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IHIS DOCUMENT IS THE PROPERTY OF THE NATIONAL ECONOMIC COUNCLIL

SECRET

NEC (62)L.

2nd February, 1962.

NATTONAL _ECONOMIC _COUNCIL

. ECONOMIC MISSION REPORT

Memorandum by the Federal Minister of Finance

Ag leader of the all-Nigerian Economic Mission, I
submit for the information of the Council, the attached reports
of the first and second stages of the Mission. Copies of
these reports have alréady been forwarded to the Regional
Governments.

2. The Council of lMinisters have considered these reports
and have taken the following action:-

(i) Noted and expréssed approval in principle for

the two reports together with the accompanying
appendices.

(ii) Remitted the reﬁorts to a Co-ordinating Official
Committee for examination and the necessary
follow-up action. This official Committee to
report to a Ministerial Committee

(iii) Recruested the Ministry of Foreign Affairs and
Commonwealth Relations, in consultation with the
Federal Miﬁistry of Education to pursue the
guestion of the wvarious scholarships offered to
Nigeria.

(iv) Agreed that the Reports should be printed and
made available to members of the public; and

(v) Agreed that the Ministry of Foreign Affairs and

Commonwealth Relations should address letters

to the Governments of the Countries visited
expressing the Federal Govermnment's gratitude

for the hospitality accorded to and the excellent

arrangements made for the Mission.
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/ REPORT BY THE FEDERAL MINISTER OF FINANCE ON THE
FIRST STAGR OF THE TOUR OF THE NIGERTAN ECONOMIC MISSION

In this report, I summarise under each of the countries vieited
by the Mission the different matters and occasions of importance.
-——- For ease of reference, I attach as Appendix I the itinerary of
——— the Mission during this tour, I also attach as Appendix II a

list of the delegates.

CZECHOBLOVAKT A — PRAGUE

The Honourable Dipcharima and I preceded the main Mission
by leaving for Prague on the 2nd June, 1961. The remainder of
the delegation joined us on the 3rd June and the whole WMission

‘ remained in Prague until the 5th June.

The Mission visited the Slapy and Orlik High Dams and algo
held discussions with a Government delegation of-the (zechoslovak
Socialist Republic. The following points arose during these
discussions :-

(1) Trade and Industry

Discussions on trade matters were based on an aide
memoire which had been prepared during my visit to
Prague on the 218t June, 1960. This aide memoire had
already been submitted by me to the Council of Ministers
on my return to Nigeria in June, 1960. Attached to that
aide memoire were a list of goods which could be exported
from Nigeria to Czechoslovakia and another list of
equipment for small-scale industries which could be
imported by Nigeria from Czechoslovakia. It was agreed
during our discussions that additions could be made to
these lists. It was also agreed that the exchange of
these goods could be achieved through the conclusion of
a long-term trade agreement,

Discuséions were also held on the possibility of
establishing a tannery and a boot and shoe factory

or factories in Nigeria. It was agreed that the
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Czechoslovak Government would arrange for an expert
Preliminary study to be made as soon as possible. If
this survey proved that it would be economic to
establish these factories in Nigeria, Czechoslovakia
would consider sympathetically the supply of the
necessary machinery and arrange the necessary
technical , management and credit facilities.

Bconomic Development and Technical Assistance

Technical assistance could be provided by Czechoslovakia
under an agreement on economic, Scientific
and technical co-operation. Under this
agreement, Czechoslovakia would consider sympathetically
any request for assistance from Nigeria in the fields of
education, health and égriculture. During the discussions
under this head, the Czechoslovak Government announced
the offer of scholarships for up to fifteen Nigerian
students to study in Czechoslovak Universities and other
institutions. These scholarshi»s would be available for
the school year beginning on the 1st September, 1961. i

The outline of the Development Programme for 1962/67
was examined by the Czechoslovak Government, who promised
to communicate with the Nigerian High Commissioner in
London by the 15th July, 1961, indications of the type
of machinery and equipment and technieal assistance with
which the Czechoslovak Government would be prepared to
assist Nigeria in the execution of the programme,

The Czechoslovak Government, as proof of the friendly
relations between Nigeria and Gzechoslovakia, presented
to the Federation of Nigeria equipment for a dental
consulting room, consisting of dental unit, dental
operating chair, dental X-ray apparatus, hot-air
steriliser, doctor's mobile stocl and a set of dental

instruments.

i Oy
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I attach as Appendix IIT a Joint communi que
issued at the end of the Mission's visit to
Czechoslovekia, an aide memoire and g presentation

of the dental equipment.

SOVIET UNION - MOSCOW

The Mission arrived in Moscow on the 6th June and stayed
until the 9th June, 1961. The Ministers were received by
Mr. N.S. Kruschev, Chairman of the Council of Hinisters of
the U.S.S.R.

Meetings were also held with the Chairman of the State
Committee of the Council of Ministers of the U.S.S.R. for
Ixternal Eecnomic Relations, the Acting Minister of Foreign
Irade and the State Committee of the Council of Ministers of
the U.S.8.R. for Cul tural Relations with Foreign Countries.

(1) Trade and Industry

During discussions, we agreed that the development
of direet trade relations between the two countries
on the basis of eguality and mutual benefit was
eseential. The Soviet Union cXpressed its desire to
import from Nigeria, oil seeds and vegetable oil,
cotton, raw hides, rubber, and cocoa beans. The
Soviet Union was anxious to sell to Nigeria industrial
equipment, tractors, motor cars, agricultural machinery,
transport facilities, machinery tools and instruments,
chemicals and drugs, construction materials (inecluding
cement), fabrics, sugar and various other consumer
goods. It was hoped that discussions would be held
at an early date on the possibility of concluding a
trade agreement between the U.S.5.R. and the Federation
of Nigeria.

Two Government agencies were responsible for the
sale of ships and airecraft. Pseudo Exports was

.'....!LL
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ESPOHSiblle for the export of ships and
ATto Exporte for the sale of aircraft. Payments
for ships and airecraft were usually subject to
negotiations, although normally payments could be
made over a period of five years. Technical assistance
for the training of the necessary crew would be
provi ded by the Soviet Union. Two types Of aircraft
were being sold by the Soviet Union - the two-engined
I.L.14 which has a cspacity of twenté—four passengers,
and the four-engined I.L.18 jet-propelled with a
capacity of eighty passengers. The Soviet Union were
importers of some types of vessels but could sell
trawlers and river vessels, The Soviet Union were not
now in a position to sell Passenger vessgels because
they were themselves building up their own fleet, which
had_suffered badly during the last war,

diconomi ¢ Development and Technical Assistance

During these discussions, the Soviet Union
cexpressed its readiness to assist Nigeria with
economic and technical assistance in establishing
agricultural projects, food Processing industry and
vhe organisation of voeational treining centres for
training Nigerians in the field of industry and
agriculture, as envisaged in the Economic Programme for
1962-67. Before doing this, however, the Soviet Union
would like to send to Nigeria a team of Soviet experts
who would work in conjunction with Nigerian experts with
a view to assessing the scope and extent of Soviet
assistance.,

The Bending out of a team of Soviet experts follows
Soviet traditional methods of giving assistance to
developing countries. The idea is that the Soviet team,
after working in Nigeria and examining local condi tions

in conjunction with Nigerian experts and officials,

eeeves/5
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would present joint recommendations to the Nigerian
Government. It is on the basis of these recommendations,
as accepted by the Nigerian Government, that Soviet
assistance would be made available. Soviet assistance
is not confined to the provision of finance. Equipment:
required under development programmes may also be
obtained from Soviet sources under extended credit
arrangements at very low interest rates. However, the
conditions attaching to these arrangements would be as
agreed under an agreement of economic, technical and
cultural co-operation. Where Nigerians were trained in
the U.S.5.R., Nigeria would bse expected to pay for only
the transport of the trainees to and from the Soviet
Union. All other expenses in Russia would be met by
the Soviet Government,

The State Committee of the Council of Ministers of the
U.S.8.R. for Cultural Relations with Foreign Countries
announced the award to Nigeria of forty-four scholarships
beginning with the academic year commencing on the 1st of
September, 1961. Thirty-nine of these scholarships woula
be financed from Soviet Public funds and the remaining
five through funds provided by the Soviet Minietry of
Higher Learning. It was revealed that these five
Scholarships could he increased to teh if other countries
were unable to take up the scholarships offered to them by
the Soviet Union. There were already studying in various
Russian universities twenty-seven Nigerian students. The
State Committee also explained that the number of scholar-
ships awarded to Nigeria was small because distributiohs
for the academic year 1961 had already been made and
because no Cultural Agreement had been concluded with
Nigeria under which Scholarships were made by the Soviet

Union to developing countries.

S s 1B



The Soviet Union was already making a substantial
contribution to U,N.E.S.C.0. but they had repeatedly
expressed their dissatisfaction at the way funde were
distributed by U.N.BE.S.C.0. to developing countries,
They would favour more expenditure on training
institutions and such other concrete things instead of
on & multiplicity of committees and conferences which
tended to yield nothing beneficial to developing
countries, The Soviet Union was anxious to build
polytechnical institutions, laboratories, etc. For
example, they had already built and equipped laboratories
in India. Thd Committee explained that in addition to
Soviet contributions to U,N.E.S.C.0. the Soviet
Government was prepared to enter into a bi-lateral
agreement for additional assistance to developing
countries. .

———— I attach as Appendix IV the joint communigue and
an aide memoire which were prepared at the end of the

Mission's visit to Moscow.

POLAND -~  WARSAW

The Mission stayed in Warsaw from the 10th to the 13th
¢ June, 194}, and was able to participaf:a in the Opening
Ceremony of the Thirtieth International Posnan Fair. The
Mission was received by the Deputy Chairman of the Polish
Council of State, the Prime Minister, the Acting Minister of
Foreign Affairs and other leading personalities of the Polish
People 's Republic. The Mission expressed the view that it
would be of considerable advantage to both countries if the
Prime Minister of the Polish People's Republic found it

poseidle to visgit Nigeria.
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Trade and Industry

Great stress was laid by the Polish Government on
the need for direct trade with Nigeria as it was
thought that there existed great opportunities for
increased trade between the two countries. In this
connection, two lists were prepared - one list showing
Nigerian exports which Poland would be prepared to
purchase, and the second list showing Polish exports
which Nigeria would be interested in purchasing. It
was considered that it would be useful if Nigerian and
Polish representatives could meet at an early date to“
negotiate the conclusion of a trade agreement covering
these two lists.

Discussions were also held with Messrs. Cekop, the
Polish Government agency responsible for the export of
industriel plant and eguipment. During these discussions,
1t was revealed by the Director of lessra. Cekop that
Poland would be interested in the implementation of a
number of industrial projects based upon Polish technical
"know-how", machinery and equipment and technical services.
These industrial projects would include, to name only a
few, glass manufacture, a sugar industry, a steel
industry, the distillation of spirits and the manufacture
of paper. Before taking part in any industrial project,
Messrs. Cekop would be brepared to send out to Nigeria
a team of experts who would carry out invastigations on
the spot and prepare feasibility reports. Such a team
would include qualified engineers and economists.

Messrs., Cekop has promised to send to the High Commissioner
of Nigeria in London at an early date a 1is%t of

the specialists who would come out to Nigeria, with a

view to obtaining the necessary entry permits. The

Bupply of machinery and equipment would be on an

extended credit basis, the actual details of which

would be subject to negotiation, S
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ff-‘) ‘ fconomi ¢ Development and Technical ASsietance

In the ficld of economic development, the Polish
Government expresscd its readiness to assist in the

following fields :

Agricul ture - Production of fertilizers,
irrigation.,
See fishing - organisation of fishing,

deliveries of equipnent
and fishing units, design-
ing and construction of
ports and fish processing
factories.

Mining - geological researches,
designing and construc-
tion of mines,

Shipping - deliveries of coastal and
| Ocean-going vessels,
designing and construction
of ports and shipyards.

Land transport - deliveries of rol ling-
Stock and railway equip-—
ment, construction of
roads and bwidges.

In the field of technical assitance, the Polish
Government expressed its willingness to rececive trainees
in Polish universities and technioeal institutions ang
during discussions an award of firfteen scholarships
to Nigerians was announced. The Polish Government
would alsc consider sympathetically the provision of
technical experts to Nigeria in various fields., The
Polish Deputy Prime Minister, on behalf of the Polish
People's Republic, presented to the Mission a fully-
equipped carpenter-and-locksmi th workshop as a gift
for a Nigerian secondary technical school. |

It wae considered during the discussions that it was

eésential to strengthen bPersonal contacts between

S s )O



o, O

@ representatives of commercisl and industrial
interecsts in Nigeria and Poland. To do this, i1t
was agreed that each party to the discussions should
recommend to its respective Government the granting
of the necessary facilities for visits of commercial
and technical representatives, the specding-up of the
Proceesing of applications for visas, the establishment
of trade representatives, the attendance and participa—
tion in the international fairs and exhibitions of both
countries and the holding of periodic meetings between
the representatives of commercial and industrial

interests in both countries,

e I attach as Appendix IVA copies of the joint

communi que and the aide memoire prepared at the end

of the Mission's visit to Poland.

THE PECPLE'S REPUBLIC OF CHINA - PEKING

The Mission arrived in Peking on the 15th instead of the
1iith June, as it was necessary the flight over Eastern Liberia
to stop over at a place celled Irkutsk. It was therefore
nccessary, on our arrival in Beking, to speed up our discussions
to make up for the lost time, The lMission remained in Peking
until the 19th June.

During the visit, the Mission was received by Comrade
Chou En-Lai, Premier of the state Council, andg Li Hsien~Nien,
Vice Premier of the gtate Couneil of the People's Republic
5 Chinsa.

{i) [Trade and Industry

The Chinese Goverrment laid stress on the need to
develop direct trade between China and Nigeria on the
basis of equality and mutual benefit. There were many
commodi ties which could be exchanged between the two

countries and for this purpose two lists were Prepared
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.~ . =~ Oone showing commodltics which China could export
t0 Nigeria and the other list showing Nigerian
comnodi ties which could be imported by China. It was
also considered that as a means of promoting economic
and cultural relations between the two countries,
Nigerian and Chinese representatives should particip'ate
in the trade fairs and exhibitions of both countries,

The Chinese Government expressed its willingness

within ite own capabilities to supply complete sets of
industrial and agricultural' equipment under extended
credit payments. Actual lengths of repayments and
interest rates, where applicable, would be subject to

negotiations as specific cases came forward.

peds

Fconomi ¢ Devel opment and Techniecal Assistance

Al though it could not provide direct financial
assistance to Nigeria, the Chinese People's Republic
expressed its willingness to assist in any way possible
with the execution of the 1962/67 Economic Programme.
In the field of technical assistance, the Chinese
Government would be prepared to receive Nigerian
students for training in Chinese universities and
technical institutions.

The Chinese Government expressed its deep apprecia-
tion for the stand taken by the Honourable Prime Minister
in his now-rfamous speech in New York, advocating the
admission of the Chinese People's Republic into the
United Nations Organisation. The Chinese Government
also expressed its belief that, in order to develop
further friendly and co-operative rc;laticns between
Nigeria and China, steps should be taken to establish
diplomatic relations and the exchange of diplomatic
representatives of ambassadorial rank at an early date.
The establishment of commercial representation in both
countries would also facilitate the devel opment of

economi ¢ ancl trade relations.

eereee/iHd
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The Mission arrived in Karachi on the 21st June after a
long and tedious journey through Rangoon and Calcutta, The
Mission remained in Karachi until the 23rd June.

(i) [Trade and Industry

During discussions, the Mission made the point that
trade between Pakistan and Nigeria was small and that
there appeared to be considerable scope for increased
commercial relations. As a means of increasing this
trade, an examination was carried out of the commodities
wvhich could be exchanged between these two countries,
as a result of which two lists were prepared - one list
showing_those commodities which could be imported
from Pakistan by Nigeria and a second list showing
commodities which could be exported from Nigeria to
Pakistan, It was also considered that, in order to
improve the trade situation between the two countries,
the following measures should be adopted:

() the visits of businessmen and trade delegations
to each country should be encouraged;

(b) commercial offices should be establishedy

(c) shipping services between the two countries
should be improved, and

(d) wparticipation in trade fairs and exhibi tions

of each country should be ensourage d.

Pakistani officials also made reference to complaints
of the failure of certain Migerian importers to pay for
Pakistani goods imported into Nigeria. To these, the
Mission replied that it was essential for Pekistani
exporters to exercise due commercial prudence before
making exports to Nigeria. In this connection, the
Mission also recommended that the Federal Ministry of
Commerce and Industry should be approached in doubtful

cases to verify the antecedents, reliability and status

....10/12
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' L Nigerian importers. Where specific cases of
‘raudulent practices werc known, particulars should
¢ sent to the Federal Ministry of Commerce and
‘ndustry for investigation.

Generelly, there appearecd to be some keenness on the
1art of Pakistanis to sece the trade between the two
wountries considerably expanded.

In the field of industrial development, the Pakistani
sovernment expressed its keen desire to assist Nigeria
in any way possible to help in her attempts to industria-
:18¢ the country. In this connection, industrial
development in Pakistan was geared towards using up all
wvailable local raw materials, saving foreign exchange
and earning foreign exchange. The Government of Pakistan
rad taken the following steps

(a) Small Scale Industries

Top priority was given to the development of
small and cottage industries on account of the
greater employment opportunities which they provide
as compared with the bigger industries, This was
pafticularly important in a country with limited
resources and an abundant labour force, such small
industrial enterprises offered the largest employment
potential. allied to the encouragement given to
the small and cottage industries, the Government had
evolved a technical advice scheme which included
Small Industry service Centres and Field Extensions,
Production Services through Common Facility Centres,
design centres, credit facilities and Industrial
Estates. To have an oversight over the development
of small and cottage industries, the Government of
Pakistan had set up a Small Industries Corporation
in Karachi. The need to preserve traditional arts

and crafts which were fast dying out led to the

. o8 '!/13
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' Plan to encourage cottage industries, Great

b

emphasis was laid on the nced to provide credit

to small entreprencurs s it was realiscd that the
devel opment of small industry depended very

much on the avilability of finance. Such credit
can be obtained from the co-operative banks, the
State Bank of Pakistan and agricultural and co-
operative banks. Funds could also be made
Aveilgble by the Pakistan Industrial gredit and

Investment Corporation.

The Pakistan Industrial Development Corporation

Until some thirteen years ago, large-scalec
industry was non-existent or of insignificant
importance in Pakistan. The position has now been
considerably improved as a result of both private
enterprise and public effort made through the
Pakistan Industrial Devel opment Corporation. It is
important to note that the P.I.D.C. combines
Government initiative and finance with private
enterprise,

The P.I.D.C. was established primarily with the
objects of promoting industrial enterprises which
other industrialists were either unable or unwilling
to undertake and the policy of the Corporation is
to supplement rather than to displace private
enterprise. The Corporation had, thereforsg,
refrained from setting up industries which were
adequately served by private investors. The second
point of importance is that the Corporation lays
emphasis on the promotion, not the ownership, of
industries, The Corporation makes every effort to
attract private capital into these projects and,
where private participation is not forthcoming at

the beginning, to trasfer the completed project

sssans/lly
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to private management at the earlicst opp ortuni ty.

Generally, the Corporation operates in the
following manner, .fter carrying out a preliminary
survey for which the Corporation is provided with
a revolving fund, a project report and pro-forma
are submitted to the Pakistani Ministries of
Industries and Finance and the State Planning
Commission. An effort is then made to asgociate
private capitel at the outset, If such private
Participation is not forthcoming at that stage, the
project is carried out by the Corporation. When
the project is ready, renewed effort is made to
attract private capital, 4gain, if there is no
Success at that stage, the Project is converted
into a joint stoeck company and the shares placed on
the market with the managing agency vested in the
Pakistan Industrial Development Corporation.

«+Part from substantial contributions by the
Pakistani Government the capital of the P.I.D.C. is
made up of subscriptions from various bodies,
including the World Bank. The P.I.D.C. has; 8ince
it came into being in 1950, completed over sixty
bProjects. Some of these include the setting-up of
Jute millg, establishment of a large paper mill, a
cardboard mill, a strawboard mill and a newsprint
factory, the setting-up of an integrated iron and
steel mill, the building of two shiphards, the
setting-up of heavy chemi cals factories, fertilizer
factories and the development of the sugar, cement
and chemicals industries,

(c) pPakistan Industrial Credit and Investment Corporation

A8 a further step towards asgisting the industrial

development of Pakistan in the private sector, the

Pakistani Government in 1957 established the

ocuonl/15
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Pakistan Industrial Credit and Investment
Corporation. The World Bank and the United States
Development Loan Fund have made substantial loans

to the Corporation. The Government of Pakistan

has also made substantial intercst-free loans to

the Corporation. In addition to Providing fimpance
for private industrialists, the P.l.C.I1.C. has also
undertaken some promotional work, The Corporation
has sanctioned a large number of loans to a variety
of industries, such as the refining of sugar, cotton
glimning, crusjing and refining of oil Seedes, copra,
colr and coconut, cold storages, fisheries and the
manufacture of textiles. In the field of industrial
Promotion, the P.I.C.I.C. recently invited a team

Oof nmerican consultants to carry out surveys in
respect of certain industries and to pPrepare feasibi-
1lity reports. In the processing of applications for
loans, the Corporation gives pPreference to those
enterprises which are import saving, export earning
Or are based on local raw material.

Investment Promotion Bureau

a8 a further step towards the encouragement of
industrial development in Pakistan, the Government
in ;1959 set up the Investment Promotion Bureau.
The Bureau's main task is to Promote foreign as
well as local private instment in industry with a
view to realising the targets of Pakistani's
development plans in the private sector. The
Bureau is also intended to be the clearing-house
for all problems which investors may face, The
idea is that there should be established a Central
Office to which investors could refer not only their
investment proposals but also their di fficulties,
without having to go from one agency of the

Government to another, esns/16
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. Therc exists in the Bureau a Central Permission
Committee which receives applications in respect
of cases involving foreign investment, partial
or total , and also locsl investment cases
relating to the Karachi area, This Central
Permission Committee consists of represcentatives
of the Ministries of Ingustry, Finance, Commerce,
the Projects Division and an observer from the
State Planning Commission. In additi on, the
Bureau has brought out a number of publi cations,
€«.g. Guide to Investment in Pakistan, Industries
for Foreign Investment, and Investment
Opportunities in Pakistan.

ficonomi ¢ Devel opment and Techni cal issistance

Pakistan was itself engaged upon a series of
development plans and was, therefore, not in a position
to provide Nigeria with any direct financiael assitance.
However, Pakistan would willingly, within its own
TéBources, provide technical assistance to Nigeria in
the form of training facilites in various Pakistan
institutions. For example, Pakistan would be prepared
to consider Providing training facilities in agriculture,
industry, telecommunications, reilway signalling and
operating course, medical and heal th services,
education, secientific ang technical, banking industrial
organisation and finance ang development planning.,

Lttached as Appendix YI are copics of the joint
communi que and the aide memoire brepared at thg end

of the Mission's visit to Pakistan,

]: 1\"‘DI .;:. £ me DELHI

The Mission arrived in New Delhi, India, on the 24th June
and lefit: on the 28th June, The Mission called on the
Vice-President of India and the Ministers and businessmen were

entertained to lunch by the Prime Mind step,
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V') Yrade and Industry

IS was agreed that there was a need to promote and
-xpand trade between the two countries on the basis of
tquality and mutugl benefit. In particular, the
Government of India showed interest in buying non-ferrous
Jetals from Nigeria. It was also recognised that there
was scope for the importation from India into Migeria of
Some manufectured goods and machinery, The Government
of Indie expressed the view that it would be possible
for suitable credit arrangements to be for the
burchase of Indian machinery and eguipment for the estow=
blishment of new industries in Nigeria.

The Mission visited industrinl establishments and
the Central Cottage ¥mporium. Various Indian industrial
interests showed keeness in coming out to Nigeria. In
this connection, the ifission gave deteils of some of the
industries which the Nigerian Governments were interested
in establishing in Nigeria, particularly textiles, iron
and steel, plastics, etc.

gmall—-Scale Industries

Like pakistan, the Indian Government attached the

greatest importance to the devel opment of small and
cottage industries in India, As & means of ensuring
the even distribution of Small-scale industry through-
out the whole of India, the Indian Government hagd set
‘D a Central Small Industries Organisation. Like
Fakietan, the Indian Government had long recognised
the fact that the small and cottage industries provide
greater employment opportunities as compared with the
bigger industries, parti cularly when it is remembered
shat India had an abundant labour force,

Soe of the measures taken by the Indian Government

tc ensure an even spread of small industries to the

cvsene/18
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‘L»rs of the lission also met the Finance Minister, Mr, Desal.
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Lnﬁrr;a—devalopcd and undeveloped areas of the country
incdiude preferential treatment, like the regular supply
Or raw matcerials, assistance in the matter of import
licences for essentially required components, spare
Lrar.s and equipment, concession in freight charges,
.ow rentals for factory buildings and workers' housing,
tnd tax relief for specific periods. In addition, some
Of the States participate in the capital structure of
cmall-scale units in the under-developed and undeveloped
areas., The Indian Government recognised long ago that
Small industries were faced with a number of problems
of I'inance, techniecal advice, marketing problemg, and
orgenisational difficulties. To meet these problems,
both the Federal ang State Governments have Provided
facilities for making loan money available to approved
amall industries. 4 central body had also been set up
to supply machinery on a hire purchase basis. In
addition, Government had provided industrial estates.
To mecet the techniecal @i fri culties of small industries
the Central Small Industrics Organisation had created
an "Industrial Extension Servi ce", the object of whi ch
wes to provide' to small industrial units facilities
Such as techni cal advice, advice on the use and
brocurement of correct raw materials, efficient methods
of producti on, advice on marketing problems, supply of
designs, information and guidance on the latest advances
in science ang technology, management and distribution.
Tridring at various levels was also Provided for
ariisans, foremen and managers,

Hetional Industrial Development Corporation

A5 &8 means of Securing a balance of intégrated
Corelopment of industries in both the private and
pulic sectors of the Indian economy, the Government
of Incia set up in 1954 the Natiional Industrial

Tevil opment Corporati on for the promotion ang
- sa 8 l/1 9
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development of industries in the country. The primary
object of the Corporation was to develop those
industries which were neccssary to fill up gaps in
the country's industrial structure. The Corporation
would plan and formulate projects for setting up new
industries or developing new lines of production. In
carrying out this task, the Corporation would ensure
the maximum possible use of industrial equipment,
experience and skill available in the country. In the
second Plan, the N.I.D.C. was to concentrate efforts
on projects relating to =~

(a) the manufacture of industrial machinery
in the field of heavy engineering; and

(b) some crucial industrial materials like
raw film, sluminium and synthetic rubber
primary intermediates for the drug,
dyesltuffs and plastic industries.

The projects to be established under the N.I.D.C,
may have their capital wholly from Govefnment, although
it was envisaged that it would be possible to associate
Private enterprise.

The industrial Credit and Investment Corporation
of India Limited.

A8 a further means of promoting and assisting
industrial development in India, the Government of
India in 1955 established the Industrial Credit ang
Investment Corporation, as a result of an intermational
co-operative effort to foster private industrial
investment in India. British and American investors
Joined gbout 2,000 Indian investors and subscribed
the initial equity capital. To this, the Govermment
of India provided an interest frece loan from the counter-
part funds of United States aid. The World Bank also

granted an initicl credit loan in foreign currencies.
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The I.0.I.G.'s main task was to provide finance —
medium and long term loans in both local and foreign
currencies, The primary purpose for which the I.C.I1.C.I.
made funds available was for the purchase of capital
assts in the form of land, buildings and machinery,
but in suitable cases applications for additional
pPermanent working capital were favourably considered.
The I.C.I.C.I. had also provided financial assistance
in under-writing public and private issues and offers
of sale of industrial securities. The I.C.I.C.I. was
also prepared to assist clients in the breparation of
investment proposals and to make available or to find
technical and managerial service and services both in
India and abroad.

(ii)Economic Development and Technical sssistance

The Governmment of India was itself engaged upon a
series of development plans angd was, therefore, not in
a position to give direct financial assitance to
Nigeria in the execution of its 1962/67 Devel opment
Programme. However, in spite of the acute shortage of
te chni cal personnel, thé Government of India agreced to
make every endeavour to assgist Nigeria in the training
of Nigerians in Indgia. Since Nigeria was engaged in a
technical manpower survey, it was agreed during
discussions that Nigeria should make available to the
Indian Government, as soon as this survey was completed,
1ts more detailed requirements. It was noted that
India had already sent a railway team to help
re-organise the Nigerian railway system. TIn this
connection, the Government of India expressed the view
that they would be quite willing to send out experts

in the field of irrigation, agriculture, etc.
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National Savings Organisation

In the formulation of a series of development plans,
the Indian Government long ago realised the importance
of mobilising to the full its own local resources.

A5 a major step towards the effort of mobilising local
resources, the Indian Government launched the National
Savings Organisation. Under this Organisation, a small
savings scheme was introduced, Particulars of the
various investments are given bel ow: -

(1) Pose Office gavings Bank

Like our own Post Office Savings Bank, this form
of investment is particularly suitable for those
who, in order to meet unforseen demands, wish to
have the facility of being able to draw at any time
on their principal and acecrued interest. The
minimum d&posit for opening an account is made small
enough . to enable the small wage—-ecarncr to take
advantage of this scheme. Withdrawals can also
be made from an account twice a week ang interest
is paid at the rate of 2% per cent per annum on
stated balances. The interest earned on an account
is free of income tax and supertax and is not taken
into aecount in determining the rate of income tax
on total income,

(2)(a) Twelve-year National P lan savings
Certificates

The second form of investment is the
twelve-year National Plan Savings Certificate,
which can be purchased at all Post Offices
transacting Savings Bank business. This form
of investment is particularly suitable for those
investors who can waglt for some years both for
their capital and the interest accruing thereon.

Certain limits are stated as to the number of

wve es/ 20
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certi ficates that can be purchascd by an adult.
The certificates are made out in various denomina-—
tions ranging from Rs, 5 to Rs. 5,000. Chariteble,
educational and religious institutions, co-operative
societies, registered firms and local bodies take
advantage of this form of investment, Certificates
can be enczeled at any time after the expiry of one
year. The interest accruing on such investment is
free of income tax and supertax and is not taken into
account in determiring the rate of income tax on
total income.
(b)Savings stomps

To meel the reqguirements of those who are unable
to purchase even a 5~Rupee certificate ot a time,
and to encourage the good habit of saving in
chil dren, savings stamps in very small denominations
arc sold at Pos% Offices. These stamps are pasted
on a savings card, obtainable free from the Post
Office. When the total value of the stamps pasted
on the card becomcs Is., 5 or more, the card can bhe
exchanged for a National Plan Savings Certificate

of that amount.

(e)gift Goupon Schems.

The Gift Coupon Scheme was introduced as a
means of popularising the presentation of savings
certificates as gifte on the ccecasion of social
ceremonies such as marriages, birthdays, etc.

It is considered that these would help to curb

the tendency towards extravagance in cash general ly
on such occasions. The scheme cnables a bPerson to
purchase attractive gif% coupons of given
denominations in attractive envelopes to present

to the donee, who can have them eXchanged into

Twel ve~Year National Plan Saving Certificates of

like denomination, PR o
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Ten-Year Treasury Savings Deposit Certificates

This form of investment was introduced to meet
the requirements of those who want to keep their capital
intact for some years but wish to draw regular annual
income therefrom. Charitable institutions may also
meke investments in these certificates. Withdrawals
may be made from these accounts at the end of ten years
from the date of deposit. In exceptional cases, withdrawals
may be made after twelve months, subject to a charge of
small discounts. No income tax or supertax is levied on the
interest upon such certificates nor is it taken into account
in determining the rate of income tax on the total income.

Fifteen-Year Annuity Certificatads

This scheme was introduced to enable a person to
invest his accumulated savings to yield a regular monthly

receipt for himself and dependants. The amount invested in

these certificates is refunded together with compound
interest at a given rate per annum by way of monthly payments
gspread over a period of fifteen years. The education of
children has been provided for and people in non-pensionable
service or in.trade or business arrangé for regular monthly
receipts through this scheme. The amount paid each month is
not liable to income tax and supertax and is not taken into
account in calculating the total income for the purpose of
income tax.,

Cumulative Time Deposit Scheme

This scheme was introduced to provide small savers with
a faeility for educating children, building a house and
retiring in comfort. A monthly deposit of sums ranging from
Rs. 5 to Rs. 200 at a Post Office for a beriod of five years
or ten years secures a lump sum return at the end of five

or ten years.
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Abttractive interests are paid on deposits and the
intercst earned is free of income tax and supertax.

It is important to note that 10 per cent of the
total investment in the Indian Second Five-Year Plan was
found from the Smell Savings Organisation. Various
Government organisations assist with the publicity given
to this drive for small savings. Such publicity is given
through the radio, films, posters, calendars, broadcasts
and savings boxes.

A separate report on the work done by the 0il and
Natural Gas Commission, the Indian Oil Company Limited and the
Indian Refineries Limited, is being prepared and will be
circulated for the information of Council.

The Indian Planning Commission agreed to prepare and
forward a memorandum of its functions and working.

I attach as Appendix VII a joint communique issued at the end

of the Mission's wvisit to India.

HONG KONG

The Hission arrived in Hong Kong on the 28th June ang
departed for Japan on the 30th June. The Mission held discus-
sions with Government officials and various industrial and
commercial interests.

