tha fact
that the Fedexal Milizery Covernment bas resentty divectod that Pougssyd
Cars he used by government funelsonrles @eoluding the Armad Forces)

any invesimext in ¢he Company chonld ho regarded as & profitehle ropeaition,

3. As the Corporation carmot now genorate the nesessary fimd required for
this fnvestment from fts own resougoes duo o Iack of finance, #0'will be greatly i
appreciated if the Minstvy of Finonce and Feonoude Devolopment could ho el <
requosted to provids a loan of 2025, 000 noeded for the prehase of tho 60, 000

shares. Tho Corporation {0 prepared to enter into agrecment for tho yopayment

of any mouoy approved for the purchase of shazxen,




A/C,82/22
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K vd 40 ]717“, 77
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and Hoad of Service,
om«ormmmxycwm. :
Agodi,
Ibadan,
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BPIB.EWBTEMMAM. 1979, thin cwm!ulamfuthum
of 50,000 shares OIBEWACMMCWWLMMMW&&
cmwmmmm The cost s X32, 500,
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mmmmdmmmum Dovelopmaent to relnburse
N&mmﬁmammMMﬂp@tmmm
of shares. :
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Cengral Managop,
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The Secretary to the Military
Government & Head of Service,
Office of the Military Governor,
Ibadan.

For the attention of Mrs., F. F. Opunlade

Nirerian Agricultural Bank Loan for
= a; Agricultural Credit

B I refer to your letter No.SR/C.201/571 of 19th
btk L September, 1977." The Honourable Commissiomer for
O Finance and Economic Development has now signed the
——— Guarantee which I forward herewith for further action.

/I/’rﬁﬁad”—_'&ﬁﬁﬂﬁf::ﬁ?—-
A_.'___A__._._Ba-h'srma)

Permanent Secretary
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CONFIDENTIAL

SP/C.201/688 89/ Z} sept. 1977

The General Manager,

Investment and Credit Corporation
of Oyo State,

Cocoa House,

P.M.B. 5085,

Ibadan.

(For the attention of Mr. D.A. Abinusawa)

Nigerian Agricultural Bank Loan for
Agricultural Credlt

I wish to refer to previcus correspondence ending
with your letter Noe ACC.2/128 Vol.II/90 of 7th September
1977 on the subkject above and to enclose herewith for
further action at your end, the‘original of the required
Guarantee duly signed by the Honourable Commissioner for

Finance and Economic Development on 22nd September, 1977.

&R

("Lola Omojowolo),

Government and Head of Service.

: CONFIDENTIAL™ ”1{'*
- ~xzle N
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To: Nigerian Agricultural Bank

LETTER OR GUARANTEE

IN consideration of the Nigerian Agricultural Bank
(hereinafter called the Bank which expression shall where
the context so admits include the bank's assigns) giving
a loan of ¥30.33 million to the Oyo State Investment and
Credit Corporation, of Cocoa House, Ibadan (hereinafter
called the Corporation.which expression shall where the
context so admits include the Corporation's assigns) I,
t?é.undersigned JOSEPH ADEBOWALE ATANDA, Commissioner for
f&nance and Bconomic Development of the Ministry of Finance

™™

\and Economic Development,Secretariat, Agodi, Ibadan for

?nd on behalf of the Government of Oyo State of Nigeria

HEREBY AGREE to guarantee the repayment of the loan of

'éhirty million, three hundred and thirty thousand naira

\ / (830.33 million) to be made by the bank to the Corporation
and also to execute subsequently in favour of the Bank

H. a full quarantee agreement on such terms and conditions

as may be agreed.

DATED this 22bd day of September, 1977.

(Sgd.) J. A. ATANDA

COMMISSIONER FOR FINANCE

AND ECONOMIC DEVELOPMENT

FOR AND ON BEHALF OF THE

GOVERNMENT OF OYC STATE
OF NIGERIA.




CONFIDENTIAL

SP/C.201/592 2> Septe 1977

The General Manager,

Investment and Credit Corporation
of Oyo State,

Cocoa House,

P.H.Ei 5085 ]

Ipadane

Re: Compensation for Alhaji A.B. Akinyemi's
Farm at Ojokoro = Agege

My reminder No. SP/C.201/578 of 21st September, 1977
on the subject above had hardly been despatched when your
letter Noe ACC.5/14T/27 of 19th September, 1977 on the
same subject reached us. The purpose of this letter
therefore is to request that you expedite action on the
search for the full facts of the case, and to suggest
that if need be, one of your officers can make a personal
visit to Apeokuta to get the details,so that His Excellency
could be briefed earliest,

(*Lola Omojowolo),

for Secretary to the Military.
Government and Head of Service.

CONFIDENTIAL
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! / CONFIDENTIAL

SP JC.201/593 »2 Sept. 1977

The Permanent Secretary,
Ministry of Finance and

Economic Development,
Ibadan'

Application for Vesting Grant to the
Investment and Credit Corporation of

Oyo State

I have been directed to seek your considered view
== on the issues raised in the attached letter No.
F/Ced/7/Vol.VI/147 of 16th September, 1977 and the
attachments addressed to His Excellency the Military
Governor by the Chairman of the Investment and Credit
Corporation of Oyo State on the subject above,

2e Kindly treat as urgent so that we can be in a positien
to advise His Excellency early.

===

('Lola Bm@&iswolo) s
for Secretary tc the Military
Government and Head of Service,

¢

CONFIDENTIAL
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