Trade and. Industry

Keen interest was shown in the expansion of trade
between the two countrics. It was notcd that there was
considerable imbalance in favour of Hong Kong in the
trade between the two countries. There appeared to be
scope f01: the increased purchase by Hong Kong of such
Nigerian products as cotton, groundnut oil, timber, rubber
and minerals, provided the prices and qualities were
competitive. In order to maintain closer trade relations,
it was agreed that the Federal Ministry of Commerce and

Industry in Migeria and the Commerce and Industry
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“N Department in Hong Kong should circularise trade
enquirics from the two countrics as quickly as possible.
It was noted that Hong Kong would be a potential source
of light machinery for industrial development in Nigeria,
Large quantities of consumer goods were alrcady being
imported into Nigeria,

I attach as appendix VIII a joint communique issued

at the end of the Mission's visit to Hong Kong.

JAPAN =  TOKYO
The Mission arrived in Tokyo on the 30th June and
departed for the United stetes of america on the Lth July.
(i) Trade and Industry

Discussions in Tokyo began with a frank and blunt
expression of Nigeria's dissatiefaction with the pPresent
imbalance of trade between Nigeria and Japan, which was
heavily in favour of Japan. There were many restrictive
measurcs which the Nigerian Government could take as a
means of correcting this imbalance but she would only
resort to these restrictions as an extremes measure,

Al though Nigeria believed in miltilateral trade, she
was prepared to consider entering into some form of
bilateral trade arrangement if it was thought that such
an arrangemsnt would expand her trade and correct the
adverse bal ance,

On the other hand, Japan was prepared to increase
her importation orf Nigerian products and goods, provided
that these were competitive both in pricg and quality
with the goods Japan was importing from other countries,
Japan was also bound by certain most favoured nation
agreements which she had entered into with other
countrics,

At mee tings held with Japanese businessmen who

represent the three most influential economiec
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Morganisations in Japan, the Jupansse expressed thoir

willingness to help corrvct this imbalance in trade and
thereby contribute to the prosperity of the two
countries. In particular, the Japanese busincssmen
stated that at the moment most of Nigeria's produce

was being imported through London. If thesc¢ products
were bought dircct from Nigeria, thcre would be a saving
in freight charges which would lower the prices of
Nigerian products, and thereby make them morc competitive.
It was also considered that permanent representatives

of Japanese business firms in Nigeria would contribute
‘to the direct purchase of thesc commodi ties.

«t the end of the discussions on trade matters, the
Japanese Government promised to send to Nigeria a Trade
Mission before the end of the current year to make
thorough studies of the market situation of Nigerian
products., It is hopcd that the result of the Mission's
studies will be an increase in the quantity and value
of Nigerian products and goods imported by Japan.

Economic Devel opment and Technical .ssistance.

Japan was not in a position to offer direct financial
assistance to Nigeria. On the other hand, the Japanese
Government expressed its willingness to provide techni cal
assitance in various fields. In the current fiscal
year ending in March, 1962, the Japanese Government
would be prepared to finance the Provision of two
Japanese experts and the training of ten Nigerians in
Japan. The Japanesec Government expressed the view that
1t comsidered that the training of Nigerians in Nigeria
through technical assistance Provided by Japan would
produce better results. It was felt that the training
Of nationals in their own surroundihgs and circumstances
would result in more efficicnt administration and would

also mean a saving in the amount of money that was

ce pa --/27
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J',Bpunt on passages and subsistence allowances. To this
end, the Japancse Governmcnt would be interested in
establishing a training centre in Nigeria, to be staffed
by Japanese technicel instructors. This scheme would be
a joint effort by the Japanese Government and the
Government of the Fedgrationlof Nigeria. The Japanese
Government stated that it would be prepared to sent out
to Nigeria a Jepansse survey team for the purpose of
studying thc most effective_way of carrying out Japancse-
Nigerian technical co-operation.
The Japanese finoncial assistance to developing
countries was made through the agency of the Export/Import
Bank of Japan. The capital of the Bank consists of

earlier Government funds appropriatcd to:it and

borrowings from the Government. The Bank's operations
include -

(1) the financing of Japanese export of machinery
and equipment required by developing countriecs;
(2) financing of the supply of Japanese technical
services;
(3) financing of overseas investments; and
(4) financing of development projects for
foreign governm:nts,
The longest time for which the Bank usually made loans
was for ten years, al though this could be extended to
fifteen years in special cases. Loans had been made
by the Bank to India, Paraguay and South Vietnam.

At the meeting with Japanese businessmen, the
Japanese showed keeness in coming into co-operation
with Nigerians in the establishment of certain industries
and the supply of technicians. These included cotton

Spinning mills, mineral products, tin ore and iron ore,
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*?iscussions were also held on the possibility of
Japancse assistance ih the establishment of a fishing
industry in Nigeria. It was then revealed that the
Japanese Government had under consideration an
application from the Western Region of Nigeria for
assistance in the establishient of a fishing industry.
The Jepanese shipping companies would be prepared to
sell ships to Nigeria on a deferred payment basis.

This would take the form of a thirty per cent cash

down paymcnt and the Spreading of the balance over seven
to ten years. The Japancse ship-building business could
not offer financial assistance in the establishment of

a ship-building industry in Nigeria, but it would be
Prepared to supply tcchnical cxperts in planning,
constructing and operating the industry. It would also
be prcpared to take on Nigerian trainces.

I attach as appendix IX to this report a joint

communi gue, aide memoire and a memorandum by Japanese businesg-

men, prepared at the end of the Mission's visit to Japan.

UNIT D STATES OF LMARICA

The Mission arrived in New York on the 5th July and
Proceeded to Washington, where it was warnmly received by the
President, the Secretarics of State and Trcasury, the acting
Secretary of Commerce and other high State officials. The
Mission departed for Canada on the 12th.

(i) Irade and Industry

Discussions on trade and industrial co—operation
between the two countries were held both in Washington
and New York, The United States Government stated that
it was well aware of the trading problems of African
countries and that these problems were being actively

considered in the formulation of United States policies,
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" The United States Government was in complete sympathy

with the need of expanding trade between the two
countrics and increasing the entry of private American
investment capitel into Nigeria. To this end, the
United States Government appropriate agencies were taking
measures to interest American businessmen in the
investment opportunities available in Nigeria. As a
further means of interesting american capital in Nigerian
investment opportunities, the U.S. Department of Commerce
was sending a strong U.S. Trade and Investment Group to
Nigeria-for a period-of eight-weeks before the end of
the current year, The United States also planned to
establish a permanent Trade Centre in Lagos in 1962 for
the purposes of introducing American products into Nigeria
“éuﬁ“pnoviding_én.opportunity for Nigerian businesgmen
to obtain agencies for American products.

Great stress was laid by the Americans on the need
for the-conclusion of an agreement between Nigeria and
the United States, whereby the United States Government
would guarantee Americam business interests in Nigeria
against the following risks -

(1) Inconvertibility of foreign currency receipts
into d.ollérs;

(2) Loss through expropriation or confiscation;

(3) Loss from damage to fiscal assets caused by war.

The existence of such an agreement woul d greatly

facilitate the easy flow of American private capital

into the Nigerian economy.w

Production and price developments in the world cocog
market as well as the present activities of the'Food and

Agricultural Organisation's Qocoa Study Group were

discussed. This was in connection with the possibility -

of an International Cocoa Agreement, Certain activities
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of the United States Food and Drug Administration with regard
to the lowering of telerance for mouldy and wormy cocoa beans
were examined.

The United States representatives raised the question of the
recent imposition by the Federal Government of a customs duty on

flour and guestioned why this duty had been imposed eighteen
months prior to the completion of a flour mill in Nigeria. This
imposition of duty by the Federal Government at that time was to
make it impossible for those people in the flour business who

had known of Government's intentions to make substantial personal
gains. It was also important that the Federal Government should
give the industrialists investing in the flour project a

concrete assurance of Government's intention to protect them.
Also, if the imposition of protective duty had been delayed until
the local flour industry was about to start, there would have been
an immediate increase in the price of the imported product and
this would have given the local industry a bad start. By
imposing the duty at that time, the local product would come

on to the market at a lower price and the success of the local

industry would be the greater.

Bconomic Development and Technical Assistance

Long discussions were held under this heading.
The Americans re-affirmed their willingness, within the
framework of Congressinnal appropriation and legislation, to
continue to give strong support to the efforts of the Nigerian
Governments to carry out successfully their various development
plans. In this connection, the recent United States Economic
Team, now commonly referred to as the Rivkin Mission, had reported
to President Kennedy that the situation in Nigeria as to sound
planning, the capacity to absorb foreign assistance, self-help

eand social justice in the
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taxation system, accorded with the conditions attaching
to President Kennedy's new proposals for aid to developing
countries, It is totally impracticable to embark upon a soundly
constructed development programme with carefully evaluated
priorities unless at the outset assurances can be given of
the total amount of external assistance which will be forthcoming
towards the total cost of the programme throughout the period.
Hitherto, external assistance has too often been on a year to year
basis. President Kennedy has taken this point by seeking the
approval of Congress to enter into long-term commitments
assuring recipient countries of assistance over a longer period
than the one financial year which has been the practice hitherto.
This is essential for Nigeria - as for India and other mountries
at a similar state of development. The Mission was assured that
the American authorities would increcase substantially American
aid to Nigeria, although at the time of the Mission's discussions
it was impossible for the President to say in specific terms the
scope and extent of such United States Assistance. However, it
was hoped thaet by the time Congress had approved the allocation
of funds to Nigeria the Nigerian Government would have
finalised its preparation of the 1962/67 Development Programme.
Mention was made by the United States Government of the possi-
bility of the formation of a consortium of aid for Nigeria on
the lines of the "Aid India Club". The Americans expressed the
view that such a consortium gave Nigeria better hopes of obtaining
substantially greater foreign aid. Although the Mission
considered that this idea merited further close examination,
it was agreed that such a consortium would not preclude

the Nigerian Governmment from entering into bilateral
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aid arrangements with individual members of the consortium
on specific projects.

It was agreed that when the Nigerian Governments had
completed work on their development plans, further
discussions should teke place with the American Government.

Visits were also paid by leading members of the Miseion to
the International Bank, the International Monetary Fund, the
New York Stock Exchange, the Ford Foundation, the Carnegie
Corporation and various other United States aid agencies.

I attach as Appendix X to this report a joint
communique and two copies of the aide memoire prepared at

the end of the Mission's visit to the United States of America.

CANADA

The Mission arrived in Ottawa on the 12th July and, after
visiting Toronto and Montreal, departed for London on the
15th July.

During the Mission's stay in Canada, its leading members
were received by the Prime Minister of Canada at his office at
the House of Commons on the morning of the 13th July. The
Mission was also present at the Opening Session of the House of
Commons, where they were warmly welcomed by the Prime Minister
and the leaders of the opposition parties.

(i) Trade and Industfy

Discussions were held with Government officials
and various Canadian exporters, bankers, investment
dealers, shipping interests, in Ottawa, Toronto and
Montreal. Lively interest was shown by the Canadians
in the possibility of increcasing trade with Nigeria.
In 1960, Canada's purchases from Nigeria totalled
L, 400,000 Canadian dollars, mainly cocoa beans and

crude rubber. The Mission expressed its desire to
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55



(11)

3¢

- 33 -

see Canadians buy more Nigerian primary products such as
groundnuts and groundnut oil, palm oil, palm kernels,
hardwoods, etc. A great factor which limited the importation
by Canada of Nigerian exports was the high freignt charges,
However, Canada was also interested in diversifying and
increasing their exports to Nigeria, which were at the moment
mainly flour and vehicles. To this end, Canada hoped to
undertake a major trade promotional effort in Nigeria early in
1962, when it was hoped up to 100 Canadian firms would display
a wide variety of capital and consumer goods.

Economic Development and Technical Assistance

Canadian assistance to developing countries is giwen
under the special Commonwealth African Assistance Programme,
For the next three years economic assistance to Commonwealth
countries in Africa by Canada would amount to 10.5 million Canadis
dollars. Of this total, 3.5 million Canadian dollars had been
included in the Canadian Estimates for the current fiscal year.
Aid given by Canada under this scheme would be on = grant basis
and' it was Canada's intention that any projects financed by them
should have Nigerian counterpart contributions. This would
enable Canadian funds to be spent on the provision from Canada of
goods and services which were not available in Nigerias. Nigeria
would then provide the necessary funds to meet local costs such
as labour and materials, At the time of the Mission's visit
to Canada, the Canadian Government announced its participation
in the serial mapping project in Nigeria to the tune of
1,337,000 Canadian dollars.

An examination of the outline of projects which it was
envisaged would feature in the next Development Programme
was made. The Canadians expressed the view that they would

be willing to help in the fields of
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agriculture, fisheries, industrial development, power,
mineral development,’ transportation, education, health
‘and.-communications. . - o
“-.. * 'On the 13th.July,_ the Mission saw a display-by the =
De Havilland Aircraft Company .of three of their special
"“fiype aircraft - ‘the Beavers-the Otter and the Caribou.

Thesg planes require only a minium,of preparation -of--landing

. -+ '-surface as they can use very smgll-sreas of grass, ‘sand, sarth op

.. -~ nagural clay,.and are known to-be pariicularly sultable-in * n. -
-~ ‘tropical climeste and.under all conditions.. .The-Mission was. .
informed that the Nigerian Honourable Minister of. Defence had
already been acqguainted with the -financial arrangements:under which
these planes could be sold to Nigerias. - It .was interesting ta note
' that the Beaver and the Otter aircraft were operated in substantial

numbers in India, Burma, Ghana, Malaya and Sierrg Leone.

—— I attach as Appendix XI the joint communique and the

memorandum prepared at the end of the Mission's visit to Canada.

UNITEE KINGDOM — LONDON

I preceded the main Mission on its first visit to London
and had discussions with the British Chancellor of the
Exchequer. The purpose of this preliminary meeting was to
acquaint the British Government with the aims and objectives
of the Economic Mission, to prepare the ground for the Mission's
return to London in July and to try and draw up a programme
of work for the Mission. On the 30th May, Nigerian officials
on the Economic Mission held preliminary discussions with
British officials. It was necessary to hold these preliminary
discussions so that the British officlals could be made aware
of the size and magnitude of the 1962/67 programme as it was

then known.
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This would enable Government opinion to be formed as to the
scope and extent of assistance which Nigeria may expect to
receive from the United Kingdom.

One important point came out of these discussions. It was
clear that, irrespective of the size of Nigeria's next
Development Programme, the amount which the United Kingdom
Government could offer as assistance would be conditioned by
what that Government could afford. The United Kingdom
Government lending powers were contained in Section 3 of the
Export Guarantees Act, under which loans were tied to U.K.
goods and services and the interest rate was calculated on the
basis of the rate at which the United XKingdom Government herself
could borrow plus % per cent. There would be on important
difference between the 1960 £12 million loan and any future
loans in that the United Kingdom Government would wish to
discuss with the appropriate Nigerian authorities for what

purposes any such new loans would be usecd.

(i) Trade and Industry

Discussions under this head were held under the
ausplces of the Federation of British Industiries.
These discussions took the form of "The Second Session
of the Nigerian Industrial Development Conference",
The intention was that these conferences should
continue the good work already carried out by the
first conference which was held in Lagos in January,
1961. It was also intended that these discussions
should provide another opportunity for Nigerian
Ministers and businessmen to meet important
personalities of the Federation of British Industries
and to enable frank and useful exchanges of views to
be made. A highly successful luncheon party at the Claridges
Ballroom Suite was also given by the Federation of British

Industries to the Missiocon.
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Economic Development and Technical Assistance

Discussions with the British Chancellor of the
Exchequer wers resumed on the 17th July. During these
discussions, the United Kingdom Government announced that it had
been decided that the £5 million already promised as capital assi-
stance towards the Ashby Educational Programme would now be in the
form of a grant instead of a loan. This was a highly
exceptional arrangement as capital assistance from Britain to
independent Commonwealth countries was normally by loan.

This assistance would be made available to Nigeria over a period
of about seven years, beginning in 1962.

The United Kingdom Government would continue, as at
present, to provide technical assistance to Nigeria by way of
experts and advisory services, post-graduate training for
Nigerians in technical subjects in Britain, and the supply of
equipment for technical training or applied research. In
addition, assistance would be available to Nigeria through scholar-
ships awarded under the Commonwealth Scholarships and
Fellowship Plan, teacher training bursaries and U.K. financial
assistance for promoting recruitment for teaching services in
the Commonwealth.

The British Chancellor also referred to the possibility
of forming a consortium of aid to help Nigeria with financing
the next Development Programme. He expressed the view that
through a concerted international approach to Nigerian development
Britain would play her part as far as her resources permitted.

It was the Chancellor's belief that consortium aid offered the
best prospects of incrcasing the amount of development

essistance which Nigeria could attract from
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outside, although such a consortium would not
. prevent Nigeria from. entering jinto bilateral aid
arrengements with individusl members of the. consortium.--
The main Mission left London for Lagos on the
19th July. I remained in London until the 25th July.
I attach as Appendix XII the joint communique and the

memoranda prepared at the end of the Mission's visit to

the United Kingdom.



Appendix I

Economic Mission Itimerary — 1st Stage

Departure
Lagos

London

Prague

Moscow

Warsaw

Peking

Kunming
Rangoon
Cal cutta
Karachi

New Delhi

Hong Kong

Tokoyo

New York

Montreal

London

Duration of Stay

28/5/61

3/6/61

5/6/61

10/6/61

13/6/64
10 e LIO Pellle
19/6/6)

20/6/61
8.20 a.m.

21 /6/64
3.15 p.m.

21 /6/61
T+45 pem.

21,/6/61
5.0 D.m.

28/6/61

64 20 a,m,
30/6/61
L/ 7/61
12/7/61

15/7/61

19/7/ 61

5 days

3 days

5 days

3 days 4

5 days

1 day

5 days

ly days

2 days

3 days

9 days

ly days

L. days

London
in London
Prague

In Prague
Moscow

In Moscow
Warsaw

In Warsaw
Peking

In Peking
Kunming

Rangoon

Cal cutta

Karachi
In Karachi

New Delhi
In New Delhi
Hong Kong

In Hong Kong
Tokoyo

In Tokoyo
New York

In New York
Ottawa via
Montreal

In Ottawa
London

In London

Lagos

31

arrivel

29/5/61
29/5/61 -2/6/61
3/6/61
3-5/6/61
5/6/61
5-9/6/¢A
10/6/61
10-13/6/61
14/6/61 - 2.30 p.m.
111 8/6/61
19/6/61

20/6/61 12,05 p.m.

A46/61 - 5.30 p.m.

A /6/61 10,45 p.m.
A ~01,/6/61

S ek ™ T
28/6/61-5.50 p.m.
28-30/6/61
30/6/61-10.50 p.m.
20/6/61 -1/ 7/61
4/7/61-<12 midnight
L/7/61-42/7/6
12/7/61

12-15/7/61

16/7/61

16-19/7/61

20/7/61
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HOCONOMIC MJISSILON-=
gOMPOSITION
Ministers
HOI].. Ghief Fls. Okotie'ﬂfb()h, GIMIG.’ MnPl’
Federal Ministry of Financc. Leader of Mission
Hon. Z.B. Dipcharima, M.P.,
Federal Minister of Commerce & Industry.
Hon. J.C. Obande, M.P.
Federal M‘.LnlE'bu..I‘ of Stata . S e e
Ministry of Economic Developm.ent.
HlE.

Abdul Maliki, High Commissioner
in London - (Moscow - Tokoyo)

Hon., Chief :.0. Adeyi, M.H.A.,
Minister of Trade and Industry,
Viestern Region of Migeria.

Dr. the Hon., A4.N. Obonna, M.H.i.,
Minister of Economic Planning,
Eastern Region of Nigeria.

Hon., Alhaji Mohamsdu Basher Wamban Daura,
Minister of Local Government,
Northern Region of Nigeria,

Businessmen

Alhaji ifminu Dantata
AMhaji S.0. Ghadamosi
Chief S.I. Nwoke

Mr, M.N. Ugochukwu

Officials
Mr, H.O. Omenai,

Mr. S. D. Adeblyi

Dr. E.O0. Iwuagwu

MI’. 0!0. D'IJlCB

Mr. Ukegbu

Mr. N.Q. Farinde

MI‘I Jc Ot IdaI‘Bh

Northern Region
Wfestern Region
Bastern Region

Federal Territory

acting Deputy Permancnt Secrectary,
Federal Ministry of Finance,
(Secretary to the Mission)

Legal idviser

Federal Mo nistry of Economic
Devel opment.

asSsistant Secrctary,

Federal Ministry of Finance.

i/c Bookings, Finance and other
hAdministrative matters for the
Mission.

Ministry of Foreign (ffairs and
Commonwealth Rclations.

fActing Chief Commercial Officer,

Federal Ministry of Commerce &
Industry.

Press Officer to the Mission.
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Appendix III

Joint Communique on the Visit of the Government Delegation
of the Federation of Nigeria in the Czechoslovak Socialist
Republic

At the invitation of the Czechoslovak Government, the
delegation of the Pederation of Nigeria, headed by the
Federal Minister of Finance, Chief Festus Sam Okotie-Eboh,
paid a visit to the Czechoslovak Socialist Republic in the
days from June 3 - 5, 1961.

The Government Dekegation of the Federation of Nigeria
visited Praha the Capital of Czechoslovakia, the Slapy and
Orlik High Dams and met everywhere with friendly reception.

The Government Delegation of the Federation of Nigeria
was received by the President of the Czechoslovak Socialist
Republie, Antonin Novotny. On this occasion the President
of the Czechoslovak Socialist Republic and the Head of the
Government Delegation of the Federation of Nigeria, the
Federal Minister of Finance, Chief Festus Sam Okotie-Eboh,
exchanged views on the present international situation and
on the possibilities of the development of mutual co-operation
between the Czechoslovak Socialist Republic and the Federation
of Nigeria.

The Government Delegation of the Federation of Nig8ria
was also received by the Prime Minister of the Czechoslovak
Socialist Republic, Viliam Siroky.

During the visit talks were held between the representa-
tives of the Governments of the two countries.

Participating in the talks were:

On the Nigerian side:

Chief the Hon. Festus Sam Okotie-Eboh; CueMeG., M.P.,, Federal
Minister of Finance.

The Hon. Zanna Bukar Dipcharima, Federal Minister of
Commerce and Industry,

The Hon. Obande, Federal Minister of State, Ministry of
Economic Development,

Chief the Hon. A. 0. Adeyi, Minister of Trade and Industry,
Western Region of Nigeria,

The Hon. A. N. Obonna, Minister of Economic Planning, Eastern
Region of Nigeria,

The Hon. Bashar, Minister of Northern Region of Nigeria.
On the Czechoslovak side:

Ing. Otakar Simunek, Deputy Prime Minister and Predident
of the State Planning Commission,

Vaclav David, Minister of Foreign Affairs,
Frantisek Krajcir, Minister of Foreign Trade,

Julius Duris, Minister of Finance.

The talks were held in a cordial atmosphere of friendly
co-operation and mutual understanding; in the course of the
talks useful exchanges of opinion took place on principal
problems concerning mutual economic and cultural relations, and
the problems of the international situation.
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The two Delegations shared the view that the
application of the principles of peaceful coexistence is to
the benefit of all nations and creates favourable conditions
Tor peaceful solution of all the outstanding international problems.

In discussing the gquestions of mutual economic and
cultural relations, the two Delegations emphasized that there
exists between our countries a friendly co-operation furthering
the long tradition of constantly growing trade relations.

Both Parties agree that the establishment of diplomatic
relations and mutual exchange of Ambassadors between the
Federation of Nigeria and the Czechoslovak Socialist Republie
will greatly contribute to the further deepening of such mutual
relations between the two countrigs,

The Delegations came to the conclusion that there exist
great prospects of mutual co-operation in the economic fields.

Czechoslovakia is ready to contribute in compliance
with the needs of Nigeria to the development of its economy
especially in the following sectors; agriculture, industry,
mining, power, transport and communications and health.

Both Delegations expressed their conviction that a long-
term stabilization of the mutual commercial and economic relations'
will contribute to the efficiency and constant strengthening of
the co-operation between the two countries. Within its possibilities
Czechoslovakia is ready to assist Nigeria in its industrial
development mainly by deliveries of complete industrial plants and
equipments for processing Nigerian raw-materials which may
accelarate the diversification of the Nigerian economy and foreign
trade,

Czechoslovakia is ready, on the other hand, to conclude
long-term contracts on imports of various Nigerian goods according
to its needs and the possibilities of the Nigerian economy on the
basis of direct contacts eliminating intermediaries wherever
possible.

The Delegations agreed that a long-term trade agreement,
an economic agreement and an agreement on scientific, technical
and cultural co-operation should be negotiated as soon as possible.
It was agreed to this end a Czechoslovak Government Delegation will
be sent to Nigeria this year for the purpose of the negotiations
of- the said agreement.

The Nigerian Government Delegation noted the proposal of
the Czechoslovak Government Delegation to negotiste an air line
connecting Prague and Lagos via Kano.

The Czechoslovak Government Delegation expressed pleasure
at the invitation to participate at the Lagos Trade Fair which will
be held in 1962 and informed the Nigerian Delegation that
Czechoslovakia will examine the possibilities of such a participation.

The visit of the Government Delegation of the Federation
of Nigeria symbolized the friendly relations existing between
people of Czechoslovakia and Nigeria and confirmed wide
possibilities of further deepening of peaceful co-operation.
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At the termination of the visit, the Government
Delcgations of the Federation of Nigeria and of the
Czechoslovak Socialist Republic expressed the conviction that
the fruitful results of mutual talks will contribute to the
beneficial co-operation between both countries, serve the
prosperity of the people, and thus contribute to the strengthening
of peaceful coexistence between nations.

Prague, June, 5, 1961.

(sgd.)



ATIDEMEMOTIRE

On the occasion of the visit of Government Delegation
of the Federation of Nigeria headed by the Federal Minister
of Pinance, Chief Festus S. Okotie-Eboh which had talks with
a Government Delegation of the Czechoslovak Socialist
Republic headed by the Deputy Prime Minister and President
of the State Planning Commission Ign., Otakar Simunek, both
Parties thoroughly studied possibilities of further develop-
ment of mutual economic relations.

Both Parties confirmed the principles embodied in the
Aide Memoire of 21st June, 1960 together with the gnnexes
already accepted in principle by the Federal Government of
Nigeria and stated that the achievement of independence of
Federation of Nigeria created conditions for full implementa-—
tion of the mentioned principles. It was noted that additions
could be made to the annexes to the Aide Memoire.

Both Parties further stated that natural and economic

conditions as well as the programmes of economic development

of both countries create favourable conditions of the largest
possible.

— increase of the exchange of goods

— development of economic, scientific and technical co-operation
~ co—operation in the field of education, culture and health.

The Czechoslovak Party declared in principle its
willingness to assist Nigeria in her economic development in
consistance with the economic development programmes of the
Federation of Nigeria and according to her needs and
requirements, especially
— by deliveries of complete industrial plants and equipment
accompanied by the necessary technical assistance
- by concluding of long-term contracts on deliveries of
Nigerian commodities in compliance with the needs of the
Czechoslovak economwy
- by sanding out to Nigeria of technicians and specialists
e«gs for preliminary preparation of projects (consulting
activity), geological reaearch, water management and
power, agriculture, transport and other problems
- by training of Nigerian technicians and bdther specialists
in all sectors of production, in finance, commerce
including marketing, culture, education and health.

The exchange of views between the two Parties rezulted
in a conviction that a long-term arrangement to materialize
the wide co-operation should be made, especially by
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=~ concluding a long-term trade agreement

- concluding an agreement on econhomic, scientific and
technical co-operation

- concluding an agreement on co-operation in the field of
education, culture and health

- concluding an agreement on air traffic between Praha and
Lagos.

Both Parties recommended that the economic co-operation
between the two countries should be further strengthened by
the establishment of diplomatic relations and exchange of
diplomatic and commercial missions.

The Nigerian Party asked the Czechoslovak Party to
consider favourably their request to grant a long-term credit
at a lowest possible rate of interest. The Czechoslovak
Party declared itself prepared, in accordance with its
possibilities, to consider favourably the request of the
Nigerian Party concerning the credit facilities on deliveries
of complete plants and equipment, in consistance with the
economic development programme of the Federation of Nigerias
The terms of credits would be included in an economic
agreement to be negotiated between the two countries. The
eredit facilities would be for a period exceeding five years
where the nature of project makes it desirable at the most
favourable rate of interest.

The Nigerian Party informed the Czechoslovak Party
of the intention of their Governments to establish a tannery
and a boot and shoe factory or factories in Nigeria and
requested the Czechoslovak Party to arrange an expert
preliminary study as soon as possible. The Nigerian Party
agreed that if this study indicates that 1t will be economic
to establish suech a factory or factories Czechoslovakia will
be requested to supply machinery and arrange credit, technical
and management facilities.

Both Parties having in view the conclusion of an
agreement of co-operation in the fields of education, culture
and health in the near future between the @overnments of both
countries, the CGzechoslovek Party expressed in principle its
consent to receive at the official request of the Nigerian
Government for the school year beginning on lst September
1961 up to 15 Nigerian students for studies at Czechoslovak
Universities and other institutions.
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The Nigerian Party would welcome the sending out of
a Czechoslovak Economic and Jrade Declegation to Nigeria to
conclude the sbove mentioned agreements in the course of this
year,

A proliminary development programme of the Nigerian
economy for 1962 - 1967 was submitted to the Czechoslovak
Party. After having examined this preliminary programme the
Czechoslovek Party shall communicate by 15th July 1961 its
general indications on Czechoslovak possibilities concerning
deliveries of machinery and equipment and of technical
assistance.

Concrete talks on specific projects should be opened
on the occasion of the visit of the Czechoslovak economic
and trade delegation or on an earlier occasion.

(Sgd.) H. Omenail
5th June, 1961.
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On the occasion of the visit of the Govermment
Delegation of the Federgtion of Nigeria in the Czechoslovak
Socialist Republic, the Government of the Czechoslovak
Socialist Republic decided to present to the Govermment of
the Fcecderation of Nigerizs, as a proof of the friendly relations
petween the two countries, equipment for a dental |
consulting room, consisting of:
dental unit,
dental operating chair,
dental X-ray apparatus,
hot-air sterilizer,
doctor's mobile stool,
set of dental instruments.

Prague, dJune 5, 1961.

- (Sgd.)



P>

' " Appendix IV
‘o

' Results of the wvisit of
the Federation of Nigeria Economic Mission
in the Soviet Union

From June 6 to June 9, 1961, the Nigerian Economic
Mission headed by Mr. Okotie-Eboh, Minister of Finance of the
Federal Government, was staying in the Soviet Union. The
Mission included also Mr. Dipcharima, Federal State Minister
cof Trade and Industry; Mr. Obande, State Minister of Economic
Development; Mr. Adeyi, Minister of Trade and Industry for
Western Region of Nigeria; Mr. Obonna, Minister of Economic
Planning for Eastern Region of Nigeria; Mr. Barshar, Minister
of Northern Region of Nigeria: Mr. Abdul Maliki, High
Commissioner of Nigeria in London and other officialsa.

The Nigerian Iiconomic Mission was received by Mr. N, S.
Khrushchev, Chairman of the Council of Ministers of the USER.

The Mission had also meetings with Mr. S. A. Skachkov,
Chairman of the State Committee of the Council of Ministers of
the USSR for External Economic Relations; Mr. S. A. Borisov,
acting Minister of Foreign Trade and with other high officials
of the sald organizations, as w8ll as of the State Committee
of the Council of Ministers of the USSR for Cultural
Relations with Foreign Countries.

During the course of these meetings held in the
atmosphere of friendship and mutual understanding, there have
taken place useful exchanges of opinion on a number of matters
presenting interest for both parties. There have also been
discussed matters relative to trade, economic and technical
and cultural co-operation between the Soviet Union and the

Federation of Nigeria. Both parties expressed their readiness
to develop the Soviet-Nigerian relations on the principles of
equality, respect for sovereignity and non-interferonce into
internal affairs, mutual benefit and peaceful co-existence.

Meeting the wishes of the Nigerian Party and motivated
by the feelings of friendship towards the Nigerian People,
the Soviet Government expressed its readiness to render
economic and technical assistance in establishing individual

- agriecultural projects, some enterprises ‘of food industry for
processing agricultural products as well as in organizing
vocational training centres for training national personnel
in the field of industry and agriculture. To that end the
Soviet Government agreed to depute in the nearest future a
group of Soviet experts for working out in conjunction with
Nigerian specialists practical arrangements relative to the

/.. implementation
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' implementation of the said economic and technical co-operation.
Both parties agreed that the development of direct
trade relations on the basis of equality and mutual benefit
is in line with their reciprocal interests.
There have been ascertained possibilities for mutual
exchanges of goods, in particular, with regard to export
from the Federation of Nigeria to the USSR of oil-seeds and
vegetable oils, cotton, raw hides, rubber, cocoa beans and
some other goods, and from the Soviet Union to the Federation
of Nigeria of industrial equipment, tractors, motor cars,
agricultural machinery, transport facilities, machine tools
and instruments, chemicals and drugs, construction materials
(ineluding cement) fabrics, sugar and other consumer goods.
Both parties will contribute to the establishment of
business contacts between the Nigerian national organizations
and firms and the Soviet foreign trade organizations.
Understanding was also reached to the effect that there
will be held discussions in the nearest future for entering
into a Trade Agreement between the USSR and the Federation
of figeria.
Both parties expressed their mutual desire to
establish and develop cultural co-operation between the
two countries and to that end agreed to enter in the nearest
future into an appropriate Agreement.
The Soviet party expressed its willingness to reccilve
in 1961-1962 school year, Nigerian students for education

in the Institutes and Universities of the U.S.S.R.
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Appendix IVA
JOINT CONil UNT Q Ui

on the visit in Poland of the Government Delegation
: of the Federation of Nigeria.

b the invitation extended by the Government of the
Polish People's Repiblic, & Government Delegation of the
Federation of Nigeria, héaded by the Minister of Finance-
Chief F. S. Okotie-Eboh, visited Poland from June 10 to 13,
1961.

The Delegation visited the city of Warsaw and partici-
rated in the opening cercmony of the XXX International
Poznan Fair. The guwsts were cordially received axd were
able to convince themselves of the sincere sympath},;' whi ch
the Polish nation feels for independent Nigeria.

The Delegation was received by the Deputy Chairman
of the Cowecil of State - Oskar Lenge, Prime Minister -
Jozef Cyrankiewicz, the Acting Minister of Foreign Affairs

~ Vice-Minister Marian Naszkowski and other leading persona-—

1lities of the Polish People's Republic.

The Delegation of the Federation of Nigeria has invited
the Prime Minister of the Polish Pcople's Repiblic, J.
Cyrenkiewicz, to visit Nigeria a2t a time suitable to him,
During the Delegation's sojowrn discussions, conduc-
ted on the Polish side by the Depubty Prime Minister -
Eugeni sz Szyr, and on the Nigerian side by the Minister of
Finance of the Federal Gowernment of Nigeria - Chief
F. S. Okotie-Eboh were held.
The following personalities took part in the discussions:

On behalf of Polangd:

A

Mini ster of Finance i - Jde. slbrecht
Minister of Light Industry ~ B, Stawinski
Vice-Chairman of the Planning

Commission at the Cowecil

of Ministers - Ae Vlang

acting Minister of Foreign
Affairs - Vice-Minister - M. Naszkowski

aniseet 2
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Vice-Minister of Foreign Trade -~ J. Burakiewicz

Vice-Chairman of the Committec

for Economic¢, Scientific and

Technical Cooperation with

Foreign Cowmtries at the Council

of Ministers - Vice-Minister -~ R. Fidelski

«wcting Minister of fieavy Industry,
Vice-Minister - n. O2zechowlcz

On behalf of Nigeria:

Federal Minister of Commerce and
Indus try - Zanna Bukar Dipcharima

Federal Minister of state in the
Ministry of Economic Devel opment - dJ. 0. Obande

Minister of Trade and Industry
of the Government of Western
Nigel'ia - GhlEf s Qs ;‘Ldeyi

Minister of REconomic Planning
of the Governmznt of Eastern
Nigeria - i« Neo Obonna

Minister of Locdl Government in
the Government of Northern WNigeria

Alhapgi Mohammed Bashar

High Commissioner of the

Federation of Nigeria in

London - Alheaji Abdul Maliki
and experts of both cownmtries.

The discuwsions, which were held in a sincere and
friendly atmosphere of mutual understanding, concerned a
nunber of problems of interest to both couwntries.

Both Parties share the opinion that,; nowadays, only
peaceful coexistence of states, irrespective of their
political and economic systems, and the settlement of
controversial problems by means of negotiations, will
secure the nations economic, social and cultural development.

Both Parties expressed interest in the further development
of friendly Polish-Nigerian cooperation in the conomic,
cultural, technical and sicentific ficlds and agreed that

their Governments should consider the early establishment
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‘. of diplomatic relations and the bxchange of representatives

at the anmbassadorial level.

In the course of discussions and exchange of views,
it was agreed that there exist concrete possibilities for
a considerable increase in a mutuwlly advantageow® trade
exchange, and for that purpose it was decided to recommend
the concluwsion of a long term trade agreement as soon as
possible, For the achievement of this advantageous trade
exchange the two Parties recognize the usefulness of
concl uding long term commodites contracts.

Both Parties expressed interest in s wporting the
participation of their countries enterprises and institutions
in the internationgl Fairs in Poznen and Lagos.

The Government Delegation of the Federation of Nigeria
presented a programme of development of Nigeria and requested
Poland to consider her participation in this programme by
the delivery of a nurber of complete indwstrial plants b:y'_
Poland on credit terms. The Polish Side ¢xpressed its
readiness to suply such plants as required by Nigeria and
to grant her appropriate payment facilities.

4t the same time the Government Delegation of the
Federation of Nigeria enphasized its intcrest in establishing
extensive technicsl and scientific cooperation in a numnber
of fields, important to the Nigerian economy, such as:

agriculture, transport, fishing, cement industry,
telecommunication, etec.

The Polich Side expressed its readiness to provide
eegistance to the Federation of Nigeria by sending highly
gualified experts, delivering bl weprints and swplying
technical advisors, working out of projects, stc.

It has been agresed won that for the realization of the
2bove mentioned aims detzailed negotiations directed at

reaching appropriate agreemcnts will follow Soon,
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The Nigerian Side invited a Government delegation of
the Polish People's Republic to visit the Federation of
Nigeria and to discuss all problems of interest to both
countries.,

The Polish Governnent offered scholarships for 15
Nigerian citizens to follow a cowrse of s tudies at the
institutions of higher learning in Foland.

The Deputy Prime Minister, Eugeniusz Szyr on behalf
of the Polish People's Republic Government has presented to
the Delegation a comyletely equipped carpenter-and-lock-smith
work-shop as a gift for a Nigerian secondary technical school.

The pre®snt visit of the Government Delegation of the
Federation of Nigeria in Poland as well as the recent visit
of the Polish Trade Delegation in Migeria have contributed
to a better mutuwl wnmderstanding, and they constitute a
uwseful contribution to the establishment of friendly relations
and cooperation between the Polish People's Repiublic and the
Federation of Nigeria, to the bensfit of the both nations and

the benefit of peaceful international collaboration,
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S AIDE MEMOIRGE

On rcsults of the talks held between the Government
Hconomic Delegation of the Federation of Nigeria and

the Government of the Polish Feople's Repiblic regarding
the development of trade relations and €conomic
cooperation.

48 a result of the detailed talks held in Poland between
10-13 June, 1961, by the Nigerian Government Lconomic Delega-
tion, both Parties stressed the existence of large possibili-
ties of the commercial exchange as well as of economic
cooperation in many fields, In particular during the
discussions of working committees both FParties echanged
opinions on all the essential problems of mutuzl interest and
have agrecd as follows:

1. Development of commercial rclations

On the basis of the lists of commodities presented by
the Nigerian Delegation, the working committees made a
careful and detailed examination of the possibilities of
enlarging the commercial exchanse on mutual basis between
both countries,

n8 a result of the above, the working commnittees prepared
the lists of commodities rcflecting the interests and real
possibilities of both couwntries, DBoth lists presenting the
Nigerian export to Feocland and Polish export to Nigeria appearing
respectively as Annex 1 and 2 to this «wide Memoire.

Both Parties agreed that on the basis of the enclosed
lists they will endeavouwr to reach the largest possible
increase of the turnover and for this purpose will grant each
other maximun facilities. In conseqguesnce they will recommend
amrendments in acpropriate cases to the existing import and
export regulations.

In order to creat the stable basis for the direct
exchange of commodities, both Parties will endeavow to promote

the development of trade on "two-way'" traffic basis.
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¢ v Both Parties agrced that in order to securc the
stabilisation of tue commercial exchange in futwe, it woula
be necessary to investigate the possibility of conel uding long
term contracts on the basis of traditional export goods of bvoth

countries. In particular there will be taiken into consideration

the traditional Nige_ri an export products such as:

Palm oil and kernels, benniseed, spices, soya beans,
piassava gum arabic, citrus, groundnuts, ribber, cocoa
beans, tinmber, hides ang skins, cotion as well as the
colombite tin, zinc and lead concentrates,

and the following items of Polish export:

Swar, salt, cement, buwlding materials, chemicals as
well as industrial and transport equipment angd complete
Plants.

Both Parties stressecd that having in mind the large
brospects of the development of trade between the two commtries
it will be necessary to conecluge a trade agreement. In ths
comnection it has been agreed that it will be useful for the
representatives of both Parties to mset as soon as possible
to negotiate the concl usion of auch an agreencnt.

2 Participation of Polish Feople's Republic in the
industlgal development of the Fcderation of Nigerig

On the basis of the materials submitted by the Nigerian
delegation concerning the sconomic degelopment of the
Federation of Nigeria for the years 1962/67, both Parties
carried out detailed discussions regarding the possibilities
of Poland's participation in the development of the Nigerian
industry.

The Polish Party expressed its readiness to deliver
complete industrisl Plants covered by this Aide Memoire on
credit terms, which will be agrced after the final estimation
of thé value of the factories the repayment beriod of which

will be not less than five years,

s
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¥ The Nigerion Perty cipressed its interest in the establishment

of thec industries listed below:

1. Sebting up of Bugzr Industry
2. Cenent Foctory
5. Steel Industry based upon locel deposits of iron ore,
cosl ond limestone
L, TFertilizers Foctory
5, OChenicals Factory
6. Tishing industries
7. CGloss nanufocture
8, Exploctation of lead end zinc nines, enriching of lead and
zinc ores, snelting
9, Distillation of spirits
10, Daoiries
11. Sleaughterhouses, utilisation of animal wastes
12, lionufacture of Ammonie Fertilizers
13. Manufacture of pulp end Paper
14, Manufacture of Furniture

15, 1lood Processing
end the Polish Party on their part expressed their willingness to supply
complete plants for such projects and if asked to provide %he necessory
technical and pangement stoff to run such projects as well as train
Nigerion personnel. Polish Party further agreed to ask the Polish State
Enterprise "CEKOP" to send o mission of experts as soon as possible to
examine ond appreise thes¢ projects and othor industriagl possibilities in
Nigeria.

The Polish Party also informed the Nigerian Party of the possibilities
of Poland supplying plants for projeects listed in fnnexe 3 to this Aid
iemoire,

Both Parties have agreed thet in order to agree the scope and terms
of credit deliveries, there should be arrenged in the nearest future the
meeting between respective Nigerien and Folish representetives,

3., Participation of Polish People's Republic in the

development in other branches of the Nigerian economny

In connection with the materiels referred to in point 2, concerning
the econonic development of Nigeria ond relying upon the actual possibili-
ties of the Folish econony both Parties stated the existence of the nutual
interest in strengthening the cocperation in following fields:

/ - agriculture
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- agriculture - prodwtion of fertilizers,
irripation
- sea fishing - organization of fishing,

deliveries of equipment and
fishing uwnits,

designing and construction of
ports and fish processing

factorics

— mning — geological researches,
designing and construction of
mi nes

~ shipping — dgliveries of coastal and
ocean going vessels

designing and construction of
ports and shipyards,

= land transport — deliverics of rolling stock
and railway equipment,
construction of bridges and
roads.

It has been agrecd to establish closcr contacts between
the Nigerian and Polish cooperctive orgaonisations. In this
connection the representatives of cooperative organizations
of both cowmtries showd get into contact as soon as possible
in order to work out the detailed program of their cooperation.

L. Strengthening of mutual contacts

Both Parties stresscd that for the implementation of the
particular point of this .uide Memoire it is essenticl to
strengthen the personal contacts between the representatives
of economic circles of both comtitries. In particular it was

agreed to recommend that each Party shdoud -

— grant the other all the nececessary facilities in the
sphere of the mubtwl visits of commercial and techni-
cal representatives, the processing of applications for

sosssavas/5
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visas for Polish citizens to visit Nigeria and for
Nigerian citizens to visit Poland should be
speeded up,

establish the permancnt trade represcentations

in the others cowmtry as soon os possible,
endeavour to participate in the International
Fairs and Gxhibitions in the others country.
hold periodic mectings at least once a year bet-
ween the representatives of the ¢ocpnomic organi -
zations to discuss the actual problems concerning
the c¢conomi ¢ cooperation betwecn the Federation
of Wigeria and Polish People's Republic.

Both Fartics expressed their conviction that the visit of

the Nigerian Government Economic Mission and the talks conducted

with the officials of the Folish Government as well as the

visits at the International Feir in Poznan have contributed

SuccessfUlly to the further increase of mutwl contacts and

wderstanding of the economic problems of both countries., It

constitutes an important stop towards further development of

friendly and mutwlly advantogeous rclations between the

Federation of Nigeria and Polish Peoplc's Republic.

Done in dwlicate, in the Lnglish languwge, in

Warsaw this 13th Day of Jue, 1961.

FOR THE POLISH DELIG.TION FOR THE NIGERI..N DELEG..TION:

/Janusz Burakiewiez/ / H. 0. Omenai /
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Lnnex 1
List_of Nigerian cxports_to Polangd
Coconuts
Kolanuts

Other edible nuts
Other rfresh fruts
Bananas, dricd
Beans

Coffee not roasted
Row Cocoa beans
Tea /and mate/
Pepper

Ginger

Palm Kernel meal
Palm Kernel cake
Tobaceco

Hides of cattle
Shecp skins and lamb

Reptile skins umdresscd

Goats skins and kid skins, undresscd

Growndnuts

Copra

Palm Kernels

50ya beans

Cotton seed

Castor seccad

Oil-seeds, oil nuts etec.
Natural ribber

Timber logs

Timber Sawn

Raw Cotton, other than linters

Piassava fibre
Crude fertilisers

Iron and stecl scrop

57



33.
3k
35.
36,

38.
39.
Lo.
.
L2,
43,
L.
L5,
L6.
L7.

Lead ore and concentrates

Tin ore and concentrates
Colunbite ore and concentrates
Tantalite ore and concentrates
Other ores cte.

Non forous metal scrap

Bones

Ivory, horns, hoods ctec.

Gum ..rabic /oll grades/
Groundnut 0il

Palm oil edible

taolm oil inedible

Waxes of animal or vegetable origin
Glycerine

Miscellanecous goods

W
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1. Diesel and secmi-diesel cngines, marine, complete.
2. Diesel and semi-dies¢l engincs, stationary complete

3., Parts of internal combustion engines, including parts
of diesel and semi-diesel.,

4. Steam generating boilers, etc. engines, n.e.S.
5. wgricultwal inachinery and appliasnces compléte.
6. Parts of agricultuwal machinery and cppliances.
7. Tractors.
8. Parts of tractors /not including cngine parts/.
9. Machine toﬁlﬁ for working metnls and part.

10. Metal working machinery, others and parts.

11. Pumps.

12. Industri i trucks.

13. Groders, levellers, scrapers, sclf-powered.

14, Excavating and levelling machinery n.,c.s.

15. Conveying and hoisting machinery other than road-wheel mounted.,

16. Doring machinery.

1l7. Road construction and mining machinery n.c.s.

18, Building construction machinery

19. Prneunatic tocls operated by hand or otherwisec.

20. gSewing mochines, household, coimplete,

21. Refrigerating eguipment ond parts /excl uding mechanical
refrigerators/.

22, Diesel - dlectric generating sets /and generators/ to 200kw.
complete.

23. Farts of electric generators and electric motors, ctc.

2li. apbaratus for telephony.

25. Electrothermic apparatus /including domestic appliances/

26. TMcectric appliances for motor vehicles.

27. aApparatus for measuring and controlling electric energy, ete.

28. Portable elcctric appliances domestic, complete,
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30.
s
32,

33.

5k
55.
56.
57.
58.
59.
60.
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Insulated cables and insulated wire for eleetricity.
secunulators, complete.
#slectric machinory, apparatus and appliances, n.c.s.

Roilway and tramway freight and maintenance cars not sclf
propelled, complete.

Passengers curs.
mMotor vechicles,.

Motor cycles;

Coaches and omnibuses, complete.

Trucks and lorries.

Chassls with engines mounted, of trucks and lorries.
Bodies, chassis, frames, etc., for road motor vechicles.
Rocd vehicles n.e¢.s. and parts.

Helikopters and sgricultwe aircraft.

Borges and lighters of gross tonnage not exceeding 250.
Ships and boats n.c.s.

Textile machinery.

Complit factory

Radio receivers and television sets.

Spare parts for radio receivers.

dlectric bulbs.

Fl wrescent lams,

Batteries.

Various balances.

Medical instruments,

Il ectric howeshold articles.

Other howsehold articles including of platie.
Sewing mochines,

Musical instrumnts.

gport articles.

Bicycles.

Spare parts for bi clyclcs

Humnmting and sport ammunition.



o1~ Gramophones

62. Enameled household ware

63, Hurricane lanternes.

6. Galvanized buckets and other galvanigzed articles.
‘5. Outtlery.

6A. Tucks, padlocks and other metal articles.
67. Bleck tools.

€3. MHails.

69. Cement.

70. Window glass.,

71l. Ornamental glass.

72. Argoured glass.

75. Banitary earthen ware.

7. China ware

75. Electrotechnic porcelzin.

76. Porcelit ware.

7 lable glass.

78. Wwall boards.

79. Plywood.

80. Bentwood furniture.

81. Other furniture.

82. MNatches.

8%. X-Ray films and photo films.

8li. Photographic paper.

85. Peper.

36, Faper articles.

87. Staticnary and drawing accessories.
88, Mining explosive and accessories.
89, Phrarmaceutical products.

90. Dyes.

9l Paints and lacquers.

92, Soabh.

9%. Cosmetics.



104h.
105,
108,
107.

380,

Par.line.

Carbide.

Verious chemicel products/caustic soda, soda ash,
reapents and othexrw/

Butter.

Canned meat.

Cammed. fich.

Fruit and vegetable products.

Sugar.

Confectionary.

Deer.,

Alcoholic drinks,

Food concentrates.

Salt.

Cotton Tfabrics.

Iiren fabrics /sheetings, dress fabrics/.
Tarpaulins.

Woollien fabrics and "Blana" fabrics.
(hirderoys and plushes.

Rayon fabrics.

fneks.

Blankets.

Cxirts, handkerchiefs, nylon stockings and other ready
made clothes.,

Hoods .

Haberdashery.

" Linzn threads.

Coitton threads.

T2xtile and rubber shoes.

Cther rubber articles / for technical and home use/.
Dolls and toys.

Pilms and other cultural articles.



o

- Annex 3

List of complete industrial plants offered to be supplied

to Nigeria.
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11
12s

13.
.
15.
164
17.
18.

19.
20.
2l.

22.

23.

21’-'-.
25.
26.

Burnt Lime manufacturing plants.

Silica Bricks planis.

Red Bricks plants.

Glass containers and Household Glassware factory.
Window Glass factory.

Charcoal and activated coal manufacturing plants.,.
Wood Viaste and Cement Hard Board factories.

Cellular Concrete Plants.

Softwood sawmill.

Mechnical Joineries for production of window and door
frames, wooden cases, furniture.

Viire Neils and rivets plant.

Repair Workshop for small gauge railway wagons and
locomotives.

Plastic Goods manufacturing works.
Raw spirit distilleries.

Cast Iron Foundries.

0il Mills.

Soap Factories.

Plants for manufacture of hinges, locks and metalware
for building purposes.

Grain Silos.
Alcohol Rectification plants,

Dairies, day /bottled pasteurised milk, soft and hard
cheese, butter, pulverised milk, ice cream/.

Utilisation Plants /processing of fleshings, bones, hide
wastes etc.

Plants for manufacture of spanners, wrenches and other
workshop and assembly tools.

Starter Batteries Pactory.

Black tools and fAgricultural implements manufacturing plant,

Cast Iron Foundries on Scrap Iron.



27.

28.
29.
6, o[
3.
32.
33,
3l
35.

36-
37

Plants for manufacture of saws and band saws for wood
and metal.

Trucks and cars repair workshops.

Tractor repair workshops.

Electrical Repair workshops.

BElectrolitic Zine /99, 99% purity/processing plant.
Flotation and enriching of iron ore and other metalic ores.
Coal Washeries and Coal Screening plants.

Metal containers factories.

Steel structural works, manufacture of high tension
transmission towers.

Extension of harbours and delivery of relative equipment.

Public utility objects /hospitals with full equirment ect/.



Appendix V
JOINT COMMUNIQUE

ON THE TALKS BETWEEN THE NIGERIAN ECONOMIC MISSION
AND THE ECONOMIC DELEGATION OF THE GOVERNMENT OF
THE PEOPLIL'S REPUBLIC OIF CHINA
Peking, June 18, 1961.

At the invitation of the Government of the
People's Republic of China, the Nigerian Economic
Mission headed by the Hon. Okotie-Eboh, Federal
Minister of Tinance of Nigeria paid a visit to the
People's Republic of China from June 15 te 19,

1961l. The Deputy-Leader of the Mission is the

Hon. E. B. Dipcharima, Federal Minister of Conmerce
and Industry. The menbers of the iTission are the
Hon. J. C. Obande, Federal Minister of State of the
Ministry of Economic Development; the Hon. A. 0.
Adeyi, Minister of Trade and Industry of the Western
Region; the Hon. A. N. Obonna, Minister of Economic
Planning of the Eastern Region; the Hon. Alhaji
Bashir, Minister of Local Government of the Northern
Region; the Hon. Abdul Maliki, Nigerisn High Commi-
ssion to the United Kingdom and other officials.

During the visit, Chou En-lai, Premier of the
State Council and Li Hsien-nien, Vice-Premier of
the State Council of the Peorle's Republic of China
received the Nigerian Economic Mission respectively
and held cordizl telks with them.

During the visit, the Nigerien Economic Mission,
led by the Hon. Okotie-Eboh, Federal NMinister of
Finence of Nigeriz, held talks with the Economic
Delegation of the Government of the People's Republiec
of China headed by Yeh Chi~chuang, Minister of
FPoreign Trade of the People's Republic of China. Tak-
ing pert in the talks were, on the Chinese side:

Feng Yi, Vice Chairman of the State Planning Commi-

ssion, Lu Hsu-chang, Vice Minister of Foreign Trade,

both Vice-Chairmen of the Bconomic Delegation of the

Government of the People's Republic of China;

Ho Ying, Director of the Department of the Western

Asien end Africen Affeirs of the Ministry of Foreign

Affairs; Yeng Lin, Deputy-Director of the Central Bureau
of Foreign Bconomic relations and Liu Hsi-wen, Director

of the Ministry of TForeign Trade. The talks were
conducted in en atmosphere of friendliness and cordiality.
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In the course of discussion, both parties
fully exchange views on the questions of the deve-
lopment of friendly and cooperative relations as well
as economics, trade and culture relations between the
two countries and reached agreement as follows:

1. Both Parties express the desire of deve-
loping friendly end cooperative relations between
the two countries. In view of this, both Parties are
of the opinionthat the esteblishment of diplomatic
relations and exchange of diplomatic representatives
of embassadoriel rank at an earlier date will be
helpful to the promotion of friendship end coopera-
tion between the two countries. Both Parties also
agree to give consideration to the estazblishment of
commercizl representation in each other's country
for the purpose of facilitating the further develop-
ment of economic a2nd relations between the two countries.

2. Bth Parties are willing tc develop direct
trade between the two countries on the basis of equality
and mutual benefit and an equilibrium of imports &nd
exports, They also held that there are meny commodities
which can be exchenged between the two countries.
China will export to Nigeris cotton piece-goods, silk
piece-goods, verious kinds of machinery, daily
necessities and other commodities; while Nigeris will
export to Chine cotton, groundnut, cocca, palm product
end other commocdities,

3. With a view to promotion economic and
technicel cooperation between the two countries, the
Government of the People's Republic of China will
supply Nigeria with complete set of industrial and
eg
according to the requirements of the Nigerian
Government and within the capability of China.

Ls The Nigerien Economic Mission, on behalf of
the Government of the FPederation of Nigeria, hes
invited the People's Republic of China to participate
in the International Trade Fair to be held in Lagos,
capital of Nigeria, in 1962, andthe Government of
the People's Republic of China has accepted the
invitation with pleasure.

b. Both Parties express their wish to establish
and develop cutural cooperation between the two
countries and held that strengthening cul tural exchange

between the teo countries will promote further
.Il..'l.ll/3



friendship and mutuzal understanding between the

peoples of the two countries.

6, Both Parties are of the opinion that the
exchange of visits between the people's organisations
of the two countries will contribute to the promotion
of development of friendly relations between the two
countries.

Both Parties point out with satisfaction that
the visit of the Nigerian Economic Mission to the
People's Republic of China is helpful to the further
development of friendly and cocperative relations as
well as economic and trade relations between the two

countries.
LEADER OF THiE MIGERIAN CHAIRIAN OF THIE ECONOMIC
ECCHOKTIO MISSICGH DLLAGATION OF THE GOVERNMENT

OF THE PEOPLE'S REPUBLIC
O CHINA

<



-, AIDEMBEMOIRS
Peking, June 18, 1961.

The Nigerian Lconomic lission led by the
Honourable Okotie-Eboh, Federal lMinister of Finance
of Nigeria and the ILconomic Delegation of the
Government of the People's Republic of China headed
by Yel: Chi-chuang, liinister of FForeign Trade of
the People's Republic of China and conducted talks.
During the talk, both Parties decided to create an
Beconomic and Cultural Committee to discuss the
guestion of economic and cultural cooperation
between the two countries.

The Economic and Cultural Committee held =

number of sincere and friendly meetinzs from 16th to
17th June, 1961. Participating in the meeting, on

the Nigerian side were lLr. H. U. Omenai, Mrs. S.D.
Adebiyi, Dr. E.O. Iwuagwu, iir. J.N. Ukegbu and Mr. Akilu,
all being members of the lission, and participating

in the meeting on the Chinese side were lr. Yang Lin,
Madame Chen Mu-hsm and lr. Hsieh Shu-Kuang, all being
members of the Delegation. The two Parties discussed
the following guestions: :

1. With a view to promoting the economic and
technical cooperation between the two countries, the
Chinese side is willing to supply HNigeria, in accor-
dance with the reguirements of Nigeria and the capa-
bility of China, with complete set of industrial and
agricultural eguipment and technigues in the form of
payment in installments. As to the.specific items,
they shall be discussed furthcr at appropriate time
by both Parties.

2e Regarding the establishment and development
of cultural cooperation and friendly intercourse
between the two countries, both Parties held that
enhancing cultural exchange between the two countries
sending students to study in cach other's country
and paying friendly visits mutually by the people's
organisations of the two countries ure beneficial to
the furtherance of understanding and friendship between
the peoples of the two countries,

HEAD OF THE ECCHOKIC ALND HEAD OF THE ECONCMIC ALD

CULTURAL COi:MITTEEZ OF CULTURAL COMMITTES OIF THE

THE NIGERIAN &CONOMIC ECONOMIC DELEGATION OF
NIGERIA. THE GOVERMMENT OF THE

PEOPLE'.S REPUBLIC OF CHINA.

/0
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AIDEMIEMOTIRE

Peking, June 18, 1961.

The Eigeriah Economic liission lcad by the
Honourable Okotie-i&boh, federal llinister of I'inance
of Nigeria and the sconomic Delegntion of the
Government of the People's Republic of China headed
by Yeh Chi-chuang, Minister of Toreign Trade of the
People's Republic of China had conducted tallks.
During the talks, both Parties decided to create a Trade
Committee to discuss the trade relations between the
two countries. The Trade Committee held a number of
meetings and exchanged views which resulted ac follows:

1w TNoth Parties were of the opinion that there
were many comnodities which could be exchanced between
the two countries and expressed that more direct trade
between the two countries would be helpful 10O the
development of trade relations between the two countrics.
The commodities which can be exported by the FFederation
of Nigeria to the People's Republic of China and by
the People's Republic of China to the Pederation of
Nigeria are listed respectively in the Sehedule II
and Schedule I of this Aide Memoirs.

P For the purpose of increasing rutual under-
standing between the two Parties an-.. promoting economic
and cultural reli.tions between the two countries, both
countries should endeavour to participate in the
trade fairs and exhibitions to be held in the other
country. At the invitation of the Federal Govern-
ment of Nigeria, the Government of the People's
Republic of China would take part in the Inter-
national Trade Fair to be held in Lagos, capital of
Nigeria, in 1962.

3 For promoting and developing economic and
trade relations between the two countries, consideration
should be given by both Farties to the establishment
of commercial representation in cuach other's country.

L. Bothe Farties stated that they would
explore the possibility of concluding a trade

agreement between the two countries &s SOOI as possible.

HBAD OF THE TRADE HEAD OF THZ TRADS COMEITTAE
COMIITTEL OF THE O THEE ZCONCMIC DELEGﬂ?ION
NIGEBRIAN ECONOMIC OF THE GOVERNMGKT OF THS

MISSION. PEOPL:'s REPUBLIC OF CHINA.
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SCHEDULE I

COMHODITIES WHICH CAN BE EXPORTED
FROM CHINA TO NIGERIA

Cotton fabrics

Cotton yarn

All kinds of cotton and woollen textiles
Silk piece goods

Fabrics of synthetiec fibres

Machine tools

Trucks

Hend tools (including agricultural tools)
All kinds of diesel engines

Pneumatic tools

Generastor and equipment

Machinery and equipment for processing rubber
Printing machinery

Stepling machine

Hardware and metal products

Telegreph and telephone apparatus

Redio broadecasting equipment

Radio receiver

Dry battery

Tyres for motor cyclos and passenger cars
Bicycles

Tyres for bieycles

Sewing mechine

A1l kinds of paper

Rubber shoes

Other rubber products

Cement

Asbestos

Ceustic soda

Sodium sulphide

Dyestuffs and pigments



COMMODIIIES WHICH CAN BE EXPORTED

FROM NIGERIA TO GHINA

Cotton

Rubber

Palm kernel

Palm oil

Groundnut

Groundnut oil

Cocoa beans

Coffee

Benniseed (sesame seed)
0il seeds,; oil nuts
Animal oil

Crude oil

Gum, Arabic

Tinmber (logs and sawn)
Beans

Coconut

Copra

Pepper

A1l kinds of hides and skins
Other commodities



Appendic  VII

JOINT COMMUNIQUE

An Economic lMission from Nigeria visited India from the
2Lth June 1961 for the purposc of holding exploratory discus-
sions in the field of trade between India and Nigerin and also
of education, technical development and cultural exchanges.
The Mission which was led by Honourable Chief F.S. Okotie-Eboh,
included Honourable Z.B. Dipcharima, Federal Minister of
Commerce & Industry, His Excellency Mr. A.A, Maliki, High
Commissioner for Nigeria in the U.K. and other Ministers
besides senior officials from both the Federal and State
Ministries, and businessmen.

2. The Mission visited industrial establishments and some
research institutions in and around Delhi. During thiir stay,
the Mission called on the Vice Pfesident of India and the
leading members of the Mission were entertained to Luncheon
by the Prime Minister. The Mission held discussions with
Ministers and senior officials in the Ministries of Commerce
& Industry, Finance, Scientific Research and Cultural Affairs,
Mines & Fuel and they also met the Planning Commission. Some
members of the Mission also met busincssmen.

T The visits and discussions enabled the Mission to make
a study of Indian economic development and technical advances
made during the recent years with a view to benefiting from
India's experience in those fields, as Nigeria is now busy
drawing up a Five-Year Plan 1962-67. The exchange of views
and information with the representatives of the Government of
India in different Ministries were also appreciated by the
Mission as a mark of goodwill and mutual understanding.

s As regards trade and economic relations between the two
countries, it was agreed that the same should be promoted in
all possible ﬁays on the basis of equality and mutual benefit.
It was also recognized that within the present frame-work, it
would be possible for both the countries to expand the trade

and extend it to many other articles of mutual interest.

P TR R
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Representatives of the Government of India showed interest in
particular in buying non-ferrous metals from Nigeria while

there was scope for export of manufactures and machinery from
India to Nigeria. The Mission in their discussions also
referred to the possibility of Indian machinery and 'equipment being
imported on suitable credit terms with a view to establishing
new industries in their country.-

He In the field of technical personnel, specialized education
and cultural affairs, the discussions were fairly detailed.
Nigeria at the present stage of herd development is extremely
short of technical personnel and also had plans to establish

a number of technical institutions. The Government of Indla
have agreed to make every endeavour to assist Nigeria in the
training of personnel although India herself is experiencing

an acute shortage of such personnel, whether for teaching or
other purposes on account of the large developmental programmes
undertaken by it. As Nigeria was engaged in a technical man-power
survey, it was agreed that they would make available in the near
future a more detailed estimate of her requirements and would
probably invite a survey team of experts from India for this
purpose. 1t was noted that India had already sent a Railway
Teem to help Nigeria organize the railway system. It would be
possible similarly to consider sending some expert teams in
other fields like Irrigation, agriculture etc.

be Some members of the Nigerian Mission also met senior
officers of the Ministry of Mines and Fuel and exchanged
information and views about the oil industry. The Nigerian
representatives were told of the valuable work done by the

0il and Natural Gas Commission and of the part played by the
Indian 0il Company Limited end the Indian Refineries Limited.
Various documents outlining the work of these Government sponsored
bodies were given to the Nigerian representatives.

They were also assured that the Government of India would

l!l/3lir...
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give sympathetic consideration to Nigerian request for training
of personnel alsoc in the field of oil industry and assistance
wherever possible in making available the services of experts
in the field. |

Ts Other members of the Nigerian Mission met members of the
Planning Commission and were briefly informed of its set up,
the procedure for drawing up plans at the Centre and in the
States, and generally of the progress of the Indian economy
during the first two Plans. Some of the principal objectives
propoée& for the Third Plan were also discussed. The Mission
evinced great interest in the various aspects of the develop-
ment programmes included in the Third Plan. At the request

" of the Mission, the Planning Commission agreed to prepare a
memorandum of its functions and working and tﬁ provide infor-

mation regarding Indian development plans.



&4 _ ‘nofficial Translation ?/

& Note v
) 4

& Re.: Visit of His Excellency the Minister of Finance of the
Federaticn of Nigeria and his suite in Wiesbaden
28th Sept. 1961.

Following previous discussions with the Prime Minister who
promised in principle the coopergtion of Hessia as to the
technical aid for Nigeria, details have been discussed in the
office of His Excellency the Stateminister of the Hassian
Department of Economics and Traffic, Mr. Franke. The results
of these discussions were the following:

1) The Hessian Govermnment grants to Nigeria 5 university
scholarships. It is to be understood that three of these
scholars will study veterinary medicine and two will study
agriculture,

2) On behalf of the Hessian Government Minister Franke agreed
upon the acceptance of ten students for the complete instruction
on Hessian engineer—schools and state-construction-schools.
(Non — academic leading personal). His Excellency the Head of
the Nigerian delagation proposed to split these ten students as
follows :

2 engineers for construction

2 i " Meivil" engineering (road building, hridges etc)
2 electrotechnical engineers

2 hydro engineers

2 machinery building engineers

Minister Franke agreed upon this proposed split up.

3) On the special request of the Head of the Nigerian
delegation the Hessian (Regional) Landesgovernment accepts the
education (instruction) of three secretaries (female). It

is envisaged that these secretaries are not only trained in
languages but also in typing and shorthand. - Furthermore

the complete education of two nurses has been agreed upon.

L) With regard to the outstanding importance of road con-

struction for the development of Nigeria, Minister Franke

EIICH‘
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proposed to accept twenty Nigerians for a complete instruction
as "Formen" for road construction. The Nigerian Head of the
delegation agreed upon this proposition. It was agreed upon
that these young men as well as the nurses should not be less
than 18 years of age and possibly not older than 21 years.

This note is regarded as a provisional aide memo. It will be
followed by a detailed letter to be addressed to Nigeria via
the German Embassy at Lagos.

With regard to the procedure the Hessian side expressed their
opinion that, pending further details, it has proved successful
that the students and trainees are selected by the Nigerian
Government in accordance with the German Embassy at Lagos, it
is to be understood that a thorough medical examination has to
be done. As to this matter as well as with regard to the time-
table which has to be coordinated with the beginning of the
respective instruction and university courses further details

will be given.

Signedﬂ % o088 FOSd & OOE eed
28th Sept. 1961.



APPENDIX VIII

llembers of the Nigerian Economic Mission, headed by the
Honourable Chief F, S. Okotie-Ebch, C.M.G., M.P., held
discussions yesterfay (Thursday) with Government officials
led by the Hon. J. J. Cowperthwaite, 0.B.E., Financial
Secretary and lir. H. A. Angus, C.B.E., Director of Commerce
and Industry, on ways and means of expanding trade and other
€conomic contacts between Nigeria and Hong Kong.

The needs of Nigeria under the five-gear plan, scheduled
to commence in 1962, were examined and it was noted that Hong
Kong was a potential source of light machinery for industrial
development in addition to a wide range of consumer goods, only
some which are at present imported .. into Nigeria,

With regard to Nigeria's need for capital to finance
industrialisation, private interests in Hong Kong have already
made some investment in Nigerian industry, and on occasion
Hong Kong technicians have assisted in training in industrial
skills; there is scope for further expansion in assisting
Nigerian development., .

It was noted that Nigeria's exports to Hong Kong were
at present small in comparison with imports of Hong Kong
products into Nigeria, but that among Nigerian products were
raw materials such as cotton, ground-nut oil, timber, rubber
and minerals, for which a market could be found in Hong Kong
provided commercial considerations of pride and quality were
favourable, and encouragement of trading contacts was
expanded by both governments concerned.

In this connection it was agreed that a closer liaison
should be established betwecn the Federal Ministry of Commerce
and Industry in Nigeria and the Commerce and Industry Depart-
ment in Hong Kong so that trade enquiries could be circulated

gquickly in interested parties in both countries.
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Appendix IX
Joint Communi que on Japan-Nigeria Talks .
on Traode and Economic Cooperation

July. L, 1961

The Nigerian Economic Mission, headed by Honpurablé Chief
F.S. Okotie-iboh, Federgl Minister of Finance, conducted a
gseries of discussions with their Excellencics Mr. E.lShiina,
Minister of International Trade and Industry, Mr. M. Mizuta,
Nﬁnister of Finance, Mr. H. Sakomizu, Minister of Economic
Planning, and other representatives of the JapansseGovernment
and the leaders of the Japanese trade and business circles
during the period from July 1 to L4, 1961, on economic relations
between the two countrics. The main purpose of thesec dis—
cussions was to discover ways and means to facilitate and
expand trade and economic cooperation between the two countries,
especially with a view to exploding the possibility of increasing
export of Nigerian products to Japan.

During the course of these discussions, which were
conducted in a most friendly atmosphere, the Nigerian Leonomi ¢
Mission and the Japanese representatives cchanged frank views
on various aspects of trade and economic cooperation between
the two countries, and agreed that these discussions had contri=
buted toward a better understanding of mutusdl problems relating
to trade and economic cooperation in their respdctive countries.
The Japancse representatives expressed their willingness to
sponsor, before the end of this year, the dispatch of a survey
team composed of representatives of the Japanese trade and
business circles with a view to studying on the spot the
possibility of increasing the purchase of Nigerien products.

Tt was agreed that it would be helpful for improvement of mutual
trade to inaugurate or e¢xpand the activities of thelr respec—
tive diplomatic missions in the economic ficld, and also that
the participation in trade fiars to be held in the respective

countries was one of the effective means of expanding tradse.

-.-0.0/2



On the conclusion of the discussions, the Nigerian
@conomic Mission and the Japanecse representatives expressed
their mutual hope that the friendship of the Japanese and
Nigerian peoples would be deepened through the mutunl efforts
to improve trade and to further economic cooperation between

the two countries,
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Al de—Memoire

a1 The Committce on Economic and Technicol Qooperation met
at the Gairusho on July 1, 1961 from 10 a.m, to 11.30 a.m. and
on July 3 from 10.30 a.m. to 12 a.m.

The Nigerian side was represented by Mr., H.O. Omenai ,
Dr. E.O. Iwuagwu and Mr. slhaji w. akilu; the Japanese side by
lir, Morisaburo Seki, Director of Economic Cooperation Division
Winistry of Foreign Affairs and officials of the Ministries
concerned (MITI, MOF).
2y Technical Cooperation

The Japanese side expressed its willingness to extend
techni cal assitance to Nigeria within the Framework of its
external technical assistance program, namely, the dispatch
of 2 Japanese experts and the reception of 10 Nigerian trainecs
for the current fiscal year ending in March 1962.

In the course of discussion, the possibility of establi-
shing a training centre in Nigeria was studied. E:[‘he idea
was that it might be better to train Nigerians on the spot
rather than receiving them in Japan. It was also suggested
to send a Japanese survey team to Nigeria for the purpose of
studying the most effecctive ways to carry out Japancse tech-
nical cooperation there,

S Financial Cooperation

The Japanese side explained the Japancse system of finan-
cigl cooperation with other developing countrics.

The Nigerian side noted the Japanese explanation and
proposed the study of individuel projects enumcrated in
Nigeria's 1962-67 Economic Development Programs with particular
attention on fishing development and shipbuilding (including
purchase) .

a) Fishing

The Japanese side pointed out that private enter-

pbrises would be willing to invest abroad only when the
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@ Projcct is cconomically feasible. .48 it stands now,
they will hardly undertake¢ infrastructure part of the
Project. They stated also that at present, it would
hardly be expected that the Japanese Government under-—
toke it. The Japanese side suggested that the proposed
fishing project would become feasible if the Federal
Government of Nigeria, after necessary co-ordination
Wwith the regional Governments concerned, undertook to
bear the expenses required for the implementation of the
structureal part of the project, resorting, for example,
to loans from the I.D.i. The Nigerian side took note of
the suggestion made by the Japanese side.
b) ©Shipbuilding and purchase of oce&n-going vessels

The Japanese side stressed the great risk involved
in undertaking prematurely too big a project without
sufficient development of supporting industries.

«#8 regards the purchase of ocean-going vessels, the
Japanese side explained the terms under which
Japanese—built vessels were usually exported,. It added,
however, that as the Government's policy is to leave the
details of commerecial contracts to private initiatives,
if Nigerian application for export 1licence is made, the
Government will consider such application on its own
merit. The Japanese side agreecd to offer te chni cal
cooperation to help operating those vessels, if bought
by Nigeria.

c) Other projects

Both sides ran through the list of projeccts
included in the Nigerian "Proposals for the 1962-67
Devel opment Programs", examining one by one the possi-
bility of realizing them through cooperation. The
Japanese side stated that some of the proposals might
be of intercst to the industries concerncd., Howsver,

details sudy by the industrics would be needed before
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Confidential
41 de-Memoi re
The Committee on Tradc had four mectings from July 1 -

July 4, on the question of trade between the Japanese Govern-
ment officials led by lr. ®. Kai,rcouncillor, Ministry of
Foreign ~ffaire and the Nigerian Govermment officials led by

Mr. N.O. Farinde, Chief commercial officer, Federal Ministry

of Commerce and Industry.

s The Nigerian sidec raised the following points:

1) Nigeria has had an adverse trade balance for the
last five years. In 1960 the adverse balance amounted to
about £50 million of which £25 million was with Japan.
Although Nigeria belicves in multilateral trade, she recog-
nizes in some cases the need of bilateral trade arrangement
and is prepared to consider any form of arrangement that will
help to expand her trade and correct the adverse balance,

2) Although Nigerian export to Jepan has been very much
limi ted, she still believes that opportunities exist for
considerable expansion of her export to Japan, and she is
perturbed by what appeared to be the lukewarm attitude of
Japan to Nigeria's repeated request for a strong drive by
Japan to import more from Nigeria.

Nigeric has gone so far as to liberalize her trade with
Japan. VWhile she is preparcd to observe the principle of
GATT, she is also prepared to consider measures to improve
her economy; certain measures are provided for in Gu.TT.

3) Nigeria preferred, however, not to take restrictive
neasures where posgible and normally she will consider of
resorting to restrictive measures only if other countries
are not co-operative in Nigeria's drive for the improvemsnt
of her economy.

l}) Nigerian representatives also stated their views on

Japan's policy of buying from the most ecconomic place.
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. Nigeria belicves that cconomic considerations alone should

not alweys decide the policy. Several other things should

/67

also be considered in particular circumstances. The Japancse

Government should recognize the fact that Japan has expandsd
her export trade to Nigeria over the years.
5) DNigeria wants to know what difficulties Nigerian

products are encountering in the Japanese market,

6) The Nigerian side asked the particulars of the efforts

that the Japanese Government have been making to encourage the

interest of the businessmen in Nigerian products. They also
asked the Japanese import policy.

2. The Japanese side raised the following points:

1) As regards the Japanese import policy, the opening

address made by the head of the Japanesc delegation should be

guoted;

"JTapen's general trade policy is based on the prin-

ciple of free private enterprise, so that the Japanese Govern-

ment can resort to no compulsory measure to direct the trade
onc way or another. In line with the general trend of the
worl d toward the free trade, the Japanese Government are

making efforts for rapid liberalization of imports. s a

result, almost any kind of product may be imported from anywhcre

on a global basis, Therefore, the general tendency is that
Japanese importers look for the commodities of high quality
and low price., The commodities in which Nigeria has export
interests are no execeptions,

2) Japan has concluded with many countries commereial
agreements providing for most—favoured-nation treatment, and
she also is a contracting party to the General iLgreement on
Tariffs and Trade the same as Nigeria. Therefore the
Jdapancse Government are bound by these international obliga=—
tions and are not in a position to take any measurc which

contravenes these obligations,
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3) DNigerian products are facing difficulties in the
Japancse market with regerds to price, quality, delivery, the
menagement of the Nigerian marketing board, The details of
concrgte cases were presented in the papers which the Japanese
side handed over to the Nigerian side. The Japanese side
reguested the Nigerian Govermment to endeavour as much as
possible to improve the conﬂiﬁianﬁ on which Nigerian products
ean be offered for export. The Nigerian side appreciated the
request made by the Japancse side for the improvement of the
competitive power of Nigerian products as stated gbove.
B The Nigerian side suggested that the conclusion of
bilateral agreement or other devices might be considered to
remedy the situation. It also suggested that the trade between
the two countries could be c¢xpanded by the ¢xchange of trade
representatives and the mutual participation in trade fairs.
The Japancse side shared this views of the MNigerian side.
The Japanese Government, however, can not agree to the bila-
teral agreement if it involves any commitment to Nigeria as
regards guantity of imports from Nigeria, since if any quanti -
tative commitment were made to a country it would mean an
addtional preference to that country concerned, and less
favourable treatment to that extent to other third countries,
which infringe the principle of GATT and other bilateral
agreements providing for the most-favoured-nation treatment.
Of course the Japanese Government will raise no objecetion to
a bilateral agreement which stipulates the spirit and princi-
rles provided for by GATT. The Nigerian side commented, how-
ever, that it would not serve any useful purpose to conclude an
agreement with Japan which merely stipulat.d most-favoured-
nation treatment, since such treatment was already provided
for in GATT to which both countries are contracting parties
and that it would appear from the provisions of the Treaty of
Rome that contracting partics to GATT could nevertheless

create new preferences and thereby diseriminate against third
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countrics, .
L. The Japanese side stated that they reserved their comments
on certain views presented in paragreph 3 above by Nigerian
representatives in comnection with GLTT.

Standing on the general background which was presented
by both sides, the Japanese Government would like to co-operate
toward the expansion of imports from Nigeria following the
under-nentioned line;

The Japanese Government will make their best effort
within their competence to promote the purchase of Nigerian
products by Japancse firms. In this connection the Japanese
Government will consider sending to Nigeria of a trade mission
before the end of this year to make thorough studies on the
market situation of Migerian products.,

The Nigerian side has no objection to the Japanese propo-
sal but stated that it would not regard the measures suggested

by the Japanese side as likely to be of immediate effect.
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Lth July, 1961

The Nigerian Economic Mission and Japanese busincssmen
who represent the thre¢ most influcntial cconomic Orgoniza—
tions in Japan-Federation of HEconomic Organizations, Tokyo
Chanmber of Commerce and Industry and Japan Forcign Trade
Council - had a serics of meectings from Saturday, July 1, to
Tuesday, July L4, to discuss and ¢xchonge frank views concerning
the ways and means to increase Japan's import from Nigeria soas
to correcct the imbalance of trade existent between Japan and
Nigeric. The Nigerian kiconomic Mission gexplained in detail
to the Japanese businessmen the present situations of the
Nigerion economy and requested them to make efforts to increase
Japanese import from Nigcria and render cooperation for the
econom c development in Nigeria., Both parties duly agreed
that endeavours be further made to correcct the trade imbalance
and contribute to the prosperity of the two countries. The
Japanese businessmen wmanimously agreed that they will roender
whatever cooperation to help develop the Nigerian ¢conomy,
moke efforts to import more from Nigeria, and to ofifer tech-
nical assistance to promote cconomic development in Nigeria.

The following are the points which the Japanesc business-—
men mentioned to the Nigerian Economic Mission in the mectings.
Bl TTEMS FOR IMPORTATION FROM NIGERI.. TO J PAN

1. Raw cotton

Quelity is to be standardized (regular staple). IT
directly purchased from Nigeria the volume of Japan's
import will be increascd.

2a Cocoa bean :
Demand is still small in Japan. Howcver, Jdapan will
buy more provided guwlity is good and price reasonable.
3. Palm Kernel
The freight rate of Nigerian produce 15 about three
pounds higher than that of Indomesien producc. But if
direct trode is done price will be lowered and Japan will

bw more.
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» Palm oil

Japan does not buy much. .t present Japan buyys
from Indonesia but Japan will endeavouwr to buy som: from
Mgeria.

Se Soya bean

0il content is less than samerican produce and
besides grains are smaller. Long distange transportation
affects gquality. However, Japan will try to buy some
from Nigeria.

6. Cotton seed

Quality is acceptable. Import from Migeria will be
increased in keeping pace with the popularity in Japan
of instant foods.

Te Sesame sced

Quality is acceptable. However, in comparison with
the price in the world market it is quick tu rise and
Slow to lower. If price is acceptable it is promising in
the future,

8. Rubber
Smoking and curing are to be improved. Then Japan
will import more from Nigeria.

9. Other commodities to be importcd from Nigeria are
to be favowrably considercd.

TRANSACTIONS

So far two-thirds of Japanese import from Nigeria are
imported indirectly through London dealers, If directly
pwchased price will be lowered. In order to purchase
dircectly permanent residence of Japanese business firms
in Nigeria is sowht. Then, trade will be expanded and
economic cooperation will be cxtended to contribute to
the development of the Nigerian geonomy as a whole and
also for the benefit of Japan.

HECONOMIC COCPERATION

13 Cotton spinning mills

IT cotton spinning mills are desired to be esta-
blished it is posgsible to send experts and technicians
for cooperation and also parti cipate in some spinning
industry in Nigeria.
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2 Mineral products
Japanese survey team can be dispatched to explore
minersl deposits in Nigeria if the Nigerian Government
S0 desires. Jlso experts and techniciens can be trained
in Japan.

3 Tin ore

If price is acceptable there is possibility for
long term import from Nigeria to Japan. Date and materials
in this conmnection are wanted.
e Iron ore

If a survey of iron ore deposit in Nigeria is
desired it is possible to send the team to Nigeria. Data
concerning iron ore, price and guality in this connection
are wanted.

B Fishery

Cooperation can be made for fishery resouwrce
development., The ideas for the project of the Nigerian
Government in this connection are souht.

MERINE TRANSP ORTATI ON

Japanese shipping companies have routes to Nigeria. ab

present freight rate is much favoured. If joint venture for
marine transportation is sought there is possibility for
cooperation.

Federation of Economic Organigations
Tokyo Chamber of Commerce & Industry
Japan Foreign Trade Cowmecil, Inc,
Nigerian Economic Mission,

b
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FOLLOWING IS THE TEXT OF THE JOINT COMMUNIQUE ISSUED AFTER

@EETINGS BETWEEN THE NIGERIAN ECONOMIC MISSION AND DEPARTMENTS

AND AGENCIES OF THE UNITED STATES GOVERNMENT

—— ——— - - ——

A twenty-three manfEconomic Mission from the Federation
of Nigeria, led by Chief Festus S. Okotie-Eboh, Federal Minister
of Finance, has completed a three-day visit to Washington. The
Mission's arrival in the United States comes near the end of an
around-the-world tour which has taken it to London, Prague,
Warsaw, Moscow, Peking, Rangoon, Karachi, New Delhi, Hong Kong
and Tokyo. From Washington, the Mission will travel to New York
for a five-day stay and then proceed to Montreal and London.

In Washington, the Mission was warmly received by the
President, the Secretaries of State and Treasury, the Acting
Secretary of Commerce and other high Government officials. The
talks, which were held in pursuance of the Mission's ohjective:
were characterized by a spirit of understending and mutual
interest consonant with the strong bonds of friendship that
exist between the two countries.

The Mission took the occasion of its wvisit to acquaint the
United States Government with its plans for economic and social
development, explaining the general outline and major points of
emphasis of its new Five Year Plan which is now in preparation,
The Mission expressed its appreciation for the support and
assistance which the United States Government has given to the
successful implementation of the Nigerian Seven Year Plan which
is now about to be completed and its strong hope that the United
States wouldlsimilarly be in a position to assist Nigeria as much
as possible in the future.

The United States representatives greatly welcomed this
opportunity to receive suph a clear and authoritative account
of Nigeris's developmental plans. While stressing the
importance of all industrialized countries of the free world
maximizing their assistance to the less highly developed

countries, the U.S., representatives made clear their Government's
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maximizing their assistance to the less highly developed
countries,; the US representatives made clear their Government's
sympathetic interest in Nigeria's aspirations and plans for
economic and social developments the willingnes of the United
States within the frame-work of Congressional appropriations
and legislation to continue to give strong support to Nigeria's
efforts. In this connection the need was recognized for joint
arrangements which would facilitate continued consultations on
the nature and extent or US assistance to Nigeria as the
letter's five year plan nears completion. It was agreed that
such arrangements would be worked out during the forthcoming
visit of the Prime Minister of Nigeria to Washington.

The Mission also took the occasion of its presence in
Washington to explore means of expanding trace between Nigeria
and the United States and increasing the flow of private
American investment capital into the Nigerian economy. The
US Government made clear its complete sympathy with both of
these objectives and promised the full co-operation of its

agencies towards their attainment. Department of Commerce has

arranged o full programme in New York for the Nigerian Mission

with private United States commercial, industrial and financial

interests. In addition, the Department of Commerce is sending
a strong US Trade and Investment group to Nigeria for a period
of eight weeks this fall.

Both the Nigerian Mission and the United States Govern-
ment welcome the opportunity provided by the Mission's visit
to expand their co-operation the fields of trade and economic
development. Both countries are convinced that the strengthen-
ing of such ties between them will be to their mutual advantage

and further the cause of world peace and prosperity.
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AIDE-KEKOIRE

In recognition of the mutual interest of the Government
of Nigeria and the United States in promoting economic and
social progress which will lead to the achievement and main-
tencnce of the highest possible rate of increase in the
standard of living for the people of Nigeria, the Government of
the United States greatly welcomed the oppertunity to meet with
the Nigerion Economic Mission, and wishes to reaffirm its
willingness with the framework of Congressional appropriations
and legislation to continue to give strong support to Nigerian
developmental efforts. In this connection, tie need was
regnized for joint arrangements which would facilitate

continued consideration on the nature and extent of United

States assistance as the preparation of five-year plan of
the Government of Nigeria nears completion.

The United States noted with gratification the statements
by Chief Festus S. Okotie~Eboh; Federal Minister of Finance,
concerning the large measure of self-help on the part of the
Nigerian people in carrying out its development activities.

In further noted the comprehensive and detailed efforts of

to Nigerian government in developing its forthcoming five-yea
plan (1962-67), ané was much impressed by the emphasis on long
term planning in all sectors of the cconomy. While it was not
possible to make o specific commitment at this time, since
Congress has not yet acted on the President's proposcls in the
economic aid field, representatives of the United States
Government emphasized the fact that the United States attaches
high priority to helping support successful implementation of

the Nigerian development plan. The new aid concepts as presen—

ted by President Kennedy to Congress emphasized the desirabi-
lity of souléd planning, capacity to absorb assistance, self-help

and social justice on the part of the aid recipients. It was
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the impr ssion of the United States representatives from the
preliminary recommendations of the Special United States

Econonic Tcam that recently returned from ﬁigeria, that the

situation in Nigerin closely approximates the cond;tions
envisaged in the above mentioned new aid criteria.

In addition to the above mentioned poinus, it is the
purpose of' this Aide-kiemoire to confirm the results of the
Joint Committee of Nigerian and United States representatives
which met in Washington on July 6-7 to discuss technical and
economic assistance to Nigeria.

The Committee was choired on the Nigerian side by lr.
H., 0. Omenai, Acting Deputy Permanent Secretary, Ministry of
Finance. The Hnited States Committee was chaired by NMr,
Marcus J. Gordon, Regional Director, Africa and Europe Operations
International Cooperation Administration, who was supported by
appropriate technical officers from interested United States
Government agencies. Committee discussions were bpased on a
document furnished by Chief Festus S. Okotie-Eboh, Federal
lMinister of Finance and leader of the Economic Mission,
entitled "Proposals for the 41962-67 Development Program." These
proposals were discussed point by point by the joint committee
and a fuller understanding was reached on the major priorities
assigned by the Nigerian Government which emphasized the
productive sectors of the economy, (i.e. agriculiure, educa-
tion, and industry). A detailed examination of joint
ICA/Nigerian activities in these priority fields was conducted
with appropriate technical officers, and Annexes I-III describe
United States financed activities in the priority sectors
identified in the Nigerian paper.

The United States representatives indicated that United
States assistance has increased greatly rising from g3.4 million
in Fiscal Year 1960 to #13.3 million in Fiscal Year 1961

(including 2 loan of Z3.1 million approved by DLF). The
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Continuing costs for this program in FY 1962 are estimated at
#14 million and it is hoped thot this amount will be made
available to continue existing projects. It is further hoped
that additional funds will become available in FY 1962 for new
activities, depending upon the outcome of the Congressional
consicdergtion of the aid program. The United States represen-
tatives stated that in the future major emphasis will be given
to loans in support of the Nigerian development program, and
called attention to the new legislation in this area which
emphasizes long term, low interest rate loans payable in dollars.
Neither side was in a position to discuss indiwvidual

projects in terms of specific amounts at this time. On the one

hand the Nigerian development plan is not expected to be
completed until October of this year, and on the other hand,

Congressional consideration of the aid program is not expected

* to be finished until late August or September, However, it was
possible to determine that most of the activities noted in the
document "Proposals for the {1962-67 Development Program" were
off the type which would be eligible for United States assistance
following approriate examination by the United States and
Nigerian authorities. It was pointed out, however, that in the
Tield of public health,'in light of the extensive and growing
activities of the United Nations specialized agencies (WHO and
UNICEF) plus assistance from the United Kingdom ané other
countries and'the development priorities noted in the Nigerian
document, United States aid might hove lower priority than
assistance to the productive sectors.

The possibility of' a consortium to help meet Nigerian
needs for the 1962-67 development was discussed, Nr. Labouisse,
Chairmen at the Plenary Meeting with the Nigerian Econcmic
Mission, suggested that the IBRD might be helpful in arranging
such a consortium if the Government of Nigerua should find

such a device desirable. Chief Festus S. Okotie-Eboh indicated
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that such arrangements would seem to be particularly useful in
terns of specific consortia for individual projects such as

the Niger dam or a steel mill project. This matter was
discussed further in the joint committee and it was agreed that
an overall consortium might be desirable if, along the lines of
India's consortium, the Nigerian Government was free to enter
into bilateral arrangements with the individual consortium
members on specific projects. The Chairman of the Nigerian
Committee indicated that the subject of a consortium could be
explored further at the time of the Prime Minister's visit.

The United States Govermment feels that the exchenge of
views and study of the outline of' the needs of the Government
of Nigeria for its 1962-67 development program was extremely
useful. The Chairman of the United States Committee reaffirmed
the continuing and sincere interest of the United States in the
development efforts of the Nigerian people.

By October, when Nigerian Development Plans are further
refined ané the result of Congressional action is known, the
" United States will be willing to discuss assistance to the
Government of Nigeria in specifiec terms. During the interim
the United States hopes that it will be possible to move
forward with the discussions during the visit of the Prime
Minister as well as through the work of the United States

Country Team in Lagos.

Department of State,

Washington, July 10, 1961 .
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innex I to Aide lemoire

dated 7/12/61.

Present Activities in ‘the Promotion
of Two—W%&,Trqde Between Nigerio | L and
the United Statcs

(a) Nigeria maintains an active trade and investment office
in New York City. This Office has been instrumental in intro-
ducing many American firms to the opportunities for tra&ing
and investing in Nigeria. U. S. Department of Commerce and
leading private trade associations workclosely with this office.
(b) Nigerian businessmen and Nigerian Government officials
make Trequent visits to the U.S5. to present specific proposals
to American industry to invest in Nigeria and to train Nigerians
in all phases of industry.
(¢) Americen efforts in attempting to promote increased trade
and investment with Nigeria have included the following:

1. The commercial facilities at the American Embassy,
Lagos, including an extensive commercial library, help
Nigerian businessmen establish trade relationships with
American companies. Trade and investment opportunities
reported by the Embassy are published in Foreign Commerce

Weekly. Special commercial invitations are issued to Nigerian

businessmen visiting the United States extending the
facilities of the Department of Commerce while they are in the
U.S.

2. The Department of Commerce has a series of publica-
tions on Nigeria, including a 160-page volume describing
Nigeria's resources and other factors of interest to potential
ingestors. These punlications are distributed widely to
American business and banking groups throughout the U.S.

3. The Department of Commerce has scheduled the
preparation of trade lists of Nigerian foreign traders or
potential traders in 29 different commodity fields. The lists
will be published over a three-year period and will be made

available to all interested U.S. firms.
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L4, The United States sent a trade mission consisting of
one U.S. Government official eand four private businessmen to
Nigeria just prior to independence. It plens to send another
trade mission to Nigeria in September and October of this year.
Businessmen to serve on this mission to Higeria will be
selected on the basis of their proven competence in fields in
which Nigeria is most interested at this time.

5. The United States is considering the establishment
of a perimanent Trade Center at Lagos in 1962 for the purpose
of introducing American products into Nigeria. The Trade
Center would offer an excellent opportunity for Nigerian
businessmen to obtain distributorships for American products.

6. Every effort is being made by Americans to acquaint
Nigerians with the possibilities of licensing the manafacture
in Nigeria of American trademark products. Through its
various special services, the Department of Commerce is
continually assisting American and Nigerian firms to establish

and maintain successful trade relationships.
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It is the purpose of this Aide-Memoire to summarize the
results of the Joint Committee of Nigerian and United States
representatives which met in Washington on July 6 and 7 to
discuss United States/Nigerian trade.

The Committee was chaired on the Nigerian side by
N. 0. Farinde, Acting Chief Commercial Officer, Federal

Ministry of Commerce and Industry. The United States

Committee was chaired by Mr. Rowland Burnstan, Assistant
Secretary of Commerce.

The Committee agreed that the Nigerian and the United
States Governments, as well as the private business communities
of the two countries, should increase their efforts to raise
the level of trade between Nigeria and the United States.

The Committee discussed the activities presently carried on
and contemplated by each government to promote trade between
the two countries. Annex I describes these activities 1in
detail. As a result of these discussions, arrangenents were
mede to provide the Dield Offices of the Department of Commerce
wide additional material on Nigerian exports. The Committee
discussed the activities carried on by each government to
provide a favourable climate to attract private capital and
now-how. In describing United States trade policies, the
United States representatives streesed that the United States
is well aware of the trading problems faced by the new African
countries and that these problems are being considered actively
in the formulation of United States policies.

The Committee also discussed a number of problems and
govermmental actions affefting trade in specific comnodities.
Production and price developments in the world coccn market
were discussed, as well as present activities of the Food
and Agricultural Oragnizations Cocoa Study Group in which both
the United States and Nigeria are actively participating in

discussion concerning the possibility of an international
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cocoa agreement. The Nigerian representatives in this connec-—
tion brought up the recent announcement by the United States
Foocd ancd Drug Aﬁminﬁstration lowering the tolerances for

moldy and wormy cocoa beans. The Nigerian representatives
guestioned the necessity for this decision at this time and
some of the statistical methods utilized in the preceding
survey by the Food and Drug Administration. The American
representatives explained the background of the Food and Drug
Administration's decision in detail and expressed the hope that
the new tolerances should not cause any seérious problem for
Nigerion exports when they come into effect in 1963. If,
contrary to expectations, the new tolerances shoulcd prove to be
unrealistic, the United States would, of course, bec ready to
re—-examine the problem.

The Nigerian representatives also questioned a 1957 press
release by the United States Federal Trade Commission classi-
fying African mahogany into a category distinct from "genuine"
or South American mohogany. The United States representatives
explained that the 1957 press relcase did not constitute a new
ruling but that this classification had been in effect since
the 1930's, The United States representatives stressed that
the American trade was well awarc of the high qualities of
Nigerian mahogany, that the press release did not scem to heve
had any deleterious effect on United States imports of Nigerian
mehog~ny and that the Department of Commerce was ready to
further essist Nigeria in the distribution of literature proo-
ting the use of Nigerian mahogany in the United States.

The Wigerian representatives also raised the question of
whether American lard and soybean exports were competing
unfairly in the United Kingdon market with Nigerian palm products
although they agreed that no dumping was involved.

The United States representatives raised the recent
imposition by Nigeria of a customs duty on flour and guestioned

why this duty had becn imposed 18 months prior to the completion
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of a flour mill in NMigeria. The Nigerian representatives
replied that the duty wes for revenue not protective purposes
and had had no effect on the volume of flour imports.

The Nigerian ond the United States representatives
agreed that the exxhange of views on' these specific commo-
dity problems had been extremely useful as cach side had been
gble to form a fuller appreciation of the views and problems

of the other.

Annex I - Present Activities in the Promotion
of Two-itay Trade Between Nigeria
and the United States.

Department of State;
Washington,
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APPENDIX XI

. FOR RELEASE, 12,00 NOON. THURSDAY, JULY 13, 1961,

OTTAWA, Ont., July 13, 1961 - The Hon. George Hees,
Minister of Trade and Commerce, announced today that a Nigerian
Trade and Economic Mission has concluded a successful two-day
visit in Ottewa. The mission was headed by the Hon, Chief
F.S. Okotie-Eboh, the Nigerian Minister of Finance, and
included the Hon. Z.B. Dipcharima, Minister of Commerce and
Industry; the Hon. J.C. Obande, Acting Minister of Works,
Ministers from the three regions of Nigeria, senior officials
and businessmen.

The Mission was met at Uplands Airport at 11.30 a.m.
on July 12 by the Hon. Mr. Hees and representatives of* govern-
ment departments. Following an interview with the press, radio
and T.V. at Uplands, the mission was entertained at luncheon
by Mr. Hees, During the afternoon, the Nigerian Ministers and
their officials held a series of meetings with the Hon.

Howard C. Green, Secretary of State for External Affairs; the
Hon. Donald M. Fleming, Minister of Finance; and Mr. Hees, and
also with senior Canadian government officials.

Discussions covered a number of matters of mutual
interest to both countries in the field of trade and economic
development. The state of trade between Candda and Nigeria
was reviewed, and ways and means explored of inorcasing this
matually important and growing trade. It was agreed there are
good potentials for inepeasing trade in both directions.

The Nigerian offilcials were particularly interested in the
Canadian market for cocoa, crude rubber, palm and palm kernel
0il, tropical woods, groundnuts, oil and cake, foffee and
cotton. It was noted that Nigeria enjoys the benefit of the
Canadian-British preferential tariff,

The Nigerian delegation was also interested to learn
ebout the new facilities for financing capital goods

exports from Canada.
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!hc Nigerian delegation was also interested to learn about
the new facilities for financing capital goods exports from Canada.

Cenada's prospects for expending wnd diversifying sales in .
the Cunadiun Trade Fair in Lagos, scheduled for the early part
of 1962, would meke en importent contribution towasrds this
ob jective.

Nigeria's development progrocm was reviewed, and consideration
was given to ways in which Canada could assist under its Special
Comuonwealth Aid Program. The officials discussed, in particular,
Canada's agreement to undertake an aerial Mapping Survey in Nigeria,
which was announced on July 11 by the Hon. Howard Green.

The Hon. Mr. Fleming entertained the Nigerian linisters
at dinner on July 12.

The Prime hinister received the Nigerian kconomic and
Trade mission in his office at the House Commons on the morning
or July 13, The mission was present in the House of Commons
at the opening of the session today, where they were varmly
welcomed by the rrime linister and the leaders of the opposition
parties.

The mission will leave for Toronto this afternoon, and
will epend July 14 and 15 in Montreal, leaving on July 15 for
Nigeria via the United Kingdom. In both cities, members
of fhe mission will meet members of the business, banking and

trading communities.
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Mceting with Officinls of the Niserian Trade and Economic Mission

On July 12th, 1961 Mr. Moran met with Mr. Ho. O. Omenai
and other officials of the Nigerian Trage and Economic Mission
and expressed the following views concerning Canada's Special
Commonwealth African Aid Programme as it relates to Nigeria.

Mr. Moran noted that the Government of Canada had announced
its intention to request Parliament to appropriate £10.5 million
over the next three years for economic assistance to the Common-
wealth countries in Africa. Of that total, 3.5 million had
been included in the estimates for the current fiscal year.

He explained some of the principles which would be applicable
to this programme, In particular he emphasized that this aid
would be on 2 grant basis. He pointed out the desirability,
where possible, of Nigeria and Canada Jointly undertaking the
financing of appropriate projects in Nigeria. In this way
Canadian funds could be reserved for the provision from Canada
of goods and services which were not available in Nigeria, and
Nigeria could provide funds to meet such costs as local labour
and materials. Mr. Moran mentioned that a full explanation of
the principles and procedures applicable to Canada's Special
Commonwealth African Aid Programme had been made avallable to
the Nigerian authorities by the High Commissioner for Canada
in Nigeria.

Mr. Moran stated that he had read with much interest the
statement which the Nigerian Mission had supplisd concerning
the broad outline of their proposed development prograrme.
However, it would be necessary to have Nigeria's needs set
forth much more specifically, that is, in terms of detailed
proposals for particular projects within the broad fields of
development. When specific and suitably documented proposals
ére submitted, és had been the case with the Aerial Mapping
Project, a decision concerning Canadian participation can be
taken promptly. If the Government of Nigeria is satisfied
that it urgently requires assistance in a pafticular field,

but does not have suffieient information to prepare detailed
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requests, consideration could be given to the provision of
Canadian advisers to undertake feasibility studies.

Mr. Moran stated that although Canada was competent to
advise and assist in many economic fields, there were other
fields in which we could not undertake projects because
Canada did not have the necessary experience (such as tropical
agriculture) or because the cost would exceed the funds
available for our aid programme (such as the construction of
steel mills). Mr. Moren outlined Canadian capabilities in the
following fields referred to in the Nigerian statement concerning
the proposed development programme;

Apriculture

Canada could provide advisers and training in
+  Canada in many aspects of temperate zone agriculture
including the growing of grains and fruits (such as
 wheat, barley, apples and grapes) and the raising of
cattle,.pigs; sheep and poultry. Canada could also
provide training in related services such as agriculture
extension methods, animal inspection services, research,
and agricultural and marketing co-operative. Facllities
and experience would not be available in Canada
regarding such tropical crops as rice and cocoa.
Fisheries
Canadian experience in the field of fisheries
is extensive, and assistance could be provided in
several aspects of this industry. Under its Colombo
Plan Programme, Canada has undertaken the provision of
egquipment, training and advisers for fish refrigeration
and fish marketing schemes.
- Industry
Canada has experience and competence in various
industries and could, for instance, provide training
in the production of fertilizZers, leather goods, elec-
trical equipment and household appliances, and

agricultural tractors. In addition to training of this
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sort, Canada has undertaken the establishment of
cement plants under its Colombo Plan Programme, and
private Canadian industries have assisted in the esta-
blishment of paper mills in the Colombo Plan area.

The Canadian authorities now have under consi-
deration a Nigerian request for an industrial adviser,
It is not clear from this request whether Nigeria's .
actual requirement is for an industrial promotor, an
economist with specialized training in assessing indus—
trial engineer with specialized training in site inves-
tigation and plant design. Clarification and additional
information was to be supplied by the Mission before its
departure from Ottawa.

Power

Canada has had much experience in the development
and distribution of thermal and hydro-electric power
and 1s in a position to consider requests for advisers
and training in this field. Under its Colombo Plan
Programme, Canada has provided equipment and services
for the establishment of several power plants and
power transmission lines. Transmission line projects
are usually less expensive than power plants and for
this reason might be more readily included in the
assistance programme in Nigeria.

Mineral Development

Various types of mining are practiced in Canada,
and training and advice in these could be made avall-
able; The Canadian authorities now have conslderation
a request for a geophysical geologist and it i1s hoped
that this request can be met.

Transportation

Canada could provide training and advice in some

aspects of Nigeria's road and railway programme,

Training and advice could also be provided in the
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operation and maintenance of civll airplanes, the
licensing, inspection and operation of airfields
and communication systems, and traffic control, Suitable
facilities for training pilots are unlikely to be
availlable.
Education

It is hoped that Canada can provide a good .i
deal of assistance in this field inecluding the training
of teacher candidates in Canada, the provwision of Canddlan
teachers and teacher-teainers for service in Nigeria, and
possibly partiecipation in the eonstruction and equipping
of schools and colleges — subject to availability of the
required equipment in Canada. Canada would prefer to
emphasize the provision of teacher-trainers rather than
teachers. Canada has already sent three educators to
Nigeria, and an additional eleven teachers and teachef-
trainers will be proceeding to Nigeria in August.

Health

Canada is in a position to provide advisers and
training in several aspects of Nigeria's health programme.
However, Canada's ability to provide medical and health
equipment is guite limited because many items are not
manufactured in Canada. Preliminary steps are now being
teken with a view to the provision of a team of five
or six Canadian medical doctors for services in Nigeria
by the end of 1960.
Communication

Advice and training could be made available in some
phases of the communication programme. However, in the
provision of communication equipment (such as telephones)
the importance of standardization should be kept in mind.
Equipment manufactured in Canada would frequently not be
of the same pattern as the United Kingdom-type equipment
now being used extensively in Nigeria.

A Canadian adviser in the production of films will
arrive in Nigeria in late August. In addition, an atﬁempt
is being made to recruit a recording engineer for the
Nigerian Broadcasting Corporation.

Mr. Moran expressed the hope that proposals for -
sultable and effective projects would be submitted by the
Nigerlan authorities at an early date.



o Appendix XII
COMMUNIQUE (SIMULTANEOUSLY in London and

Lagos at 2 pem. (B.S.T.) Wednesday, 19th July.

NIGERIAN ECONOMIC MISSTION

The Nigerian Federal Minister of Finance, Chief
Festus Okotie-Eboh, C.M.G., accompanied by the other
Federsl and Regional Ministers of the Nigerian Economic
Mission celled on July 17th on the Chancellor of the
Exchequer.

There was a general discussion of Nigeria's economic
and financial pasition and of the develmpment and educational
programme which the Federel and Rezionel Govermments were
now drawing up. The Chancellor informed the Mission that
Her Majesty's Gavernment would as an wholly exceptional
measure be prepered tn provide by grant instead of by lean-
the capltal assistance, amounting to £5 millien which they
had already promised towards the expansion of hilgher
education in Nigerias, In addition H.,M.G. would do her heat
to meet Nigeria's needs for export technical and educational
agsistance. - g

The Chanceller also informed the Mission of Her
Majesty's Gevernment's close interest in ether aspect of
Nigerian development and of their anxiety te help in
whatever ways seemed to be most practicable. In thig
context the Chanceller and Chief Festus agreed that it
would be useful to explere the possibility ef a cencerted
international approach to the financing of the next

Nigeria Five Year Plen,
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‘ 4 > BRITISH ATD TO NIGERTA

® A% his meeting with the Chancellor of the Exchequer on
Monday, July 17th, the Nigerian Federal Minister of Finence
enquired whether he could be provided with an Aide Memoire
outlining current British assistance to Nigeria and commenting
on the prospects of further aid.
2. Our &id, actual and potential, can be classed under the
following heads: -
(2) The £5 m. United Kingdom capital assistance
towards Nigerian higher education.
(b) The £12 m. Commonwezlth Assistance Loan to
Nigeria.
(c) United Kingdom willingness to participate in
and Aid Consortium.
(d) Technies2l Assistance.
(e) United XKingdom scholarships for Nigeria.
(£) Teacher training assistance.
(g) Supply of teachers to Nigeria. _
e In addition it should be noted thet Nigeria is still
recelving the benefit of the unspent balance of C.D. and We
funds (of the sums available at independence — £2.1 m. - a
little over £7 m. has so far been drawn); and of C.D.C.
investment in Nigeria (some £6 m, still remsined to be spent
as at lst January, 1961). Nigeria is also receiving military
training assistence from Britain amounting to £71,000 a year.
L, The 85 m, Capital Assistance. On July 17th the

Chencellor of the Exchequer informed Nigerian Ministers

that the British Gevernment had decided that the £5 m. already
promised as capitel assistance towards higher education would
be in the form of a grant instead of 2 loan. This was a
highly exeeptienal arrangement since capital assistance from
Britain to independent Commonwealth countries was normslly

by lean. The assistence would be made available over a period
of about seven years beginning in 1962, It is designed to

assist the Federal Government to implement the policy laid
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dovn in its White Paper on Educational Develapment, 1960 -
1970. It is the understanding of the British Government that
the grant will be zpplied to meet the capital costs of expan-—
sion of higher educational institutions, and in particuler,
the costs of the new Northern University. The arrangements
for the disbursement of this aid are now under urgent study.

5e The 1960 Commonwesltih Assistance Loan. The rate of

interest on each drawing of this loan is 4% above the rate
gt which the British Government can itself borrow at the
time the drawing is made. As at June 1961, some £7 m. had

been dravwn.

Ba British willingness to participate in an Aid Consortium.

At the meeting on July 17th, Mr. Selwyn Lloyd told Nigerian
Ministers that the British Government were closely interested
in Nigerian development, He said thet, if there were =
concerted international approach to Nigerian development,
Britain would play her part as far as resources permitted.

He believed that consortium a2id offered the best prospect of
maximising the amount of development assistance which Nigeria

could attract from outside. The Chancellor at the same time

confirmed that the existence of a consortium would not preclude

further bilateral aid.

fa Technical Assistance. British technical assistance to

Nigeria tekes the following forms:-

(a) The provision of experts and advisory services.

(b) Post—-graduate training for Nigerians in
technicael subjects in Britain.

(e) The provision of equipment for technical
training or applied research.

Since Nigerian independence Britain has provided Nigeria with
some 45 experts, as well as four consultancy services. In
addition, training has been provided in Britain for 162

Nigerians under the umbrells of technical assistance.
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8.  British Scholarships for Nigeriz. Some twenty 2-year

scholerships in Britain were offered to Nigerians in 1960
and 20 more in 1961 under the Commonwealth Scholarships and
Fellowship Plan.

9. Teacher Training. At the moment, 95 Commonwealth Bursars

from Nigeria are receiving teacher treining in Britain at' the
expense of the British Government. (A similar or possibly
slightly larger number of Nigerian Bursars will receive such
training in the academic yeer beginning in October, 1961).

10. Supply of teachers to Nigeria. Under the British Govern-

ment'e scheme for promoting recruitment for teaching service

in the Commonwealth by the grant of financial assistance,

1t is hoped to fill some 20-25 teaching posts in Nigerie.

The teachers will be on 2 or 3 year contracts. In addition,

arrangements have been made for 55 British teachers to go to

Nigeria this summer to help run vacation courses for Nigerian

teachers.

Commonwealth Relations O0ffice
20th July, 1961
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NIGERIAN ECONOMIC MISSION

Record of a Meeting held at the C.R.0. at
11 a.m. on Tyesday 30th May

Present: CHATIRMAN Sir Algernon Rumbold

Nigerian representatives

Mr. Omenai Deputy Secretary Mre. J, Chadwick OC.R.0,.
Ministry of Finance Mr., P, Pares M
Mr. Farinde Ministry of Commerce Mr. W. Smith &
& Industry Mr. L, Pliatzky Treasury
Mry Ukegbu Ministry of Foreisn Mr. D. Carter Board of
Affairs Trade
Mr, Iwuagwu Ministry of Economic Mr. J. Whaley E.C.G.D.
Development Mr. J. Davidson C.R.O0.

Mr, Osemeka E. Region
Ministry of Economic
Planning
Mr. Ebong Nigeria House
Mr. Bamobhege W, Region
Mistry of Economic
Planning

In welceming the Nigerian officials Sir A, Rumbeold said
that the meeting stemmed from the suggestion that Chief Festus
had made to the Chancellesr that it would be useful if efficials
eould lepok inte the arrangements for the visit of the Nigerian
Eegngmic Mission to the U.K. in mid-July.

Progremme for the Mission

b

24 LR, OMBENAI suggested that Ministers might hold a first
meeting in the morning of Monday, July 1l7th. Officials ocould
meet later en the same day. On 18th July part of the Nigerian
Delegation would be with the Federzation of British Industries
but sn 19th July, there would be time for anpther meeting nf
Ministers,

3 In diseussion it was suggested that if a meeting between
Ministers was ta be of substance, it should be preceded by &
meeting ef gfficials, But it was agreed in principle that we
should try to errange a meeting with U.K. Ministers on Mondey
17th July sf a general character, .to be followed by one between
officisls &ither on 17th or 18th July. It was however too early
to drew up a preciseprogramme. The C.R.0. in concert with

Nigeria House eould best work out the details nearer to the
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date of the visit. It might not indeed prove necessary after
the meeting between officials to have two full meetings of
Ministers. It might be enough if after meeting between
officials Chief Festus were to see a Senior Minister before
the Mission left London on 19th July.

Development Plan

4e MR, OMENAI said that the Nigerian propossls for the
1962/67 Economic Programme, which had been circulated, repre-
sented only the first thoughts of their economic planning
experts. The proposals were not firm nor had priorities been
fully established. It seemed however that the total require-
ments for new private and public investment would be around
£1,000 m. of which more then holf would be Government invest-
ment. The Nigerian resources available to meet expenditure
in the Public Sector were of the order of £100m. to £150m.
and the gap which foreign aid would be needed to cover might
be somewhere between £350 and £500 m, but he did notl wish to
be committed to these figures.

Se STR A. RUMBOLD observed that as the Nigerian proposals
had only just been received there hzd been no time for their
study, but he could say that Lord Head had been in touch

with the Nigerian Government zbout U.K., essistance to Nigerian
education, and, in addition to our help in the provision of
treining of teachers, had offered £5 million for capital
expenditure. As regards the economic development programme,
he would not wish to question the desirebility of the propo-
sels in the Nigerian paper, but he hoped thet it was epprecia-
ted that the amount we could offer was conditioned by what

we could afford. Our existing lending powers were contained
in Section 3 of the Export Guarentees Act under which loans
were tied to U.K. goods and services and the existing

interest rate was calculated on the basis of the rete ot
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which the U.K. Government could currently borrow plus one
quarter percent. There was, however, likely to be this
difference between the 1960 £12m. loan and any loans in

that we would wish to discuss with the Nigerisns for what
purposes any new loans would be used. MR, OMENAI said he
would note these points and esked if the U.K. aim was in
fact to provide project assistance,

Ee SIR A. RUMBOLD replied that he hed in mind rather that
the purposes for which loans would be made should be agreed.
They would not necessarily 211 be tied to projects in the
narrower senge of that term. We would, for example, be very
liable to criticism at home if the U.X. tenders for certain
projects heppened to be the best put in and feiled to be
aqcepted because the project had been earmarked for some
other supplying country by reason of a loan tied to the
project.

1o MR. PLIATZKY said that the U,K. wanted to help under-
developed countries and neither the amount nor the form of aid
would be dictated by U.K. industrizsl interests. U.K. exporters
would not nominate projects. But public opinion had to be
setisfied thet our firms stood a2 good chance.

Be STR.A,. RUMBOLD seid thet on privete investment the
results of the F.B.I. Mission to liigeria had proved encoura-
ging.

9, He added that the Nigerians should besr in mind the
value of advice from internationsl bodies. When the Mission
returned in July we were likely to ask them if they had
epproached the International Bank and I.D.A. There was no
doubt that although International Bank reports took time the
International Bank was more than just a source of funds: it
was & mobiliser of international funds and the Indian
Economic Plan would not have got off to such 2 good start

in the absence of International Bank interest.
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10. Other questions that we might have to put to this Mission
werei —

(a) had Nigerie the Administrative or Technical
personnel neceesary to support so large a
progremme?

(b) to what extent would the programme be financed
from Nigerian resources (in Pekistan for example,
external resources were zbout 4O per cent of
development funds and in India even less). It
appeared that Nigeria was intending to contri-
bute 2 good deal less by way of loan resources
to the Five Year Plen.

(c) what was the risk of the Plan leading to inflation.

Commonwealth Relations O0ffice.
2nd June, 1961.



& REFPORT ON THE SECOND STAGE OF THE TOUR OF THE
NIGERIAN ECONOMIC MISSION

In this Report we summarise under each of the countries
visited by the Mission the different matters and occasions of
importance. We attach as Appendix I the revised itinerary of
the Mission during this tour, The countries not visited but
included in the itinerary approved by the Council of Ministers
were Yugoslavia, the Lebanon, Israel and the United Arab
Republic, Also attached as Appendix II is a list of the

delegates of the Mission,

WESTERN GERMANY: (25th to 30th September, 1961)

Mutual Trade Relations

There were signs everywhere that the Federal Republic of
Germany's economy presented a picture of vigorous growth,
The Mission was informed that the gross national product,
industrial production and incomes rose in 1960 to an extent
which the country had not attained since 1956, The signs were
therefore those which were suitable for expanding trade with the
outside world, In this connection the German Authorities
expressed the view that the Federal Republic of Germany
would be willing to enter into an economic agreement with the
Government of the Federation of Nigeria, This agreement would
provide for the avoidance of any discrimination with respect
to the exchange of goods and services, payment and capital
movements between the two countries, +In effect, the
intention would be to conclude a most favoured nation agreement,
with a view to expanding trade between Nigeria and the Federal
Republic of Germany,

A copy of this draft agreement is attached and the
German Authorities have been informed that it would be

further considered,

/Guarantee
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‘ @uoronteo of Private German Investment

As a further mecans of encouraging the flow of private
German capital into Nigeria, the German Authorities
proposed the conclusion of a bilateral treasy with the Govern-—
ment of the Federation of Nigeria. The IFFederal Republic of
Germany has already concluded similar Tfeaties with Pakistan,
the Federation of Malaya, Greece, the Togolese Republic and
Morocco. Amongst other things, the treaty would guarantee
the transfer of capital, the returns from it and, in the
event of liguidation, the proceeds from such liquidation,
In addition, the treaty would provide against non-commercial
risks, such as war, and disorganisation resulting from
political instability. Far more important, also, the treaty
would provide against nationalisation and, in the event of
nationalisation, for due compensation to be paid. The German
Authorities were informed that a copy of this draft treaty
had slready been received in Nigeria and was being studied
by the different Ministries concerned and the Central Bank
of Nigeria., As soon as this examination had been completed
the Council of Ministers would give consideration to the
draft treaty., Some of the points made in the German proposals
are already provided for either in the Nigerian Exchange
Control Ordinance or in the existing system of "“Approved
Status", An almost identical investment guarantee scheme has
been proposed by the United States.

The Distribution of German Enemy Property

During the discussions held in Western Germany the ques-
tion of the German property seiged in Nigeria during the was
was raised. It appears that at some future date the Federal
Republic of Germany would be raising this matter formally
with a wview to ascertaining whether the proceeds of these
properties could be returned to Western Germany for distri-
bution to the individuals and companies concerned, The

position is that in
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1958 the Council of Ministers agreed that the realised assets
of 81,8 million from the German Enemy Property should be distri-
buted to the Governments of the Federation. This was in accor-
dance with the Distribution of German Enemy Property Ordinance
passed in 1957. A small amount was left over for likely claims,
but this has recently been distributed and there would therefore
appear to be nothing left for handing over to the Gérman Authori-
ties, However, the Germans were informed by the Mission that
the matter would be examined when a formal approach had been made
by them,

At a meeting with the Hamburg Chamber of Commerce the
Chamber declared that it would like to sece Nigerian produce
greatly improved in quality, especially cocoa and timber, in
order to encourage German factories to consume more and more of
these products, The Mission revealed that Nigeria's cocoa produc-
tion was over ninety-eight per cent, Grade I and would endeavour
to improve it still further, but reminded the German merchants that
the greatest incentive to inereased quality was a reasonably good
price. The Mission also promised that the Nigerian Federal
Minister of Commerce and Industry would examine the complaints
made by the Germans on the other Nigerian produce and would
communicate with the Hamburg Chamber on the same in due course,

The Germanslalso informed the Mission that an International
Fair would be held in Berlin in 1962 and wondered whether Nigeria
would like to display at the Fair some of her produce,

At another meeting with the German businessmen on the
29th of September, 1961, the Mission revealed that of the £15
million worth of German goods annually imported into. Nigeria,
only about £3 million was imported by Nigerian businessmen -
the rest being imported by such big foreign combines as the
U.A.,C., John Holt, P.Z. and the U.T.C., This meant that the bulk of
the profit made on the goods was being earned by foreigners
rather than the indigenous traders,

In corder
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In order to rcmedy tPE situation, the Mission suggested that
that German manufacturers and merchants should get in contact
with Nigeriaﬁ businessmen and either trade directly with
them or through Nigerian agencies, The much-needed capital
in Nigeria could only Dbe obtained in this way by enriching
the indigenous rather than the foreign traders., Dr, Dichter,
the Proprictor of a German factory, who presided over the
~meeting, promised to trailn three Nigerians in Germany as
technicians for three years. Their stay in Germany would
enable them to pick up the German language much more quickly
as Dr, Dichter believed that language difficulty was the
major obstacle in the of better Nigerian-German tech-
nological training,.
Capital Assistance
The German Authorities announced the committing of
the sum of £8.,5 million for development purposes with a
repayment duration of fifteen years, including three years
of grace, Part of this sum of £8,5 million is to be
allocated ag follows:-
(i) Second Lagos Bridge, with an interest rate of
L+ per cent,;
(ii) the Teaching Hospital and ten Cottage Hospitals
in the Northern Region, at an interest rate of
i+ per cent.
The sums allocated to these two projects are to finance
offshore costs. The balance remaining out of the £8.5
million is available for allocation to other projects
agreed by the Federal Republic of Germany and the
Federation of Nigeria,
The sum of £8,5 million is being provided by the
Reconstruction Loan Corporation of the Federal Republic
of Germany. The Corporation was originally established for
the purpose of financing capital projects within Germany.

In order
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In order to put into practice its determination to assist
developing countries, the Government of the Federal Republic
has now charged the Corporation with the granting of long-
term loans to foreign debtors, and in this connection the
Corporation performs duties similar to the Export/Import
Bank and the Development Loan Fund of the United States
Government.

Tn addition to the Reconstruction Loan Corporation, the
Germans can also finance the export of capital goods from
the Federal Republic through Hermes, Usually credit can be
obtained through Hermes for a period of six years, but the
Mission was informed that consideration could be given to
an extension of the period of credit having regard to the
amount involved and the nature of the goods exported. The
Hermes, therefore, would appear to be a further source of
credit, although the period of six years appears t00 short.

Technical Assistance

The Government of the Tederal Republic of Germany also
announced its willingness to establish a Trade School in
Nigeria., The Germans would provide the necessary technical
equipment and the staff for a period of two years in the first
instance. Nigeria would, however, have to provide the
building and meet any other local costs. In addition %o the
above, the Germans announced the granting of twenty-five
scholarships for Nigerian trainees at the technical level
and two university places. Seven experts in the field of
postal services and telecommunications would also be made
available by the Government of the Federal Republic of
Germany in addition to the provision of experts in the
field of small industries.

Following previous discussions, the Leader of the
Mission paid a visit to the Prime Minister of Land Hesse,

The following awards were made by the Hessen Government:—

/(1)



W ﬁ.ﬁ five university scholarships: three will be for the study
of veterinary medicine pnd two will be for the study of
agriculture;

(ii) ten non-academic training scholarships in engineering and
allied subjects, to be split as follows:-

two Engineers for Construction;

two Engineers for Civil Engineering}
two Electro-Technical Engineers;

two Water Engineers;

two Machinery Building Engineers.

In addition, the Hessen Government agreed to train three
Nigerian female secretaries in typing, shorthand and languages. Offers
were also made for the training of two nurses. As a special concession,
the Hessen Government also agreed to accept twenty Nigerians for full
training as '"foremen" in road construction.

The Mission visited the following:-

Otto Wolff, Cologne;

Federal Association of German Industries;
Federation of the German Chambers of Commerce;
The German African Society;

The Chamber of Commerce of Hamburg;

The Club of Berlin Businessmen and Manufactureps.

----- We attach as Appendices III to VII the various documents issued

at the end of the Mission's visit to the Federal Republic of Germany.

NORWAY - 08L0: (30 September to 3rd October, 1961)
Trade .
Discussions on the trading position between Norway and Nigeria

were held with the Norwegian Minister of Commerce, supported by high
officials. In the private sector discussions were held with the
Norwegian Export Council, the Federation of Norwegian Industries and
the Norwegian Stockfish Exporters Association. In view of the

large purchases of stockfish made by Nigeria from Norway, the view
was expressed by the Nigerian side that Norwegian importers should
endeavour to increase their purchases of Nigerian produce. In this
connection the Norwegian Authorities expressed the opinion that the
posting of a Nigerian Commercial Attache to Norway would greatly

facilitate and increase in Norway the knowledge of the kind of

/commodities
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fommoi'miea which Nigerians could sell to Norway at competitive prices.
Although the Norwegian Government could not direct the Norwegian
business community to buy willy nilly from Nigerian markets, it could
nevertheless assist in bringing to the notice of the Norwegian
businessmen the opportunities existing in Nigeria, To this end the
Norwegian Embassy in Nigeria was adequately staffed.

Norway is a member of the Buropean Free Trade area, but was
considering joining the European Common Harket.

Visits were paid by members of the Mission to the Norwegian
Stockfish Association to see stockfish soaking.

It was interesting to know that the Norwegian Government had

recently appointed Mr. Trygve Lie, former Secretary-General of the
United Nations and now Governor of the Province of Oslo, to be
Ambassodor-at-Large to promote not only investment into Norway but

also to stimulate Norwegian exports, investments and technical aid

to overseas territories. The main interest as far as the export
trade is concerned appears to be the export of Norwegian engineering
and electro-chemical skills, machinery generally and the finaneing
of fertiliser, paper and pulp and fishing plants and equipment.

Capital and Technical Assistance

Up to now Norwegian aid to the developing countries has been
mainly channelled through the United Nations. However, the Norwegian
Government was at the time of the Mission's visit considering the
establishment of a Technical Institute in Nigeria. For this purpose
a Norwegian lady had visited Nigeria in June, 1961, and had had
discussions with the Federal Ministry of Education. The Mission was
informed that the Norwegian Government was actively considering a

joint Scandinavian scheme for aid to developing countries on a

bilateral basis. The extent to which Norway would be able to con-
tribute technical and capital aid to Nigeria would depend on the

outcome of this study.

SWEDEK - STOCKHOLM: (3rd to 7th October; 1961)
Trade

Both Swedish Government circles and the business community
showed keen interest in expanding trade relations with Nigerila. To

/this
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1&&5 end the Swedish Authorities had decided to send to Nigeria a Trade
Mission in November. Sweden is a member of both G.A.T.T. and the
European Free Trade Area.

Sweden, like Nigeria, exports a lot of raw materials. Like
Nigeria too, changes in the prices of these raw materials have
unfavourable repercussions upon Swedish price levels as upon produc-—
tion, the labour market and investment generally. The Swedish Govern-
ment was therefore interested in any form of price stabilisation of
raw materials. It was suggested that the stockfish industry could
be established in the Faroe Islands and Greenland, with a view to the

exportation of stockfish to Nigeria.
Sweden was interested in the establishment of direct trade

relations with Nigeria and would welcome the posting of a Nigerian

Commercial Attache to Sweden. If this could not be arranged because

of staff a@ifficulties, the Swedish Authorities recommended the post-

ing of one such Attache to look after the three Scandinavian countries.
As a means of facilitating the export of Swedish goods (machinery

and other investment goods) the Swedish Exports Credit Guarantee Board

was established in 1933. The terms of the guarantee scheme were

revised in 1959 with increased capital resources. Discussions were
held with the General Export Association of Swedein, Swedish export,
industrial and banking interests, the Federation of Swecdish Wholesale
Merchants and Importers and the Federation of Swedish Commercial
Agents. The Swedish business community also showed interest in the
Nigerian Trade Fair of 1962.

‘TPechnical Assistance and Capital Aid

Sweden had over the last ten years contributed substantially to
the funds regquired for aid to developing countries by way of the United

Nations. In the last few years Sweden has provided bilateral technical

assistance to countries like Ethiopia, Pakistan, Ceylon and Korea by
the building of technical institutlons. Swedish experts have also been
sent overseas in various spheres and bursariles have been provided for
students of developing countries to receive practical and theoretical

training in Swedish industries, technical institutions and schools.

i
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Sweden was co-ordinating action on a joint Scandinavian effort
to increase bilateral aid to developing countries. As a first step
to this end the Scandinavian countries proposed to send a team of
experts to Nigeria to examine the possibilities of bilateral aid
and the best means of providing such aid. It is proposed that
this Mission should visit Nigeria in January, 1962. It is 3
recommended that this visit should be encouraged and everything
done to make its work in Nigeria successful.

Also in Stockholm the Mission was informed of the existence
of a Swedish Company - The Sevonia Limited - which is keen on
entering into partnership with any Regional Government for establi-
shing fgrm settlements and processing the agricultural products of
those scettlements. The programme of this Company is outlined in
a documents entitled "Outlines of Development Project'". Among the

products to be manufactured in such settlements are paper, bricks,

sugar, margarine, canned meat and fertilizers.

The Mission paid visits to Sweden's two very important
industries. The first of these two companies was the Telefonkfie-
bolaget L. M. Ericsson. This is the parent company of a world-
wide orgenisation represented in some seventy-five countries by its
own factories, sales exterprises, telephone operationg companies
and agents. It is estimated that the number of employees in
Sweden and abrcnd is about 37,000. Established in 1876, the
Company is to-day one of the leading monufacturing enterprises of
the world in the field of telecommunications. The main production
of the group comprices telephone material - automatic and manual
exchanges -~ various types of telephones, etc., etc.,. 4Apart from
the manufacture and sale of these products, L. M. Ericsson under-
take the plenning and installation of complete telephone systems in
various parts of the world. The Mission was informed that the

Hon. Akinfosile, Federal Minister of Communications,; had recently

visited the Company and that the Company had already put up some

proposcls for telecommunications development in Nigeria.

/The
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The second company visited was Aktiebolaget Bolors.
A.B. Bofors has been developed fromra hammer forge which was
founded in 1646. In 41883 the first mechnnical workshops were -built,
the production of whiéh was especially directed towards arﬁillerﬁ-
material, ammunition and armour plate. Subsequently, these activi-
ties were supplemented with the production of powder and eXplosives.
In addition, this company has an extensive range of manufacture
within the metallurgical, mechanical and chemical fields. During
the Mission's visit to the works, delegates scw the manufacture
of T.N.T., which has featured so prominently in recent explosions
by Russia and the United States of America. The Hon. Ribadu,
Federal Minister of Defence, had recently paid a visit to this
Company .

The Mission also paid visits to the Labour College and the

Co-operative Sociely.

DENMARK — COPENHAGEN: (7th to 41th October, 1961)

Trade

As a means of increasing trade between Nigeria and Denmark,
two lists were prepared. One list contained those items which
Denmark could export to Nigeria, the second list contained important
Nigerian export commodities. It was agreed that these lists
should be made available to the businessmen's communities in both
countries. It was explained by the Danish side that as a means
of further promoting trade with developing countries the Danish
Authorities had introduced an Act in 4960 to provide for an
Export Credit Scheme. A copy of the Danish Credit Scheme was
given to the Mission. In Denmark the view was expressed that it
would enhance the trade between Nigeria and Denmark if a Nigerian
Commercial Attache was posted to Denmark or one of the three
Scandinavian countries.

Visits were paid to the Burmeister and Wain Engineering

Shipbuilders Limited, the East Asiatic Company Limited

(Pharmaceuticals), Kampmann, Kierulff and Saxild ILimited (Campsax)

/(Consulting Engineers),
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- (0‘h3ulting Engineers), Kosangas Limited (ligquified petroleum cages,
appliances; etc.) Chr, Ostenfeld and W. Jonson (Consulting
Engineers) and the Government Experimental Agricultural Centres

(Cattle and Pigs).

Technical Assistance and Capital .id

Up to now technical assistance by the Danish Government to
the developing countries has been channelled through the United

Nations via the United Nations'

expanded programme for technical
assistance. In the main, this technical assistance has been in the
form of defraying the expenseés of seminars on various subjects,
€.£., fisheries, co-opeérations, labour problems, education and
building resegrch and housing programmes. In addition to this form
of technical assistance therec has also been a limited form of
bilateral technical assistance. This has taken the form of
defraying the expenses in Denmark of those who are on short visits
to institutions, etc. In this connection it is interesting to note
also that the Danish Government has helped in the establishment of.
a technological institute in Cairo through the Provision of Danish
instructors and eguipment. In Peru Danish industrial interests
have helped to establish a ceramics factory and in Chile they have
also supplied machinery and technicians in agriculturals znd
educational demonstration centres. Some of the machinery reguired
for such pilot projects are supplied free to the countries concerned,
The Mission found that there were three Nigepian students in
Denmark undergoing a six-year course of study in vetepinary science
under the Danish technical assistance to Nigeria through the United
Nations' Technical Assistance Programmc. Many other Nigerians had
also benefitted from this Danish technical assistance écheme, as

————— shown in Appendix IX. Attached to this Report is also a

————— provisional 1i§t of courses and seminars to be held in Denmark
between October, 1961 and Lecenber, 1962. It is recommended that

determined efforts shoula he made to take advantage of some of some

of these courses and seminars (Lippendix X).
It was explained by the Danish 4suthorities that Danish

plant and machinery could be supplied to Nigeria for approved

/projects.
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projects under a five-year Credit Guarantee Scheme by the Danish
Government. .4 copy of the scheme is attached as Appendix XI.
45 already stated, the Danish Authorities are taking part in:
the joint Scandinavian effort to increase bilateral technical assis-
tance to Nigeria. The Danish Government would be represented in

the team which is to visit Nigeria in January, 1962.

NETHERL.IDS: (11th to 15th October)

The Mission arrived in .msterdam and proceeded immediately
to The Hague. In the past, the Dutch economy subsisted largely
on commerce and agriculture, but in the last few years the main
source of livelihood has been industry. This is particularly
significant because the Netherlands do not possess any worthwhile
resources of raw material. This is a lesson for Nigeria, which
demonstrates what can be achieved in the fielf of industrial
"development even where Nigeria had to depend on the importation
of raw materials.

Trade and Investment

The Dutch have always advocated the sidest and freest

possible exchange of commodities, and in this connection has
liberalised some ninety-one per cent.-off its imports from the
other Organisation for European Economic Co- operation countries.
Although the Netherlands is the second largest buyer of
Nigerian produce, it was considered during discussions in The
Hague and /imsterdam that there existed considerable scope for an
expansion of trade between the two countries. To this end
meetings were held with various commercial and trading organisations
under the auspices of the Africa Institute at Rotterdam.

The Dutch Government were anxious for the avoidance of
violent price fluctuations in the world's markets of Nigerian
raw materials in relation to finished goods. In this connection
they advocated a scheme of price stabilisation through interna-
tional raw material conventions. If this did not prove possible,
they would recommend the stabilisation of foreign exhange earnings.

The Mission urged the Dutch Authorities to use their good offices

in advocation the adoption of such a stabilisation scheme.

/ The ;
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® The Dutch Authorities also informed the Miesion that in
the review of the Rome Treaty taking place in 1962 they would
urge the reconsideration of certain provisions of thc Treaty
which adversely affected .frican states not associated with the
Common Market. It was their view that any privileges granted to
the associated territories should as much as possible be extended
to the non-associated territories. It was also important that the
activities of the Common Market countries should not hinder any
intra-.fricen co-operation. They would advocate measures that would
reduce the great dependance of the developing countries on a few
primary commodities. It was important that these countries should
be helped to diversify their economies.

The Dutch Government had in fhe last few years put into
operation an Export Credit Guarantee Scheme to assist Dutch firms
in their efforts to expand exports to developing countries.

: Visits were also pald by members of the Mission to P. F.

van Vlissingen Textile Printers, the Royal Fokker Aircraft Factories
and the Zuyderzeeworks, the Philips Concern and the D...F.
Automobile Works at Eindhoven and to Philips Duphar in Amsterdam.
Some of these Dutch firms would be interested in investing in
certain of the industrial projects included in the proposed
Economic Programme for 1962-67. Interest has been shown in tele-
communications development, in aircraft manufacture, in ship
building and in oil refining, to mention only a few.

Technical and Capital fAssistance

The Netherlands Government do not provide any direct
financial assistance. Up to now the Netherlands have channelled
their assistance to developing countries through the United Nations
and there exists in Holland a nulti-lateral scheme for Fellow-
ships in Dutch Universitues and the provision of experts in various
fields. However, the Netherlands Government has now set up a
committee of high officials to examine the possibilities of
bilateral assistance to developing countries. The result of this
study will throw out the extent and scope of the technical assis-

tance which the Dutch Government would be prepared to give in the

/very
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ve@ near future,

Dutch contractors have also shown interest in carrying out
projects for navigation and ports development under deferred payment
arrangements, This is a possible source of finance for some big
preojects in the next ngelopment Programme .

A shipbuilding firm in Holland, De Schelde, has agreed to take
on young Nigerian students in a shipbuilding school in Holland.

The training would be free of charge, but the living and travelling

expenses would have to be met by Nigeria.

SWITZERLAND - BERNE: (15th to 19th October, 1961 )

The Mission arrived in Zurich and on the next day held

discussions with Government JAuthorities in Berne. The Swiss economy
has been one of uninterrupted growth over the last one hundred

and fifty years. This has been made possible by the Swiss foreign
policy of permanent neutrality. This policy is directed to keeping
out of any "foreign entanglements" and remaining strong enough to
discourage intervention by foreign powers. Switzerland has no raw
materials and natural resources except water power, Despite this
great handicap the Swiss economy has grown considerably and the
Swiss now have one of the highest standards of living in European

countries.

Trade
Although it was observed that there existed satisfacotry
trade relations between Nigeria and Switzerland, the discussions

revealed that there was considerable room for improvement. In parti-

cular, the Swiss would like to see direct traxe between Nigeria and
Switzerland. At the moment there was an imbalance of trade in
favour of Nigeria, although statistical comparisons showed that the
amount of imbalance as revealed by Nigerian statistical figures

was less than that reflected by Swiss statistics. In this connec-
tion it was agreed that statisticel figures should be exchanged by

both countries at regular intervals. It was also agreed that it

/would
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would be useful for a Nigerian Commercial Attache to visit

Switzerland occasionally to make an on the spot analysis of the

Swiss market.

In order further to expand the trade and technical

co-operation between the Federation of Nigeria and the Swiss

Confederation, the Swiss Government have recommended.the con-
clusion of an agreement. Such an agreement would provide,
amongst ovher things, for economic and technical co-operation,
treatment as a most favoured nation in the matter of free
trade, imports into Switzerland and the Federation of Nigeria
and the protection of Swiss investments in industries in
Nigeria. A copy of the draft agreement is attached to this

Report as Appendix XII.

As a means of expediting commercial dealings, the Swiss
consider that a direct teleprinting system should be established
between the two countries. The Nigerian side undertock to

examine the prospects. The Swiss Authorities also considered

that the establishment of a Nigerian Embassy in Switzerland
would greatly enhance commercial and other co-operation between

the two countries.
Technical and Capital 4id .

During the discussions in Berne, the Swiss Authorities
announced the Swiss Government's guarantee to cover the export
to Nigeria of a number of gas turbines, costing some £ .73
million, for power station extensions in Afam, Sapele and
Kaduna. We attach a copy of the original of the letter
exchanged between the Leader of the Swiss delegation and the
Leader of the Niéerian Economic Mission. These purchases are
in respect of the development programme of the Electricity
Corporation of Nigeria. The details of the loan will be
further examined by the Federal lMinistry of Finance and the

Electricity Corporation of Nigeria.

/The
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The Swiss Authorities also announced the offer of ten
scholarships - five to cover University training in higher
international studies, engineering, medicine and geologh and
five to cover vocational training in tourism and hotel manage-
ment, foreign languages, watch-meking and repairing, insurance
and banking. The Nigerian Government would be called upon to
bear only the transport fares to and from Switzerland.

In addition to the above, the Swiss Authorities would be
prepared to consider sending experts to Nigeria in the field of
telecommunication, animal husbandry and agriculture, civil
administration, toufism and watch-making. We attach to this

Report the letter covering these offers as Appendix XIV,

Swiss Banks

The Mission had discussions with representatives of leading
Swiss banks. The banks represented at these discussions
were the Swiss Credit Bank, the Swiss Bank Corporation and the
Union Bank of Switzerland. These banks are private commercial
banks and therefore do not undertake any long-term financing.
Their policy is to lend for a period of five years and such
credit is normally restricted to cover Swiss capital exports.
However, these banks are closely connected with most of the
biggest Swiss contracting firms. These firms have shown
interest in our hydro-electric plans, particularly the Niger
Dam, The importance of this connection between the contractors
and the banks is that they are thus indirectly in possession of
considerable sums of money and would be able to finance capital
works in Nigeria for periods longer than the normal five years.

The Nigerian side stressed the importance of the Swiss banks

adopting a more liberal policy towards the grgnting of long-term
finance to developing countries. To this the Swiss banks
replied that they were already lending substantial sums to the
International Bank for on-lending to developing countries.

They however agreed to give the matter further consideration.

/Places
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Flaces Visited

Plants of the Aluminium Industry Limited Rheinfelden
(parent company of the Swiss Aluminium Company at Apapa), Brown
Bovary and Company ILimited (Manufacturers of Gas Turbines for
the Electricity Corporation of Nigeria) and plants of Messrs.

Buhler Brothers (Manufacturers of various types of machines).

Alrline

The Swiss Authorities showed interest in the establish-
ment of a direct air service between Switzerland and Nigeria.
They intend to submit a broposal to this effect and the
Nigerian side promised that when received the matter would be

given sympathetic consideration.

IT4iLY: (19th to 25th October)

Italy is one of the Common Market countries which has
built up considerable reserves during the last few years.
Although there were signs everywhere of vigorous economic
activity, the Mission was informed that the Italian production
machinery was not being used to full capacity. The Italians
were, however, conscious of the healthy state of their economy
and were prepared to take an active part in increasing their
constribution to the requirements of developing countries.
Trade and Investment

Although Italy was a member of the European Economic
Community, she was nevertheless interested in finding ways and
means of expanding her trade with Nigeria, 1In particular, the
Mission wés informed that Italian businessmen were anxious to
have direct trade with Nigeria and to have as their agents or
representatives indigenous businessmen. They were however
finding this difficult because of the strength of most of the
big European firms in Nigeria. The Mission assured the
Italian Authorities that the.éppointment of Nigerian agents or

representatives by Italian firms would be welcome. It was also

/suggested
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Suggested to the Italian Authorities that Nigerian businessmen
would be interested in entering into partnerships in any enter-

Prise in Nigeria.
The Italian Authorities, like the Dutch, expressed the

view that in the coming review of the Rome Treaty they would
press for a more liberal attitude on trade with the non-
associated territories. Their view would be that any conces-
Sions offered to the associated territories should also be open
to the non-associated territories,

The Italians strongly récommended the posting of a Nigerian
Commercial Attache to Italy, whose main duties would be to

bring to the notice of the Italian tusiness community the

opportunities for trade and investment in Nigeria,

The Mission visited Milan, where they held discussions

with the economic operators of the Chamber of Commerce and the

Economic Centre of Africa and Italy, the oil companies of

E.N.I. and S.N.A.M. in San Donato, the Managemnet of the G.2 B,

(electro-mechanical industries for installations abroad) and

the ~Agro-Quantino, a subsidiary of the oil company of E.N.I.
Hints were also received that Mr. Onassis, the wealthy
Greek, might be interested in selling to Nigeria under special
credit arrangements bassenger ships. It is recommended that
this possibility should be explored,
The Mission also had discussions with representatives of
the Finmeccanica Group of companies. The Finmeccanica Group
operates primarily in the electrical and mechanical fields,
textiles, canning and sugar refineries, to mention only a few.
Finmeccanica is one of the holdings in the Ttalian Instituto
per la Ricostruczione Industriale, a public agency that controls
most of the Italian State-owned companies with over 230,000
employees. The I.R.I. controlling interests include ship
building, steel mill, power Bntilities, telephone services, air

8ervices, radio and T.V. broadvasting, highway building and

/chemical
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chemical and mining. The Finmeccanica Group can participate

in local enterprises through equity contributions, or through
financial assistance in the supply of capital equipment for
credit up to ten years or more, depending on the amounts and
equipment involved. Finmeccanica operates by carrying out pre-—
liminary studies, designing, supplying of complete plants,
erection of plants and the supply of the initial technicians
required to put the plant into operatibon and train local per-—
sonnel. The Finmeccanica Group indicated its intention to

open a company in Lagos and it is considered that this is an

enterprise which should be encouraged to set up in Nigeria,

Gapital and Technical Assistance

The Italian Authorities have recently passed now legisla-

tion which provides for financial assistance to developing
countries. The first and second Articles of this new legisla-

tion provide for financial assistance to the Italian "economic
operators", which are Btate-owned companies like the
Finmeccanica Group, This assistance takes the fornm of credit
and insurance guarantees of up to between five and eight years
and are tied strictly to eﬁports of Italian capital goods.
These guarantees can also cover Italian works carried out
abroad, This Italian Export Credit Scheme is designed to
encourage the investment by Italian State-owned companies in
developing courntries such as Nigeria. The third Airticle of

this new legislation provides for direct financial assistance

by Italian State-owned institutions to Governments overseas,
Such loans are for periods of ten years, although in
exceptional cases longer periods may be approved. This third
Article puts into practice the Italian Govermment's determina-
tion to incresse its assistance to developing countries in
their problems of economic development . Although the Italian

Government would want to do more, its assistance is limited by

/its
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its own pre-occupation with the requirements of the under-
developed areas in Italy and the scarcity of natural resources
in the country.

The Italian Authorities in connection with the 1962-67
Development Programme proposed to consult with the United
States of America, the United Kingdom, Western Germany and the
World Bank on the possibility of forming a consortium of
friendly nations to provide external finance. It would appear
from the discussions held in Rome that some move has already
been made by the World Bank in sounding Italian reaction to the
consortium of friendly nations would ensure for Nigeria
greater external financial contributions towards its require-

ments for the 1962-67 Economic Programme.

For the academic year commencing October, 1962, the
Italian Government announced the award to Nigeria of sixteen
scholarships, tenable either at Italian Universities or at

Italian Technical Institutions. The oil company of E.N.I. have

also agreed to receive three to five Nigerian students in the
academic year commencing October, 41962, to study oil research,
producsion and distribution in their establishments in Italy.
———— We attach as Appendix XV the Press Communigue issued at
the end of  the Mission's discussions in Italy.
The Mission left Rome on the 25th and arrived in Lagos on

the 26th of OQOctober.

Very many Companies, Corporations, State-owned organisa-
tions and wealthy individuals have shown interest in investing
in various projects in Nigeria, such as ship building, mining,

iron and steel, oil refining, galss, sircraft, paint, to mention

only a few. We do not bropose to enumerate these in this Report,
but the Leader of the Mission will be submitting a separate

memorandum to the Council of Ministers on the matter.
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ité’%wn pre—-occupation with the requirements of the under-
developed areas in Italy and the scarcity of natural resources
in the country.

The Italian Authorities in connection with the 1962-67
Development Programme proposed to consult with the United States
of America, the United Kingdom, Western Germany and the World
Bank on the possibility of forming a consortium of friendly
nations to provide external finance. It would appear from the
discusslions held in Rome that some move has already been made
by the World Bank in sounding Italian reaction to the consortium
idea, The Italians consider that the formation of a consortium
of friendly nations would ensure for Nigeria greater external
financial contributions towards its requirements for the 1962-67
Econcmic Programme. I

For the academic year commencing October, 1962, the
Italian Government announced the award to Nigeria of sixteen
gcholarships, tenable either at Italian Universities or at
italian Technieal Institutions. The o0il company of E.N.I. have
also agreed to receive three to five Nigerian students in the
academic year commencing October, 1962, to study oil research,
production and distribution in their establishments in Italy.

We attafh as Appendix XV the Press Communique issued at
the end of the Mission's discussions in Italy.

The Mission left Rome on the 25th and arrived in Lagos on

the 26th of October.

Very many Gompanies, Corporations, State-owned organisations
énd wealthy individuals have shown interest in investing in
various projects in Nigeria, such as ship building, mining,
iron and steel, oil refining, glass, aircraft, paint, to
mention only a few. We do not propose to enumerate - these
in this R&port, but the Leader of the Mission will be submitting

a separate memorandum to the Council of Ministers on this matter.



SIGNED: -

Chief the Hon. F. S. Okotie-Eboh,
(Leader of the Mission)
Federzal Minister of Finance

Hon. Z. B. Dipcherima, X
Federel Minister of Commerce and Industry

Hone Waziri Ibrehim,
Federal Minister of Economic Development

Hon. Alhsji Muhammad Bashar,
Minister of Local Government, Northern Region

Hon. Dr. A. N. Obonna,
Minister of Economic Planning, Easterm Region,

Enugu

Hone Chief S, A. Tinubu,
Minister in the Ministry of Local Government,
Western Region, Ibadan.
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Appendiz I

ECONOMIC MISSION ITINERARY - 2ND STAGE (Revised)

Departure

Lagos 2L4/9/61
1900 hours

Rome 25/9/61
i1.45 hours

Frankfurt 25/9/61
1600 hours

Cologne 30/9/61
Dusseldorf 30/9/61
1335 hours

Oslo 3/10/61
0915

Stockholm 7/10/61
1535 hours

Copenhagen 11/10/61
1405 hours

Amsterdam 15/10/61
1025 hours

Zurich 19/10/61
1310 hours

Rome 25/10/61
21.05 hours

Duration of Stay

3 days

L4 days

L days

L, days

4 days

6 days

in

in
in
in
in
in

in

W.Germany

Oslo

Stockholm

Copenhagen

Amsterdam

Zurich

Rome

Arrival

Rome 25/9/61
0455 hours

Frankfurt 25/9/61
- 13L0 hours

Cologne 25/9/61
1650 hours

Dusseldorf 30/9/61

No air services

0slo 30/9/61
1950 hours

Stockholm 3/10/61
0910 hours

Copenhagen 7/10/61

1650 hours

Amsterdam 11/10/61
1530 hours

Zurich 15/ 10/61
1255 hours

Rome 19/10/61
1,40 hours

Lagos 26/ 10/61
07. 15 hours

g
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Chief the Hon. F.S.0kotie-Eboh -~ Federal Minister of Finance.

Hon. Z. B. Dipcharima ~ Pederal Minister of Commerce
- and Industry.

Hon. Waziri Ibrahim - Federal Minister of Economic
Development.

Hs E. Abdul Maliki - High Commissioner for Nigeria

in the United Kingdon.

Hon. Alhaji Muhamadu Bashar - Minister of Local Government,
Northern Region,

Hon. Dr. A. N. Obonna — Minister of Economic Planning

Eastern Region, Enugu.

Hon. Chief S. A. Tinubu - Minister in the Ministry of Local
Government, Western Region, Ibadan.

Businessmen

Alhaji Aminu Dantata
Chief A, Adekeye
Chief S. I. Nwoke

Mr. M. N. Ugochukwu.

Officials.
£ Oncna ~ Acting Deputy Permanent Secretary,
Federal Ministry of Finqnce.
(Secretary to the Mission)
~ Assistant Secretary, Federal
S Ministry of Finance.(i/c Adminis-
trative Matters)
i - Assistant Secretary, Federal
T Ministry of Economic Developmente.
1] - Ministry of Foreign Affairs & Common-
. ri :
i wealth Relations.
i i i i Federal
1 ~ Principal Commercial Officer,
R N Ministry of Commerce and Industry.
Mr. J. 0. Marsh —~ Press Officer to the Mission.
— Ministry of Economig Plgnning,
SN Western Region of Nigerig.
Mr. J. 0. Osemeka — Assistant Secretary, Ministry of

Economic Planning, Eastern Region
of Nigeria.

-~ Ministry of Finance, Northern
e e Region of Nigeria.
Miss A. Offurum ;
MI‘S- F.YI Egbe
Miss G.0.Eyetsemitan ) Typists.

Secretary
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Appendix III Bonn, September 27, 1961.
Joint Press Release

An economic: delegation from the Pederation of Nigeria
headed by the Federal Minister of Finance Chief Festus
Okotie~Eboh which is currertly wisiting the Federal Republiec
of Germany stayed in Bonn from the 26th to the 27th
September, 1961. The guests were welcomed by the President
of the Federal Republic of Germany as. well as by the Gﬁrman
Foreign Office, the Federal Ministry of Economics. They had
discussions with high efficials of the respective Ministries
in the Ministry for Economicse Draft agreements designed to
improve the mutual exchange of goods, to intensify German
investment aetivities and to provide German technical assis—
tance have been discussed; respective negotiations and the
conclusion of agreements have been envisaged for a later
dates The German side promised to meke available, after
thorough examinations, long—term finance for the construction
aof a second Lagos: Bridge. and for a teaching hospital in
Northern Nigeria; the possibility of granting further credits
for other projects was also considered. Moreover, the
Federal Republic ef Germany is prepared to promote the
financing of supplies by German industry to the Federakion of
Nigeria by granting flederal guarantees.

Finally, the Government of the Federal Republic of
German declared its readiness to contribute a grant of 2
million DM for the construction of a technical schoocl; this
Broject is to be realised in true pertnership with the Fede~
ration of Nigeria. The program of sending experts to
Nigeria, of training students. aad trainees from Nigeria in
tthe: Paederal Republic of Germany will be promoteds

The guests from Nigeria had the opportunity to meet
representatives of German industry, trade and banking

and discussed with them a mo:'e intensified activity off
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private German business in Nigeria. These discussions will
be continued when the party visits Hamburg and Berlin. There
was general appreciation on the German side of every aitampt
to strengthen the ties with this biggest African country
which is so promising and whose Foreign trade with the:
Federal Republic of Germany in value and volume exceed that
of any other African territory.. Following the visit ef the
Federal Republic. of Germany the delegation from Nigeria

intends to visit several other European countries.
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AIDE-MEMOIRE
t

The Government of the Federal Republic of Germany is prepared

to make a available to the Government of the Federal REPublicy

Qf Nigeria credits for development purposes with a duration

of 15 years after conclusion of the agreement including

three amortisation-free yrars wviz the Kreditanstalt fur

ledersofhau (Reconstruction loan Corporation)

Ta with an interest rate of Lt per cent for the Lagos hridge

2 with an interest rate of 2z per cent for the teaching

hospital and ten cottage hospitals in the Northern Reglon.

The cradit is granted in order to cover foreign coste

Moreover the Government of the Federal Republic cf Germany

is: prepared to grant. further eredits to the Government of the

Federal Republic. of Nigeria for projects to be submitted, the

total volume covering DM 100, — million.

A11 projects are subjeckt to an examination by the Dreditanstalt
1 fur Wiederaufbau which conclude loan contra:t; for each indivi-
dual project Lncluding details of the credit, after Examination
and agreement by the Government of the Federal Republic of
Germany. .

The chernment of the Federal Republic of Germany tsL

prepared to assist the Nigerian Govermnment in the establish—
ment of a trade school and has set aside a sum of two million
Deutsche Marks for that purpose., The contribution of  the
Government of the Federal Republic of Germany wlll comprise
the supply of the technical equipment for the school and
the provision for: approgimately two years of tha nhecessary
teaching staffs. In the near fufure an expert wdll travel to
Wigeria and will hold the necessary preliminary'&;acussionE

en this project with the Nigerian Government.
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In addition, the Govermment of the Federal Republic of
Germany will grant to the Nigerian Government new Scholarships
for twenty-five trainees who shall receive training for approx-—
imately two years in the Faderal Republic of Germany. Moreovexr
the Government of the Federal Republic will provide two univer—
. sity scholarships for Nigerian students.

Furthermore, the Government of the Federal Republic of
Germany is prepared to meke available to the Nigerian Govern-—
ment, seven experts in the 7ield of postal services and tele-
communicationse The necessary steps to that effect have already
heen initiated through the Embassy of the Federal Republic of
Germany in Lagos.

¥n erder fo assist the Nigerian Government still further
in its economic: development programme, the Government of the
Federal Republic of Germany will endeavour to obtain experts
for Nigeria, particularly for the development of small indust -
ries. The Government of the Federal Republic of Germany will,
in the near future, convey to the Nigerian Government through
the Ge man Embassey in Lagos, drafts of a skeleton agreement
concerning technical and economic co--operation as well as
further arrangements concerning the projects speciried above.
In conclusion the Government of the Federal Republic of Germany
takes liberty of pointing out that, according to the directives
applicable in the Federal Republic: of Germany for ‘the granting
of technical assistance, cert in services on a partaorship
basis such as, €.ge.; the provision or construction of the
buildings required for any one project, will be exnected of
the Government of the receiving country -

Details of this will be contained in the above-mentioried draft

agreemente

Bonn, 27 September 1961.
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Appendix V

Draf t

Iconomic Agreement

between the Government of the Federal Republic of

Germany end the Government of the Federation of Nigeria

The Government of thé Federal Republic of Germany and the
Government of the Federation of Nigeria, desiring to strengthen end
intensify the griendship and co-operation already existing between the
Federal Republic of Germany and the Federation of Nigeria end to further
develop their economic relations, for thet purpose have resolved to
conclude an economic agreement,

They have agreed as follows:

Arvicle 1

The Governmont of the Federel Republic of Germany and the Government

of the Federation of Nigeria, withing the Framework of the regulations
existing in their two countrics, will refrain from eny discrimination with
respect to, and will facilitete as far as possible, the cxchenge of goods,
and services, payment and cepital .ovements between the two countries.

Both Governuents agree that, in the interest of freedom of shipping on

the high seas, no discriminatory action will be taken that would impair

the free choice of flags. Both Governmenis will therefore in no way impede

or restrain free conpetition in the transport of goods or papsengers.
P P g P &

Article 2

German goods shall be cdeeonzed to be goods which are mined, i oumd, produced
or subjected to the lach rccancmically jastified processing f ubstantially
altering their character in the territcry of the Federal Reiyblic of
Germany; Nigerie goods shell be deer:ad to bo goods which are pined, found
produced or subjected to the last ecoi omically justified pro,essing
substantially alterir_ iheir ~haracte: in the territory of ke Federation
of Iligeria,

The two Governmen®s reserve the rijht to subject the importaf.ion of

/2' PR SPE’ Gified.
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specified goods to the production of a certificate of origin,
Article 3

Each Government will give full consideration to suggestions which may

by the other with respect to te hendling and expansion of the exchange

of goods and services, payments end capital movembnts. The appropriate
authorities of the two Governments shall give each other all relevant infor-
metion on the exchanga.of goods and services, payments and capital

movements between their two countries.
Article 4

The two Govermments shall form a Mixed Government Commission vhich, at the
request of either side, shall convene with & view to considering all
matters erising out of the present Agreement and to submitting proposals
for their solution.

Article 5

This Agreement shall also apply to Land Berlin provided that the
Government of the Fedoral Republic of Germany has not made a contrary
declaration to+t he Government of the Federation of Wigeria within three

months from the date of signature of this Agrecment.

Article 6

This Agreement shall come into force with retroactive effec
from end shall be valid until

. Three months before its expiry the twe Governments
shall enter into negotiations on the future arrangement of the exchange
of goods end services, payments and capital movemants between the two
countries,

DONE AT on the day of 1961

in four originals, two each in the German and English lenguagaé, both

texts being equally authentio,

For the Government of the For the Governmgnt of the
Federal Republic of Germany Fod¢ ration of Nigeria.

/6/
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AIDE MEMOIRE

The Federal Republic of Germany has for some time concluded
bilateral treaties with other States to encourage the
investment of private capital by nationals or companies of
either State in the territory of the cther State. Up to now
it has concluded such treaties with

Pakistan,

The Federation nf Malaysa,

Greece,

The Tcgolese Republic, and

Moroco. |
At present negotiaticns are taking place fcr treaties on the
same suktject with a number of other Btates. At the request
of its respective negotiating partners, the Federal Government
has, in each case, elaborated a draft treaty for the purpose,

the main principles of which are as follows:

“4. The admission of foreign investments shall be governed
by the legislation of the Contracting Party in the
territory of which the investment is to be made. BEither
Contracting Party may stipulate the conditions under
which investments by nationals or companies of the other
Contracting Party are to be admitted generally or in
speclfic cases.

2. Investments by nationals or companies of the other
Contracting Party shall be accorded most-favoured nation
treatment and national treatment. The same shall apply to
any business activities of investors in connexion with
investments as well as to the management, use, or
enjoyment of such investments.

3« Investments by nationals and campaniés of the othaep
Contracting Party shall not be expropriated except for

the public benefit and against compensation which shall
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& eguivalent to the velue of the investment affected, shall
be made without delay, and shall be actually realizable and
freely transferable. The grounds on which any such expro-
priation is affected and the amount of compensation shall

be subject to judicial review,.

Either Contracting Party shall guarantee the transfer of the
capital, the returns from it and, in the event of liguidation,
the proceeds from such 1iquidatioﬁ. Concerning the rate of

exchange, on arrangement based on the provisions of the
International Monetary Pund is envisaged.
Eilther Contracting Party having guaranteed against non-
commercial risks an investment made in the territory of the
other Contracting Party - for instance, in accordance with
Article 23 of:fhe 1961 German Budget Law ~ shall, in the
event of a claim arising out of such a guarantee; be
authorised to exercise the rights of the private investor
concerned.
Other pravisions of such draft treaties deal with the position
of the treaty in relation io other treaties or legal regula-.
tions or arrangements, with arbitration, the protection of
investments made prior to the entry into force of the treaty,
with the effective date of the treaty, its denunciation and
other details, ”
The draft treaty is supplemented by a Protocal and an
Exchange of letters.

In view of the desire of the Federal Government to streangthen

econoniic relations between the Federal Republic of Germany and

the Federation of Nigeria, and to create as favourable conditions

88 possible for mutual investments in both States, it would be

appreciated if the appropriate authorities of the Federation of

Nigeria would examine the foregoing main prineiples which would

constitute the basis of a German Jd:aft treaty on the eucouragement

of investd@ents, and would inform the Federal Foreign Office at

Bonn on the views of the Government of the Federation :9f Nigeria.
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The Chairman of the
erman Delegation & 6 6 6 & @ 0o 8 8 0 08 0 o @B

Mr., Chairman,
With reference to the Agreement signed today between
the Government of the Federal Republic of Germany and the
Government of the Federation of Nigeria, I have the honour
to propose to you the following agreement:
"If the obligations arising from the Treaty establishing
the European HEconomic Community and regarding the pro-
gressive introduction of a joint trade policy so require,
both parties to the Agreement will start negotiations
within the shortest possible delay with a view to
including any eppropriate modification in this Agreement."
In the event the Government of the Federation of Nigeria
should agree to this proposal, I have the honour to suggest
that this letter and the corresponding reply to it shall
form an agreement between oud two Governments which will come
into force on the date of your reply letter.
Please accept, Mr. Chairman, the assurance of my highest

consideration.

To the Chairman of
the Delegation of the Federation
of Nigeria,



- Appendix VII

@ Unofficial Translstion

Note

Re.: Visit of His oxcellency the Minister of Finance of the
Federation of Figeria and his suite in Wiesbaden
28th Sept. 1$61. .
Following previous discussions with the Prime Minister who
promised in principle the cooperation of Hessia as to the
technical aid for Nigeria, details have been discussed in the
office of His Ixcellency the Stateminister of the Hessian
Department of Dconomics and Traffic, Mr. Franke. The results
of these discussions were the fillowing:
1) The Hsssian Goverament grants to Nigerie 5 university
scholarships. It is to be underctood that tiree ?f these
scholars will study veterinary medicine and two will study
agriculture.
2) On behalf of the Hessian Government linister Franke agreed
upon the acceptance of ten students for the complete instruction
on Hessian engineer-schools and state—-construction~-schools.
(Non - academic leading personal). His Excellency the Head of
the Nigerian delegation proposed to split these ten students as
follows:
2 engineers for construction
2 " " Weivil" engineering (road building, bridges etc)
2 electrotechnical engineers
2 hydro engineers
2 machinery building engineers
Minister Franke agreed upon th§s proposed split up.
3) On the special reguest of the fead of the Nigegfan
delegation the Hessian ( -egional) Landesgovernment @acepte the
education (instruction) of thrae searetaries (femalg). It
is envisaged that these secretaries are net only trained in
languages but also in typing apd shorthand. - Furfharmore
the complete education of two murses has been agreed upon.
L) With regard to the outstapding importance of rosd con-

struction for the development of liigeria, Minister Franke

—2 -
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proposed to accept twenty Nigerians for a complete instruction
as "Pormen” for road construction. he Nigerian Head of the
delegation agreed upon this preposition. It was agreed upon
that these young men as well ss the nurses should not be less
than 18 years of age and possibly not older than 21 years.

This note is regarded as a provisional aide memo. It will be
fcllowed by a detailed letter to be addressed to Nigeria via
the German Embassy at Lagos.

With regard to the prbcedura the Hessian side expeessed their
opinion thst, pending further details, it has proved successful
that the estudents and trainces are selected by the Nigerian
Government in accordance with the Germsn Embassy at Lagos, it
is to be understcod that a thorough medical examination has to
be done. As to this metter as well as with regard to the time-
table which has to be coordinated with the beginning of the

respective instruction and university courses further details

will be given.

signEdllf-Dohﬂﬂﬂﬂeﬂpﬂﬂﬂvn
28th Sept. 1961.
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OUTLINES OF DEVELOPMENT PROJECT

The purpose of the project presented below is mainly to study
different ways to achieve best possible co-ordinations in acti-
vities in developing countries. The activities to co-ordinate
are governmental projects, meinly on education, and private
projects, mainly on establishment of industries.

Although the projects have been studied for several months, it
is of importance to stress that no decision has been reached for
any investment. Further studies must be done and a suitable

area must be found which offers possibilities for the principles
of the projects.

The project is based on the following thoughts

a., to concentrate the.activity in one single area-{fatms, .
Han iR S qoloola) ¢ o - A oW Loy SBtTASl ol P

b. %0 bose the projett~dn the agricultiiral  dévélopment with
adjacent industries for processing raw material and for
production of products needed in the project

Cs tu establish commnity centres in the area, in which the
processing industries, work-shops etc. will be established

d. that the management of the project and different activi-
ties within the project will be Swedish to start with,
but the goal is that the management after a suitable time
couocld be taken over Ly the developing country itsell

e, that the governmetal activity will comprise education,
medicine and infrastructural investments. These invest-
ments will be clearly separated from the commeecial
activities.

Within the limited geographic area the development activities
will be grouped in one main cenire and several sub-centres.

The charts attached (encl. no. 1 2) will show the different
activities which will be conducted in these different centres.

The building up period of the tctal project will comprise several
years, perhaps up to 5 - 6 years. u4fter that a decision on the
project has been made, the start will be the establishment of the
main eentre and one or two sub-z=ntres and the further develop-
ment is presented in the follow::g table,

P.t el



Year no.

el e s 50" 6B,

Main
centre

Sub-
centre 1

P
1
|

oy Gt e LEY
1
1

In order to study the realistic possibilities to carry through

a& project of the type specified above, a special study has been
made over the condition in Nigeria. It will be of interest to

obtain further information to what extent these plans, adjusted
to the local circumstances, may fit in with Nigerian plans.

Stockholm, October 7, 1961.



Hospital

Medical
and health
service

School

Training
of agri-
cultural
and forest
workers,
tractor-
drivers,
mechanics

SAMPLE OF SUBCENTRE

Farms

a W e

Croops,
cattle
breeding

Forest enterprices

Enclosure No.

Serviece company

A
B

Timber deliveries
saw mill,
paper mill

Electrical
water service,
maintenance

Te

Trading company

Consumption goods
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Social and
Bducational

Hospitals
Health centre
Scheols Tor
education of:

engineers
foremen
agrononms

narces

£
L]
i_r.l
® <
FORMIIG © MAIN CENTRL
Industrial and Adminisurative and
Agricultural Commercial
Factories for Central administration
production of i.e. oI vhe whole project
paper Trade comnanies (impcri, export)
building material Communications (road service ete
bricks Building enterprises
sugar
margarin

canned meat

other processing units

for agricultural raw materials
agriltural mavhines
fertilizers

7,
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SHORT INTRODUCTION

Sevonia AB was formed in the autumn of 1959 as an affiliated
company to Safveans AB, which in January 41959 had been trans-
formed into a holding company. The share capital of Sevonia AB
is Sw.Crs. 500,000, and of Safveans .B Sw.Crs. 22 mill.

Mr. Bengt Lindahl is the Managing Director of Sevonia AB and the
Lsst. Managing Director is Mr. Rune Hagbarth.

The main points of Sevonia's activities programme are -

- to serve as a contact organization between Swedish industry
and commerce on one side and foreign markets on the other

side.
- direct and intermediary financing

- creating of entreprises and contacts in Sweden and abroecad

= cordination and organisation of projects of mutual interest
to different enterrrises

~ exchange of technical and commercial knowledge

r X X raxx

Addresses:

SEVONIA 4B, Regeringsgatan 18, Stockholm C Telephone: 23 22 55
Telex: 1671 - Cable Address: Sevonia, Stockholm
SOVONIA S.4., 4O, Rue du Rhone, Geneva
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Appendix VIII

Minutes
of

discussions 9-11 October 1961 between members of Nigerian
delegation heated by H. E. Z. B. Dipchariwa, Federal
Minister of Commerce and Industry, and the Danish Minister
of Economics H. E. Kjeld Phil_, and other representatives of

the Danish Government and Danish trade organizations,

1
From the 9th to the 11th of October 1961 discussions

took place in Copenhagen between a Nigerian Governement

delegation and rexrresentatives of the Danish Government

and Danish trade organisations on guestions regarding
trade and other economic relations between Nigeria and
Denmark,

During the discussions 1t was established that im-
ports in both countries from the other country are carried
out on a non-discriminatory basis and that both countries
enjoy in the other country the most favourable treatment
in respect of import into that country.

The Nigerian delegation confirmed that the principle
of complete non-discrimination applies also to shipping,
including the participation of Danish shipping companies

in transportation of commodities to and from Nigeria.
2

The possibilities of expandimg trade between Nigeria

and Denmark and also the most appropriate means with a

view to obtaining such expansiop was discussed. If§ was

agreed that the possibilities should be further studied

by the authorities concerned in both countries.
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A sub-committee on trade discussed in more detall
the possibilities of further developing trade on a number

of c¢ommodities in the export of which the two parties were
particularly interested.

It was established that practically none of these
commodities were subject to quantitative import restrictions
in the other country so that apart from the guestion of
duties the value of trade therein would depend on purely
commercial considerations.

The Danish representatives particularly stressed the
importance of export to Nigeria of the commodities men-—
tioned in Annex A to the present Minutes; although also
other commodities are of interest in this connection and
have hitherto been exported to Nigeria. The Nigerian
delegation stated that the Nigerian authorities would
be aware of the possinilities of obtaining these com-
modities from Denmark and would communicate this 1list
to Nigerian importers.,

The Nigerian delegation on its part stressed the
importance of encouraging the direct export from Nigeria
to Denmark of the commodities mentioned in Annex B to
the present Minutes. The Danish organizations concerned
were informed of the attitude of the Nigerian delega-
tion and promised to communicate this list to Danish

importers.

L.
The Danish representatives informed the Nigarilan
delegation of the facilities for Danish exporters to grant

long-term credits - for up to five years - throwsh guarantees

-3 -



by the Danish Government; such credits may be util-
ised also for the benefit of export to Nigeria. A specilal
memorandum on these guarantee-arrangements was handed to

the Nigerian representatives.

5.

The Nigerian delegation received from the Danish

Minister of Economics a memorandum on Denmark's possi-

bilities of furnishing technical assistance to Nigeria
including assistance in co-operation with Norway and
Sweden, and a provisional discussion on existing possi-
bilities for such assistance took place in a sub-committee
on technical assistance as a preliminary step to further
discussions to be held in Nigeria during a visit in the

beginning of next year by a Scandinavian delegation.

Copenhagen, October 10, 1961 .

For the Nigerian delegation: For the Danish Government:

Sgd. J. 0. Osemeka Sgd. V. Hoelgaord



Annex A

Elst
of .
gpome Danish export commodities

of particular interest.

Dairy-products such as butter and canned milk
Eggs

Various meatproducts

Breeding cattle

Fish such as canned fish, frozen herrings
and fillets, stock-fish.

Fishing wessels
Fishmeal factories

Complete hospitals

Pharmeauticals

Insecticioes

Weedxillers

Agricultural machinery

Roadbuilding material

Roa&building material

Radio-and telexeguipment

Refrigerators and refrigerating plants
Thermostates

Dry batteries

Stationary dieselmotors

El. motors

Pumps

Products from the paper industry, paper wags
Paints

Articles of plastic

Beer

Biscuits, crackers etc.

Chewing-sum

| /75
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SECTION

Annex B

T L 86
of

Important Nigerian export commodities,

0 - FOOD

Coconuts

Kolanuts

Beans

Coffee not roasted
Raw Cocoa beans

Pepper

Capsicums

SECTION

Ginger
Palm Kernel meal

Palm Kernel cake

o - CRUDE_MATERIALS

Hides of cattle, buffalo, horses, mules and
asses, undressed,

Sheep skins and lamb skins, undressed

Reptile skins, undressed

Goat skins and kid skins, undressed

Fur skins, undressed

Groundnuts

Copra

Palm Kernels

Saya beans

Cotton seed

Castor seed

Shea nuts Benniseed

Qil-seeds, oil nuts etc.

Natural rubber, (231-011) raw, Nigemian (3rades
i =3, RAI+D

Natural rubber, (231-012) raw, Grades otlwer than
231=-(1¢t .

I ¢
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Natural rubber; creps

Natural rubber, waste scrap cuttings
Timber logs

Timber Sawn

Raw Cotton, other than linters
Piassava fibre

Lead ore and concentrates
Columbite ore and concentrates
Bones

Ivory, horns, hoofs etc.

Gum Arabic (all grades)

Coal

Groundnut 0il

Palm oil edible

Palm o0il inedible
Waxes of animal or veget ble origin

Glycerine

Leather
Plywood

(4innex B)



LPPENDIX _IX

0.P.IV. Index No.104.P.3.Nigeria

Danish Technical 4Lssistance

to NIGERIA

Under the United Nations Technical Assistance Programmes

FELLOWSHIPS

Name, Title

1955 AKINRUNTAN, Matthew

Oleanorin,
Asst.Fisheries Officer,
Ministry of Development,
Dept, of Industries,
Ibadan

CAXTON-IDOWU, J.T.,

Asst Registrar of Co-op.
Socities ,Dept.of Co-op.,
Ibadan

HORSEFAIL, Christopher

Iredinka,Asst . Fisheries
Officer ,Min.of Agric,,

Enugu

PDllOCk,J.S ) ,EBIliGI‘ JESS'E.
Registrar of Co-op.
Societies,Dept.of Co-0p.
Uyo, Calabar Province

NWIKINA,G.N.,Lastern
Library Board,Min. of
Welfare ,Eastern Region

BATAYE, Oladipo,

Registrar of Co-op.
Societies,Min.of Trade and
Industry, Ibadan

ELLIS,C.A.,Deputy Chief
Stotistician,Federal
Off'ice of Statistics,
Lagos

GUJBAWU ,MzZ 2 am
Muhammadu,Asst.Registrar,
Co-op.0ffice, Xabba

UDOH,Nyong A.,Manager,
C.P.C.Bank Ltd.,Uyo

——— B B B e ot e e e B S e o e e B P S

Seminar on fisheries

Seminar on co-operation 4955

Seminar on fisheries

Seminar on co-operation 4955

Librarianship

Seminar on co
ration

e

oL

Training centre in
fisheries
statistics

Seminar on co-ope-
ration

do do

Organis-

Period ___, ation  _
1955 FALO
110
1955 FAO
IT.0

14 - 28 July UNESCO
1957

27 euly - ILO/FAOQ
25 hAugust

1959

17 August - FAO
9 September

1959

27 July -
25 August
1959

27 July -~
25 jAugust
1255 '

ILO/FLO

ILO/FAQ

/2..--.
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1960

‘)h

Name, Title _

BEECROFT,E.G.0.

COLE,Adio Bandele
Olaotan, Lebour
Inspector Federal Min.
of Labour, Labour
Office, Abeokuta

KITCHENER,Margaret,
Womens Training College,
Maiduguri

OKAM,Eric Chiekwe Nkwor,
Labour Inspector ,Min.of
Labour, Calabar

PR&TT,Kofoworola Abeni
Deputy Matron,Univ.
College Hospital,Ibadan

ERKUMANKAMA, O.,Registrar
of Co-operative Societies,
Federal Min.of Labour,
Co-op.Division, Lagos

FALASE ,0latunji Ayinde,
€ivil Engineer,Western
Housing Corporation,
Ibadan

ACHIBIRI,Cletus, Asst.,
Itu Bzinihitte P.A.Vvia
Nbavsi

BANKEYE, James; A8t e,
Ejemu's Compound,
Ida-orangun via Oshogo

ENWEANLI , Cyprian,
C.M.S.Nawfria, Awka,
East Nigeria

YESUFU, M.,University
College ;Extra-Mural Dpt.
Ibadan

CHUKWURA, N.G.,acting
General Secretary, Trade
Union Congress, 418 0ld-

-Yaba Road,; Taba

ILOBA, Mr., Nigerian

Trade Union Congress,

S0 N AL
Organiz-—

BB IR T, S el Period 5 ation_
Co-op.trade and the 15-17 Aug. BTAO/GATT
trade in dairy 1960
products |
Labour Exchange 14 April - ILO

14 June 1960
BEducation 1-24 SBept. UNESCO

1960
Labour Exchange 14 April - ILO

1L June 1960

Nursing education 14-30 April WHO
and services 1960
Seminar on co-ope- 10 July - TJTLO/P4LO
ration 12 August
1964
Seminar on building 1L May - BTAO
research and housing 10 June 1961
programmes
Agriculture (Kano 20 Sept.1961 FAO
Landboskole) - (Study planned
Veterinary Schience for 6 years)
do . do. do. FAQ
do. do. do. FAQ
Seminar on Workers 6 Lugust - ILO
Education 1 Sept.1961
do. do. do. 110
do. do. do. ILO

25 Enugu Street, Port Harcourt

———00000000-~-~

4s will be seen, the majority of the Fellows (17) have attended

‘international seminars in Denmark under the auspices of the Danish
.National Committee on Technical Assistance in cor-operation with the

United Nations Bureau of Technical Assistance and the Specialized
Lgencies while 6 have been studying individually.
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APPINDIX X

FOR
TEXNISK BISTAND

Copenhagen, 28 August 1961.

Provisional list of courses and seminars
foreseen to be held in the period October
19641-December 1962 in collaboration between
the Danish National Committee on Technical
Assistance and the United Nations.

WHO-refresher course on Anaesthesiology.

Copenhagen, 1st course, 2 - 16 October 1961.
Only for participants in previous courses.
A new course will start Octcober 1962,

WHO-course on Rehabilitation of the physically handicapped.

Copenhagen, 2nd course, 2 October 1961 -~ 31 May 1962,
Invitations to gevernments will be sent through WHO's regional
offices in Alexandria, Brazzaville, Copenhagen, Manilla, and
New Delhi.

4 new course will start October 1962.

BAQ-course at Kalo figricultural School for students preparing
thomselves for education at the permanent faculty at the ngal
eterinary College in Copenhagen for veterinary students from

the developing countries. :

Kalo, Denmark, 1st course, September 1961 - July 1962.
Students have been invited from Nigeria.
A new course will start September 1962,

FAO-course at the permanent faculty at the Royal Veterinary
College in Copenhagen for veterinary students from the
developing countries.

Copenhagen, 41st course, September 1962 - August 1965,
Only for previous participants in the preparatory course at
Kalo Agricultural School,

FAO—course at the permanent faculty at the Royal Veterinary
College in Copenhagen for training of veterinary teachers

from the developing countries.

Copenhagen, 1st course, November 1961 -~ June 1962.

Ee?chers have been invited from Poland, countries in Africa ang
sia.

A new course will start November 1962.

WHO-course at the permanent ansesthesiology centre in Copenhagen,

Copenhagen, 12th course, January - December 1962,
Invitations to governments will be sent through WHO's regional

offigas in Llexandria, Brazzaville, Copenhagen, Manilla, New
Delhi, and Washington.

/n



PAO-course at the Regional Dairy Training Centre at Bombay, India.
Bombay, Lth course, January — April 1962,

Students will be invited from the region, i.e. countries in the
Near Zast, Asia and the Far LEast.

A new course will start later in 1962,

FiC-course in dairying.

Denmark, 1lst course, May - October 1962,
Cnly for participants in the 2nd and the Zrd course held at the
Regional Dairy Training Centre at Bombay, Indisa.

PAO/ILO-seminar on Co-operation.

Humlebaek, Denmark, 10th seminar, summer 1962 (about L weeks) .
It is not yet decided from which countries students will be invited.

TAO-Forts and Bhipping Training Centre.
Denmark, 2nd course, Summer 1652 (about 4 weeks).

It is not vet decided from which countries students will be invited.

TAQO-seminer on Housingz Statstics.

Denmark, 1st seminar, summer 1962 (about L4 weeks).
It is not yet decided from which countries students will be invitzd

UNESCO-seminar on Adult Bducation.

Denmark, 2nd course, summer 1962. (about 4 weeks).
Students will be invited from Africa.

FAC/SHUO-training course on Slauphterhouse Development.

Denmark, lst course, summer 1962 (about L weeks}).
It is not yet deeided from which countries students will be invited.

FAO-gtudy tour on Sand Fixetion end chelterbelts.
Denmark, lst course, summer 1962.

it is not yet decided from which countries students will be invited

WHO-course on Human Genetics.

Denmark, lst course, 10 September - 30 November 1962.
Invitations to governments will be sent through WHO's regional
offices in Alexandria and New Delhi.
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APPENDIX XI

THE D.NISH E.. "RT CREDIT SCHEME

In these years Danish goods find their way to an in-
creasing number of new and remote markets where it may be dif-
ficult to obtain advance knowledge of the customers, and the
local trading conditions. The sales frequently have to face
an increasingly intensive competition not least in regard to
the period of credit, involving increased risk to the exporters.

Special institutions carrying on export credit insurance
activity have existed for many years in most West European coun-
tries. The primary aim of the alteration in the Danish export
credit scheme which was introduced by Act™of .April 4th, 1960,
on Denmark's Trade Fund was to improve the insurance facilities
and to place the Danish scheme on & level with the foreign ones.

The exporter who insures his foreign claims obtains not
only the direct aivantage of securing himself against loss, but
avoids at the same time to tie up his working capital in amounts
long overdue. By insuring foreign claims encumbered with risk
in the same way as other assets he may eliminate the risks in-
colved in credit sales. By this means he also obtains an im—
proved financing basis, :

In this pamphelet an account is given of the different
forms of export credit insurance which slready to-day are em-
Ployed by many Danish exporters and which may be expected to be
of increasing importance also in the future - bothe for the ex-—
porters whe to-day are in-the exrsrt mariets and also for the
would be exporters whose initiative may contribute to an in-
Creasing rise in Denmark's export.

Erik Lindgren
Chairman of
the Expc.t Credit Council.

THE EXPORT CREDIT CCUNCIL
Codanhus, 1. Kongevej 50. Copenhagen V, Telcphone C.3825,

THE IZXPORT CREDIT COUNCIL

was set up unGer Act No. 145 of April Lth, 150, on Denmark's
Trade Fund, and can insure Danish exporters a,3ainst loss on
Toreign claims etc. Besides, the Courcil can assist in finan-
eing exports Dy giving guarantees towards baivcs for loans
granted to thes exporters.

L '_‘-l—-r__'-' e
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The Export Credit Council consist of a chairman and re-
presentatives of tradé organisations, the National Bank and the
interested ministries, The Minister of Commerce has laid down
the lines for the activity of the Council.

According to the fct guarantees within an amount of
41500 million Kroner may be granted. Denmark's Trade FPund of
about 200 million Kroner offers security for the guarantees
undertaken. The Government is responsible in so far as the
means of the Fund are not sufficient to cover losses which may
arise,

EXPORT CREDIT INSURANCE

One of the main objects of the Export Credit Council is
to insure Danish Exporters' foreign claims,

Experience has proved that the risk of loss on claims is
greater when the debteor is residing abroad. In the first place,
the possibility for the exporter to obtain a thorough knowledge
of the credit worthiness of the purchaser is more remote when
the purchaser resides in a foreign country and, next, the fact
that payment is to be transferred to this country offers a
special element of risk. To this comes the risk, particularly
in certain overseas countries, that poli Sical disturbances or
political interventions of economic character may result in
claims becoming irrecovergble.

An exporter, through export credit insurance, may cover
himself against unpleasant surprises, not only in connection
with the purchaser's solvency, but also because of political
economic events of the abvementioned character.

Only enterprises belonging to this country may effect
insumance.

A claim, in order to be insured, must in normal cases
originate from export of Danish goods, but facilities are opened
in gpecial cases for insuring claims origination from the export
of foreign goods, but it will be a condition that such export
doag not compete with goods of Danish 6rigin.

Services enjoy the same treatment as the export of Danish
goeds, so that, for example, insurance may be granted against
loge on claims arising in connection with the work of Danish
engineering firms for foreign account.

gglicx Forms .

There are a number of standard policies, and the exporter
may ipn his application choose the one which is best suited for
his purpese, but special policies may be prepared for special
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purposes, for example in the cas:z of insurance of claims ari-
sing in connection with cnginecring works and other contracts
relating to the performance of services.

Shipment Policies.

These policies are effective from the time of the
shipment of the goods and thus cover risks both during the
transport of the goods to the purchaser and the period of
credit. Until the time of shipment the Export Credit Council
may revoke the insurance with future effect.

Policies may be issued to cover a single consignment
only. In the case of current exports to permanent business
connections it. is most practical, however, to obtain a policy
which covers consignments for a definite periocd. In that
case monthly reports shall be submitted to the Export Credit
Council on the goods dispatched under the insurance.

There are different types varying with the extent of
the risk covered.

The A-policy (commercial risks). This policy covers first and
foremost the purchaser's insolvency which is established when
the purchaser has been declared bankrupt, has stopped payments,
or when the exporter has endeavoured to recover his claim by
taking legal proceeding against the purchaser without these
proceedings having resulted in full payment. In the case of
insolvency thp compensation is paid immediately when the due
date has been exceeded.

As it will often be difficult for the exporter to prove
the insolvency of the purchaser, an insurance against commer-
cial risks also covers loss due to the purchaser's failure to
pay, within 6 months after the due date, for contractual goods
received. '

As will be seen a reservation is made in the wording of
the "6 monghs fule!" regarding the situation that the failure
of the purchaser to pay is due to defects in the goods supplied.
Compensation under the policy will therefore not be effected
pénding the dispute between purchaser and seller about the con—
tractual quality of the goods, unless it is evident, on the
basis of the information available, including, for example,
that it appears from the correspondence e€xchanged between the
exporter and purchaser, that his complaint is unfounded or
hes already been remedied. Upon the whole it applies that an
insurance against commercial risks cannot bind the Export
Credit Council to a wider extent than the debtor.
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TLoss due to the purchaser's refusal to take delivery of goode
dispatched to him is not covered, except in the case of insolvency.
In case, for example, a purchaser in order to obtain a reduction of
the price, refuses to take up the documents at a cash sale or refuses
to accept the bills of exchange submitted in the cases where such
acceptance is a presumption for the delivery up of the goods, the
policy does not cover loss caused by such refusal.
The B-policy (political risks). It is common to all the risks within
the group "political risks" that purchaser (and seller) in principle
have no influence on their occurrence. The policy covers the
following risks:
1 pransfer obstacles in t he purchaser's country
2. general moratorium, expropriation, and similar
’ public measures taken in purchaser's country,
e warlike operations, civil war, rebellion or similar
disturbances in purchaser's country,
L., war between purchaser's country and Denmark,
5. introduction of guantitative import restrictions
in purchaser's country or withdrawal of import
licence already granted.

The 1list is exhaustive. In particular the policy does not
cover risk of exchange loss caused by any change in the value
between the currency of the invoice and Danish Kroner.

In case loss occurs due to transfer obstacles it is in normal
cases a presumnption for the payment of compensation that the purcha-
ser has paid the purchase sum in local currency into a bank approved
by the Export Credit Council with a view to the transfer of the pay-
ment. In case, owing to a subsequent devaluation of the currency of’
the purchaser's country, the paid-in amount is no longer sufficient
to cover the invoice amount in full, the insurance alsc covers the
resultant loss which the exporter may suffer.

The compensation will be paid 6 months after the due date.
The A + B-policy(commercial and political risks). This polich covers
all the risks as mentioned under the gbovementioned two policies.

The standard terms of this policy are printed on the yellow
pages of this pamphlet.

The A + B (state purchase)-policy. at the sale to State Orga-
nistions it is difficult to differentiate between commercial and
political risks. This pclicy is therefore worded in such a

way that it covers loss ¢ue to political or economic conditions
in the purchaser's country, or the purchaser's failure to ful-
f£il his contractual obliga:ions, unless the fajilure is due to
breach of contract by the cxporter.
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P!!shipmeg; Policies.
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It may be practical in certain ccses that the period of
insurance should run from an earlier time, for example when a
contract has been concluded for the delivery of goods - par-
ticularly in the cuse of lar ;e capital plants - whith are pro-
duced expressly to cover the purchaser's requirements, and
which cannot be disposed of the any other party except at a
loss. In such case the exporter may obtain insurance cover
already from the tine when the contract is entered into, and
in this way safeguard himself against loss because delivery
is not taking place or that the production of the goods must
be downright stopped because the purchaser cannot pay or the
political conditions in the purchaser's country are so pre-
carious that delivery is inadvisable.

L Preshipment policy covers tuhe sane risks as are
mentioned above under Shipment Policies vhather the event which
causes loss occurs during the time of prodvction or only after
shipment. As the insurance p2riod in this case runs already
from the date of the contract, a Preshipment policy cannot be
revoked by the Bxport Credit Council aftz» that time.

GENERAL CONDITIONS IN THE FTICIES.

The insurance covers only part ci the loss. The cover
of commercial risks generally amounts to 30/% of the loss, but
in certain cases, particulaviv if there 15 a guarantee from a
safe bank, 85% is covered.

The cover of the political ris.: gznerally amounts to
85% of the loss. At the sale to state o:ginasations (4 + B
state purchase) 90% is covered, however.

The invoice amount is, in normal ccses, the starting
point for the computation cf loss, so that the estimated
profit is taken into account as loss. In e cases where the
risk is covered in the period of - vodvetio: , the loss occurring
before the delivery, is ca cvlated solely c:1 the basis of the
costs of production so tha. the profit is not included.

Even if the Export Credit Council has paid compensation
under a policy the exporter, both in his own interest and in
that of the Export Credit Council, must assis’; In the recovery
of the claim against the purchsier. The payments which are
received in this manner are divided between tie Export Credit
Council and the exporter in tlie same proportisn in which the
loss was divided.
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: e Reference is made to the general terms in the A + B-
bolicy reproduced on a later page, and the observations attached
thereto concerning the technical differences between the
policy types.

Calculation of premiums for taking out an Export Credit Policy

The purpose of the Export Credit sci.eme is that it should
be self-supporting, so that, in the long run, there should be a
balance between profit and loss. The premium which must be paid
for a policy depends upon the extent of the risk at the time
when the policy is issued. From this it follows, amongst other
things, that a higher premium must be paid in the case of a
longer credit period. In order to give an idea of the premium
level, it may be stated that the premium in a shipment policy
with a credit period of up to 6 months at present will, in
normal cases, be below 3% of the invoice amount in the case of
insurance of political risks.

How is an Fxport Credit Insurance offected?

There are special application forms obtainable at the
banks or direct from the Export Credit Council, ¢4 Kongevej 60,
Copenhagen V,

A direction for use is printed on the forms on the basis
of which the exporter may choose the policy which is most suit-
able in his case.

The secretariat of the Export Credit Council is at the
disposal of the exporter with all practical information in con-
nection with the application.

In connection with contracts for the supply of larger
Dlants etc. the exporter may, already during the negotiations
about the contract, apply to the Export Credit Council for
information as to whether, and on which conditions, a policy
may be issued, In this way the exporter will be given an
opportunity of wording the conditions of the contract in such
a way that export credit insurance may be obtained.

Also in other WEys'the exporters who start an export
to new markets are advised to apply to the Export Credit Council
at the earliest possible time in order to obtain its view on
the insurance possibilities,
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SPECIAL TYPES OF INSURANCE.

Besides the actual export credit insurance in which the
exporter insures his claim against the foreign purchaser the
Export Credit Council may issue policies which cover losses cau-
sed by special sales promotion in foreign countries.

A8 an example of this policy form may be mentioned stock
guarantees or consignment guarantees 1ii. which case the insurance
partly covers the loss which the exporter may incur through a
realisation of the goods delivered on a consignment basis.

In that kind of policies that Export Credit Council gssumes
the risk on a footing of equality with the exporter and covers
50% of the loss computed on the basis of the costprice of the
goods inclusive of freight and warehouse rent. The reason for
this rather low cover is the special form of risk in this case.
The Export Credit Council must in these cases almost exclusively

rely on the exporter's own commercial appraisal of the possibi-
lities of a success of the sales venture. On the other hand it
is desired to urge on Danish exporters to make special efforts
to obtain a foothold on new markets, and the know ledge that half
of any loss will be covered, may induce the exporter to run the
risk,

Ls another example of sales promotion which can be insured
may be mentioned the promotion of a publicity campaign abroad.
Such campaign will be most practical in respect of consumer goods
where Danish branded goods compete with the products of other
countries., Attempts at obtaining a fonthold on new markets
often require a large economic contribution, which may be carried
through more easily if an insurance could be effected against
loss which may arise because the future sales do not cover the
invested advertisement expenses. Also in such cases the Export
Credit Council can assume the risk on a footing of equality with
the exporter and cover 50% of the loss,

GUARANTEE FOR EXPORT LOANS

Besides the facilities of insurance character dealt with
above the Export Credit Council may give guarantees for loans
raised for the purpose of export. Actual investment objects are
outside the field of operation of the Export Credit Council.

In _ts contemplations as to whether an application for
guarantee for a loan may be granted, the economic conditions of
the applicant will be subjected to a close scrutiny, including
more particularly his accounts for the last preceding years;
these accounts are to be sulmitted to the Council together with
the application form duly fil:.ed up, In its consideration the
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Gd!hcil lay stress on the fact that the loan for which guarantee
is desired is not out of proportion to the applicant's own
resources, but the amount of the loan for which guarantee will

be given in proportion to own resources, will depend on the
circumstonces of the particular case.

The applicant must prove that his loan requirement can be
traced baék to the export business. This is generally proved
by the exporter ducumenting that he is in possession of export

orders.

TLoans for which guarantee may be given on the basis of
concrete orders are granted under two forms: either as '"shipment
credit" which may be expleoited on the shipment of the goods or
as "manufacturing credit" on which may be drawn when the existence

of orders is proved.

Guarantee can, as a rule, only be granted for loans of up
to 75% of the amount of the order, and repayment is made in the
manner that the purchaser must pay direct to the bank which

grants the loan; the bank will then reduce the loan by so large
a proportion of the pryment as corresponds to the loan percentage,
while the residuum is paid to the exporter.

Both "shipment credit! and "manufacturing credit' may be
granted as revolving loans.

Even if concrete orders are not present the guarantee of
the Export Credit Council may be granted for example for the
financing of a stock of goods as such stock may be necessary in
order to enable the exporter to quickly effect export orders
received or with a view to seasonal adjustment of the export
production. In such cases guarantees may be given for loans up
to 75% of the expenses for material and wages.

Financing with the guarantee of the Export Credit Council
may also take place in cases other than those mentioned above.
Financing of sales stocks in foreign countries may, for example,
be granted, or financing of other forms of sales drive may be
effected.

In case a loan is not repaid, and the Export Credit
Council must redeem its guarantee obligation towards the bank the
Council has recourse against the exporter.

The risk premium for the guarantee undertaken by the Export
Credit Council is at present normally 1% p.a. on the amount by
which the loan is exploited at any time plus %% semi annually on
the maxium amount by which the loan can be exploited.
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In case a shipment credit is secured by transfer of an

insured claim on the purchaser, only 1% P.a. is to be paid.

Application forms are obtainable at the banks or direct
from the Export Credit Council, Gl. Kongevej 60, Copenhagen V,

A + B revolving.

EXPORT CREDIT INSURANCE

(Commercial and political risks
after shipment

Holder of Guarantee. (exporter):
Exportco, Copenhagen.

On the basis of the information contained in the appli-
cation of March 15th, 1961, and other available information
the Export Credit Council hereby binds itself on the under-
mentioned conditions to make good part of the loss which,
owing to commercial or political risks, the exporter may suffer
on the supplies made by him between April 1st, 1961, and
March 31st, 1962, to the undermentioned purchaser.

Purcher: Importco, Buencs Aires, Argentina,

Description of goods: Machines,

4
Payment term: 3 months' credit on bills of exchange reckoned
from date of shipment,

The following conditions shall apply to this guarantee:

GClause 4. Calculation of the Compensation.

The Compensation amounts to 80% of the loss, ﬁhen caused by

the circumstances enumerated in 2 a) and b), but not exceeding
2Li0.000 Kr. say two hundred forty thousand Kroner.

The compensation amounts to 85% of the loss, when caused by

the events stated in 2 ¢), d), e), £) and g), but not exceeding
255,000 Kroner say two hundred fifty five thousand Kroner.

Clause 2., The Insured Risk.

The guarantee only covers loss arising after the dispatch of
the goods from this country, and caused by:
Commercial risks:
a) the purchaser's insolvency, as defined below,
b) failure by the purchaser, not later than 6 months after the
due date, to pay for contractual goods re:eived, '
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‘e Political risks:

c) transfer obstacles in purchaser's country.

d) general coratorium, expropriation and similar punlic measures
in purchaser's country,

e) warlike operations, civil war, rebellion or similar distuor-
bances in purchaser's country and Denmark,

) war between purchaser's country and Denmark,

g) introduction of gquantitative import restrictions in pur-
chaser's country or withdrawal of import licence already
granted.

Insolvency is considered to exist when:

1. the purchaser has been declared bankrupt,

2. the purchaser has stopped payments,

3. the exporter has tried to recover the guaranteed claim by
instituting legel proceedings against the purchaser, and
such steps have not resulted in payment in full.

It is a presumption for the guarantee that the purchaser
obtains import and/or payment permission, if, at the time of
the dispatch of the goods, such permission is required accord-
ing to the rules in force in the importing country.

It is a presumption for the Export Credit Council's
liability to pay compensation in respect of political risks
that the non-payment or delay in payment is not due to any
fault or neglect by either the exporter or the purchaser.

It is a further presumption for the liability of the
Export Credit Council under paragraph c¢) that the purchaser
has made an irrevocable payment into a bank approved by the
Export Credit Council of an amount in the exchange of the
country of purchase, corresponding to the debt due for payment,
with an irrevocable request to transfer the amount, unless the
purchaser is prevented owing to the provisions in force in the
country of purchase or the conditions obtaining in that country.
In case the amount paid in, owing to a subsequent devaluation
of the exchange of the purchaser's country, is no longer
sufficient to cover the invoice amount in full, the guarantee
shall also include the loss which the exporter may suffer from
these events.

Clause 3. Computation of the Loss.

The loss shall be the insured claim in the currency
stated in the invoice and unpaid at the time of the payment of
computation, less:

1. such counter claims as at the time of the payment of com-
pensation may be set up by the purchaser against the exporter,



.

‘ e b T i
2. such amounts as the exporter is justified in spending in
payment of his claim, including the value of the securities
and guarantees in connection herewith,
3. agency commission and similar expenses which lapse owing
to the events mentioned ir 2),
li. the amounts which mey be received from the sale of goods to
other parties, of. 10, last paragraph, less expenses incurred
by such sale.

In case the exporter may also have uninsured claims on the
purchaser which are due for payment, this shall be taken into
account at the foregoing deductions.

In case the exporter's claim is stated in foreign cur-
rency the compensation shall be paid at the purchasing rate
prevailing in Copenhagen on the above date, or at the lower
rate which may be prevailing on the due date.

Clause L. Payment of Compensation.

Claim for compensation under this guarantee must be filed with
the Export Credit Council within 3 months from the day when
the exporter obtained knowledge of the facts on which the
c¢laim is based. Due proof to show that the conditions for the
payment of compensation have been fulfilled and of the amount
of the loss must be submitted to the Export Credit Council as
soon as proof's can be produced and the loss can be made up.

Compensation shall be paid if the loss is due to the
circumstances enumerated under:
Clause 2 a) when insolvency has been established and the due
date is reached,
Clause 2 b) at the expiry of the said 6 mongh's period,
Clause 2 ¢c), d), €), £) and g) 6 months after the due date.

Clause 5. The Exporter's duty to give information.

The abovementioned sales conditions must not be altered
except with the written consent of the Export Credit Council,
and the exporter must forthwith inform the Export Credit Council
if the export is not liquidated in a normal manner.

The exporter shall show proper care and take all reason-
able and expedient measures with a view to avoiding or minimizing
the loss. The exporter shall inform the Export Credit Council
if he obtains knowledge of circumstances which may cause loss,

Clause 6. Recovery of claims in default.

The exporter shall, with a view to the recovery of claims
in default, take such steps as may be required by the Export
Credit Council.
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. ® The exporter is under the same obligation also after the

compensation under the present guarantee has been paid.

If the Export Credit Council itself desires to recoger
the claim the exporter shall on receipt of the amount of com-
pensation assign the claim in default with appertaining decu-
ments to the Export Credit Council.

Any amount received after the d-te when payment of com-
pensation was made shall, less expenses in connection with the
recovery, be divided between the Export Credit Council and the
exporter in the same ppoportion as the loss was divided. In
case the expenses exceed the amount received it shall be divided
in the sare proportion.

Clause 7. ‘ithd-aval of the Guarantee.

The Export Credit Council reserves the right by written informa-
tion to tle exporter to withdraw the guarantee. Such withdrawal
of the pusrantee shall not be valid for supplies dispatched
before thoe ciporter has received information about the
withdrawac..

Clause 8. Sounds Ior Invalidity.

The Export Credit Council's responsibility under the present
guarantee shall lapse and amounts of compensation received shall
be repaid in case be exporter:

a) is guilty of essential veilation of his obligations under the
present guarantee and the declarations given under the
guarartee,

b) is or has been guilty of misrepresentations or fails or has

Tfailed to give information about any matter about which he
knows or shall know that it is or importance to the guarantee.

Clause 9. fssigpment of the guarantee.

The right to compensaticn under She present guarantee cannot
be assigned except with the written consent of the Export
Credit Council.

Clause 10. Dispatch of the goods.

Before the 410th day ol every morth the exporter shall, on the -

attached Torms give informatio: on:

a) all surplies to the purchasecr concerned in the preceding
month -- apart from supplies igainst leitter of credit - with
informetion about the date o shipment, the invoice amount,
and duf date,

b) the payments which the expcrter has received in the preceding
month relating to the supplies notified,

¢) all sales amounts which ot ithe end of the preceding month
have rcmained unpaid in wh)le or in part for more than 1 month

"‘"\-..,
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" @ ron the original due date with information about the

reason hereof.
Delivery must not take place in case the edporter is aware that
the purchaser will not be able to fulfil his payment abliga-
tions. If the exporter cbtains such knowledge after the dipatch
of the goods he shall, if possible, see to it that the goods do-
not pass into the purchaser's possession, and after consultation
with the Export Credit Council endeavour to sell the goods to
any other party gt the best price ontainable.

Clause 11 . Risk Premium.

The risk premium shall be charged on all supplies to the pur-
chaser, cf. clause 10 a, irrespective of the total amounts of
accounts outstanding at any time, and amounts to 0.8% on the
invoice amount.

By way of provisional premium 4000 Kr. must be paid on
postal account no. 1443 before April 410th, 1961.

Postal cheque form is enclosed.

OBSERVATIONS TO THE PROVISICNS OF THE POLICY:

As regards Clause 4. Two maximum guarantee liabilities are

fixed in the A + B-policy, one if the loss is due to commer-
~ial risks, and one if the loss is due to political risks as

the guarantee percentage is generally different in respect of
the two classes of risks.

The difference between the two guarantee liabilities
may, however, exceed the difference in the guarantee percen-
tage. In case the claim which the exporter desires to have
insured exceeds the amount which the Council considers
acceptable on the basis of the existing information about the
burchaser, the guarantee liability for the commercial risk is
Tixed in the way that it only corresponds to the claim which
the Council can accept, while in respect of the guarantee
liability for the political risks it will be quite possible,
in most cases, that this can correspond to the intended
maximum claim outstanding.

It will be quite possible that the turnover with the
purchaser, and thereby the outstanding amount, may be higher
than presumed at the fixing of the guarantee liability for
commercial risks, but full risk premium must be paid on all
supplies even if the outstanding amount exceeds that which
corresponds to the guarantee ligbility. When premium is to be

paid on all supplies it is because the larger claim influences
the Council's risk.
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The above reflections only apply to the policies which
cover regualr trade with the purchaser. In the policies which
only cover a single transaction, the exact selling sum is known,
of which the policy covers so large an amount as the Council
can accept, on the basis of the vailable information, generally
not more than 80% when political risks are insured.

as regards Clause 3. The guarantee covers only against loss
caused by the fact that amounts in the invoiced currency are
not received, while a currency loss at conversion into Danish

Kroner is not covered.

That an invoice amount has not been obtained means that
it is not received in this country at the time when compensation

is to be psid.

In the preshipment policies loss occurring after the dispatch,
is made up in the same way as stated in the pelicy set out in
the foregoing pages. In case the event causing any loss occurs
before the dispatch of the goods the starting point for the
calculation of the loss shall be the direct and indirect
expensed defrayed by the exporter in connection with the pro-
duction of the goods during the time up to the occurrency of the
event which causes the loss,

A4S regards Clause 10. In all revolving policies the information
about the dispatch and payments shall be subgpitted once every
month only.

In the single policies which only cover one contract the
Export Credit Council shall be informed at the time of dispatch,
or in the case of part consignments, at the dispatbch of each
part consignment. Furthermore information shall be given about
any payment as soon as received.
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APPENDIX XII

Swiss Draft 14.10.61

TREATY OF COMMERCE AND TECHNICAL COOPERATION BETWEEN THE
FEDERATION OF NIGERIA AND THE SWISS CONFEDERATION

The Government of the Federation of Nigeria and the
Government of the Swiss Confederation, being desirous of conso-
lidating the bonds of friendship which have ever existed
petween the two countries, and of promoting trade relations as
well as economic and technical cooperation, have resolved to
conclude this Treaty and have, for that purpose, appointed as
their Plenipotentiaries:

The Government of the Federation of Nigeria

-

The Swiss Federal Council

who, having communicated to each other their respective full
powers and found them good, have agreed and signed the following
articles:

Article 1 - Economic and technical cooperation

The Government of the Federation of Nigeria and the
Government of the Swiss Confederation agree to cooperate with
and assist each other, within the limits of their possibilities,
with a view to furthering the economic and technical development
of the two countries.

Article 2 - Treatment of the most favoured nation

Bach of the High Contracting Parties shall grant to the
Other the treatment of the most favoured nation with regard to
all matters of trade and customs. The treatment of the most
favoured nation shall, however, not extend to the advantages,
concessions and exemptiohs which are accprded or will be
accorded by each of the Higﬂ Contrgpcting Parties o neighbouring
countries with regard to bprdur—trade, or to countries being
part of a customs union or.é -tpee trade area already existing

or which might be created in the future.
3 /20'0.!.6.!
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Article 3 - Imports into Switzerland

With regard to the importation into Switzerland of
goods of Nigerian origin, the Government of the Swiss
Confederation shall continue to grant the liberal treatment as
hitherto applied.

Article I - Imports into the Federation of Nigerisg

With regard to the importation into the Pederation of
Nigeria of goods of Swiss origin the Government of the Federation
shall grant the same facilities in relation to import liberali-
zation or allotting of global import quotas as apply to products
of other foreign origin,

Article 5 - Exchange of information about trade

The competent services of the two Governments shall,
at their earliest convenience, exchange any useful information
concerning mutual trade and especially statistical data relating
to imports and exports. In particular, the Swiss authorities
shall communicate to the Nigerian authorities at least once a
year the total figures and the details of imports into
Switzerland of goods originating from the Federation of Nigeria.
The Nigerian authorities, on their part, shall communicate to
the Bwiss authorities the total figures and the details of
imports into Nigeria of goods originating from Switzerland.
Article 6 - Payments

Payments between the Federation of Nigeria and the Swiss
Confedera%ion shall be effected in conformity with the system

in force for payments between the Sterling Area and Switzerland.

Article 7 - Protdction of investments

Investments made by as well as property, rights and
interests pertaining to nationals, foundations, associations
or companies of one of the High Contracting Parties in the
territory of the Other shall receive just and equitable treatment
egual to the treatment which is applied by each Party to its

owvn nationals or the treatment gganted to nationals,

' "
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foundations, @ssociations or companies of the Other, as well
as the free transfer of interésts, dividends, dues and other
income, of amortizations and, in case of partial or total
liquidation, of the product of such ligquidation.

The High Contracting Parties shall not expropriate or
nationalize property, rights or interests belonging to the
nationals, foundations, associations or companies of the Other
nor taeke any direct or indirect measures of dispersion affecting
the nationals, foundations, associations or companies of the Other,
unless it is done against payment of an effective and adequate
indemnity, in conformity with international law. The amount of
such indemnity shall be fixed at the time of expropriation,
nationalization or dilspossession and shall be settled in trans-
ferable currency and paid to the entltled party without
unjustified delay, regardless of its place of residence. However,
all measures of expropriation, nationalization or dispossession
shall neither be of a discriminatory nature nor shall they be
contrary to a specific undertaking.

The High contracting Parties agree to conclude, as
early as possible, an Agreement with a view to creating favourable
conditions for private investments in the two Countries and to
fixing the modalities for the due protection of such investments.

Article 8 — Arbitration Clause regarding the protection of
Investments.

Should any dispute arise between the two High Contracting
Parties on the subject of interpretation or execution of the
arrangements made in article 7 which cannot be satimfactorily
settled within six menths through diplomatic channels, it shall,
at the request of one of the two Parties, be submitted to a
Court of Arbitration consisting of three members. Rach Party
shall appoint one arbitrator. These two arbitratorg ghall then

nominate an umpire who shall be a national of a third countrye
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Should one of the Parties have failed to appoint its
qrbitrﬂtor and failed to comply with an invitation, by the
Other, to do so within two months, the arbitrator shall then
be nominated, at the request of this Party, by the President
of the International Court of Justice,

Unless the two arbitrators agrec on the designation of
the umpire within two months following their appointments, the
latter shall be nominated, av the request of one of the Parties,
by the President of the International Court of Justice.

Should the-President of the International Court of
Justice be prevented from acting in accordance with paragraphs 2
and 3 of the present article or be a national of one of the
Parties, “hc nominatidns.shall.bc pérformcd by the Vice-President,
If the latter is also prevented or if he is a national of one
of the Parties, the nominations shall be made by the oldest
member of the International Court of Justice who is not a national
el Clllwe Parby.

Unless the Parties agree otherwise, the Court shall
itself decide on the procedure.

The decisions of the Court shall be bdnding for the

Parties.
Article 9 — Mixed Commission

A Mixed Commission shall meet at the request of either
of the two High Contracting Parties. It shall supervise the
application of the present Treaty and agrée on all arrangements
to be made with a view to improving economic relations between

the two Countries.

Article 1O -~ Extension of Treaty to Liechtenstein

Tre present Treaty shall be applicable to the
Prin cipality of Liechtenstein ag long as the Treaty of Customs
Union between this Principality (mnd the Swiss Confederation is

in force.

/Becsecannas



Article 11 ~ (Coming into force and renewal

The present Treaty shall enter into force as from the
day of its silgnature and it shall be valid for the period
COMMENCING O ssssessssasssssansssscsas BNAd ending ONeisssesccssasaas
It shall continue in force from year to year without formal
renewal for a new period of one year, unless and until termina-
tcd by elther of the two High Contracting Parties by three
months' advance written notice.

In case of termination of the present Treaty, the
provisions of articles 7 and 8 heretofore shall continue to
apply for ten years with respect to investments made before the

termingtion of the Treaty.

Done in two Driginal copies, at .....--...-.-.-.o.thiS.-..---dﬂ‘-.Y

Of .idil-....i.tqll-.bl.lgelt

For the Swiss Federal Council For the Govepnment of the
Federation of Nigeria.
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(16th October, 1961)

Exchange of letters

Referring to the letter of 241st December 1960 of the Federal
Ministry of Finance, Iagos, to the Vice Consul for Switzerland
I have the honour to confirm the understanding reached in the
discussions which took place at Berne on the 16th October, 1961:

1. With a view to facilitating the financing of the supply, to
the Electricity Corporation of Nigeria, of the equipment
mentioned in the annex to this letter, the Swiss authorities
are prepared to cover these transactions by the federal
export risk guarantee, provided the terms of payments to
be agreed between the Electricity Corporation and the Swiss
suppliers are

10 per cent of the total invoice value at the date of
signature of the contract

10 per cent of the invoice value of each shipment at
the date of shipment

80 per cent of the invoice value of each shipment in
equal half-yearly instalments cver a
period of ten years after the date of
shipment.

2a The Federal Jinistry of finance guarantees the contractual
bayments of cvepital and interest to be made by the Electri-
¢ity Corporation of Nigeria to the Swiss suppliers.

I should be grate™l if you would confirm your agreement with
the aforesaid und:rstanding.

I avail myself of this opportunity to renew to you, « o« o o e
the assurance of wy highest corsideration.

annex



Equipment for power stations

AG Brown Boverl & Co., Baden

Afem Power Station Extension

1 No, 20 MW Gas turbo alternator
with ancillary equipment and
associated electrical gear

1 No. 11kV/13kV Step-Up
Transformer

Ségele_Puwer Station

2 No. 5 MW Gas turbe alternator
with ancillary equipment

2 No. 11 XV/33kV Step-Up
Transformers

Associated Electrical
equipment :

Sulzer Brothers, Winterthur

Kaduna Power Station Extension

2 No. 3 MW Diesel engine driven
Alternmator sets complete with
switchgear and auxiliaries

Grand Total:

Estimated Off shore cost

-
—

500, 000

35,000

600, 000
10,000

8,000

1,553,000

180,00C

15733,C00

equal tc Swiss francs

10,980,0009“

L|.27 [ GOO- s

7 ,320’0000“

122,000, -

97 600, -

2,1’96,000@"

21,142,600, -
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Der Deleglerte fur technische Zusammenarbelt

Le Delegue a la ‘Cooperation technique
11 Delegate alla cooperazione tecnica

t.946.4. Nigeria. —KH/kr Bern, October 16 1961,

To Hls Excellency

The Hon. F.S. Okotle~Eboh
Minister of Finance of the
Federation of Nigerla

Brerr o e

Excellency,

T have the honour to confirm our agreement on the
following points:

1) The Swiss Government is prepared to consider favourably
any request of the Nigerian Government regarding
technical cooperation.

2) The Swiss Government offers for the time being ten
scholarships to young Nigerians in the following sectors,
with the possibility of increasing later this nunber:

5 university and postgraduate gcholarships in
the following fields:

Higher international studies
engineering
medicine
geology

5 vocational training scholarships in the
following fields:

tourisme and hotel management
foreign languages
watehmaking and repairing
insurance

banking

The Swiss scholarships to Nigerians will cover
boarding, tuition, books, internal transport and insurance
against accident and illness; the Nigerian Government @ill
bear the transport fare to and from Switzerland.

3)  Requests of the Nigerian Government to send Swiss exports
will be favourably considered in the following fields:

Telecommunication

animal husbandry and agriculture
civil administration

tourisme

watchmaking.

Other fields may be consldered.

/2ascne
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Swiss experts to Nigeria will be accorded similar
facllities as granted to U.N. experts. The Swiss Government
will pay the salary and the transport fare to and from
Nigeria of these experts.

Accept,; Excellency, the assurance of my highest
consideration,.

(sgnd) Dr. Hans Keller, Delegate
of the Swiss Federsl
Council for Technical
Cooperation.




& APPENDIX XV

PRESS COMUNIQUE

A Nigerian Delegation headed by the Federal Minister of
Finance Chief F. S. Okotie-Eboh has visited Italy from October
19th to October 25th. The Mission was composed of the Federal
Minister of Commerce and Industry, Hons Z. B. Dipcharima, thé
Federal Minister of Economic Development, Hon, Waziri Ibrahim,
the High Commissioner of Nigeria in the United Kingdom,

He B, Abdul Maliki, the Minister of Economiec Planning in the®
Eastern Region, Dr. A.N. Obonna, and Hon. Chief S, A, Tinubu,
Minister in the Ministry of Local Government Western Region of
Nigeria; several high officials of different departments and
some businessmen.

The Nigerian Delegation have been received by the
Minister of Foreign Trade, Mr. Martinelli, The opportunity has
enabled both parties to realise the importance of a development
of mutual economic relationships and to stress their respective
points of view as regards the necessary ways and means.

The Nigerian Delegation was also received by the Under-
secretary of the Treasury Mr. Penazzato, while the Nigerian
officials, headed by Mr. Omenai, attended to a meeting at the
Foreign Office, which was presided by the Chief of the Economic
Department, Ambassador Ortona, and attended by the representa-
tives of the competent Italian Ministries.

During such meeting, the Italian delegates illustrated
the legal provisions aiming at the assistance to underdeveloped
countries now in force in Italy and the number of opportunities
that arise from them, while the Nigerian Delegation supplied
full details on the projected Five-Year Development Plan fop
their country and advocated an Italian intervention in its l

execution.

Possibilities of technical assistance have also been

discussed and the Italian Government offcred a substantial number

of scholarships for Nigerian students.
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busincssmen who had joined themselves to the Delegation

Wors aple; in their turn, to get useful contacts with Italian
econcnile circles during their visit to Milan and Venice.
The ecni chs were arranged by the Chembers of Commerce and

the Ttalo-African Nzonomic Centre.

TLe +isit o? whe Nigerian Delegation has been cordially

vYeWiaruca &nd has proved excepiionally useful, having given
the I:nlian Governient and business circles a valusble
opportunity of obtaining further details about the projected

Lorelopmenc Flan for Nigeria and having enabled the Nigerian

)

elegater to he acquainted with the realities and opportuni-

ies ncw available in Italy hoth on the Governmental and

vl

= = =
Drivate levels.
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Appendix V 7#

Draft
Economic Agreement
between the Government of the Federal Republic of
Germany and the Government of the Federation. of Nigeria

The Government of the Federal Republic of Germany and the
Government of the Federation of Nigeria, desiring to strengthen
and intensify the griendship and co-operation already existing
between the Federal Republic of Germany and the Federation of
Nigeria and to further develop their economic relations, for
that purpose have resolved tc‘concludenan economic agreement.

They have agreed as follows:

Article 1

The Government of the Federal Republic of Germany and the
Government of the Federation of Nigeria, withing the Frame-
work of the regulations existing in their two countries, will
refraiﬁ from any discrimination with respect to, and will
facilitate as far as possible, the exchange of goods, and ser-
vices, payment and capital movements between the two countries.
Both Governments agree that, in the interest of freedom of
shipping on the high seas, no disecriminatory action will be
taken that would impair the free choice of flags. Both
Governments will therefore in no way impede or restrain free

competition in the transport of goods or passengers.

Article 2

German goods shall be deemed to be goods whiéh are mined,
found, produced or subjected to the last economically justified
processing substantially sltering their character in the terri-
tory of the Federal Republic of Germany; Nigeria goods shall

be deemed to be goods which are mined, found, produced or
subjected to the last economically justificd procossing sub-
stantially altering their character in the territory of the
Federation of Nigeria.

The two Governments reserve the right to subject the impor-

Sl
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tation of specified goods to the production of a certificate

of origin.
Article 3

Each Government will give full consideration to suggestions
which may by the other with respect to the handling and
expansion of the exchange of goods and services, payments

and capital movements. The approriate authorities of the

two Governments shall give each other all relevant information
on the exchange of goods and services, payments and capital

movements between their two countries.

Article I

The two Governments shall form a Mixed Government Commi-
ssion which, at the request of either side, shall convene
with a view to considering all matters arising out of the
present Agreement and to submitting proposals for their

solution,

Article 5

This £ greement shall also apply to Land Berlin provided
that the Government of the Federal Republic of Germany
has not made a contrary declaration to the Government of
the Federation of Nigeria within three months from the

date of signature of this Agreement.

Article 6

This Agreement shall come into force with retroactive effect
from and shall be valid until
« Three months before its expiry

the two Governments shall enter into negotiations on the
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. future arrangement of the exchange of goods and services,

payments and capital movements between the two céuntries.

DONE AT on the day of 196 1
in four originals, two each in the German end English

languages, both texts being equally authentic. .

For the Govermment of the For the Government of the
Federal Republic of Germany Federation of Nigeria
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JOINT PRESS COMMUNIQUE

The High Powered Nigerian Economic Mission led by
Hon, Chief F.S, Okotie-Eboh, C,M.G., M.P., Federal Minister
of Finance and including two Federal and three Regional
Ministers and the Nigerian High Commissioner in the United
Kingdom arrived in Karachi on the 21st June 1961 and held
talks with the Minister for Commerce and Senior Officers of
the Ministries of Finance, Commerce, Industries, Education,
Food & Agriculture, Dxternal Affairs, Chairman Planning
Commission, the Governor of the State Bank of Pakistan, the
Chairman P.I.D.C, etc., from 22nd to 24th June 1961, During
the talks which were held in a brotherly and most cordial
atmosphere emphasis was laid on common traditions, common
economic and social problems and the urgent need of develo-
ping the standards of living of the peoples in the two
countries, Particular mention was made of the acute shortage
of capital in the developing countries and the resultant
need for increasing their foreign exchange earning oppor-
tunities, It was agreed that improvement in this behalf
would take place only if the developing countries had unres-
tricted opportunities of exporting the commodities, both raw
materials and simpler maﬂufactured goods produced by them, at
stable and reasonable prices and had the facility of
importing their requirements of capital and other goods at
fairly reasonable prices comparable favourably with the level
of prices they got for their exportss It was noticed that at
present the exports from developing countries encountered a
number of barriers which had led to a progressive deterioration
in their terms of trade and thus reduced the capacity for both
capital and consumption imports, The representatives of the
two countries having recognised the need of greater economic
activity among the developing countries with a view to
attaining the fullest utilization of their resources, both

human and material,
iilltt...i/e
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'%mphasized the need of greater co-operation amongst themselves
in all fields of economiec activity, and in particular, in
expansion of trade and exchange of experience and technical .
know-how as means to that end.

The discussions embraced topics of mutual interest a such
as increased flow of trade between Nigeria and Pakistan,
co-operation in various spheres of economic development and
assistance in the field of education., Three joint Committees
were set up at official level to go into these problems.

The Committee on Commerce (Expansion of Trade and Insurance)
recommended measures for furthering trade between the two
countries. Lists of commodities which could be exported from
one country to the other were drawn up. The measures recom—
mended included frequent visits of businessmen and trade
delegations between the two countries, establishment of
official Commercial Offices, improvement of shipping services
between the two countries and participation of one country in
the trade fairs and exhibitions held in the other, The Committee
on Economic Relations considered the facilities which Pakistan
could afford to Nigeria, In spite of the fact that Pakistan
herself was short of technical personnel, it was agreed that
advisory services and exports could nevertheless be provided
in certain fields to Nigeria. It was further agreed that
Pakistan would consider providing training facilities in her
institutions to Nigeria in various technical fields, e.g.,
Agriculture, Industrial organisation and finance, Banking,
Insurance, Telecommunications, Medical and Public Health and
Development Planning, Machinery and equipment produced by
Pakistan or surplus to her requirements, which Nigeria could
profitably make use of, would be made available to her on
mutually advantageous terms,

The Committee on Education specified the fields in which
training facilities and expert advisory services in the
educational field could be made available to Nigeria,

cevssese/3
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The scope and range of economic co-operation between the two
countries would be kept under constant examination b¥F both
Governments, and an exchange of views would be undertaken as and
when further possibilities come to light,

The recommendations made by the various Committees were
adopted in the plenary meeting with the visiting High Powered

Economic Mission from Nigeria,

Karachi, the 24th June, 1961, Hon,Chief P.S. Okotie-Eboh,C.l.G.,M.P.
. Leader of the Nigerian Economic
Mission,.

M, Hafizur Rahmsn
Pakistan Minister of Commerce -
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The High Fowered Economic lMission led by Hon. Chief
¥. 8, Okotie-Eboh, C.M.G., M.P., Federal Minister and
including two Federal three Regional Ministers and the Nigerian
High Commissioner in the United Kingdom arrived in Karachi on
2lst June 1961. The purpose of the visit of the Mission was to
explore the possibility of expansion of trade between Nigeria
and Pakistan, to seek co-operation in various spheres of economic
development and assistance in the field of education. In the
plenary meeting held with the Nigerian Economic Mission on the
22nd June 1961 it was decided to set up the following Committees:-—

(1) Committee on Commerce
(Expansion of Trade and Insurance).

(2) Committee on Tconomic Relations.
(3) Committee on Education.
Meetings of these Committees were held on 22nd and 23rd June
and their reports adopted in the plenary meeting with the
Nigerian Economic Mission held on 24th June 1961.

The salient points considered by various Committees
ware as under:

Committee on Commerce (Expansion of Trade and Insurance)

The trade between Nigeria and Pakistan was small.
It was observed that Pakistan followed a multilateral
commercial policy and generally issued global licences valid
for import from any country of the World. Imports from
Pakistan into Nigeria were freely allowed on the basis of Open

General Licence. Imports into Nigeria were

/2.0 hoWevEr L.4e
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however effcctcd generally by the cstablished traders who had
conncetions with particular sources of supply, but it was open to
2ll traders in Wigeria, established or new, to import goods from
countries of their choice.

Tt was also noted that permission was not given to new foreign
ventures to operate in Nigeria in the fields considered to be
adequately served by existing firms, indigenous or foreign, and
that opoortunities existed for ncw forelgn firms particularly in
the industrial ventures,

Nigeria and Pakistan both being members of the Sterling
Area external peyments were made D) them in Sterlin . At present
Nigeria had no special payments arrangenent with any country.

Nigeria accorded no duty mreferences to any country and
a uniform rate of import duty was apiplicable té imperts irres-—

I
pective of the countries of orizin.

In regard to complaints of non-repatriation of foreign
exchange on account of failure of soue importers in Nigeria to
pay for goods imported by then it was sugrested that it would be
worthwhile to advise the Pakistani exporters to exercise due
commercial prudence before making exports. The Tederal Ministry
of Comierce and Industry could be approached to verify the
antecedents, reliability and statue of the importers in Nigeria.
It was also suggested that particulars of the cases in which
export proceeds had not been repatriated might be forwarded to
the Chief Commercial Officer, Federal Ministry of Commerce and
Industry, Lagos, for investigating the complaints. The Nigerian
Mission also agreed to take up the matfer with the Chief
Commercial Officer on its return to Nigeria.

It was agreed that steps should be taken to increase the
two way flow of trade. For this purpose lists. of items of
exports from Pakistan to Nigeria and export from Nigeria to

Pakistan were dravn up as in the AnneX TA' & '"B' respectively..
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1!5 expand and improve trade bet.een the two countries the
adoption of the following measures was also considered

desirable -

(a) to encourase visits of businessmen and trade
delegsations from one country to the other;

(b) to establish Commercial Offices;

(e) to take steps to improve shipping services belween
the two countries; and

(d) to encourage participation of one country in the
trade fairs and exhibitions held in the other,
(It was stated by the Nigerian Delegation that
there were no restrictions in Nigeria on the volume
of goods to be brought for participation in fairs
and exhibitions, their sale and remittance of
their proceeds to the exporting country).

Insurance.

It was Qoteq that the Pakistan Insurance Corporation could
assist the Nigerian insurance industry on matters relating to
re—~insurance and insurance, The Nigerian Government was plan-
ning the'development of indigenous insurance industry and the
Nigerian Mission took note of the facilities and assistance
which could be offered by the Pakistan Insurance Corporation,

Committee on Beconomie Relations,

The mempers of the Nigerian Zc¢onomic Mission were interes-
ted to know the experiences of Pakistan in the development of
various sectors of her econony and to profit by those experiences,
The Nigerian Mission was also desirous to know the types of
assistance which Pakistan could provide for the development
programme of Nigeria, They were interested to have some
indication of the various fields in which they could get technical
assistance from Pakistan., It waos explained to thenm that due to
the commitments under the Pakistan Second Five Year
Development Plan it could not be possible for Pakistan to
provide any financial assistance, It was however mentioned that
within the means and resources available Pakistan would give
due consideration to providing technical assistance in the
forrm of training facilities to Nigerians in various Pakistani

Institutions,
/4. .. The requirements of-



The requirements of technical "knowhow" under the Second

Five Year Plan were also explained to the Nigerian Mission.
The Pakistan representatives stated that in spite of the fact
that Pakistan was herself_short of technical personnel, it
might be possible, in a limited way, to consider providing
some advisory services or experts in some fields to Nigeria.
The following broad fieclds in which the provision of training

facilities could be considered were indicated :-—

(1) Agriculture.

(2) Industry.

(3) Telecommunications.

(4) Communications and Transport.

(5) Railway Signalling & operating course.
(6) Bducation, Scientific and Technical.
(7) Medical and Public Health,

(8) Banking and Insurance.

(9) 1Industrial Crganisation and Fimance.

(10) Development Planning.

To assist in the industrial development in Nigeria,
the Pakistan representatives mentioned that it might be
possible for Pakistan to consider supplying her surplus
machinery and equipment to Nigeria on terms and conditions
mutually agreed upon between the two countries including
participation of Pakistan capital in that form in the industrial

development of Nigeria.

The Nigerian Delegation stated that they would specify
their requirements of technical assistance in the form of

training facilities and advisory services later for

c.e-uf5a-
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consideration of the Pakistan Government.
The Nigerian Delegation were also given scome
Government publications on agriculture, industries, etc.

for study.

Committee on Education.

Tt was explained that technical assistance could be
divided into three main categories, namely the training
facilities, expert advisory services and eguipment and
apperatus. The members of the Nigerian Mission indicated
the following fields of training facilitles :-

(1) Training of teachers for secondary shools,

(2) Agriculture (degree level).

(3) Medicine.

(4) Polytechnics.

(5) Engineering.

As regards experts, they indicated the following fields:

(1) Teachers end educational administrators
for short-term seminars etc. as well as
for teaching posts.
(2] Teachers for Technical Schools.
(3) Experts in engineering subjects like
Chemical Engincering, Civil Engineering,
Mechanical Engineering and Electrical
Engineering.
(4) Grgduates from Polytechhics for supervisory work.
In conclusion, it was explained to the Members of the
Mission that training facilities in the fields of study
indicated by them were available in Pakistan. However, the
number of experts and training facilities to be made available
to Nigeria is a matter to be decided by the Ministry of Finance
of the Government of Pakistan. The terms and conditions
governing the services of the experts and the training

facilities made available to Nigeria will be in accordance

with the general agreement arrived at between the two Governments.

For Nigerian Economic For Pakistan
Mission Delegation



ANNEX 'A'

& ITEMS OF EXPORT FROM PAKISTAN

l. Jute manufactures
2. Cotton yarn
Se Cotton piecegoods
L. Tea
5. Rice
6. Fish fresh and frozen including prawns
T Newsprint
8. Carpets and rugs
9. Spectacles and spectacle frames
1D . Cement
11l. Asbestos cement corregated sheets
12. Jams marmalade
13. Frut jellies, jiices
1L, Biscuits
15. Rubber tyres and tubes
16. Manufactures of rubber
1T Cutlery including hunting and pocket knives
18, Agricultural tools.
19. Readymade garments including shirts
204 Hosieby
21, Footwear
22. Gramophone records
23, Wpol5w tooew
2L, Fountain pens
25. Surgical goods
26, Hand tools
27 Salt
28. Paints & varnishes
29, Lathes & machinc tools
30, Locks & pad locks
5 Aluminium, brass, copper E.P.N.S. wares and utensils
32. Hurricane lanterns

33 Ginematographic films (exposed)

ey Canainta
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ANNEX 'B'
@ LIST OF IMPORTANT COMMODITIES OF EXPORT OF NIGERTA

Copra

Coconut oil

Coffee including coffeec beans

Raw Cocoa beens

Tea & mate

Pepper

Palm kernel meal

Pipe tobacco

Unwrought leather (patent, gold, silver and glacekid)
Leather, scrap-bark tanned split

Natural rubber, (231-0il) raw, Nigerian Grades Al-3,
RMAI-5

Natural rubber, (231-0232) raw, Grades other than 231-0ll
Natural rubber; crcpe

Natural rubber, waste scrap cuttings
Timber Sawn

Piassava Tibre (for brushes)

Iron and steel scrap

Tin smelted

Non ferrous metal scrap

Ivory (unmanufactured)

Gum Arabie (all grades)

Petroleum, crude and partly refined
Coal

Palm oil inedible (for soap industry)
Waxes of enimal or vegetable origin

Live animals (not for food)















